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INTERNAL REVENUE INVESTIGATION 


MONDAY, APRIL 13, 1953 


Houser or REPRESENTATIVES, 
SUBCOMMITTEE ON ADMINISTRATION OF THE 
INTERNAL Revenue Laws oF THE 
ComMMITTEE ON Ways AND MEaNns, 
Washington, D. C. 

The committee met at 10 a. m., pursuant to call, in the main hearing 
room of the Committee on Ways and Means, New House Office Build- 
ing, Hon. Robert W. Kean (chairman of the subcommittee) presiding. 

Present: Representatives Kean, Byrnes, Sadlak, King, O’Brien, 
and Boggs. 

Also present: John E. Tobin, chief counsel; William P. Hindman, 
Jr., assistant chief counsel; Arthur Schissel, attorney. 

Chairman Kran. The committee will come to order. 

Mr. Grunewald, will you come up, please. We will let the photog- 
raphers take the pictures and we will not have you sworn until they 
are through, Mr. Grunewald. 

Mr. Grunewald, will you rise? Raise your right hand. Do you 
solemnly swear that the testimony you are about to give will be the 
truth, the whole truth, and nothing but the truth ? 

Mr. GruNEWALD. So help me God. 


TESTIMONY OF HENRY W. GRUNEWALD, WASHINGTON, D. C., 
ACCOMPANIED BY WILLIAM H. COLLINS, ATTORNEY AT LAW, 
WASHINGTON, D. C. 


Chairman Kean. Mr. Grunewald, will you identify the gentleman 
who is with you, for the record ? 

Mr. GrunewaLp. This is Mr. Collins, my attorney, sir. W. H. 
Collins. 

Mr. Coturns. If Your Honor please, or Mr. Chairman and members 
of the committee, may I be heard preliminarily to any questioning 
of the witness? 

Chairman Kran. Yes. 

Mr. Couurns. At this time, I would like to suggest to the committee 
that I do not think it is proper for the committee now to proceed in 
open session in this matter after having had 2 days of executive ses- 
sion. I base my point on the fact that I conceive the law to be that 
the function of a congressional committee is to investigate for the pur- 
pose of possible legis: ation. I submit that you have already investi- 
gated and have the opportunity for mé aking further investigation in 
extension of executive session, if such is desired on your part. I say 
that a public session now does not have the aspect that is the proper 
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aspect for a congressional committee, namely to investigate for pos- 
sible legislation. I submit that the purpose and the inescapable pur- 
pose of this publie hearing now can have no legislative function at all. 

I desire to state that at this session, and I desire at this point to ask 
the committee to go into executive session for any further hearings 
in this matter. 

Chairman Kran. Thank vou for vour views. 

Mr. Grunewald, will you vive vour name and address ? 


Mr. Grunewaip, Henry W. Grunewald, Westchester Apartments, 
Washington, D.C 


Chairman Kran. Thank you. 
Mr. Torin. Mr. Chairman, I think the record should show that be- 
tore the ession began th morning, we gave Mr. Collins an earlier 


opportunity to be heard by the committee with re¢ spect to his views. 

What is your occupation, Mr. Grunewald / 

Mr. GrUuNEWALD. Inve tigator and public relations. 

Mr. Tosrn. Where were you born ¢ 

Mr. GRUNEWALD. South Africa. 

Mr. Tonrn. What vear ? 

Mr. GRUNEWALD. 1892. 

Mr. ‘Tosin. When did you come to this country 

Mr. GRUNEWALD. 1907 or 1906. 

Mr. Torin. With your family? 

Mr. GRUNEWALD. No, alone. 

Mr. Torry. Where did you first live when you came to this country ? 

Mr. GruNewaLp. New York City. 

Mr. Tostn. And how long did you live there? 

Mr. Grunewarp. Until I went in the Navy. I would say about a 
year and a half or 2 years. 

Mr. Tosrn. When did you go in the Navy, sir? 

Mr. GRuNEWALD. December 28, 1999. Excuse me, 1929. 

Mr. Tosrn. 1920? 

Mr. GRUNEWALD. 1929. 

Mr. Tosrn. What was the year in which you entered the Navy, 
Mr. Grunewald ? 

Mr. GruNEWALD. Sir? 

Mr. Tontn. What was the year in which you entered the Navy? 
What was the year in which you entered the Navy? 

Mr. Grunewar. I think it was 1929. That is correct. 

Mr. Torry. During World War I were you in military service? 

Mr. Grunewa.p. I was in the Department of Justice. 

Mr. Tosrn. You were employed by the Department of Justice dur- 
ing World War I? 

Mr. GRUNEWALD. That is correct. 

Mr. Torry. In what capacity ? 

Mr. GRUNEWALD. Investigator. I volunteered to—volunteered to 
leave the service to enter the aviation department. 

Mr. Tortn. And you served in the Department of Justice as an 
investigator ? 

Mr. GruNEWALD. Yes, sir. 

Mr. Torry. After the war were you employed by the Bureau of 
Internal Revenue? 

Mr. GrRUuNEWALD. I was. 

Mr. Torry. In the Alcohol Tax Unit? 


, 
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Mr. GruNEWALD. NO, sir. 

Mr. ‘Torin. The Bureau of Prohibition, rather ? 

Mr. GRuNEWALD. Yes, sir. 

Mr. Torin. And when did you leave the Bureau of Prohibition, do 
you recall ¢ 

Mr. Grunewarp. Offhand I do not recall. 

Mr. Tosrn. What was your next occupation after you left the Bu- 
reau of Prohibition ? 

Mr. GrunEwap. I wasa clerk in the Sand Street YMCA. 

Mr. Torry. How long did you continue in that job? 

Mr. Grunewatp. I should say, I think, about approximately 2 
years. 

Mr. Tonry. What was your next position ? 

Mr. Grunewap. The Western Electric Co. The Western Elec- 
tric Co. 

Mr. Torry. Also in New York? 

Mr. GrunEwa.p. Yes, sir. 

Mr. Topix. How long did you stay with them ? 

Mr. Grunewatp. I would say about a year and a half. 

Mr. Tontn. What were your duties with the Western Electric Co. ? 

Mr. GRuNEWALD. Clerk. 

Mr. Tosrn. What was your next employment ? 

Mr. Grunewaup. The next employment was the Department of 
Justice. 

Mr. Torrn. What were you doing in the Department of Justice ? 

Mr. GruNEWALD. Special investigator. 

Mr. Tosry. On what kind of work ¢ 

Mr. Grunewap. Investigating work. 

Mr. Tosrn. What time wasthis, Mr. Grunewald? What year? 

Mr. Grunewapb. Offhand I can’t recall. 

Mr. Tostn. How long did you stay in the Department of Justice 
this time ? 

Mr. GruNEWALD. I only stayed in the Department once. 

Mr. Tostn. Well, sir, after you left the Western Electric Co., what 
did you do? 

Mr. GrunEWwALD. I went to the Department of Justice. 

Mr. Torry. And you worked there how long ? 

Mr. Grunewatp. I would say a year anda half to 2 years. 

Mr. Tos. Asaspecial investigator ? 

Mr. GRUNEWALD. Yes. 

Mr. Tosrn. And after you left the Department of Justice, what did 
you do? 

Mr. GruNEWALD. Let me see. I was employed by Mr. Henry W. 
Marsh. 

Mr. Torin. When did you first go to work for Mr. Henry W. Marsh ? 

Mr. Grunewarp. Right after I left the Department of Justice. 

Mr. Tosrn. What year was that? 

Mr. Grunewap. That I wouldn’t know offhand. I should judge 
about 1919. Right after I left the Department of Justice, I went to 
work for Mr. Marsh. 

Mr. Toprn. And you stayed with Mr. Marsh until he died ? 

Mr. GrunewaLp. No. 

Mr. Tostn. How long did you stay with Mr. Marsh ? 

Mr. Grunewap. Altogether I stayed with him about 20 years. 
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Mr. Torin. You went to work for him, you think now, in about 
1919. How long did you stay with him? 

Mr. GrunewaLp. There was an interim there. Did you cover the 
internal-revenue de spartment, the prohibition de spartment ¢ ¢ 

Mr. Tontn. Yes, sir. You previously testified, you told us, that you 
started out in New York, then you told us that you were in the 
Department of Justice, and then you told us that you were in the 

3ureau of Prohibition. Was all of this prior to the time you went to 
work for Mr. Marsh ? 

Mr. GRUNEWALD. Yes, sir; it was. 

Mr. ‘Tonrn. And this Dep: wtment of Justice service was during the 
First World War? 

Mr. Grunewap. I think the Department of Justice service was 
prior to the prohibition service. 

Mr. Tosrx. You went to work for Mr. Marsh after you had left the 

Jureau of Prohibition 4 

Mr. Grunewap. After I left the—No. The Department of Justice. 

Mr. Tontn. How long did you stay with Mr. Marsh ? 

Mr. Grunewaxp. Otthand I couldn’t tell you. I don’t know. 
Several years. 

Mr. Tornrn. When did Mr. Marsh die? 

Mr. GruNEWALD. 1948, 1 believe. 

Mr. Tosry. And you had been working for him for some years prior 
to that time ? 

Mr. GrRUNEWALD. Yes. 

Mr. Tosty. What was the nature of your duties with Mr. Marsh ? 

Mr. GrunewaLpb. Confidential secretary. 

Mr. Tosty. What was Mr. Marsh’s business ? 

Mr. Grunewap. He was the head of the Marsh-McLennan In- 
surance Co. He retired, however. 

Mr. Tonrn. That was a very large insurance firm ? 

Mr. GRUNEWALD. Correct. 

Mr. Torry. Insurance brokers. 

Mr. Grunewabp. That is right. 

Mr. Torntn. And you worked for him as his confidential secretary ? 

Mr. Grunewap. That is right. , 

Mr. Torin. And what were your duties as confidential secretary ? 

Mr. GrunewaLp. To handle his confidential work. : 

Mr. Tortn. What was his confidential work ? 

Mr. Cottrns. Mr. Chairman, may I interrupt to suggest that I do 
not think this line of questioning is pertinent to the inquiry, pertinent 
to the resolution authoriz he this committee. I would like at this time 
to advise the witness that because of this lack of pertinency, he is 
pris ileged to refuse to answer. ” 

Mr. Tostn. Mr. Chairman, I think these questions are pertinent 
because they tend to show the career that Mr. Grunewald had and the 
qu: alifications that he now has for his work as special investigator. 
That is the pur pose of the line of que stioning. 

Mr. Coturs. Mr. Chairman, I would like to suggest that that is 
not correct. In light of the Bowers case and in light of the Rumley 
case, and in light of the Sinclair case, by the Supreme Court of the 
United States, the Bowers case recently dec ided by the United States 
Court of Appeals for the District of Columbia, and the Sinclair case 
recently decided by the Supreme Court of the United States, both of 
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these cases point out definitely that there must be a definite pertinency 
to the matter under investigation under t eee eee eee T 
point out the fact that in the Bowers case there were very many 
questions of this very type back in the histone of the man which the 
court of appe: als ruled were entire ly impe rtinent to the inquiry. 

Mr. Tosi. Mr. C hairman, if the witness wants to re fus se to answer 
the questions on the grounds that they are not pertinent, he is entitled 
to do so and take whatever consequences flow from that. 

Mr. GrunEWALD. I refuse to answer the question on the advice of 
counsel. 

Chairman Kran. Repeat the question. 

Mr. Tortn. What was the question / 

Mr. Grunewap. I refuse to answer the question as not pertinent 
to the inquiry. 

Mr. Boces. Let the stenographer repeat the question. 

[r. GRUNEWALD. I refuse to answer the question—— 

Mr. Bocas. Just a minute. 

Mr. Tortn. The reporter will read the question, then if you wish to 
refuse to answer it you may. 

(Question read by the reporter. ) 

Mr. Tortx. What was his confidential work ? 

Mr. Grunewat. I refuse to answer because it is not pertinent to 
the inquiry. 

Chairman Kran. Your answer was that you refuse to answer be- 
cause it is not pertinent to the inquiry. Is th: whi at you said? 

Mr. Grunewaxp. Yes, sir. That is correct, 

Chairman Kean. Mr. Grunewald, I direct cae to answer the ques- 
tion. 

Mr. Grunewavp. Will you give me the question again? 

Mr. Torin. Give him the question again, Mr. Reporter, please. 

(Question reread by the reporter.) 

Mr. Grunewatp. Again I say, Mr. Chairman, that the question 
asked has nothing to do with the pertinency of this inquiry at the 
present time. That is the reason why I refuse to answer. 

Chairman Kran. You refuse to answer for the same reason? 

Mr. GrunEWALD. The same reason. 

Mr. Tosrn. When did Mr. Marsh die, Mr. Grunewald? 

Mr. GRUNEWALD. 1943. 

Mr. Torry. And what did you do after he died? 

Mr. Grounewarp. Confidential work. Confidential investigator. 

Mr. Torry. Did you open an office ? 

Mr. Grunewatp. Nope. 

Chairman Kean. I did not get that answer. 

Mr. Grunewap. Confidential work, sir. Investigative work. 

Mr. Topsrn. After Mr. Marsh died, you began to do investigative 
work for other people? 

Mr. GRUNEWALD. Yes, sir. 

Mr. Tortn. For compensation ? 

Mr. GRUNEWALD. Yes, sir. 

Mr. Torry. Mr. Grunewald, you have previously furnished the sub- 
committee with retained copies of your income-tax returns for several 
years. In 1944 on the retained copy of your income-tax return you 


listed brokerage commissions of $26,000. What were those commis- 
? 
sions ¢ 
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Mr. Grunewap. For what year was that, sir? 

Mr. Torrtn. 1944. 

Mr. GruNewaLp. That must have been gambling. 

Mr. Torn. This is your profit from gambling ventures in 1944? 

Mr. Grunewap. Unless it specifies who did I do the investigating 
for. 

Mr. Torin. The source of income is identified solely as brokerage 
commissions, $26,000. 

Mr. Grunrewap. That is, my accountant, Mr. Stearns, said to list 
it as such. 

Mr. Torry. What was it, actually ? 

Mr. GRuNEWALD. That is what it was. That is what it was. From 
vambling. 

Mr. Torrn. What kind of gambling? 

Mr. GruNewap. Betting on horses. 

Mr. Torry. What tracks did you bet this money on? 

Mr. GruNewap. Well, Laurel and—the three tracks here. 

Mr. Tosrn. You made a net profit of $26,000 ? 

Mr. GRUNEWALD. That is correct. 

Mr. Tortrx. You had no income from your investigative work dur- 
ing that year? 

Mr. GrunewaLp. Well, I don’t know. You say—you have the rec- 
ord there. o ; 

Mr. Tosrn. The record, Mr. Grunewald, simply indicates that in 
1944 you reported an even amount of precisely $26,000 as brokerage 
commissions. You just testified that after Mr. Marsh died you began 
to do investigative work for compensation. Did any part of this 
S26.000 come as fees from your investigative work? 

Mr. Grunewacp. No, nothing. To the best of my recollection: no, 

Mr. Tosrn. You made no money from your investigative work in 
1944? 

Mr. GruNEWALD. You have the record there. I haven’t got it before 
me; I don’t know. 

Mr. Torrn. The only other item of income shown on vour 1944 re- 
tained copy is of $2,500 from the General Cable Co. What was that 
for? 

Mr. Grunewatp. That was for investigative work. Let me see. I 
think it was for Mr. Corcoran. 

Mr. Torry. Mr. Corcoran ? 

Mr. GruNewaLp. Yes; Tommy Corcoran. 

Mr. Tostn. What did you do for him ? 

Mr. GruNEwALp. Well, that was for investigative-—— 

Mr. Cotiis. Just a minute, Mr. Witness. With the permission of 
the committee I would like to advise the witness at this time that the 
nature of the investigation, I submit, has no pertinency to this inquiry 
and he, in my opinion, is entitled to refuse to answer on the grounds 
that the question is not pertinent. 

Chairman Kean. I direct you to answer, Mr. Grunewald. 

Mr. Grunewap. Mr. Chairman, I refuse to answer the question 
because it has no bearing on the committee’s work here. 

Mr. Boces. I wonder if the reporter will repeat the question. 

(Question read by the reporter.) 

Chairman Kran. And will you repeat the answer? 

(Answer read by the reporter.) 
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Mr. Torrn. Mr. Grunewald, do you know Daniel A. Bolich? 

Mr. GRUNEWALD. I do. 

Mr. Torry. When did you first meet Mr. Daniel A. Bolich? 

Mr. Grunewa.p. I met him through Mr. Marsh. 

Mr. Tostn. When ? 

Mr. Grunewap. Yearsago. At the Plaza Hotel. 

Mr. Tosrn. In New York City? 

Mr. Grunewa.p. Yes, sir. 

Mr. Tosrn. Where was Mr. Bolich working at that time? 

Mr. Grunewap. He was agent in charge at Brooklyn. 

Mr. Topnrn. When was the next time you saw Mr. Bolich ? 

Mr. GRUNEWALD. I saw him on several occasions, with Mr. Marsh 
for dinner at the Plaza Hotel. 

Mr. Tosrn. Were these social meetings at the Plaza Hotel ? 

Mr. Grunewavp. Yes, sir. 

Mr. Torin. Did Mr. Marsh ever hire Mr. Bolich for any purpose? 

Mr. Grunewap. No; not that I know of. 

Mr. Tosrn. At the time Mr. Bolich was serving as revenue agent 
in charge in Brooklyn, did you ever hire Mr. Bolich for any purpose? 

Mr. GRUNEWALD. No, sir; I did not. 

Mr. Tostn. But you saw him on occasions at the Plaza Hotel with 
Mr. Marsh, is that right ? 

Mr. GruNEWALD. That is correct. 

Mr. Torstn. When did you next see Mr. Bolich? 

Mr. Grunewa.p. I saw him off and on, when he was—let’s see—when 
he knew Mr. Marsh. 

Mr. Torrn. These meetings were also purely social ? 

Mr. GRUNEWALD. Purely social. 

Mr. Torrxn. When did Mr. Bolich become special agent in charge 
in New York City ? 

Mr. Grunewarp: That I don’t know. 

Mr. Toprn. When did he become Assistant Commissioner of In- 
ternal Revenue? 

Mr. GruNnEWALD. Just the time I don’t know. But I was at the 
Washington Hotel. That is when I first ran into him and he had a 
room there. 

Mr. Torry. When did Mr. Bolich first come to stay in your suite 
in the Washington Hotel? 

Mr. GruNEWALD. I wouldn’t know offhand. The record would 
show. 

Mr. Torry. He did stay in your suite for some time, did he not ? 

Mr. GrunEwALp. Yes; he stayed. 

Mr. Toprn. And you paid the bill for that suite, did you not? 

Mr. Grunewarp. And he paid me back. 

Mr. Boces. How long did he stay ? 

Mr. Grunewa.p. I think it was about—it could have been a year. 

Mr. Bocas. What year was it? 

Mr. Grunewap. Offhand I wouldn’t know. 

Mr. Boces. What position did he hold when he was staying in your 
suite ? 

Mr. Grunewaup. He was Assistant Commissioner of Internal 
Revenue. 


Mr. Boaas. Go ahead. 
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M 7 | BIN, How d ad Mr. Bolich pay you 10) his hotel] bills at the 
Washi ig@ton Hotel ? ' 

Mr. Grunewawp. He paid me $5 a day in cash. 

Mr. Torry. Did he pay you $5 every day ¢ 

Mr. GrunewAp. No: at the end of the month. 


Mr. Torrn. At the end of the month he would pay you! 

Mr. GrunEwaxp. Yes. 

Mr. Tortx. Would he also pav vou for any other charges he had 
ncurred at the hotel ? a 


Mr. Grunewap. Not to my recolle 


] 
Mr. Tortn. Did you keep track of t 


ie cash that you received from 


him ? 

Mr. Grounewarp. No: I didn’t keep track of it. I would just put it 
among the other cash that I had. 

Mr. Tortx. What would you do with the cash that Mr. Bolich would 
give you? , 

Mr. Grunewa pb. I would either put it in the vault or put it in my 
home. 

Mr. Tortxn. Why did Mr. Bolich stay in your suite at the Wash- 
inetor Hotel ? 

Mr. GrunNEWALD. Because I suggested to him, when I ran into him, 
he had a room already at the Washington Hotel. I said, “Dan,” 
I said, “why don’t vou stay here?” I said, “I have 3 rooms here 
ind \ 1 ean have 1.” ) 

Mr. Torin. What were you using the rooms for? 

Mr. Grunewa.Lp. For business. 

Mr. Tornrn. What kind of business? 

Mr. GRuNEWALD. Investigative work. 

Mr. Tosrn. What kind of investigative business? 

Mr. Grunewap. Meeting people and talking to them about con- 
tracts and stuff like that. 

Mr. Tonin. Government contracts? 

Mr. GRUNEWALD. Yes, sir. 

Mr. Tostn. Did Mr. Bolich ever meet any of these people with you? 

Mr. Grunewab. He only met one fellow that I know offhand, a fel- 
low by the name of Routzahn. 

Mr. Tontn. That is Mr. Carl F. Routzahn. 

Mr. Grunewa.p. I don’t know his first name. He was the former 
Commissioner ot Internal Revenue of Cleveland. I believe. 

Mr. Torin. Former Collector of Internal Revenue? 

Mr. GRuNEWALD. Clevelatid was it? 

Mr. Torstn. Why did Mr. Bolich stay in your suite for a year? 

Mr. GruNEWALD. I suggested to him. I said, “You have a room 
here in the hotel. You can just as well have one of my rooms for the 
simple reason I don’t use it at nights. I go home.” 

Mr. Tosrn. And he paid you $5 a day in cash? 

Mr. Grunewa.p. That is right. 

Mr. Tosry. During this time that Mr. Bolich was staying in your 
suite at the Washington Hotel, did he ever discuss tax cases with you? 

Mr. GrunewaLp. At no time did Mr. Bolich discuss any tax cases 
with me in any way, shape or form, to my recollection, at any time. 

Mr. Boaes. Do you mean either in the hotel or in his office? 

Mr. Grunewap. Or outside on the sidewalk or any other place. 
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Mr. Tosry. When Mr. Bolich was special agent in charge in New 
York City, did you ever contact him during that period about a tax 
case ¢ 

Mr. Grunewap. No, I did not. 

Mr. Tozsrn. Did you ever—— 

Mr. GrunEWALD. I contacted him, though. I contacted him, though, 
once. 

Mr. Tosrn. When did you contact him ? 

Mr. GrunewaLp. When he was in charge down there. What date, 
I don’t recall. 

Mr. Tostn. Why did you contact him? 

Mr. GruNEWALD. [ think it was about getting some tickets to a show 
» baseball tickets, or something like that. 

Mr. Tornrn. Tickets for yourself? 

Mr. GruNEWwALD. No, not for myself. 

Mr. Torry. For whom were they ? 

Mr. GruNnEwAap. They were for a friend of mine. 

Mr. Tortn. Who was the friend ? 

Mr. GRuNEWALD. The lady was secretary to Senator Bridges. 

Mr. Torrtn. They were for her? 

Mr. Grunewaup. That is correct. 

Mr. Boaes. What was her name? 

Mr. Grunewap. Offhand, I wouldn’t recall. She has married 
since. She got married since and she lives in the McLean Gardens 
Apartments. 

Mr. Bocas. You mean you got the tickets for her but you don’t 
remember what her name was ¢ 

Mr. Grunrewap, Oifhand | don’t recall her name. 

Chairman Kran. Why did you go to Mr. Bolich to get tickets for— 
what was it, a baseball game? 

Mr. GruNrwaLp. No, to a show. 

Chairman Kran. To a show ? 

Mr. Grunewarp. Yes. Oklahoma. 

Chairman Kean. Was this at a time when he was living at your 
suite here ¢ 

Mr. GrunewaLp, No, sir. He was in New York. 

Chairman Kean. This was when he was living in New York? 

Mr. GRUNEWALD. Yes, sir. 

Chairman Kran. And you were living in Washington? 

Mr. GruNnewAaLp, Yes, sir. 

Mr. Boees. How long ago was it? 

Chairman Kran. How long ago was it, do you remember? 

Mr. GrunewaLp. Oklahoma was the show. 

Chairman Kran. Oklahoma. 

Mr. GruNEWALD. Yes, sir. 

Chairman Kean, That could not have been so awfully long ago. 

Mr. GrunewaLp. And tickets were hard to get. 

Chairman Kran. And the reason that you picked Mr. Bolich was 
that he was your best friend in New York, was that it? I mean the 
one you felt you knew best and therefore you could ask him to do 
a favor? 

Mr. GrunewaLp. No, I figured that Mr. Bolich was the fellow, that 
he was in the position to get the tickets. I will put it that way. 


oO 


— 
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Chairman Kran. Do you mean that you think that the people in 
the management of Oklahoma would have been careful in being nice 
to the people in the Bureau of Internal Revenue? 

Mr. Grunewa.p. No, I don’t think so, Mr. Chairman. I think that 
my request solely—I mean my request to him was purely on the basis 
that I figured that he was in the position to get them. Whether he 
knew anybody or did not know anybody, I mean, that was secondary. 

Chairman Kean. I wonder why he would be in a position, especially 
more than anybody else, to get tickets, a Government employee, why 
he would be in any better position than any other one of your friends. 

Mr. GrunewaLp. Well, I thought so. At least I thought so. He 
delivered. 

Chairman Kean. He did? 

Mr. GruNEWALD. Yes. 

Chairman Kean. Good tickets? 

Mr. GrUNEWALpD. Yes. 

Mr. Torrn. That is the only time you called Mr. Bolich from Wash- 
ington while he was special agent in charge in New York? 

Mr. GrunewaLp. To my recollection that is correct. 

Mr. Tontn. You never called him about a tax case? 

Mr. GruNnEWALD. No. 

Mr. Torsrn. You never called him to make an appointment for an 
attorney about a tax case! 

Mr. GRuNEWALD. No. 

Mr. Tosty. When did Mr. Bolich leave your suite at the Washing- 
ton Hotel ? 

Mr. Grunewavp. Offhand, I wouldn’t know that. The record 
would show that. 

Mr. Torntn. Why did he leave? 

Mr. GrunewaLp. Well, I think he left, personally, because I got 
mixed up in this—I will put it this way—— 

Mr. Torin. Wire tapping investigation in the Senate? 

Mr. Grunewab. That is right. That is right. So he got a little 
scary, I guess, and he left. 

Mr. Tonrn. Where did he move to? 

Mr. GRUNEWALD. The same hotel. 

Mr. Tosin. Another room ? 

Mr. GrunewaLp. Another room. 

Mr. Toptn. Did you pay the bills for that room? 

Mr. GrunewaLp. No, sir. 

Mr. Topsrn. You never did? 

Mr. GruNEWALD. No, sir. 

Mr. Torry. Did you ever take records from the Washington Hotel 
belonging to the hotel? 

Mr. GruNEWALD. No, sir. 

Mr. Tosrn. Did you ever take from the Washington Hotel any 
records of Mr. Bolich’s occupancy of a suite there or a room there? 

Mr. GrunewaLp. No, sir. 

Mr. Torry. Did you ever have anybody else take such records? 

Mr. GRUNEWALD. No, sir. 

Mr. Tosrn. Do you know whether Mr. Bolich took such records? 

Mr. GrunewaLD. That I donot know. Mr. Harding is the assistant 
manager there, and he would know. 
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Mr. Tost. He testified in public session before this subcommittee 
that the records for 1 year of Mr. Bolich’s occupancy of space at the 
Hotel Washington were missing, that Mr. Bolich had borrowed them 
and had never returned them. Do you know anything about that? 

Mr. Grunewap. No, sir; I do not, no. 

Mr. Tosrn. But you did not pay for those accommodations? 

Mr. GrunEWALD. No, I did not. 

Mr. Torin. After Mr. Bolich left your suite at the Washington 
Hotel and moved to another, did you continue to see him ¢ 

Mr. GrRuNEWALD. Yes, sure. 

Mr. Torry. Did you ever go to his office ? 

Mr. GruNEWALD. Yes. 

Mr. Torrx. When did Mr. Bolich become Assistant Commissioner 
of Internal Revenue / 

Mr. Grunewap. I wouldn’t know offhand. 

Mr. Tosin. How about September 1948 ? 

Mr. GrunNEwALp. Well, it could be. I don’t know. 

Mr. Torry. Do you know Mr. George J. Schoeneman ? 

Mr. Grunewa.p. I do. 

Mr. Topix. How long have you known him? 

Mr. GruNEWALD. About 15 years, 10 or 15 years. 

Mr. Tosrn. Where did you meet him? 

Mr. Grunewabp. The first time I met him was in Florida. 

I can’t think of the name of the town. He was together with—at 
that time the Internal Revenue Commissioner was Guy Helvering. 

Mr. Tontn. Did you know Mr. Helvering ? 

Mr. GrunewAtp. Mr. Helvering had an appointment with Mr. 
Marsh. 

Mr. Tontn. What was the purpose of the appointment ? 

Mr. Grunewabp, That I know nothing about. It was merely Mr. 
Helvering introduced me to Mr. Schoeneman at that time. 

Mr. Topix. When was the next time you saw Mr. Schoeneman ? 

Mr. GrRUNEWALD. I didn’t see Mr. Schoeneman again—let me see, 
He went to the White House and I didn’t see him then. 

Mr. Tornrn. Would you repeat that answer, please ? 

Mr. GruNEWALD. I say he went to the White House. 

Mr. Topix. You saw him then ? 

Mr. Grunewap. No, I did not, sir. I saw him in his office when 
he was Commissioner of Internal Revenue. 

Mr. Torin. You got to know him better after he became Commis- 
sioner ? 

Mr. Grunewap. No, we were just friends then, was all, and he 
had—lI had a lot, a piece of property, that I sold to him for what it 
cost me, and I made sure that there wouldn’t be anything wrong about 
it. I had my attorney or—I will put it this way, a friend of mine, 
who is an attorney, Mr. Martin, handled the whole deal, which he did. 

Mr. Tosrn. How did you happen to get to know Mr. Schoeneman 
as well as you did? You met him casu: ully in Florida and thereafter 
you saw him more frequently ? 

Mr. GruNEWALD. Not to my recollection. 

Mr. Torrn. How did that come about? 

Mr. GrunewaALp. I called him on the phone at the White House 
one time for some reason or another, I can’t recall, and-—— 

Mr. Torry. Something in connection with your investigative work? 
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Mr. Grunewabp. No, sir. It has nothing to do with that. It was 
just a purely personal matter, offhand. And then we met, let’s see— 
we went to the racetrack together. 

Mr. Torry. Did you invite him to go with you? 

Mr. Grunewap. No, we were with a guest, Mr. Oliphant’s friend. 
I don’t know his name offhand. 

Mr. Tortn. You were the guest of Mr. Oliphant? 

Mr. Grunewap. Oliphant’s friend. I can’t think of his name off- 
hand. My wife is sitting here now. She can tell me the name. She 
n probably recall better than I would 

Mr. Topix. Is this Mr. Oliphant’s friend from Akron, Ohio? 

Mr. GRUNEWALbD. That correct, sir. 

Mr. Torrx. When Mr. Schoeneman was Commissioner, you were in 
his office some 45 times according to the records maintained by the 


Comm oner’s secretary. What was the purpose ol those Visits 2 
Mr. Grunewatp. Well. I never asked Mr. Schoeneman to do any- 
hinge for me in connection with any tax matters, and I am sure he so 


{ 
testified But he couldn't do otherwise. There happened to be one 
{ that Iran across Senator Bridges and he said, “ You know George 
Schoeneman very well.” and so forth, “and I want to give him a eall 
ome time in the future.” 

Mr. Torin. This was with reference to the Klein case? 

Mr. GruNnewarp. That I don’t know. What he did, he called 
Oliphant down and introduced me to Oliphant, and we just met. That 


Mr. Topix. But the Klein case is the only tax case you ever discussed 
with Commissioner Schoeneman / 

Mr. GRUNEWALD. I never did discuss it with him. 

Mr. Boces. You say you never discussed it ? 

Mr. Grounrewarp. No, sir. 

Mr. Boces. The Klein case? 

Mr. GruNewaLpb. That is correct. 

Mr. Torrn. Or any other case? 

Mr. Groxnewanp. Or ar v other case, that is right 

Mr. Tortn. You testifted a few moments ago that vou sold Mr. 
Schoeneman a lot on which, I believe, he built a house. 

Mr. GruNewaALp. He did build a house 

Mr. Torry. And you sold him that lot for cash ? 

Mr. GRUNEWALD. No, there a title company next to the florist. 
isher’s, here in tow) Shaffer, I meant to say —and that is where we 
met, and they handled the entire transaction for Mr. Schoeneman. 

Mr. Torin. Did Mr. Schoeneman pay you for the lot? 

Mr. Grunewa.p. He paid me, I think, or he handled the thing 
through the title company. Offhand, I wouldn’t recall. 

Mr. Torry. Did he pay you in cash or by check ? 

Mr. GrunewaLb. I should think by check. 

Mr. Torry. Thereafter he built a house on this land? 

Mr. GruNEWALD. Yes. 

Mr. Tortx. You had sold him the land at cost ? 

Mr. GrunEWALD. That is right. 

Mr. Tozsrn. Where is this lot—— 

Mr. GrunewaLpd. The lot is—I am a little confused whether the 
entire lot went to him or was it an additional strip of 10 feet. It is on 
Club Drive. 
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Mr. Tosrn. In Chevy Chase, Md. ? 

Mr. GruNEWALD. Yes, sir. 

Mr. Torry. When he came to build a house on this lot you had sold 
him, did you help him with that ¢ 

Mr. GruNEWALD. I recommended a builder to him. 

Mr. Torntn. You recommended a builder to him ? 

Mr. GruNEWALD. That is mght. 

Mr. Tosrx. Did you pay any part of the cost of construction of the 
house ? 

Mr. Grunrewarp. No, not to my recollection. I tell you what could 
have happened. I nieht have laid out some mon Y, Say about a 
hundred or two hundred dollars or something like that, when the 
builder presented his bill or something like that. But Mr. Schoene 
man took care of that all by himself after that. That could have beet 
the first time or the second time. 

Mr. ‘TosBIn. Did you help Mr. Schoeneman arrange the financing 
on this house? 

Mr. GrunEwWALp. No, sir. 

Mr. Torry. Did you introduce him to a mortgage company ? 

Mr. GRUNEWALD. No, sir. 

Mr. Topix. You did not? 

Mr. Grunewatp. No. Mr. Martin has somebody in the mortgage 
company, | believe. 

Mr. Torin. Mr. Martin? That is Mr. Edward A. Martin? 

Mr. GRuNEWALD. Edward, that is right. 

Mr. Torin. Who is a friend of yours a 

Mr. GrunewaLp, Yes. 

Mr. Topnry. And Mr. Martin introduced Mr. Schoeneman to a mort- 
gage company ¢ 

Mr. Grunewarp. That is to the best of my belief, yes. That is the 
way it came about. Unless, as I say again, it could have been that 
Mr. Schoeneman had somebody there himself that he knew in the 
mortgage company. But my recollection offhand is that Mr. Martin 
is the one that had somebody in the mortgage company that consum 
mated the deal. 

Mr. Topsrn. Mr. Schoeneman introduced vou to Mr. Oliphant ? 

Mr. GRUNEWALD. Yes. 

Mr. Tortn. In Mr. Schoeneman’s office ? 

Mr. Grunewatp. That is right. 

Mr. Tosntn. When was that ? Do you recall ? 

Chairman Kean. Mr. Grunewald, could you talk a little more into 
that microphone. When you sit back they don’t hear. 

Mr. Grunewautp. Would you repeat the question ? 

Mr. Torin. Will you read the question, Mr. Reporter ? 

(Question read by the reporter.) 

Mr. Grunewarp. Offhand, I do not, sir. 

Mr. Topix. Was anyone else present. 

Mr. GrunrewaLp. No, sir. 

Mr. Torin. Just you, Mr. Schoeneman, and Mr. Oliphant ? 

Mr. GrunEwap. That is right. 

Mr. Torntn. Mr. Bolich was not there ? 

Mr. GruNEWALD. No, sir. 

Mr. Torry. No one else. What was the occasion for this meeting 
in Mr. Schoeneman’s office ? 


id also an attorney? 


29091—-53—pt. C———2 
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Mr. Grunewavp. He said to me he would like to have me meet Mr. 
Oliphant. He said he was a very personal friend of his, and he would 
like to have me meet him. That is all. 

Mr. Torin. What were you doing in Mr. Schoeneman’s office that 
day? ; 

Mr. Grunewarp. At that time I think the date was—let me see— 
well, I told him, you see, he might expect a call from Senator Bridges 
for an appointment. 

Mr. Topix. Did you introduce Senator Bridges to Commissioner 
Schoeneman ? 

Mr. GruNEwALD. I did not. 

Mr. Tosrn. Did you ever take Senator Bridges to Mr. Schoene- 
man’s house in Chevy Chase while it was being constructed ? 

Mr. GrRuNEWALD. No, sir; I never did. 

Mr. Torrn. After you had met Mr. Oliphant in Mr. Schoeneman’s 
office, you came to know Mr. Oliphant well, is that right? 

Mr. Grunewap. Yes. We got along pretty good. 

Mr. Torin. How did that come about? 

Mr. Grunewabp. From that first meeting. He would come up to 
the hotel and we would have lunch together. That is about it. 

Mr. Tostn. Did you invite him to come up to the Washington 
Hotel ? 

Mr. GruNEWALD. On occasions, sure. 

Mr. Tosrn. Did you ever go to his office ? 

Mr. GRUNEWALD. Yes. 

Mr. Tostn. For what purpose? 

Mr. GruNEWALD. Just we happened to be very close friends, and I 
would call him up and say, “Charlie, what are you doing now# Are 
you busy right now 2” or something like that. He would say, MG. 
And I would say, “Do you mind if I run over?” And we would just 
have atalk. That is all. 

Mr. Tostn. What would you talk about with Mr. Oliphant? 

Mr. GruNewaLp. About anything. 

Mr. Tostn. You would just go over to his office and talk about 
anything ? 

Mr. GruNEWALD. We didn’t talk about tax cases, if you are refer- 
ring to that. 

Mr. Tonin. You never talked to him about a tax case. You talked 
to him about the Teitelbaum case, didn’t you ? 

Mr. GRUNEWALD. I did. 

Mr. Bosses. You talked to him about the Klein case, didn’t you? 

Mr. GRUNEWALD. Never. 

Mr. Boaes. Never ? 

Mr. GruneEwAaLp. Never. That assumes, sir, that the Klein case— 
that is so absurd, of course, I don’t know Mr. Klein or anything. 
I don’t know except what I read about him in the newspapers, and 
that is all. 

Mr. Boees. Did you ever talk to Mr. Schoeneman about the Klein 
case ? 

Mr. GRUNEWALD. No, sir. 

Mr. Boces. Did you ever talk to Mr. Bolich about the Klein case? 

Mr. GruNEWALD. No, sir. 

Mr. Boces. Did you ever talk to Mr. Oliphant about the Klein case? 


ce 
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Mr. GrunewaLp. No, sir. Except—no, not the Klein case; the 
Teitelbaum case. 

Mr. Bocas. Did you ever talk to anyone of these three gentlemen 
in behalf of anybody else in connection with the Klein case? 

Mr. GrunewAaxp. No, never, sir. 

Mr. Boees. Do you recall your ir testimony of several days ago before 
this committee ? 

Mr. Grunewaxp. Offhand I am sure I never said that I spoke to 
him about the Klein case. 

Mr. Boces. Well, maybe I will have to refresh your memory. 

Mr. GRUNEWALD. I wish you would. 

Mr. Boces. You were asked by Mr. Tobin: 

Have you ever discussed tax cases with Mr, Bolich? 

You answered: 

I called Mr. Bolich at the Bureau of Internal Revenue here on one occasion 
and told him that there was a matter coming up that Senator Bridges was inter- 
ested in, and that he would be one of the fellows calling on him and meeting 
Schoeneman, Oliphant, and him. 

Now, do you deny that answer ? 

Mr. GRUNEWALD. Never. 

Mr. Boces. You say you didn’t make this answer ? 

Mr. GrunewALp. Yes, I made the answer. That is correct. But 
you referred to Klein. 

Mr. Boces. Well, let us goon. Mr. Tobin then said: 

That was the Klein case, so-called? 

Mr. GRUNEWALD. Yes, sir. 

Was that the Klein case? 

Mr. GrunewaLp. No. It had nothing to do with the Klein case 
for the simple reason, I mean, I don’t even know Klein, I don’t know 
anything about him. The only thing is there is a lot of mystery made 
about the thing in connection with Klein that either trie .d to smirch 
me or smirch Senator Bridges. 

Mr. Boees. Are you saying that you never talked to Mr. Oliphant 
about the fact that there would be some conversations in that De spart- 
ment, in the Bureau of Internal Revenue, between Senator Bridges 
and the officials of the Bureau of Internal Revenue on the Klein case? 

Mr. GRUNEWALD. No, sir, never. 

Mr. Bocas. Mr. Tobin asked you another question: 

How did you know that Senator Bridges was interested in the Klein case? 

Your answer: 

3ecause my former attorney, Mr.— 

Mr. Tosrn. Mr. William Power Maloney? 

Mr. GRUNEWALD. Yes, sir. 

And so throughout the examination. Now you are saying that at 
no time did you discuss with Mr. Bolich or Mr. Oliphant or Mr. 
Schoeneman the Klein case ? 

Mr. GrunewaLp. Not to my recollection, sir; no. 

Mr. Boces. Well, now, let’s see a little further here: 

Mr. Toprn. Senator Bridges told you that he was interested in the Klein case? 

Mr. GRUNEWALD. No; he said to me—let me see just what he said. He said, 
“Tf it were possible for you, knowing that you know Commissioner Schoeneman 
very well, at some time in the future, if you could arrange for an appointment 
for me with the Commissioner,” and I said to him, I says, “You better call him,” 
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but I went to see the Commissioner and I spoke to the Commissioner and I said 

You might expect a call from Senator Bridges. What he wants to talk to you 
about, I do not know.” And he said, “O. K., Henry. I want you to meet my 
assistant, Mr. Oliphant,” and he brought him down and that’s the first time I 
met Mr. Oliphant. 


Do you denv that testimony ? 


Mr. Grunewap. The only testimony I can pt is what I gave you 
before, and that was that Mr. Schoeneman sent for Mr. Oliphant and 


I Sa id ba im at the ti me. to Schoenemat . I sald. Senator Br idges might 
vive you a call in connection with a matter. I don’t know what it is.” 
(nd so forth. And then he said—there was some more talk—he said, 


“T would hi ke t o have you meet Oliphant. He is a very nice fellow,” 
and so forth, “and a good fellow for you to meet.” 

He sent for Mr. Oliphant and he came down. 

Mr. Boaes. So then you met Mr. Oliphant! ¢ 

Mr. Grunewap. I remember Mr. Ol phant; yes. 

Mr. Boces. I say you then met Mr. Oliphant? ¢ 

Mr. GruNEWALD. That is right. 

Mr. Boces. When you met Mr. Oliphant, you then informed Mr. 
Oliphant that he would have a call about the Klein case ? 

Mr. Grunewap. Nope. No:t that is wrong. 

Mr. Boces. Well, your meeting, then, with Mr. Oliphant was purely 
social ? 

Mr. Grunewabp. No; it wasn’t social. Well, social, yes; I would say 
that, with Mr. Schoeneman. 

Mr. Bocas. You are acquainted with the fact that Mr. Oliphant 
testified before this committee that you dise ussed the Klein case 4 

Mr. Grunewap. Mr. Oliphant’s testimony, I wouldn’t give you a 
hoop for. 

Mr. Boaes. You wouldn’t what? 

Mr. Grunewatp. I wouldn’t give you anything. First of all, he is 
an alcoholic, and the second thing is that they had to put him in George 
Washington Hospital for a mental test. 

Mr. Boces. Did you make an investigation of Mr. Oliphant? 

Mr. Grunewap. I didn’t have to. I heard about it. My son-in- 
law told me about it. 

Mr. Boges. But you had several meetings with Mr. Oliphant; did 
vou not ¢ 
' Mr. Grounewaxp. I had several meetings with Mr. Oliphant, but 
not after that. 

Mr. Bocas. Wait a minute. We are talking about the first meeting, 
when you were introduced to Mr. Oliphant, when you say that it was 
purely a social affair but despite the fact that you also said you went 
in to Mr. Schoeneman to talk about an appointment for the Klein 


Mr. Grunewap. No, that is wrong. It was purely social as far os 
Mr. Schoeneman was concerned, and the only reason I saw Mr. Schoen- 
eman was to let him know that he might get a call from Senator 
Bridges. 

Mr. Bocas. What did you mean by your previous testimony about 
the double jeopardy? Certainly you must have known something 
about the so-called Klein case if you discussed a legal term such as 
double jeopardy. What did you mean by double ‘open’ ? 

Mr. Grunewap. That I don’t know. I mean, I wouldn’t recall. I 
wouldn't even give it a thought. 
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Mr. Boces. It was just a matter of a few weeks ago that you recalled 
it. Have you had a lapse of memory since then ¢ 

Mr. Grunewaup. No, no. Well. if I said double jeopardy—— 

Mr. Boas. Well, jeopardy assessment. | think you mia have used 
that phrase. 

Mr. GruNEWALD. Not to my recollection. 

Mr. Boces. As a matter of fact, Mr. Tobin said to you—Well, first 
the words double assessment were used. You were asked this ques- 
tion: “What was Senator Bridges’ interest in this?” You said, “I 
don’t know.” 

“He never told you?” 

And you said, “No.” 

Phen you were isked “Were you paid al ything for this work?” 

And you said, “No, sir.” Then you said, “I beg your pardon, I must 
retract this. That Brida S sald that thess pe yple were—let’s ee, ft 1ey 
were—what do they call it again, double assessment ?” 

Mr. Tobin said, “Jeopardy assessment?” And you said, “Ves, sir, 
that is right, and I think it was out of order entirely and he was wor- 
ried about that.” 

And I said, “So what?” Then you said, “So that was the answer; 
that is all.” 

Andsoon. In other words, there was a great deal of testimony about 
Mr. Klein. Now you deny that you ever cliscussed the Klein case, 
whether it meant double assessment or jeopardy assessment before 
anybody in the Bureau ? 

Mr. GrunewatLp. Yes, sir: that is correct. 

Mr. Boces. What were the names of some of the clients that were 
employing you about this time? 

Mr. Grunewa.p. I wouldn’t know any of them. 

Mr. Boas. You have no recollection of any of your clients? 

Mr. GrunewaLp. Not my clients, sir, thank you. 

Mr. Boaas. Well, now, I want to understand this. 

Mr. GruNEWALD. Go ahead. 

Mr. Bocas. You have testified that your occupation is that of an 
investigator, is that correct? 

Mr. GrunEwaLp. Right. 

Mr. Bocas. As an investigator, you had income, I believe, some 
years over $100,000; is that correct ¢ 

Mr. GruNEWALD. Right. 

Mr. Boaas. And yet you are now testifying that you cannot remem- 
ber the name of a single person or group or corporation that ever 
employed you? 

Mr. Grunewarp. Well, you are talking about the Klein case. 

Mr. Bocas. No; I said clients. Your customers. 

Mr. GruNEWALD. How about the horses? 

Mr. Bocas. You told us about the horses. 

Mr. GruNEWALD. Yes, sir. 

Mr. Bocas. The horses are not your clients, were they ? 

Mr. Grunewap. Everybody’s clients. No, no, sir. Your income- 
tax return, or my income-tax return, should show who the clients were. 

Mr. Tostn. Who were some of your clients ? 

Mr. Grounewap. Well, John L. Lewis. 

Mr. Torin. John L, Lewis. What did you do for John L. Lewis? 
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Mr. C ow Just a minute, Mr. Chairman, if I may be indulged I 
would like to make a statement. 

I submit that what he did is not pertinent to the inquiry here, and I 
advise this witness that such being the fact that it isn’t pertinent to 
this inquiry, that he is not obliged to answer. I submit it is proper for 
him to be asked the question who his clients were and what he was paid. 

Sut unless this committee is prepared to demonstrate of record that 
the service performed had something to do within the scope of the 
contemplation of the resolution under which this committee is an- 
swering, I submit that it is not pertinent. I submit that the Supreme 
Court has said more than once and only recently that it is not the func- 
tion of a congressional committee to pry into ‘the pr ivate lives of the 


citizens. I therefore tell him that it is my advice that he does not 
have to answer that question because of it not being pertinent to the 
inquiry. 


Chairman Kean. Mr. Collins, may I undersand what you said? 
Did you say that you did not think it was the proper thing for him to 
answer if you asked him how much he was paid by these people ? 

Mr. Cotiins. No, I said that was proper. 

Chairman Kean. But what you think is not proper is to ask him 
what he did for these people / ¢ 

Mr. Cotiins. What he did for the money is not proper, unless the 
committee presently is prepared to show by way of pertinency that the 
money obtained was money obtained for services that are involved 
within the scope of this resolution, namely, internal revenue affairs. 

Chairman Kran. The committee instructs me to direct you to an- 
swer the question. 

Mr. Grunrewaup. Mr. Chairman, I must refuse to answer the ques- 
tion on the grounds that it is not pertinent to the inquiry. 

Mr. Boees. Mr. Chairman, before directing any further questions 
to Mr. Grunewald, I should like to say that this committee has in- 
vestigated and is investigating very thoroughly the operation and the 
conduct of one of the great agencies in our Government. In the 
course of these investigations, these names, some of which have been 
mentioned here this morning, have been the subject of many investi- 
gations. Mr. Oliphant, Mr. Schoeneman, Mr. Bolich, I believe, Sen- 
ator Bridges, have all been before this committee. I think in fairness 
to all of the people involved, and whoever else may be involved, that 
this witness should be instructed as have witnesses in the past, to testify 
freely and openly about his dealings in respect to the Bureau of In- 
ternal Revenue and any other dealing in connection therewith. I 
think the source of his revenue, the type of his employment, in light 
of these very frank admissions of his very cordial relationship with 
high-ranking officials of the Bureau of Internal Revenue, is very 
pertinent. 

Now, Mr. Grunewald, how much were you paid by Mr. John L 
Lewis? 

Mr. Grunewatp. The record would show, the income tax, sir. The 
record = 1 show, the income tax return. Offhand, I wouldn’t re- 
member, 

Mr. Rice. I think we might save some time on this business about 
the record showing. Mr. Grunewald’s tax returns show nothing of the 
kind. They simply show a lump sum figure, usually in even amounts, 
identified as commissions, or brokerage commissions, or fees, and there 
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is no possible way to get from the tax returns any indication of the 
source of Mr. Grunewald’s income. I think the record should show 
that when Mr. Grunewald is referring the committee to these tax 
returns, that that is an illusory source, because there is no way to get 
from the tax return itself the information that the committee is seek- 
ing, to wit, the sources of Mr. Grunewald’s income. 

Mr. Bogas. In that connection, Mr. Grunewald, I believe that you 
were directed by this committee to submit statements on income. Have 
you submitted those statements ¢ 

Mr. GrunEwa.b. I think Mr. Stearns appeared before the commit- 
tee with all my tax returns. I told him any time that anybody comes 
in for my returns to take them and bring them right up, whoever 
wants them, and give them to them. 

Mr. Boces. Have you submitted your books and records? 

Mr. GruNEWALD. Everything. 

Mr. Boces. y you have any books, Mr. Tobin? 

Mr. Torin. No books. 

Mr. Boacs. Did you keep any books, Mr. Grunewald ? 

Mr. GRUNEWALD. My accountant is the only one that keeps all the 
records for me. 

Mr. Bocas. Did his accountant submit books showing sources of 
income ? 

Mr. Tosrn. The accountant has no record of that nature, Mr. Boggs, 
for the reason that all the accountant does is work from the transcript 
of the bank account. The transcript of the bank account shows de- 
posits largely in cash, and Mr. Stearns testified that it was his prac- 
tice each year to take the er ask Mr. Grunewald what the 
source of each deposit was, and Mr. Grunewald would simply say, 
“That is income,” and “That is not income.” So Mr. Stearns, the ac- 
countant, has no record that would be helpful here. 

Mr. Boces. So Mr. Grunewald’s reference to tax returns as showing 
the amount of fee paid to him by Mr. John L. Lewis is not indicative 
of anything. 

Mr. Torry. No, sir. 

Mr. Boees. Mr. Grunewald, we don’t have that information. Will 
you please tell us how much Mr. Lewis paid you? 

Mr. GruNnEewaLp. Mr. Mayberry, the attorney who is the attorney 
for Mr. Lewis, handled the entire transaction, and I believe you will 
find a check there from Mr. Mayberry, if Mr. Tobin has his records 
there. 

Mr. Tosrn. It is not in the records you furnished us, Mr. Grune- 
wald. 

Mr. Boaes. Where did you meet Mr. Mayberry, Mr. Grunewald? 

Mr. Grunewatp. I met him through Senator Bridges. 

Mr. Boaces. Where? 

Mr. GrunewaLp. At the Washington Hotel. 

Mr. Boces. How did you happen to meet him through Senator 
Bridges? 

Mr. GruNEWALD. He introduced me to him, and he said “Meet Mr. 
Mayberry,” so forth and so on, “and any time, Lowell”—his first name 
was Lowell—“if you have any investigative work to do, I would rec- 
ommend Henry to you.’ 

Mr. Boces. And ‘shortly thereafter you had some investigative 
work to do? 
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Mr. GRUNEWALD. Yes, sir. 

Mr. Boces. For Mr. Mayberry ? 

Mr. GruNEWwALp. W I don’t know how shortly, but after that, 
yes. 

Mr. Boees. Do you recall, the employment was for the United Mine 
Workers, was it not? That was your client? 

Mr. GruNewarp. My client was Mr. Mayberry. 

Mi Boas. Who was the general counsel for the United Mine 
Workers ? 

Mr. Grunewatp. That I don’t know. 

Mr. Boaes. Well, was he an attorney for Mr. Lewis? 

Mr. Grunewap. That I wouldn’t know. He knows Mr. Lewis, and 
handled all the affairs—apparently the investigation I made was 
handled through Mr. Mayberry, and he is the fellow that paid me. 

Mr. Boees. At that time, was there a suit pending against the 
United Mine Workers before the District Court of the Washington 

/ 





Mr. Cortins. Mr. Chairman, with the indulgence of the committee, 
[ would like to advise the witness that that question is not pertinent 
o the inquiry, and in my opinion he is entitled to refuse to answer 


1 


it for that reason. 

Mr. Torry. Mr. Chairman, IT would suggest that any time Mr. Col- 

ns wants to advise his client, he is free to do so. But he doesn’t need 
to advise the committee at the same time. 

Chairman Kran. I think, Mr. Collins, that is more in accord with 
the rules of the committee. If you want to advise your client at any 
time not to answer, just talk to him down there. And it will be done 
in that way. 

Mr. Bocas. I wonder if the reporter will read the question back 
to the witness. 

(Question read by the reporter.) 

Mr. Boces. Do you refuse to answer that question, Mr. Grunewald ? 

Mr. Grunewatp. I do, because it is not pertinent to the inquiry, sir. 

Mr. Boces. Do you recall the date of your employment by Mr. 
Mayberry ? 

Mr. Gri — gate sir, I would not. I think—let’s see— 
Mr. Mayberry probably would know better than I would. He is at 
400 Madison canto, 

Mr. Booes. After you made your contact with Mr. Mayberry, you 
took certain trips and made certain inquiries with respect to Judge 
Goldsborough, is that correct ? 

Mr. Cottrns. May I be indulged to confer with the witness? 

(The witness conferred with his counsel.) 

Mr. Grunewaxp. I refuse to answer the question because it is not 
pertinent to the inquiry. 

Mr. Boces. Will you re: Seenenisei ene lease ? 

(Question read by the reporter.) 

Mr. Boaes. You refuse to answer the question ? 

Mr. Grunewarp. Because it is not pertinent to the inquiry. 

Mr. Bocas. After you had completed your investigation of Judge 
Goldshorough, you testified some days ago that you were paid a fee 
of $16,000. Is that correct ? 
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Mr. Grunewacp. Offhand, I wouldn’t know. The record would 
show. As I said at that time, in other words, the tax record would 
show or should show. 

Mr. Boces. They should show, but we do not have the records, Mr. 
Grunewald. Do you recall that that figure is approximately correct ? 
Mr. Grunewavb. Offhand, I would not know. I think Mr. M: Ly- 
berry would be the one to ask because he is the one that paid out the 

money. 

Mr. Boees. Mr. Chairman, I would like to suggest that Mr. May- 
berry be called to testify before this committee in due course so that we 
can get all the facts surrounding this employment. That is all of the 
questioning I have at this moment. 

Chairman Kean. Mr. Grunewald, when Senator Bridges introduced 
you to Mr. Mayberry, and stated that you would be a good man to 
investigate any time he wanted any investigations made, there was no 
mention at that time of any spec ific investigation, was there? 

Mr. GruNEWALD. That is correct, sir. 

Chairman Kran. He just introduced you and said—— 

Mr. GrunewaLp. As a friend. 

Chairman Kran. And said any time he has investigations, you 
would be a good man to do the investigating ? 

Mr. Grunewab. That is right. 

Chairman Kran. Mr. Grunewald, how did it happen that among 
those whom you have testified have become your closest friends were 
all the top officials of the Bureau of Internal Revenue; Mr. Schoen- 
eman, Mr. Bolich, Mr. Oliphant? Was that just a coincidence? You 
did not go out and deliberately make them your best friends ? 

Mr. GruNEWALD. No; I did not, sir. 

Chairman Kran. It was just a coincidence? 

Mr. GrunEewawp. I wouldn’t say it was a coincidence, it was an ac- 
quaintanceship from one who introduced the other fellow to the other 
fellow. 

Chaitman Kran. Schoeneman introduced you to Oliphant? 

Mr. Grounewarp. Oliphant, right. Marsh introduced me to Bolich. 
Chairman Kean. So your acquaintance came up from two sources 
from Mr. Marsh introduci ing you to Mr. Bolich, and Mr. Schoeneman 
introducing you to Oliphant. So it just happened that the two of 
them were both in the Bureau of Internal Revenue, and therefore you 
had friendships with all the high people in the Bureau of Internal 

Revenue. 

Mr. Boaes. Mr. Grunewald, in connection with the answer that you 
just gave the chairman, in our previous examination I asked you this 
question: 

Senator Bridges introduced you to John L. Lewis’ lawyer from Boston? 

Mr. GRUNEWALD. That is correct. 

Mr. Boacs. Where did that introduction take place? 

Mr. GRUNEWALD. The Washington Hotel. It was in the gentleman’s suite. 

Mr. Boacs. In the Washington Hotel in this gentleman's suite? 

Mr. GRUNEWALD. Yes, sir. 

Mr. Boacs. When Senator Bridges introduced you to this lawyer, did he indi- 
cate that this lawyer would discuss with you an investigation for John L. Lewis? 

Mr. GRUNEWALD. Yes, sir: that is right. 

Mr. Boccs. At that time, did you discuss the fee with him? 

Mr. GRUNEWALD. I did. 

Mr. Gronewarp. Well, to your answer is Mr. Mayberry, we were 
discussing this particular case here; the fee question came up after- 
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ward. to the best of my recolle« tion. You are talking about some- 
ro. Iam trying to give you 


iS 


thing now, you know, and s ayving years : 
the best answer, Mr. Con oressman 

Mr. Boees. I am certain of that. 

Mr. Grunewarp. Yes. Just exactly how the fee question came 
about, and how Bridges said about Lewis. to the best of my recollec- 
tion it is that it was Bridges—he introduced me, of course, as I told 
you before, to en stimd I had oeeasion to meet Mr. Lewis. ] 
think it was the Carlton Hotel, with Mayberry. That is the best of 
my recollection. That is the best I can give you offhand. 

Mr. Bocas. How long had you known Senator Bridges ? 

Mr. GrUuNEWALpD. Senator Bridges I had known for quite a while 
because he was personally a good friend of Mr. Marsh. 

Mr. Boaes. What is “quite awhile?” How long is that? 

Mr. Grunewap. Well, offhand I would say it would be about 10 
yr 15 years. 

Mr. Boces. Did you ever take any trip with Senator Bridges? 

Mr. Grunewatp. Yes. I was in his home State. 

Mr. Bocas. New Hampshire ? 

Mr. Grunewatp. New Hampshire: yes, sir. 

Mr. Boces. Were you in his home ? 

Mr. Grunewarp. No, never in his home. He was never in my 
home. 

Mr. Boces. What were you doing in his home State? 

Mr. Grunewatp. I was only to his office, that is all. He, at that 
time, had a campaign. His campaign was on at that time. 

Mr. Boacs. Were you there campaigning for him? 

Mr. Grunewap. No, I couldn’t campaign. 

Mr. Boces. But you were there at the time that he hi id— - 

Mr. Grunewa.p. Just took a couple of rides around; that is all. 
It was only a couple of days. 

Mr. Boces. Were you there helping out in any capacity ? 

Mr. Gronewaxp. No. 

Mr. Boces. You mean you were just visiting there ? 

Mr. Grunewap. That is all. I wished him a lot of luck, that is 
all. Being friends, that isall. That is all of it. 

Mr. Bocas. Did you go to New Hampshire frequently ? 

Mr. Grunewarp. No. 

Mr. Boces. That is the only time you had been there? 

Mr. Grunewatrp. That is the best of my recollection; yes, sir. 

Mr. Bocas. Have you ever been in Florida with Senator Bridges? 

Mr. Grunewa. No, he has never visited my home in Florida, and 
the best of my recollection is that I have never visited with him in 
Florida. 

Mr. Boces. Have you ever been on a boat with him in Florida? 

Mr. Grunewap. No, sir. 

Chairman Kean. You never in any way aided Senator Bridges’ cam- 
paign? You never contributed any money toward Senator Bridges’ 
campaign, did you? 

Mr. Grunewarp. No, I did not. I never contributed to any Re- 
publican. 

Chairman Kran. You never contributed to any Republican? 

Mr. Grunewa.p. That is correct. 
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Chairman Kean. Your philosophy in general, then, is the same as 
the Democrats? 

Mr. GRUNEWALD. I am a liberal Democrat; that is correct. 

Chairman Kean. Very liberal. 

Mr. Tostn. After you were introduced by Mr. Schoeneman to Mr. 
Oliphant, you and Mr. Oliphant became good friends. Is that right? 

Mr. GRUNEWALD. Yes, we did. 

Mr. Torry. And from time to time he would visit you in your suite 
at the Washington Hotel ? 

Mr. GruNEWALD. He did. 

Mr. Torin. And you would go to his office, at the Bureau of Internal 
Revenue ? 

Mr. GrunewaLb. I did . 

Mr. Tortn. Did you ever give Mr. Oliphant any money ! 

Mr. Grunewa.p. Never. 

Mr. Tortn. Did you ever pay him any money for any services 
rendered ¢ 

Mr. GruNewap. No. It was reversed. He paid me for the car. 

Mr. Torry. Did you ever give Mr. Oliphant a television set ‘ 

Mr. GRUNEWALD. Yes. 

Mr. Torry. Did you, in fact, give him two television sets? 

Mr. GruNEWALD. That I don’t recall. 

Mr. Tostx. How much did you pay for these television sets that you 
gave Mr. Oliphant? 

Mr. Grunewatp. They must have cost about $600. 

Mr. Tortn. That is one set? 

Mr. Grunewap. One set. I tell you where you can find out. This 
television 

Mr. Tortn. The Star Radio store near the Bureau of Internal 
Revenue ? 

Mr. Grunewab. No,sir. The other one. I can’t think of it right 
now. 

Mr. Tosrn. Did you ever give Mr. Oliphant any air-conditioning 
units ? 

Mr. Grunewa.p. I did. 

Mr. Tosrn. How many? 

Mr. Grunewarp. They were window jobs, probably about 2 or 3. 
Offhand, I wouldn’t know. 

Mr. Boces. Was that before you discovered he was an alcoholic? 

Mr. GruNEWALD. That was before I discovered he was an alcoholic. 

Mr. Bocas. You must have liked him then. 

Mr. GrunewaLb. It kept him cool. 

Mr. Torrn. How much did you pay for those air-conditioning sets? 

Mr. GrunewaLp. Oh, I would say about—they were worth about 
$200. The B & W Air Conditioning Service in Washington, D. C., i 
the one I got them from. 

Mr. Torin. Did Mr. Oliphant pay you for these? 

Mr. GrunewaD. He did not. 

Mr. Tosrn. Did you ever ask him to? 

Mr. GrunewaLp. No, sir. 

Mr. Tortn. They were intended as gifts, were they not? 

Mr. GrunEwap. That is right. 

Mr. Torrn. When did you give those to Mr. Oliphant? 

Mr. Grunewatp. Offhand, I wouldn’t know. 
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Mr. Torry. It was after he became Chief Counsel, in any event; was 
it not ? 

Mr. GruNEWALD. Oh, yes. He was Chief Counsel then. 

Mr. Torin. What else did you give Mr. Oliphant? 

Mr. Grunewatp. I gave his kids a train set for Christmas. 

Mr. Tortn. How much did that cost? 

Mr. Grunewatp. Oh, offhand, I would say about—the electric 
trains would be. I don’t know what: probably about $60 or $70, or 
something like that. 

Mr. Torin. Did you ever take Mr. Oliphant on trips? 

Mr. GruNEWALD. Yes, he visited me in Florida. 

Mr. Torry. Did you pay his expenses ? 

Mr. GRUNEWALD. I did not. 

Mr. Torry. Did you ever buy him an airplane ticket ? 

Mr. GRUNEWALD. I did not. 

Mr. Tortn. A railroad ticket? 

Mr GruNEWALD. I did not. 

Mr. Torstn. Did you ever have anyone else buy a railroad ticket 
for him ? 

Mr. GrUNEWALD. No, sir. 

Mr. Toxsrn. Or an airplane ticket? 

Mr. GrunEWALD. No, sir. 

Mr. Tosry. You took him to lunch frequently, did you not? 

Mr. GRUNEWALD. I did. 

Mr. Torrn. And to dinner? 

Mr. GrunEWALD. I beg your pardon? 

Mr. Tosry. Did you take him to dinner also? 

Mr. GruNEwaLp. No, not for dinner. Lunch; at the Willard Hotel. 

Mr. Tortn. To baseball games? 

Mr. GruNEWALD. No. 

Mr. Torry. To football games? 

Mr. GRUNEWALD. No. 

Mr. Torrn. To race tracks? 

Mr. GruNEWALp. Race tracks. Poncett Davis—that was the name 
of his friend. We were their guests. 

Mr. Tostn. How did you meet Mr. Poncett Davis? 

Mr. Grunewalp. Through Mr. Oliphant. 

Mr. Tortn. You never spent any money on Mr. Oliphant for any- 
thing else? 

Mr. GruNewA.p. No, sir: I can’t recall that at all. 

Mr. Tortn. Then there was this automobile transaction. 

Mr. GrunEewa.p. That is right. 

Mr. Tortn. In the summer of 1950, did you buy two Chrysler auto- 
mobiles in New York City ? 

Mr. Grunewavp. Yes, Mr. Foy, Byron Foy, the former head of 
Chrysler Co., who has two agencies in New York, had lunch with 
me at the Washington Hotel. 

Mr. Torry. How did he happen to have lunch with you at the Wash- 
ington Hotel? 

Mr. Grunewa.p. I had known him. I mean, that was not the first 
time I had lunch with him. There were several times I lunched with 
him. 

Mr. Tosrn. Where did you meet Mr. Foy? 


INTERNAL REVENUE INVESTIGATION 101] 


Mr. GrunewaLp. Through a friend of mine. I gave you the name 
the last time in executive session. I can’t think of it now. 

Mr. Torin. Mr. Jess Larson ¢ 

Mr. GruNEWALD. No, he was a guest there. The other follow, that 
brought him to me. Offhand, I can’t think of his name. 

Mr. Tonrn. Where did you meet Mr. Foy for the first time é 

Mr. GruNnewa.p. The first time I met Mr. Foy, to the best of my 
recollection, was in my room at the Washington Hotel. 

Mr. Tozrn. Who brought him up there? 

Mr. Grunewa.p. I think I gave you the name the last time, in ex- 
ecutive session. 

Mr. Torin. Well, it was somebody other than Mr. Larson. 

Mr. GruneEwa.p. Yes, sir, that is right. 

Mr. Tortn. Was Mr. Larson present ¢ 

Mr. GruNewap. Mr. Larson was present on one of the occasions, the 
luncheon. 

Mr. Tosrn. At that time, was the subject of your buying two Chrys- 
ler automobiles discussed ? 

Mr. GRUNEWALD. No, it was not. 

Mr. Torin. When did you first discuss buying automobiles from 
Mr. Foy? 

Mr. GruNEWALD. Well, Mr. Foy suggested to me, he said, “I think 
it would be a good idea if you got a couple of cars, because they are 
going to be in demand.” 

And I said, “I really don’t need a car,” or one thing and another, 
and he said, “Well, do as you please,” and then he told me he had a 
couple of Windsor Chrysler machines, and he suggested I take them 
up at Spring Lake. 

Mr. Tortn. This was Mr. Foy’s idea, not yours ? 

Mr. Grunewap. He was the first one that suggested it. 

Mr. Tonrn. You didn’t call Mr. Foy up a day or two after you had 
been introduced to him and tell him you wanted two Chrysler auto- 
mobiles 4 

Mr. Grunewa.p. Not to my recollection of it at all; no. This took 
place in the Washington Hotel, at a luncheon. 

Mr. Tostn. And you are sure that it was Mr. Foy that suggested 
that you “better buy some cars now, because they are going to be 
scarce” ? 

Mr. GrunEWALD. Well, personally, I didn’t need a car. 

Mr. Tortn. That is not what I asked you, Mr. Grunewald. Are you 
sure that it was your idea first that you get these cars from Mr. Foy? 

Mr. Grunewap. That I can’t recall, but, offhand, I would say so. 

Mr. Tortn. How did you pay for these cars ? 

Mr. Grunewap. Well, I got Mr. Martin, who is the attorney, and 
paid him cash for them, and he being the attorney, and my attorney, 
and thinking it might come up in the future, he handled it as an at- 
torney. 

Mr. Tostn. Did you give Mr. Martin the cash to buy these cars 
with ? 

Mr. Grunewa.p. That is right. 

Mr. Torntn. In currency ? 

Mr. GruNewap. That is right. 

Mr. Topin. Why didn’t you give Mr. Martin a check? 

Mr. Grunewalp. Ihad cash onhand. That is why. 
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Mr. Torin. The cash involved in this transaction was about $5,500, 
wasn’t it ? 

Mr. GrRUNEWALD. It could have been. 

Mr. Torry. You had a checking account at the time, didn’t you? 

Mr. Grunewatp. No—Yes, I had a checking account. I didn’t have 
$5,500 in the bank at that time. 

Mr. Tosrn. I think you could have gotten it, Mr. Grunewald. 

Mr. Grunewatp. I don’t want to be silly about it, but I don’t think 
Thad it. I will tell you why. I always took the cash if I needed it 
and put it in the bank and then wrote a check. And you will find 
that to be correct. 

Mr. Torry. Yes, I believe it is. But in this case, instead of putting 
the cash in your own checking account and writing your own check 
to the Chrysler people, you gave the cash to Mr. Martin instead; is 
that right # 

Mr. GruNewap. You see, Mr. Martin was going to Cuba, he told 
me, and he wanted to have one of the cars himself. He said he would 
like to have one of the cars himself. I told him, I says, “Go ahead.’ 
It was perfectly all right with me. 

Mr. Tostn. You gave him the cash, and he wrote a check. Is that 
right ¢ 

Mr. GruNEwALp. Yes, I think that is what he did. 

Mr. Torry. This was in the summer of 1950? 

Mr. GruNEWALD. I really don’t know the date. 

Mr. Torrn. The reason cars were getting scarce was because the 
invasion of Korea had just taken place. Is that not right? Isn’t that 
a way you can fix it in your mind? 

Mr. GrRUNEWALD. No; the invoice would be the answer to the 
que stion. 

Mr. Torry. In any event, Mr. Grunewald, Mr. Martin wrote a check 
to the Chrysler dealer in New York for these two cars, and they were 
delivered to your home in Spring Lake, N. J. Isthat right? 

Mr. GrRUNEWALD. That is right. 

Mr. Torry. The original papers were made out to you, were they 
not / 

Mr. Grunewap. That I don’t know. 

Mr. Topix. Why did you have Mr. Martin handle this transaction 
for you? 

Mr. GRuNEWALD. Well, Mr. Martin handles similar transactions for 
me, 

Mr. Tortn. He makes purchases for you? 

Mr. GrunewaLp. Well, no, he doesn’t make any purchases for me, 
but we were closely associated with him at the time, and he being an 
attorney, I figured he should be the fellow that should do that. 

Mr. Torry. You thought you needed an attorney to buy a car? 

Mr. Grunewawp. For instance, he handled these two tax cases. I 
don’t even know the names offhand, I referred them to him, and he 
handled them. 

Mr. Boces. What tax cases were those? 

Mr. Grunewarp. I couldn’t even think of the names at the time. 
Mr. Martin would give them to you, I am sure. 

Mr. Boces. How did you happen to know about the tax cases? 

Mr. Grunewarp. They were referred to me, and I referred them to 


Mr. Martin. 
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Mr. Boces. Did you handle tax cases? 

Mr. Grunewa.p. I did; those particular cases. But nothing hap- 
pened, by the way. The result was nil, so there was no money. 

Mr. Boaes. You made some investigations in these tax cases / 

Mr. GrunEwALp. No; Mr. Martin did that all himself. 

Mr. Boces. But you had made investigations in tax cases ? 

Mr. GruNnewaLp. No; I didn’t make any investigations in tax cases 
at all. 

Mr. Bocas. Well, you just casually had two tax cases, and you gave 
them to Mr. Martin ¢ 

Mr. GruNewap. Well, now, let me see. I want to make myself 
clear. A friend of mine from Florida 

Mr. Boecs. What was his name? 

Mr. Grunewap. His name was Jimmy Corcoran. 

Mr. Boaes. Jimmy Corcoran. What did he do? 

Mr. Grunewa.pb. He has got a big hotel down there. 

Mr. Boces. What hotel ? 

Mr. GruNEWALD. I don’t know the name of it. 

Mr. Boeas. Where is it located ¢ 

Mr. GruNEWALD. Oh, about 86th Street. 

Mr. Boaes. In Florida? 

Mr. Grunewap. In Florida; Miami Beach. 

Mr. Bocas. 86th Street, Miami Beach, Fla. 

Mr. GruNEWALD. Bal Harbor—that is the name of it. 

Mr. Boges. So you had a friend by the name of Jimmy Corcoran. 
He had a tax case. 

Mr. Grunewap. That is right. 

Mr. Boces. And you turned this case over to Mr. Martin? 

Mr. GruNEwap. That is right. 

Mr. Boces. Now, what was the other tax case ? 

Mr. GruNEWALD. The other one was Mr. Solomon. 

Mr. Boages. Mister who? 

Mr. GrRUNEWALD. Billy Solomon. 

Mr. Boacs. How do you spell that? 

Mr. GRUNEWALD. S-o-l-o-m-o-n. 

Mr. Boages. Where did he live ? 

Mr. GRUNEWALD. Western Avenue, I think it is, or somewhere in 
New York. 

Mr. Boaes. What was his business? 

Mr. GruNEWALD. Insurance broker. 

Mr. Boces. And he had a tax case ? 

Mr. GruNEWALD. That is correct. 

Mr. Boees. And you turned that over to Mr. Martin? 

Mr. Grunewalp. That is right. 

Mr. Boces. Do you remember the nature of either of those tax 
cases ¢ 

Mr. GrunewaLp. No, I do not. Nothing ever happened. 

Mr. Boaes. What do you mean, nothing ever happened ? 

Mr. GrounewaLp. As far as I am concerned, I never got a quarter. 
I mean, that is my answer. I really don’t know what happened. 

Mr. Boees. What disposition was made of the cases so far as the 
Government was concerned / 
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Mr. Grunewap. As far as I know, Mr. Martin said that no dis- 
position had been made at all, and that there was nothing to it. Words 
to that effect. 

Mr. Tosrn. At least one of these cases was a criminal tax fraud case, 
was it not? 

Mr. Grunewatp. That I wouldn’t know. I wouldn’t know the 
name. I wouldn’t know anything about it. 

Chairman Kran. How did it happen that Mr. Corcoran and Mr. 
Solomon went to you, who, according to your testimony, were merely 
an investigator and one who made a lot of mone y betting on the horses, 
with reference to tax cases? Why did they go to you on a tax case ¢ 

Mr. Grunewap. Well, it just came to me; that is all. 

Chairman Kran. Were they intimate friends? 

Mr. GRUNEWALD. Yes. 

Chairman Kran. They both were intimate friends? 

Mr. GruNEWALD. Yes. That is right. That is correct. 

Mr. Boces. Did you stay in the Bal Harbor Hotel when you went 
to Florida ? 

Mr. Grunewap. No, sir. Never. I had my own home and paid 
my taxes there. 

Mr. Boaas. Where was your home in Florida ¢ 

Mr. GRUNEWALD. At Bal Harbor. 

Mr. Boaes. At Bal Harbor ? 

Mr. GrunewaLp. Right. I didn’t even know the name was Bal 
Harbor Hotel. 

Mr. Tozsrn. What did you do with these two Chrysler automobiles 
that were delivered to your home in Spring Lake, N. J.? One of 
them went to Mr. Routzahn, did it not? 

Mr. GrunewaLp. Mr. Routzahn. That is correct. I wasn’t there 
at the time. 

Mr. Tostn. And Mr. Routzahn, according to testimony previously 
received here, is Mr. Bolich’s benefactor. Did Mr. Bolich ever have 
the use of Mr. Routzahn’s car? 

Mr. Grunewarp. That I don’t know. I know Mr. Bolich paid me. 

Mr. Tosrn. Mr. Bolich paid you? 

Mr. GRUNEWALD. That is correct. 

Mr. Tostn. In cash ? 

Mr. GruneEwabpD. That is correct. 

Mr. Tosrn. No checks? 

Mr. GRUNEWALD. No. 

Mr. Torry. How much cash did he give you ? 

Mr. Grunewa. I think it was around $2,600. 

Mr. Torntn. What did you do with it? 

Mr. GrunEwaLpb. Put it in the safe deposit box or put it in the steel 
cabinet. 

Mr. Tosrn. Around $3,600 ? 

Mr. GrRUNEWALD. No, $2,600. 

Mr. Tosrn. $2,600. What happened to the other car? 

Mr. Grunewap. Oliphant. I took the car and had it jacked up for 
about, oh, I would say, close to a year, because I had no use for the 
thing, and then we were discussing a car, one time, Oliphant and I, 
and so I said, “I have got a car, and if you want it,” and so forth and 
so on, “I would be glad to sell it to you.” 
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Mr. Torry. Was that discussion after you had given Mr. Oliphant 
the air-conditioning sets and television units? 

Mr. GrunewAaLp. Yes, that was after that. 

Mr. Tostn. W 9g these cars were first purchased, the papers were 
made out in your name. Thereafter the dealer was instructed to 
change the papers ic Mr. Martin’s name and to Mr. Routzahn’s name. 
Why was that done? 

Mr. GruNEwALD. Because I wasn’t here at the time. 

Mr. Torry. Because—why ? 

Mr. GruNEWALD. I was not here at the time ? 

Mr. Torrn. What does that have to do with it? 

Mr. Grunewap. Well, the disposition of the cars. They had to 
be changed. 

Mr. Tosrn. Why ? 

Mr. Grunewab. Because I didn’t—well, whose names were they in ? 

Mr. Tonrn. They were in your name originally. You had the cars 
changed, one car to Mr. Routzahn’s name and one to Mr. Martin’s 
name. Why did you do that? 

Mr. Grunewap. Because I sold them. 

Mr. Torin. Customarily when cars are sold, the owner of the car 
transfers them himself. But you had the dealer change the paper 
sO it looked as though the cars had been bought originally by Mr. 
Routzahn and Mr. Martin. Why? 

Mr. Grunzewa.p. I want to say this, that the entire transaction was 
handled by Mr. Martin as far as the car was concerned—or cars. 

Mr. Tozin. With money supplied by you? 

Mr. Grunewapb. That is correct. 

Mr. Tonrn. So that you wouldn’t have to write a check to the auto- 
mobile dealer ? 

Mr. Grunewaup. Well, not for that reason ; just I gave him the eash, 
and he handled the legal end of it. Put it that way. 

Mr. Torn. The car that ultimately went to Mr. Oliphant, you 
brought down to Washington and had jacked up for some time 4 

Mr. GrunEwabp. That is right. 

Mr. Torry. It was unused. And ultimately you sold it to Mr. 
Oliphant. When it came time to sell the car to Mr, Oliphant, did you 
transfer the car to him? 

Mr. Grunewabp. Mr. Martin handled the entire transaction. 

Mr. Tostn. The way that transaction was handled was to go back 
almost a year later to the automobile dealer and have os stensib ly new 
papers brought up—— 

Mr. GruNEWALD. Because he handled- 

Mr. Torry. Let me finish, please, Mr. Grunewald. 

The way the transaction was handled, Mr. Martin went back to the 
automobile dealer in New York and got new papers drawn up so that 
it would look as though Mr. Oliphant had bought the car from the 
automobile dealer in New York instead of having it from you. Why 
did you have that done? 

Mr. GrunEwALpD. I am sure that was not the reason at all, for the 
simple reason I told you in executive session that Mr. Oliphant gave 
me, oh, let me see—offhand, I wouldn’t remember; I would say five 
hundred or seven hundred in cash, and the balance in check. 

Mr. Tortn. When did he first pay you any money on this car? 

Mr. Grunewatp. What year 1 would not know, offhand. I think 
it was somewhere in July. The year I wouldn’t know. 
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Mr. Tosrn. According to the transfer records of this automobile, it 
came to Mr. Oliphant in May of 1951. At that time, the papers from 
the automobile dealers had been changed. New papers h: a been issued 
changing from your name to Mr. Oliph: unt’s name and from your name 
to Mr. Martin’s name. The guar: inty on the car, which ran origi- 
nally to you, had been changed, and your name erased and Mr. Oli- 
phant’s name put in its place. Or, rather, Mr. Martin’s name was 
put in its place. 

Why was that done ? 

Mr. Grunewa. That I wouldn’t know, sir. I would think Mr. 
Martin should be the one to answer the question. 

Mr. Torry. But you are sure it was not to conceal the fact that you 
were selling the car to Mr. Oliphant ? 

Mr. Grunewap. Not at all. Because the papers are there. That 
speaks for itself. The title—put it that way. 

Mr. Tosry. Mr. Oliphant paid you $500 in cash as a down payment. 
Is that it ? 

Mr. GruNEWALD. Exactly. It either was $500 or $600 or $700. I 
don’t know. But it was cash, and the rest was check. 

Mr. Torry. Where did he get the money with which to pay you? 

Mr. Grunewa.p. I couldn’t know. He didn’t get it from me. 

Mr. Tosrn. Did he get it from selling his old car? 

Mr. Grunewap. That I don’t know. He might have. 

Mr. Torry. But he paid you in cash? 

Mr. GRUNEWALD. Yes. 

Mr. Torry. Did you give him a receipt? 

Mr. Grunewatp. No. 

Mr. Tosrn. Can you fix the time when he paid you? 

Mr. Grunewarp. Yes; I thought it was in July 1950, or 1951. I 
don’t know. Something like that. 

Mr. Tosix. When did he begin payments on the balance owing to 
you on this car? 

Mr. GrunewAaLp. He didn’t pay on the balance until he got out of 
George Washington Hospital. I got a check. 

Mr. Tornrn. For how much ? 

Mr. Grunewacp. Offhand, I think it was around $1,300 or some- 
thing like that. 

Mr. Torry. So that, all told, he paid you somewhere close to $2,000 
for this car? 

Mr. GruNEWALD. $2,000 was the price of the car. 

Chairman Kran. With reference to that date that he paid the bal- 
ance, after he got out of the hospital, what do you mean? This year, 
when he got out of the hospital? Ora year ago? Or was it near the 
time that he bought the car ? 

Mr. Grunewa.p. His check would be the best evidence. 

Chairman Kean. I mean, when he got out of the hospital; was that 
his illness after he resigned? Was that the time he paid, after he 
resigned ¢ 

Mr. Grunewap, That is the best of my recollection; yes. 

Chairman Kean. So that he did not pay until after the investiga- 
tions of his office had been started by the committee. 

Mr. Grunewatp. Offhand, I wouldn’t think so; no. I can’t remem- 
ber that. 

Mr. Tostn. Where did you get license plates for this car that went 
to Mr. Oliphant? 
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Mr. Grunrewap. Mr. Martin is the one that handled that. 

Mr. Torin. Was this car registered in New York? 

Mr. Grunewa.p. I really don’t know. 

Mr. Toxin. Or in New Jersey 

Mr. GruNEWALD. Mr. Martin hs indie d that whole transaction. 

Mr. Tosrn. You don’t - iow anything about it! 

Mr. GRuNEWALD. No, si 

Mr. Torry. You do not know why the papers in the hands of the 
dealer in New York were changed, so that the transaction appeared 
to be one between Mr. Oliphant and the car dealer { 

Mr. GrunewaLp. Ofthand, no, sir; I do not. 

Mr. Tosin. And Mr. Oliphant didn’t pay you the balance of the 
amount owing on the car until after he had left the Bureau ? 

Mr. Grunewaup. The check itself would be—my recollection is 
after he left the Bureau, but the check itself would be the best evidence. 

Mr. Tosrn. Did you ever give any gifts to Mr. Schoeneman ¢ 

Mr. GruNnewA.p. Yes. 

Mr. Tontn. What did you give Mr. Schoeneman ¢ 

Mr. Grunrewap. A television set; and he said he had one, and I 
took it back again. 

Mr. ‘Torin. How much did you pay for that television set 4 

Mr. GruNEWALb. About $600. 

Mr. Torin. Where did you buy it? 

Mv. GruNEWALD. In the same place where I bought the other. 

Mr. Tosin. What was the name of that place? 

Mr. GruNEwALb. That I can’t recall. 

Mr. Tonrn. Did you pay for that in cash? 

Mr. Grunrwanp. Yes. That is correct. 

Mr. Tosin. When Mr. Schoeneman told you he already had a set, 
what did you do with the one you had bought for him? 

Mr. Grunewawp. What did I do? I took it to my home in Spring 
Lake. 

Mr. Toprn. You didn’t give it to anybody else? 

Mr. GRUNEWALD, No, sir. 

Mr. Torry. Did you ever give any gift to Mr. Bolich 2 

Mr. GrunewaLp. No. Well, yes, maybe a tie. 

Mr. 'Tosnrn. Did you ever give any other gifts to Mr. Schoeneman 
other than this television set ? 

Mr. Grunewavp. No; a tie, maybe. 

Mr. Tosrn. low much do you pay for these ties? 

Mr. GruNEWALD. Some cost $5 and $6. 

Mr. Tosin. Those are more or less Christmas gifts ? 

Mr. GruNnewap. Yes, that is right. 

Mr. Tozsrn. Has Mr. Oliphant ever been in your home in New 
Jersey ? 

Mr. Grunewa.p. He has. 

Mr. Tosrn. On how many occasions? 

Mr, Grunewa.p, I think he was only once, with his family, for 
about 10 days. 

Mr. Torin. For about 10 days? 

Mr. Grunewa.p. I think it is 10 days, yes. 

Mr. Toprn. Has he ever been to your home in Florida ? 

Mr. GrunewaLb. He has. 

Mr. Torry. On how many occasions? 
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Mr. Grunewarp. I would say about, offhand, twice, I think it ‘s. 
It could have been three times. 

Mr. Torin. Has Mr. Bolich ever been at your home in Florida? 

Mr. GruNEWALD. No, sir. 

Mr. Topsrn. In your home in New Jersey ? 

Mr. GrRUNEWALD. No, sir. 

Mr. Tosry. Mr. Bolich has never been in your home in Spring Lake? 

Mr. Grunewatp. Never been in my home in New Jersey, the one 
you are talking about, Spring Lake. 

' Mr. Torry. Do you have any other home in New Jersey besides 
opring Lake? 

Mr. Grounewatp. No, that is the only one. I have visited his home, 
though. 

Mr. Torry. He has a house in New Jersey ? 

Mr. Grunewap. Yes, sir. 

Mr. Torry. And you have been there? 

Mr. GruNEWALD. Yes. 

Mr. Torin. Has Mr. Schoeneman ever been to your house in Florida? 

Mr. Grunewatp. Yes, he has. 

Mr. Torin. How often? 

Mr. Grunewavp. Let’s see. I think once or twice; he and his wife. 

Mr. Tosrn. Has he ever been to your home in Spring Lake, N. J.? 

Mr. GRUNEWALD. No, sir. 

Mr. Torry. Has he ever been to your apartment in Washington ? 

Mr. Grunewa.p. Yes, he has. 

Mr. Tonrn. On many occasions? 

Mr. Grunewa.p. I think one occasion. 

Mr. Torry. Has Mr. Schoeneman ever been to your suite in the 
Washington Hotel ? 

Mr. GruNewALp. Yes. 

Mr. Torry. And, of course, Mr. Oliphant and Mr. Bolich have? 

Mr. Grunewatp. Yes. 

Mr. Torin. What other officials of the Bureau of Internal Revenue 
have been in either of your homes or your hotel suite? 

Mr. Grunewa.p. None. 

Mr. Topix. Any officials of the Treasury Department? 

Mr. GrunewaLp. None. 

Mr. Torin. Have your tax returns ever been audited ? 

Mr. Grunewavp. Have they been audited ? 

Mr. Torin. Yes. 

Mr. Grunewavp. Mr. Stearns audited them, yes. 

Mr. Torpry. Has an agent from the Bureau of Internal Revenue 
ever called on the Munsey Trust Co., where you bank, to look at your 
bank records? 

Mr. Grunewarp. Oh, I imagine they would. 

Mr. Torry. Were you ever notified of such a call? 

Mr. GRUNEWALD. Yes. 

Mr. Tosry. What did you do when you heard that Bureau agents 
were looking at your bank records? , 

Mr. GrunewaLp. I wanted to find out, wanted to ask the fellow, I 
says, “What did he want to know?” 

Mr. Tosrn. Of whom did you ask this? 

Mr. GrunewaLp. The fellow at the desk. Let’s see. One of the 
officials at the Munsey Trust Co. 

Mr. Torin. Did you report that matter to Mr. Bolich? 
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Mr. Grunewa.p. Yes, I did. 

Mr. Tosin. Why? 

Mr. GrunewaD. Well, because apparently, from all indie ationey the 
fellow had no right to come there without a piece of paper, to just 
go in there and look at a fellow’s bank account. That is all I ie 
that was the answer. 

Mr. Toprn. You say that the special agent from the Bureau of 
Internal Revenue had no right to look at your bank records 4 

Mr. Grunewa.p. I don't think he has, no, unless he has a subpena 
or unless he has a warrant of some kind or something. 

Mr. Torry. So you called Mr. Bolich? 

Mr. Grunewa.p. I spoke to Mr. Bolich, yes. 

Mr. Torry. In your suite at the Washington Hotel ? 

Mr. Grunewarp. That is right. 

Mr. Torin. What did you tell him? 

Mr. Grunewa.p. I told him, I said, a fellow by the name of what- 
ever his name was, was at the bank and made inquiries in connection 
with my bank account and went to—and went to the bookkeeper and I 
said, “This looks like somebody is trying to just fish around and find 
out what is going on. I think probably my good friend, Drew 
Pearson, is the man.” 

Mr. Tosry. You didn’t want anybody coming around to your bank 
to find out what was going on. So you called Mr. Bolich. Is that 
right? 

Mr. Grunewa.p. I spoke to Mr. Bolich, yes, sir. 

Mr. Tosrn. And what did you ask Mr. Bolich to do? 

Mr. Grunewap. Nothing. The only thing he said was that he had 
no right, anybody coming to the bank had no right to make an investi- 
gation of any bank account unless they had the proper papers or 
credentials for such an investigation. 

Mr. Torin. Did you know whether the investigator had the proper 
papers at the time he went to the bank? 

Mr. GRUNEWALD. From what I understand from the bank official, 
no. 

Mr. Torin. What did the bank official tell you ? 

Mr. Grunewa.p. He told me that the fellow came over and wanted 
to check up on something with the bookkeeper, but he had no official 
papers for that investigation. 

Mr. Torr. This inv estigator carried credentials, I am sure, which 
he exhibited to the bank official, and customarily bank officials will 
honor those credentials. But it is also their practice to notify the 
depositor. What did you ask Mr. Bolich to do? 

Mr. Grunewarp. Nothing. 

Mr. Torprn. You didn’t ask Mr. Bolich, for example, to stop this 
audit of your income-tax liabilities ? 

Mr. Grunewa.p. I never did that; no. 

Mr. Torin. Did you know if Mr. Bolich ever did such a thing? 

Mr. Grunewa.p. I do not. 

Mr. Tostn. Did Mr. Bolich ever discuss the matter with you? 

Mr. GruNewap. After that, no. 

Mr. Tosrn. Do you know what happened to the agent who came to 
look into your account ? 

Mr. Grunewap. No; I don’t know what happened. I wouldn’t 
know his name, offhand. 

Mr. Bocas. The investigation ended thereafter ? 
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Mr. Grunewaxp. I didn’t hear of anyone, sir, after that. 

Mr. Boces. And you were not required to produce any records or 
books or anything? 

Mr. Grunewaxup. No. In other words, there was no subpena or 
anything. 

Mr. Boces. After you complained to Mr. Bolich, you did not hear 
any more about it? ; ' 

Mr. Grunewap. No; I complained to the bank official. I said, “I 
think it should be customary that you fellows don’t just give out bank 
accounts and bank statements to anybody if he just came up there 
with a badge or any kind of an excuse,” and that is all. 

Mr. Boces. But you did bring it up with Mr. Bolich, did you not? 

Mr. GruNewatp. I did: yes, that evening. 

Mr. Boaes. Mr. Chairman, I have to go to the floor. I would like 
to request, before I leave, that Mr. Mayberry be subpen: aed, Mr. May- 
berry, the attorney for United Mine Workers, to appear before this 
committee before this investigation is concluded. 

Chairman Kran. I think we will have to discuss that in executive 
session. 

Mr. Grunewald, do you know that the agent who had looked at your 
bank account, after your telephone call with Mr. Bolich, that the 
agent was transferred away from your account and a new agent was 
put on your account ? 

Mr. GruNEWALD. No, sir: I do not. 

Chairman Kran. Well, that is what occurred. 

Mr. GrunewaLp. Well, I am sorry, sir. I didn’t know that. 

Chairman Kran. Any other questions now ? 

Mr. O’Brien. Yes; I want to ask Mr. Tobin: What happened to 
this investigation that he spoke to Mr. Bolich about, when they were 
investigating his claim at the bank? 

Mr. Tortn. The revenue agent who was sup posed to have gone over 
to the bank was called in by his superiors and reprimanded for having 
nosed around without author ity. The case was transferred to another 
revenue agent, who made an examination of Mr. Grunewald’s returns 
and reported no change; that there may have been minor adjustments 
of a few dollars, but substantially Mr. Grunewald’s returns were ac- 
cepted as filed. 

Mr. O’Brien. And he was reprimanded for going over his account? 

Mr. Tortn. The first agent was reprimanded for going to the bank. 

Mr. O’Brien. And another man was assigned to the same work? 

Mr. Torry. That is right. 

Mr. O’Brien. What happened to his investigation ? 

Mr. Tosry. Nothing happened. 

Mr. O’Brren. You wouldn’t think anything would h: appen, would 
you, when they take it away from the man who has gone into it. 

Mr. Torin. Not under those circumstances, no. 

Chairman Kran. Owing to the whole Ways and Means Committee 
having hearings on Tuesday and Wednesday, we will be unable to 
have hearings of the subcommittee on those days, and, Mr. Grune- 
wald, I will ask you to come back on Thursday morning at 10 o’clock. 

Mr. GRUNEWALD. I will be here, Mr. Chairman. . 

Chairman Kran. The committee stands adjourned. 

(Whereupon, at 12:05 p. m., the hearing was recessed until Thurs- 
day, April 16, 1953, at 10 a. m.) 








INTERNALZREVENUE INVESTIGATION 


THURSDAY, APRIL 16, 1953 


House or RePrESENTATIVES, 
SUBCOMMITTEE ON ADMINISTRATION OF THE 
INTERNAL REVENUE LAWS OF THE 
COMMITIEE ON Ways AND MEANS, 
Washington, D.C. 

The committee met at 10 a. m., pursuant to recess, in the main hear- 
ing room of the Committee on Ways and Means, New House Office 
Building, Hon. Robert W. Kean (chairman of the subcommittee) 
presiding. 

Present: Representatives Kean, Martin, Byrnes, Sadlak, King, and 
Boggs. 

Also present: John E. Tobin, chief counsel; William P. Hindman, 
Jr., assistant chief counsel; and Arthur J. Schissel, attorney. 

Chairman Kran. The committee will come to order. 

Mr. Grunewald, will you stand and take the oath? Will you raise 
your right hand. Do you solemnly swear that the testimony you are 
about to give to this c ommittee will be the truth, the whole truth, and 
nothing but the truth, so help you God ¢ 

Mr. GruNnewA.b. So help me. 


TESTIMONY OF HENRY W. GRUNEWALD, WASHINGTON, D. C., 
ACCOMPANIED BY WILLIAM H. COLLINS, ATTORNEY AT LAW, 
WASHINGTON, D. C. 


Chairman Kean. Mr. Grunewald, I was noting in your testimony 
which you gave on Monday the items that you gave to certain of your 
friends, Mr. Schoeneman, Mr. Oliphant, such as television sets, air 
conditioners, pretty substantial gifts. Did you customarily give 
substantial gifts of that type to other friends outside of, naturally, 
the members of your family ? 

Mr. GrunewaLp. Well, if they were good friends of mine, I would, 
yes. 

Chairman Kran. Without mentioning any names, necessarily, did 
you 

Mr. GrunNEWALD. Well, as long as you brought up Oliphant and 
Schoeneman, and their testimony, as you will all know, reads very 
frankly that I never asked them for anything to do as far as tax cases 
are concerned. So any gifts that I gave them was purely sentimental 
for a friend. 

Chairman Kran. Well, I do not necessarily want to ask for the 
names publicly, but did you give any other people outside of your 
family a gift as large as $600 for sentimental reasons? 
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Mr. ( rR NEWALD. Offhand, J can't recall, but | will be glad to refresh 
my memory. 

Chairman Kran. You sa y—— 

Mr. Grunewab. Offhand I can’t recall, but I will be glad to refresh 
my memory and see. 

Chairman Kean. Did vou give any other Government official, ever, 
a gift amounting to more than a hundred dollars, outside of these 
campaign conti ibutions ? 

That is, a gift worth more than a hundred dollars, to any other 
Government official besides these people in the tax department. 

Mr. GruNewaLp. Not to my recollection, offhand. As long as you 
bring up the tax department, I never benefited by the tax department 
In any way, shape, or form. ‘They were all friends of mine. 

Chairman Kean. And you cannot recollect any other friend that you 
ever gave such substant a] oe to as you did to those who hs ap pe ned 
by CO) eidence to be in thet; a} if pi irtment and to whom you gave gifts 
for sentimental reasons? 

Mr. GruNewawp. Offhand, sir, I can’t, unless you refresh my 
memory. 

Chairman Kran. Mr. Tobin. 

Mr. Torry. Did you ever give any gifts to Mr. Jess Larson ? 

Mr. GrunewaLp. No, I never gave any gifts to Jess Larson, except 
a television set. 

Mr. Torry. You did give Mr. Larson a television set ¢ 

Mr. Grunewarp. That is right. 

Mr. Torry. When did you give him a television set ? 

Mr. Grunewatp. Why? 

Mr. Tornry. When. 

Mr. Grunewavp. I don’t recall. Years ago. 

Mr. Tosrn. Why did you give him a television set ? 

Mr. Grunewap. Because he was a friend of mine. I would give 
the same thing to you if you were a friend of mine. 

Mr. Torntn. Mr. Grunewald, have you filed a Federal income tax 
return for 1951? 

Mr. GruNEWALD. No, I have not filed a return for 1951 because you 
have all my papers, and my attorney, who takes care of my tax returns, 
I believe, has asked you for those papers and he hasn’t received them 
to date. He is today in the Bethesda Hospital. His name is William 
E. Davis. 

Mr. Torry. Mr. Grunewald, have you filed a Federal income tax 
return for 1952? 

Mr. Grunewa.b. I have not, because you have the papers, and I 
can't file them correctly unless I have the papers. 

Mr. Tosrn. Did you have taxable income in 1951 of more than $600? 

Mr. GruenwaLp. I might have. I can’t tell you. 

Mr. Tostn. Did you have taxable income in 1952 of more than $600? 

Mr. Grunewap. Offhand I can’t recall. That is entirely up to my 
attorney. 

Mr. Torry. Have you or has your attorney ever written this sub- 
committe e to ask for access to such records of yours as we may have, 
for the purpose of preparing your income tax return ? 

Mr. Grunewatp. Yes, my attorney got in touch with the Commis- 
sioner of Internal Revenue. I believe on both occasions, and asked. and 
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notified them, that I was unable to file a tax return because you had 
the papers, or he could not refresh his memory from papers that he 
had. 

Mr. Torin. What records do we have of yours relating to your in- 
come in 1951 of W hich you do not have cop 4 

Mr. GrunewaLb. I wouldn’t know. You would know better than I 
do. 

Mr. Torry. Mr. Chairman, I think the record should show that 
whatever records we may have belonging to Mr. Grunewald, relating 
to his financial affairs in 1951 and 1952 are, in the first place, fragmen- 
tary, and, in the second place, except for the documents Mr. Grune- 
wald gave us last week all we had were photostatic copies of records 
furnished us by the bank. Mr. Grunewald and his attorney have until 
very recently refused to give us his financial records. I don’t think 
the record should indicate that our having investigated Mr. Grunewald 
should justify his failure to file an income tax return. Moreover, there 
is no record in our possession of our refusal to allow Mr. Grunewald, 
his accountant or attorney, to examine such records as we may have to 
assist him in filing his income tax return. 

Mr. Grunrewap, Can I] ask the chairman a question ¢ 

Chairman Kran, Yes. 

Mr. GRuNEWALD. In answer to Mr. Tobin’s question, I do not have 
any data to file any income tax returns. I filed income tax returns 
before, I mean up to the t ime, and as a matter of fact there was a re- 
fund of $3,700 for 2 or 3 ye ars back. 

Chairman Kean. Yes, but not for 1951 and 1952. You filed tax 
returns prior to 19514 

Mr. Grunrewa.b. That is correct, Mr. Chairman. 

Mr. Byrnes. Why did you not file them for 1951 and 1952? Why 
did er not file them for those years ¢ 

Mr. Grunewaub. Why didn’t I file them? For the simple reason 
that my tax attorney is handling all my returns as far as taxes are 
concerned, and he should be consulted, not me. That is what he gets 
paid for. 

Mr. Byrnes. Well, if you have an attorney that isn’t filing your 
income tax returns, you are the one that is responsible for the filing 
of the return. You are the one that is responsible for filing a return, 
not your attorney. 

Mr. Grunewa.p. Well, the attorney tells me that he is handling 
the tax returns and I think he is the man that should be consulted 
with. He is in the Bethesda Hospital, Mr. William E. Davis. 

Mr. Byrnes. It is a peculiar situation that whenever we get in- 
volved with Mr. Grunewald it seems that the key witness is sick, 
or Mr. Grunewald is sick, and somebody is always in the hospital 
that has the responsibility for something. 

Mr. GrunrewaLp. Well, I hope you don’t get sick. As far as I am 
concerned, I am a very sick man. I came here voluntarily. I asked 
for this hearing, as a matter of fact. 

Mr. Byrnes. You are not contending, then, that the reason you 
didn’t file any income tax returns for 1951 and 1952 was because the 
committee had any of your financial records ¢ 

Mr. Grunewap. As a matter of fact, to be frank with you, all my 
recollection is I am broke and I don’t think I have to file any income 
tax. 
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Mr. Byrnes. But you are not contending that the committee is re- 
sponsible for your not filing? 

Mr. GRUNEWALD. I never said that. 

Mr. Torry. On the retained copy of your 1944 income tax return, 
Mr. Grunewald, you have indicated th: at in 1944 you received $2,500 
of taxable income from the General Cable Co. What was that money 
paid to you for? 

Mr. GrunewaLp. For work for Mr. Tommy Corcoran, to my recol- 
lection, as far back, and he is the fellow that could explain better than 
I ca 

Mr 3yRNES. The voucher furnished you by the General Cable 
Co., the vouchers, rather, both dated January 24, 1945, first in the 
amount of $2,000 states “Investigatory s rvices.” And the second 
is, “Expenses and disbursements, $500.” What investigatory services 
did you perform for the General Cable Co. ? 

Mr. Cours. May I be indulged. 

I will have to advise you not to answer that on the basis it is not 
pertinent to the inquiry. 

Mr. GRuNEWALD. It is not pertinent to the inquiry, therefore I re- 
fuse to answer. 

Chairman Kean. Will you repeat the question ? 

Mr. Tortn. Read the question, please, Mr. Reporter. 

(Question read by the reporter. ) 

Mr. Byrnes. | think counsel will make a statement as to the pur- 
pose of the quest ion and the pert inency of it. 

Mr. Torin. Mr. Chairman, this man’s testimony is to the effect 
that he enjoyed an intimate relationship with at least three of the 
top tax officials in the Bureau of Internal Revenue for a period of 
time, beginning in 1944, which is the first year concerning which we 
are asking his sources of income. He has testified also that he spent 
aeendadanie money on these top officials. His tax returns do not indi- 
cate the nature of his business, or the kind of services that he per- 
forms, but information in the hands of the subcommittee indicates 
that a great deal of that business has to do with tax matters, and in 
particular with his relationships with these three people. According- 
ly I think the question is pertinent and I request that the witness be 
directed to answer the question. 

Mr. Cottrins. May I be heard? 

Chairman Kean. Yes, you may. 

Mr. Cottins. Mr. Chairman, and members of the committee, in 
answer to Mr. Tobin, I would suggest—— 

Chairman Kean. I think if you sat down we could hear better. 

Mr. Corzrns. Mr. Chairman and members of the committee, Mr 
Tobin’s remarks, I submit, offer no basis of pertinency for the question 
that has been offered. I would again invite your attention as I did 
on Monday to a recent case in the Court of Appeals entitled Bowers 

The United States, in which the court of a ypeals unanimously said 
rt at guilt by association was not to be inferred, and it pointed out that 
there had to be a pertinency demonstrated here and in the prosecution 
if there is a contempt in order to sustain the situation. 

Now, this man has answered the fact of his being employed, the fact 
that he has been paid for services. I submit that going beyond that 
is not within the pertinency of the inquiry under the resolution under 
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which this committee operates. I submit that I think the position is a 
legally sound one. I have so advised him as a lawyer. 

Chairman Kran. Thank you for your views, Mr. Collins. The 
committee feels the question is pertinent and I direct you to answer, 
Mr. Grunewald. 

Mr. Grunewaxp. Mr. Chairman, I refuse to answer the question on 
the grounds that it is not pertinent to the inquiry. 

Mr. Tosrn. Mr. Grunewald, in your retained copy of your 1944 
income tax return, you listed this source of income “brokerage com- 
missions, $26,000.” What was the source of those commissions? 

Mr. GRUNEWALD. That is with betting on racehorses, and I hoped 
that everybody paid their taxes the same as I did on gambling on 
racehorses. 

Chairman Kran. Mr. Grunewald, could you tell me the name of 
one horse that you won on? ’ 

Mr. Grunewap. Offhand, sir, I couldn’t tell you the name of one 
nag. 

Chairman Kran. Where did you do this betting? Did you do it at 
the racetrack itself, or did you do it through a broker ? 

Mr. Grunewa.p. I went to Laurel, I went to Pimlico, I went to 
Bowie. Asa matter of fact, I had boxes. I had boxes at two of the 
racetracks, I think. I did some of the betting at the window, and 
I did some of the betting with my man who was employed by me, 
Mr. Charlie Burke. 

Chairman Kean. I did not get the last part of that. You had some- 
body who was employed by you? 

Mr. GrunewAp. Yes, sir; he was employed by me. A Mr. Burke, 
you had him before your committee. 

Chairman Kran. And he would take the bets for you somewhere? 

Mr. GruNEwWALD. That is correct. 

Chairman Kran. Sometimes you would go to the window and some- 
times he would take the money and place the bet either at the window 
or—Do they have at the track people who make odds outside of the 
ee 

Mr. GruNewaD. No, you go to the window, you have a $50 window 
and a $20 window, whatever it is, and you pick the horse, and you bet. 
That is all. For instance, like Mr. Riddle, who owned Man O’War, 
and I was very successful in those bets, just by talking to him. He was 
a great friend of Mr. Marsh. 

Chairman Kran. Mr. Riddle, you say, you used to know? 

Mr. GrunEwALp. That is right. 

Chairman Kran. And he talked to you and gave you general advice 
about the horses? 

Mr. GrunEwA.p. No, he did not. He said, “You can do what you 
want to,” but he said “I think it might come in second or third.” 

Chairman Kran. I am interested in your extraordinary success. 
You testified last Monday that one year you made $28,000, ‘mostly at 
the racetracks, and now this is another item of $22,000, is it not ? 

Mr. Tostn. $26,000. 

Chairman Kran. Is this the same item ? 

Mr. Torr. Yes, sir. 

Chairman Kran. In this 1 year you made $26,000 while the aver- 
age person who goes to the racetracks loses his shirt, unless he is extra- 
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ordinarily able in some way. Did you have so-called inside informa- 
tion on these things? I don’t go to racetracks, so I do not want to get 
any information as to how to make money that way. Was the infor- 
mation—did you just pick them out of the paper ¢ 

Mr. Grunewatp. Mr. Chairman, I would look them over, I would 
look at the 

Chairman Kran. Racing form? 

Mr. Grunewap. That is right. And I would think that was the 
one that would win. That is all. You might as well pick them out 
of the hat, so to speak. 

Chairman Kran. You just picked them out that way and you won 
926.01 KH) ¢ 

Mr. Grunewap. Well, on past performance. No, I will put it that 
way. by the way,as long as I made a—— 

Chairman Kean. I did not hear that. 

Mr. GruNEWALD. Can I add something ? 

Chairman Kean. Yes. 

Mr. Grunewa.p. A fellow went to the racetrack and started with 
$920 and wound up with $150,000. 

Chairman Kean. Did you do that? 

Mr. Grunewap. No; 1 am sorry, I didn’t. 

Chairman Kran. You heard of a guy that did that? 

Mr. GRUNEWALD. Yes. 

Chairman Kran. Itisa pretty gsood story, is it not ? 

Mr. Grunewap. No, it is a real story. 

Chairman Kran. Have you ever heard of the fellow that went to the 
racetrack with $100,000 and ended up with nothing? I think there 
are more of those. 

Mr. Grunewavp. There are plenty of those. 

Mr. Tostn. How do you know you won $26,000 on gambling in 
1944? Did you keep records? 

Mr. Grunewa.p. No, I never kept any records at any time. I just 
made a general—well, that is about it, and that is the figure, that is 
what I reported. As I] say again, at least I reported my winnings. I 
hope others did. 

Mr. Tontn. Where did you get the money to bet on these horses from 
which you made $26,000 ? 

Mr. Grunrewaxp. Well, it doesn’t take much money to bet if you 
win, I would say, 10 times. You accumulate your money, and that 
is all, 

Mr. Torry. How much money did you have to start with on Janu- 
ary 1, 1944, when you began these—— 

Mr. GrunEwabpb. I have no idea. 

Mr. ‘Tosty. How much money did you lose on horserace bets in 
1944 ¢ 

Mr. Grunewa.p. I have no idea. 

Mr. Tosty. Who else besides Mr. Charlie Burke, who is now dead, 
could be a witness to your having bet these large amounts of money 
on races ¢ 

Mr. Grunewatp. Well, the remark about him being dead, if you 
don’t mind, I hold reverence with Burke; he has been with me a long 
time, and it sort of indicates that I picked a dead man as an excuse. 

Mr. Tosry. Not at all, Mr. Grunewald, but what witnesses who are 
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now available to the subcommittee could be produced to support your 
story of having won a net of $26.000 in horseraces in 1944 ? 

Mr. Grunewap. There are no other witnesses. Mr. Burke was my 
confidential man. 

Mr. Toprn. You paid him a salary, did you not? 

Mr. Grcnewarp. I paid hima salary of $300 a month. 

Mr. Tosin. What did he do for you for $300 a month besides place 
bets? 

Mr. GronewaD. A chauffeur, took care of the car, and took care 
of whatever I wanted him todo. What we call in parlance, a legman. 

Mr. Toptn. Did you withhold income taxes from Mr. Burke’s 
salary ? 

Mr. Grunewa.p. No, I left that entirely up to Mr. Stearns. He 
reported that. I mean, he took care of that. 

Mr. Tosry. Did you file information returns reflectin 
of $3,600 a year to Mr. Burke? 

Mr. GrunewaLp. That was entirely up to Mr. Stearns. After all, 
you hire a man and then he tells you what to sign, “Sign here, give 
me a cneck,” do this or do that. 

Mr. Tonin. Was this $26,000 all won on horse races? 

Mr. Grounewap. I don’t know what you have reference to. I 
mean, I don’t know—I haven’t got the return before me so I can’t 
answer the question. 

Mr. Tostn. The return wouldn’t help you. 

Mr. GrunEWALD. Why not? 

Mr. Tosrn. It just says “Brokerage commissions, $26,000.” 

Mr. Grunrewatp. That was Mr. Stearns. He was the accountant, 
certified public accountant. He said, “How much did you win all 
the way through on gambling” and so forth and so on. And I said 
approximately so much and so much, and he put it down. 

Mr. Torr. There is a deposit slip in your account dated January 3, 
1945, a check for $3,500. On the duplicate deposit slip in your hand- 
writing there appears this notation, “Winners on New York Giants’ 
game.” Is that a bet on a baseball or football game that you won? 

Mr. GrunEWALD. That is correct. 

Mr. Torin. With whom did you bet ? 

Mr. GRUNEWALD. Mr. Burke took care of that. 

Mr. Tortn. You got a check here, Mr. Grunewald, which you depos- 
ited. Who drew that check to you? 

Mr. Grunewa.p. I don’t know. The check speaks for itself. 

Mr. Torry. Did you report that income? 

Mr. GRUNEWALD. I report every income. 

Mr. Tostn. And none of this $26,000 which you reported as brok- 
erage commissions came from clients for whom you did investigating 
work or public relations work ? 

Mr. GRUNEWALD. You are going back far afield. My memory is not 
that good to remember. There could have been some investigating 
work among it. If it were, it should be classified as such. 

Mr. Tosrn. That is right. 

Mr. Grunewa.p. But Mr. Stearns said, “How much did you win 
on the horses?” And I said so much and so much, I think. And I 
always said to him, “It wassomuch. I would rather pay more. Let’s 
declare more so we won’t have any trouble.” 


Yr 


the payment 
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Mr. Tostn. Did you do any investigative won 3 in 1944 for compen- 
sation other than for the General Cable Co. 

Mr. Grunewap. No. I haven’t got the ne I haven’t got any 
income-tax return before me. 

Mr. Tony. Did you do any investigative or public relations work 
for the General Cable Co. which is included in this D: 26,000 ¢ 

Mr. GruNewacp. Would you mind repeating the question, please ? 

Mr. Tostn. You have given us here brokerage commissions of 
$26,000, and you have identified in addition to that a receipt of $2,500 
for investigative services from the General Cable Co. Did you get 
any other money in 1944 from the General Cable Co. ? 

Mr. Grunewatp. Whatever the report says—I mean, whatever the 
income-tax return specifies, that is what I got. 

Mr. 'Tosrn. It doesn’t specify. Did Mr. Corcoran give you any 
other money in 1944? 

Mr. GRUNEWALD. He did not. 

Mr. Tozin. What did you do in 1944 besides this chore for the Gen- 
eral Cable Co.?¢ What business were you in ¢ 

Mr. GrunewaLp. What does the tax return say ? 

Mr. Topsrn. It doesn’t. 

Mr. Byrnes. Mr. Counsel, why do we not get this straightened 
out* Show him the tax return and make it clear as to what is in it. 

You know there is nothing in it except this one statement, do you 
not ¢ 

(Witness was a his 1944 Federal income tax return.) 

Mr. GRUNEW . p. Sir, you are talking about 

Mr. Byrnes. Take a Deak at it so that you know what is in it. 

Mr. Tos. wi hat did you do for a living in 1944? 

Mr. Grunewa.p. As this return shows now, I was paid by the 
Cable Co. $2,500, and the rest was brokerage, Mr. Stearns puts down as 
brokerage. He said “How can we identify it ee That was gi ambling 
onthe horses. So I said “Put it down as brokerage.” 

Mr. Torin. You had no other client in 1944 other than the General 
Cable Co. ? 

Mr. Grunewavp. Not that I recall offhand; no. 

Mr. Bocaes. You say you told Mr. Stearns to put it down as broker- 
age ¢ 

Mr. GruNEwALp. He said, “How will we enter that on the return; 
what do you suggest!” He says, “The only way I can suggest is put 
it down as brokerage fees.” So I said, “Put it down as such.” 

Mr. Boces. Was it your suggestion or his suggestion ¢ 

Mr. Grunewa.p. It was his suggestion. He has been before this 
committee, sir. 

Mr. Boces. That it be put down as brokerage fees? 

Mr. GRUNEWALD. Yes. 

Mr. Tosin. Mr, Grunewald, in 1945 you filed a Federal income-tax 
return and furnished us with a retained copy thereof. In your return 
you have a schedule E, income from partnerships, estates, trusts, and 
other sources. Blue Network, $8,000. What did you get $8,000 from 
the Blue Network for ? 

Mr. Grunewa.p. Is that the American Broadcasting Co.? 

Mr. Tost. I believe so. 

Mr. Grunewap. For investigative work. 
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Mr. Toznrx. What kind of investigative work did you do for the 
Anerican Broadcasting Co. in 1944? 

Mr. Coins. May I be indulged, Mr. Chairman. 

Chairman Kran. You may consult. 

(The witness conferred with his counsel.) 

Mr. Grunewa.p. | refuse to answer the question because it is not 
pertinent to the issue, inquiry. 

Chairman Kran. The committee instructs me to direct you to an- 
swer it. ‘The committee feels it is pertinent. 

Mr. Grunewaxip. Mr. Chairman, I am very sorry to say to you, but 
[ will still refuse to answer the question, as it is not pertinent to the 
Jssue. 

Mr. Torin. In connection with this investigation which you per- 
formed in 1945 for the American Broadcasting Co., did you go to 
Canada ? 

Mr. Grunewa.p. I still refuse to answer the question on the grounds 
that it is not pertinent to the issue. 

Mr. Tozrtn. Who retained you on behalf of the American Broad- 
casting Co. ¢ 

Mr. Gronewap. Mr. Franklin Wood. 

Mr. Torin. Who is Mr. Franklin Wood? 

Mr. Grunrwap. He is an attorney in New York. 

Mr. Torry. Why did Mr. Wood retain you to work for the Ameri- 
can Broadcasting Co. in 1945? 

Mr. Grunewa.p. I refuse to answer on the same grounds, that it 
has nothing to do with the issue. 

Mr. Toxin. Did you do any traveling in connection with this in- 
vestigation ? 

Mr. Grunewat. I still refuse to answer the question. 

Mr. Topin. In addition to this—— 

Chairman Kran. Mr. Grunewald, did you go to Canada during 
that year? That certainly is pertinent. 

Mr. Grunewa.p. I refuse to answer the question, sir. 

Chairman Kran. I cannot conceive of nonpertinency in the ques- 
tion of whether you went to Canada or not, when we are looking into 
the various sources of your connections with certain cases. The ques- 
tion of where you were might be very important in that. Do you still 
refuse to answer whether you went to Canada that year ? 

Mr. Grunewaup. Yes, Mr. Chairman, I still refuse to answer. 

Chairman Kean, I direct you to answer it. 

Mr. Grunewa.p. I still refuse you Mr. Chairman, for the same 
reason given before. 

Mr. Topix. Was this the first time you had performed services of 
any nature for the American Broadcasting Co. ! 

Mr. Gronewatp, I think it was the first time. 

Mr. Tonrn. What other clients did you have in 1945? 

Mr. Grunewap. Offhand I wouldn’t know, except that the Ameri- 
can Broadcasting Co. must have thought I was a pretty good investi- 
gator to hire me. 

Mr. Tosnrn. Why did they think you were a pretty good investi- 
gator? How did they come to—— 

Mr. Grunewap. Mr. Wood thought so. 

Mr. Tostn. How do you know Mr. Wood? 
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Mr. GrunewALp. Through Mr. Tommy Corcoran. 
Mr. Boa GS. How did you de ve lop this reputi ition of being such a 


good investigator’ So far the only record of any investigation that 
you made up to now is the General Cable ¢ ‘o., and we do not ‘know what 


you investigated for them because you won't tell us. How did you get 


this good reputation? In your income in the previous year there was 
only $2,500 of it derived from investigations, and all the rest of it was 
from broke ‘rage fees, which you say were gambling winnings. 

(The witness conferred with his counsel.) 

Mr. Grunewatp. I worked for Mr. Marsh for years. He had con- 
fidence in me, and IT was with the FBI and they thought I was—at 
least the Herald Tril ine thou oht { 

Mr. Baan. What did you do i in the FBI? 

Mr. Grunewarp. Inve stigative work. 

Mr. Boa Ss. How long were you in the FBI ¢ 

Mr. Grunewarp. About a year and a half. 

Mi Box Gs, Where? 

Mr. Grunewarp. [ would say offhand I can’t remember. The rec- 
1 will speak for itself. 

Mr. Boces. What record? We do not have any record. 

Mr. GruNewavp. The FBI record. 

Mr. Boces. You do not remember when you worked for the FBI? 
Mr. Grunewawp. Offhand, sir, no; I do not. 

Mr. Boces. Was it after Mr. Marsh died or before he died 2 

Mr. GrunEwALp. That was before he died, sin 

Mr. Boaes. Was it before you were employed by Mr. Marsh? 

Mr. GrunEwAup. That is correct, sir. 

Mr. Boces. What were your duties in the FBI? 

Mr. GRUNEWALD. Just : epecs ial age oh: 

Mr. Bocas. What do a i mean, Just a special agent? What did 
you do 

Mr. GrunEWALD. Investigative work. 

Mr. boces. For a year? 

Mr. GrunewarbD. Fora vear anda half or 2 years. 

Mr. Boces. Did you work for the prohibition bureau ? 

Mr. GRUNEWALD. I did. 

Mr. Boees. Were you a prohibition agent? 

Mr. GruNEwALpb. That is correct. 

Mr. Boces. For how long? 

Mr. GruNnewavp. I don’t know. About a year, I think, or so. 

Mr. Boces. Where did you do that work ? 

Mr. GruNEWALD. Just investigated. 

Mr. I Boa GS, Ww here / 4 

Mr. GRUNEWALD. New York. 

Mr. Boees. Did you work for the FBI in New York? 

Mr. Grunewap. That is correct. 

Mr. Bocas. Did you work 

Mr. Grunewap. Also Connecticut. 

Mr. Boces. Did you work for the FBI after you had been with the 
prohibition bureau or before ? 

Mr. GruNEWALD. That was afterwards, sir. 

Mr. Boces. Why did you leave the FBI? 

Mr. GrunewaLp. Because I resigned. 


or 
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Mr. Boces. Why did you resign ? 

Mr. Grunewa.p. Because I went with Mr. Marsh. 

Mr. Boces. Why did you go with Mr. Marsh? When did you go 
with Mr. Marsh ? 

Mr. Grunewap. I wouldn’t know the date offhand. 

Mr. Boees. How long were you with Mr. Marsh ¢ 

Mr. Grunewarp. I was with him for a period of, I would say— 
first of all I think it was 4 or 5 years, and then about 20 years, 

Mr. Boecs. What kind of investigative work did you do for Mr. 
Marsh / 

Mr. Grunewa.p. I think that is not pertinent to the question be- 
cause, after all, I refuse to answer on the grounds it is not pertinent 
to the issue. 

Mr. Boees. Mr. Chairman, this witness answered a great many of 
these qi iestions in executive session, including the question that Mr. 
Tobin just directed to him, relative to his employment by the Ameri- 

can Broadcasting System. At that time he testified that he had made 
some investigations in Canada, for which he was paid, and I think 
he told us what he was paid. 

Mr. Coturns. Mr. Chairman, may I be heard at this point, before 
Mr. Boggs proceeds further ¢ 

Chairman Kean, Yes, you may go ahead. 

Mr. Cotuins. I would like to make this su 
Congressman Boggs—— 

Chairman Kean. I cannot hear you. 

Mr. Couuiys. I would like to suggest that I think Mr. Bogg’s pro- 
cedure presently in reference to the reciting of the details of the 
so-called testimony in executive session is not proper. I don’t think 
he has a right to do it. There has been no release of that executive 
session by the House of Representatives. Under the rules I think 
it is improper. Your own rules I am referring to. 

Mr. Boces. Mr. Chairman, where we have direct conflict of testi- 
mony, such as was developed here on Monday last, where the witness 

tified 2 weeks ago to one statement of facts, then comes in and gives 
an entirely different recollection in a matter of 2 weeks, I think it is 
quite pertinent to the scope of this inquiry. 

Mr. Cotiins. May I supplement, Mr. Chairman ?/ 

Mr. Boaes. Go ahead, Mr. Tobin. 

Mr. Torin. Your retained copy of your income tax return for 1945, 
Mr. Grunewald, reflects receipt by you of $786 from Pan-American 
Airways, Inc. What was that fee paid you for! d 

Mr. Grunewatp. Investigative purposes, 

Mr. Tortn. What kind of investigative work did you do for Pan 
American / 

Mr. Grunewa.p. I refuse to answer the question on the pertinency 
having nothing to do with the issue. 

Mr. Tontn. Was this money paid you by Pan-American Airways 
in 1945, paid you for services rendered in connection with Mr. Samuel 
Pryor, a vice president of the company ¢ 

Mr. Grunewatb. I still refuse to answer the question on the grounds 
the pertinency has nothing to do with the issue. 

Mr. Torry. You list other incomes, commissions, et cetera, of 
$17,000. What were these other items of income and commissions 
which totaled $17,000? 


29091—53—pt. C——-4 


gge tion, and I think 
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Mr. Grunewabp. Mr. Stearns as tax accountant took care of that, 
and whatever it was he put down there, I don’t know. I don’t 
remember. 

Mr. Tosrn. What other sources of income did you have in 1945% 

Mr. Grunewa.p. I don’t remember. 

Mr. Tosrn. On November 10, 1945, you deposited a check in your 
account at the Munsey Trust Co. in the amount of $1,443.35. What 
was that check for ¢ 

Mr. Grunewa.p. I would ask if you would be good enough to see 
who the endorsee is on the b ick of the check. 

Mr. Topix. We don’t have the check, Mr. Grunewald. 

Mr. Grunewa.p. I can’t remember. 

Mr. Tonrn. Did you receive—— 

Mr. GrunEWALb. I don’t want to be adamant about it, but I believe 
what you are talking about is years ago. 

Chairman Kran. Mr. Grunewald, in that year of 1945, as has been 
stated, you reported income of $8,000 from the Blue Network, and 
another small item of less than a thousand dollars. But most of your 
hi her income, commissions. Two-thirds of 
your income is what it is. Now, even though it was 8 years ago, you 
must be able to remember where the main source of your income was 
in the year 1945. You say you can’t remember. You must be able 
to. Anybody would. 

Mr. Grunewap. Well, I really want to be fair with the chairman. 
I have had a heart attack, and all that, and I want to be very frank 
with you, my memory has lapsed in connection with a lot of this, and 
the record should speak for itself. 

Chairman Kean. Of course, the trouble is that the records only 
say “Other income, commissions.” That is other income. Now, this 
year you evidently—you or whoever made up the return—decided 
to call it “Other income, commissions.” whereas the year before they 
ealled it “Brokerage.” ‘This specifically says “Commissions.” Com- 
missions wouldn’t be gambling, because this was commission. Other 
income, of course, might be gambling. 

Mr. GruNEwALp. Well, Mr. Stearns, he is the man to answer for it, 
because he got paid for filing the return, whether it is commission or 
brokerage, whether he listed—I mean, if he named commission, that 
is no fault of mine. 

Chairman Kean. But he testified, if I remember, last year, that you 
would tell him what amount to put down. He didn’t make it out from 
papers. You told him what to put down. 

Mr. GrunewaLp. That is correct. 

Chairman Kean. And here we have a $17,000 item, which you evi- 
dently earned from some source, and yet there is no way of stating 
what it is except from your own memory, and you say that your own 
memory is that you don’t remember. 

Mr. Grunewap. No; I wouldn’t say that, Mr. Chairman. It would 
be from any betting on horses at racetracks. 

Chairman Kran. You think that is probably mostly from betting 
on horses at racetracks ? 

Mr. GrRUNEWALD. Yes, sir; that is correct. 

Chairman Kran. That is $26,000 in 1944, and $17,000 in 1945 on 
betting and racetracks ? 
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Mr. GrunewaLp. Might I add? Might I add in answer to the 
chairman that my income-tax returns were checked up to 1948, as I 
recall, and found correct. 

Mr. Boggs. I want to ask you about that. Was 1948 the year that 
they started the investigations, when they went to the Munsey Bank 
here and asked for your records and you protested to Mr. Bolich? 

Mr. GruNewaLp. I wouldn’t have any recollection of that at all, sir. 

Mr. Toprn. That is right, Mr. Boggs. 

Mr. Boces. That is correct. So that after 1948 your income-tax 
returns haven’t been checked ¢ 

Mr. GruNewa.p. I beg your pardon. 

Mr. Boces. After 1948 you seemed to put a stop on the check of 
them. 

Mr. GrunewaLp. No. I tell you what. I wouldn’t do anything 
like that in any way, shape, or form, for this simple reason, that | 
wouldn’t see anybody transfer a file or anything else. If I thought, 
for one moment, that that would occur I would be the last one in the 
world to see anybody hurt. I don’t know the man’s name, I don’t 
know anything about him. 

Mr. Boces. I am not talking about anybody being hurt. I am 
talking about the testimony. You just said a moment ago that your 
income-tax returns were checked through 1948. You told us here on 
Monday that in 1948, when the bank told you that they were asking 
for your records, you complained to Mr. Bolich who was then Assist- 
ant Commissioner, and there wasn’t any further check made. 

Mr. GruNewabp. I asked the gentlemen, “Was it 1948 or was it any 
other time?” I don’t remember. 

Mr. Bocas. Well, you just said 1948. But go ahead, Mr. Tobin. 

Chairman Kean. I do not know whether he characterizes this as 
checking. It is more, I would say, the income tax of 1946, 1947, and 
1948, was accepted, because I cannot see how anybody could have 
checked with this type of information. 

Mr. Torin. They are impossible to verify. 

Chairman Kean. They are impossible to verify or check. But we 
do say that for some reason or other, a reason we do not know, the 
Bureau of Internal Revenue accepted for 1946, 1947, and 1948 and 
1945, I guess it was, that type of return. 

Mr. Tosin. When that audit was made, Mr. Chairman, the Interna! 
Revenue agent that made the audit did substantially what we tried 
to do and was unable to verify the sources of these incomes, and hence 
was unable to know whether Mr. Grunewald had reported all the cash 
income received or not. One thing they did do was to go to Mr. Grune- 
wald’s bank where his safe-deposit box was, with Mr. Grunewald, 
and withdraw $19,000 in eash, and Mr. Grunewald produced an addi- 
tional $4,500 in cash from his person. That was about the substance 
of the Bureau’s effort to find out the sources of Mr. Grunewald’s 
income. 

Chairman Kean. In other words, what I said was correct; they 
accepted it, and to say they checked it was not quite in accord with the 
facts. 

Mr. Toprn. In 1945, Mr. Grunewald, you received expense money 
from the American Broadcasting Co., which presumably you de- 
ducted. What were those expenses for? What was that expense 
money for? 
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Mr. Grunewarp. I refuse to answer the question on the pertinency. 

Mr. Toprn. Mr. Chairman, I don’t know how this committee can 
determine whether the expenses were properly deducted if we don’t 
know what they were. I think this particular item is clearly pertinent 
to the inquiry and I request that Mr. Grunewald be directed to 
answer it. 

Chairman Kran. I direct you to answer the question, Mr. Grune- 
wald. 

Mr. Grounewatp. Mr. Chairman, I would oblige you if you knew 
todav—vou are talking about years ago—why, r the reason. 

The only one. I would think. would be Mr. Stearns, that could 
explain it, who is the accountant who made up my tax return and got 
pa : Tor it. 

Mr. Toznryn. He would have no record. 

Chairman Kran. He got the information from you. 

Mr. ae NEWALD. You are talking about what I deducted. I don’t 
recall it at all. 

Mr. toes, What were some of these expenses you incurred, Mr. 
Grunewald, for which you were reimbursed by the American Broad- 
casting Co. ¢ 

Mr. GruNEWALD. I don’t know how much it amounted to. What 
was the amount of the American Broadcasting Co. 

Mr. Tortn. You re ported a net fee of $8,000. 

Mr. GruNEWALD. What was the deduction ¢ 

Mr. Torin. You got reimbursed in cash for expenses here deposited 
in your bank account at various times. On November 10, 1945, you 
got $750 in cash. Also $500 in cash for the same period, for the same 
purpose. Who gave you the cash? 

Mr. Grcunewa.p. I would not recall now. 

Mr. Torin. Did Mr. Wood give you that cash ? 

Mr. GrRuNEWALD. No. 

Mr. Torin. Mr. Wood gave you checks, did he not ? 

Mr. Grunewatp. Always 

Mr. Torin. Who gave you the cash for these American Broadcast- 
ing Co. expens ses ¢ 

Mr. Grunewatp. That I couldn’t remember, if they gave me any 
cash. Ihave to take your word for that. 

Mr. Tosin. We are taking your duplicate deposit slip, in which you 
identify some of these cash deposits, as being cash reimbursement for 
for expenses for this investigation. 

Mr. GRUNEWALD. Well, 1 wouldn’t recall now. I couldn’t recall 
how. 

Mr. Byrnes. What is the total, Mr. Counsel, of the cash ? 

Mr. Tontn. One day, sir, it is $1,250. That is November 10, 1945. 
‘Then there are cash deposits in the thousands of dollars which are not 
identified, of course. ‘Then there are check deposits from Mr. Wood. 

Mr. Byrnes. I am talking about the cash deposits. Do you have 
a total on those cash deposits that his deposit divs show were reim- 
bursements for expenses ¢ 

Mr. Tontn. We identified $140 as cash received for expense purposes 
in 1945. 

Mr. Byrnes. Now, Mr. Grunewald, out of $2,140, do you mean to 
tell me that you can’t remember who gave you any of that cash or where 
you got any of it? 
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Mr. GrunewaLD. Offhand I can’t remember. The only thing that 
1 could think of would be that I deposited an amount of money and 
would go by and put down American Broadcasting Co. 

Mr. Byrnes. But you cannot remember at all who gave you the 
money ¢ 

Mr. Grunewa.p. No. 

Mr. Byrnes. Whom were you dealing with at that time, that is, that 
was representing the American Broadcasting Co. ¢ 

Mr. GrunewaLp. With Mr. Wood, Franklin Wood. 

Mr. Byrnes. Did he give you this cash? 

Mr. Grunewawp. He did not. I don’t recall. 

Mr. Byrnes. You know he didn’t? 

Mr. GruNEwALp. No, he had to get a check from the American 
Broadcasting Co. issued to me. 

Mr. Byrnes. All right. 

Mr. GRuNEWALD. Or to him. I don’t know. I don’t recall. 

Mr. Byrnes. So you know he didn’t give you the cash ? 

Mr. Grunewap. Yes; I would eliminate him. 

Mr. Byrnes. You know that for sure? 

Mr. GruNEWALD. Yes. 

Mr. Byrnes. All right. Who else did you deal with representing 
the American Broadcasting Co. ? 

Mr. GrunewaLp. The only other person would be Tommy Corcoran, 
who introduced me to Mr. Wood. 

Mr. Byrnes. All right; Tom Corcoran. Did Mr. Corcoran give 
you any of this cash? 

Mr. GrunEwALD. He did not. 

Mr. Byrnes. Whom else did you deal with ? 

Mr. Grunewa.p. That is all. 

Mr. Byrnes. Well, where do you suppose you got the $2,100 in 
cash, then? You didn’t find it on the street, did you? 

Mr. Grunewaup. No; but I could probably have deposited it—— 

Mr. Byrnes. You had to get it first before you deposited it, though; 
didn’t you ! 

Mr. Grunewa.p. That is right. That is correct. 

Mr. Byrnes. All right; where did you get it? 

Mr. Grunewatp. That I don’t recall. 

Mr. Byrnes. You cannot remember at all where you might have 
gotten it ? 

Mr. Grunewawp. Not at all; no. 

Mr. Byrnes. You testified you only contacted two people as far as 
this American Broadcasting Co. work is concerned ? 

Mr. GruNewaLb. That is right. That is correct. 

Mr. Byrnes. And yet every once in a while you show up with some 
cash that was a reimbursement for expense and you deposited it in 
the bank. You cannot remember where you got it? 

Mr. GrunewaLD, No; offhand I do not, for the simple reason you 
are going back years ago, Mr. Congressman, and I wouldn’t recall. 
The mere fact that I deposited it showed I was truthful about it, 
and I didn’t have to do that if I wanted to put it in my pocket. 

Mr. Byrnes. How do we know you are truthful about it? You 
might not have necessarily deposited all of the cash that was given 
to you. 
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Mr. Grunewaxp. If the Congressman has any evidence that is 
contradictory, I want to hear it. I don’t recall it. 

Mr. Byrnes. You do not even recall where you got it ? 

Mr. Grunewarp. No; I do not. 

Mr. Byrnes. You didn’t find it under your pillow in the morning? 

Mr. GrunEWALD. No. 

Mr. Byrnes. Somebody must have given it to you; is that not true? 

Mr. Grunewa.p. I must have gotten it somewhere. 

Mr. Byrnes. That is what bothers me. You must have 

Mr. Grunewatp. It doesn’t bother me, because I deposited it, 

Mr. — tn. Perhaps, Mr. Chairman, if Mr. Grunewald would tell 
us what he did to incur these expenses we might be able to refresh his 
maidens ion as to where he got the expense money. 

Mr. Grunewarp. I beg your pardon, would you repeat it? 

Mr. a nes. What did you do for this company ? 

Mr. Gronewa.. I refuse to answer that question on the pertinency, 
and so forth. 

Mr. Byrnrs. Do you know what you did that would cause you to 
incur these expenses for which you were reimbursed ? 

Mr. Grunewatp. I would refer that to the American Broadcasting 
Co. 

Mr. Byrnrs. Do you remember what expenses you incurred in con- 
nection with that work ? 

Mr. Grunewarp. Offhand, no; I wouldn't. 

Mr. Byrnes. You don’t know what expenses you had at all? 

Mr. Grunewanp. Offhand, I wouldn’t. 

Mr. Byrnes. I am not concerned with what the exact amount was 
of these expenses you had, but do you remember what you did for the 
American Broadcasting Co. ? 

Mr. Gav NEWALD. Investigative work. 

Mr. Byrnes. Yes, but do you remember what kind of investigative 
work ? 

Mr. Grunewatp. They were very much concerned in hiring an in- 
vestigator and I wish, in my behalf, to the comp: any—I refuse to answer 
the question, on the pertinency that it has nothing to do with the issue. 

Mr. Byrnes. Understand my question: It is not what you did. I 
am just asking you if you remember what you did? 

Mr. Gronewavp. I don’t recall, sir. 

Mr. Byrnes. You don’t recall whether you remember or not. 

Mr. Grunewarp. Yes, I do recall. 

Mr. Byrnes. What you did? 

Mr. Grunewatp. I didn’t say that. 

Mr. Byrnes. I do not want you to misunderstand my question at 
all. I want you to understand what I am trying to get at. Do you 
remember today what investigative work you did for the American 
Broadcasting Co.? You either do or you do not remember. I am 
asking you, do you remember? 

Mr. Grunewarp. It has no pertinency 

Mr. Cotttns. I will tell you that is pertinent. Do you remember 
or don’t you? 

Mr. Gronewacp. I do. 

Mr. Byrnes. You do remember. Is that your answer? You do 
remember what investigative work you did for the American Broad- 
casting Co. ? 
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Mr. Grunewap. Yes, sir: I do. 

Mr. Byrnes. All right. Then you must know what expenditures 
you incurred in connection with that investigation; do you not? 

Mr. Grunewarp. That I don’t remember, sir. 

Mr. Byrnes. You remember what you did, but you don’t remember 
what expenditures you had to make? 

Mr. Grunewarp. Offhand, no. 

Mr. Byrnes. Did you have to take a train? 

Mr. Grunewap. Yes. 

Mr. Byrnes. Did you have to take an airplane ? 

Mr. GrUNEWALD. I never took an airplane in my life. 

Mr. Byrnes. Did you have to hire any other people? 

Mr. Gronewarp. No. 

Mr. Byrnes. You tell me that you can’t out of some $2,100 expenses 
that you had, you cannot remember what any of the e xpenses were for? 

Mr. Grunewarb. Offhand, I cannot; no. 

Mr. Byrnes. And you cannot remember anybody paying you this 
$2,100 in various amounts ? 

Mr. Grunewatp. No; I don’t recall it at all. 

Mr. Byrnes. And you expect the committee to believe that ? 

Mr. GrunewaLp. Well, all I can say is the record speaks for itself. 

Mr. Byrnes. You know that there is no record, do you not? 

Mr. Grunewarp. Well, the gentleman said there was. 

Mr. Byrnes. Just of the amounts deposited, just the total amounts. 

Mr. Grunewap. Well, I didn’t have to deposit it if there was any 
questions about it. 

Mr. Byrnes. Let me ask you this: Did the American Broadcasting 
Co. require that you file itemized expenses of the expenses that you 
incurred in connection with the investigation you were making for 
them ? 

Mr. GruEnwavp. I don’t think so, offhand. I don’t recall that. 
Mr. Wood would be the gentleman to tell you or the American Broad- 
casting Co. They have an auditor system there. They have an ac- 
counting system there. 

Mr. Byrnes. You know whether you made a report to them or 
not; do you not? 

Mr. Grunewarp. Offhand, I think I did. Whether it was in writ- 
ing or whether it was verbal or not, I don’t recall. 

Mr. Byrnes. To whom would you make that ? 

Mr. Grunewap. It would be to Mr. Wood. 

Mr. Boaes. Excuse me for just a minute. Tell me a little more 
about Mr. Wood. Who is Mr. Wood? 

Mr. GrunEwap. Mr. Wood, sir, is associated with the American— 
was or still is, I don’t know—with the American Broadcasting Co. 

Mr. Byrnes. And you say that Mr. Wood can tell us all about this? 

Mr. GrunewaLp. Yes. Mr. Wood is now with Delafield, Wood, and 
some other gentleman’s name I can’t recall offhand, all from New 
York. 

Mr. Boces. Mr. Chairman, I suggest we get Mr. Wood here when 
we get Mr. Mayberry here. 

Chairman Kran. Could the $2,100 have been reimbursements for 
traveling expenses and hotel rooms of a trip to Canada ¢ 
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Mr. Grunewarp. Mr. Chairman, I wouldn’t know offhand, to be 
perfectly honest with you. I think the record of the American Broad- 
casting Co. should indicate that. 

Mr. Byrnes. Are you sure that these deposits and the notations you 
made on them were really in connection with the work you did for 
the American Broadcasting Co. ? 

Mr. Grunewacp. I am sure of that, because I would not put it—I 
mean, that speaks for itself. 

Mr. Byrnes. I am asking you to speak again about it. 

Mr. GrunEwaLp. To what? 

Mr. Byrnes. I am asking you again. Are those notations correct ; 
namely, was this money received in connection with your work for the 
American Broadcasting Co. 4 

Mr. Grunewawp. If the record shows that, that is what it was. 

Mr. Byrnes. I am asking you whether it was, I am not asking what 
the record shows. I say were these deposits made in connection with 
your work for the American Broadcasting Co. ? 

Mr. Grunewarp. Well, they must have been. 

Mr. Byrnes. I didn’t get that. 

Mr. Grunewarp. I say they must have been. Offhand, I don’t re- 
eall, as I told you before. 

Mr. Byrnes. You would not put down a notation on a deposit slip 
that showed the money came from the American Broadcasting Co., 
or was received in connection with your work for the American Broad- 
casting Co. if that wasn’t true, would you ? 

Mr. Grunewa.p. I shouldn’t think so, for the simple reason I would 
have no reason to do it. 

Mr. Byrnes. All of your records and notations are accurate ¢ 

Mr. Grunrwarp. I should think so. The accountant can tell you 
more about that. 

Mr. Byrnes. He did not make this deposit slip, did he, your ac- 
countant ¢ 

Mr. Grounewatp. The accountant would ask me, he would say, 
“What is this for?” after he went over checks, and so forth. 

Mr. Byrnes. Have you those deposits slips there ? 

Mr. Tonrn. Yes, sit 

Mr. Byrnes. I am going to show you, Mr. Grunewald, two deposit 
slips, both of them of the Munsey Trust Co., both dated November 10, 
1945, both showing a deposit for the credit of Henry Grunewald, one 
showing a deposit of $750 in cash, currency, with a notation “cash 
reimbursement for Blue ex.” Also in connection with that are de- 
posits of checks of $1,443.55. On the other is a currency deposit of 

S500 with a notation “re Blue exp.” I show you these and ask you 
if the notations are in your handwriting? 

Mr. Gruenwatp. Yes, sir, my handwriting. 

Mr. Byrnes. That is cae handwriting? 

Mr. Grunewabp. Correct, sir. 

Mr. Byrnes. Now, the words in the notation on one of these deposit 
slips, which is re Blue exp., what does that mean ? 

Mr. GrounewaLp. My recollection would be now the American 
Broadcasting Co. Is that the Blue network? 

Mr. Torry. That is right. 

Mr. Grunewavp. That would be it. 
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Mr. Byrnes. On the other one you also have a notation with regard 
to the deposits, and that is in your handwriting ? 

Mr. GRUNEWALD. Yes, sir. 

Mr. Byrnes. What does that read? 

Mr. GrunEwatp. What does it read? 

Mr. Byrnes. What does it read. 

Mr. Grunewabp. “Cash reimbursed for Blue network, $750.” 

Mr. Byrnes. What does that notation mean? Does it mean that 
that is money that you got as reimbursement for expenses you had 
incurred in connection with your work for the Blue network ¢ 

Mr. Grunewacp. That I wouldn’t recall offhand, except I deposited 
it. And put it in the bank. 

Mr. Byrnes. Why would you make that notation ¢ 

Mr. GRUNEWALD. Th 1e only thing I can think of, Mr. Congressman, 
is that the record speaks for itself. 

Mr. Byrnes. Why did you make that notation? 

Mr. Grunewavrp. That I don’t recall. 

Mr. Byrnes. You still won’t tell us what you did for the Blue 
network ? 

Mr. Grunewarp. On the grounds of the pertinency. 

Mr. Byrnes. All of your inability to even remember why you made 
a deposit ticket like this, what the money was for, whether it ever 
went into income or whether it was a deductible expense item, you take 
the position now that your transactions with the Blue network aren’t 
pertinent to the investigation of this committee’ 

Mr. Grunewa.p. Yes. 

Mr. Byrnes. I think somebody else is going to have to take a look 
and see whether it is, too. 

Chairman ~~ Mr. Tobin? 

Mr. Torrn. Mr. Grunewald, on January 17, 1945, a deposit of $5,000 
was made in your bank account at the Munsey Trust Co. Duplicate 
deposit slip for that same date bears this entry and I want to show 
it to you, “disc. $5,000.” I show you that deposit slip and ask you 
what that represents. 

Mr. GrunewaLp. Offhand I would not recall what it represents. I 
will tell you why. The cashier of the Munsey Trust Co., I gave $5,000, 
in other words took it from, say from the safe deposit vault and put 
it in the cash. The disc. reference item here, I couldn’t recall, sit 

Mr. Torry. Did you make a loan from the Munsey Trust Co. of 
$5,000 about that time ? 

Mr. GruNEWALD. I beg your pardon ? 

Mr. Torry. Did you borrow $5,000 from the Munsey Trust Co. at 
that time? 

Mr. Grunewatp. That I don’t know. 

Mr. Tosrn. The worksheet prepared by your accountant so indicates. 
I ask you what was the purpose of that loan. 

Mr. Grunewatp. I wouldn’t recall it. I can’t recall it now. 

Mr. Tostn. Do you recall borrowing money at that time? 

Mr. Grunewap. Mr. Stearns can explain better than I can, I am 
sure. 

Mr. Torin. Do you recall now having borrowed that money at 
that time? 

Mr. Grounewacp. Offhand I couldn’t say. I don’t know. 
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Mr. Tostn. On December 27, 1945, two checks, aggregating $488.75 
were deposited in your account. Your notation on “the deposit slips 
is “checks re Silverman.” I show you that deposit check and ask you 
what that income represents. 

Mr. Grounewap. I wouldn't have any recollection, myself, now, 
but it says here there are two checks, one for $363.75, and one for 
$125. Those checks would s spe: a for themselves. 

Mr. Tozstn. The name Silverman doesn’t mean anything to you? 

Mr. Grunewa.p. Yes, I know a fellow by the name of Silverman, 

Mr. Tontn. Who is he? 

Mr. GRUNEWALD. Joe Silverman. 

Mr. Tosin. Who is he? 

Mr. Grunewa.p. He used to be in Washington here. He is now 
in Florida. I haven’t seen him for quite a while. 

Mr. Tostx. What did he do in Washington ? 

Mr. Grunewaup. He was with the surplus business. 

Mr. Tosin. Surplus business? 

Mr. GruNEWALD. That is right. 

Mr. Tosin. Did you ever have business dealings with Mr. Silver- 
man ¢ 

Mr. Gruenwatp. No, I did not, at any time. 

Mr. Tontn. What were these checks for, then? 

Mr. Grunewa.p. Offhand, I don’t know. 

Mr. Torry. Did you ever engage in the surplus business with Mr. 
Silverman ? 

Mr. GrunEwA.Lb. No, I did not. 

Mr. Torry. His surplus business was with the Federal Govern- 
ment / 

Mr. Grunewatp. I don’t know. 

Mr. Tosin. Did he ever-—— 

Mr. Grunewaup. Mr. Silverman had, I would say, a general 
surplus business with the Government or outside, or all around. 

Mr. Tosirn. When did you give Mr. Jess Larson the television set ? 

Mr. GrunEwWALbD. I wouldn’t know offhand. 

Mr. Tostn. Where did you buy it? 

Mr. Grunewawp. I think it was Lacy’s. 

Mr. Torstn. Did you pay for it in cash ? 

Mr. GRUNEWALD. Either cash or check. 

Mr. Tosrx. You don’t remember the year? 

Mr. GruNEWALD. No, I do not. 

Mr. Tornrn. Did Mr. Silverman ever have any business with Mr. 
Larson ? 

Mr. GrunEwALpD. No, not that I know of. 

Mr. Tonrn. Were they acquainted ? 

Mr. GruNEWALD. No. 

Mr. Byrnes. What is Silverman’s first name? 

Mr. GruNEWALD. It was Joe Silverman. 

Mr. Byrnes. Do you know where he lived in Washington ? 

Mr. Grunewa.p. He lives in Florida, I think, now. 

Mr. Byrnes. When he was here in Washington, where did he 
live? Where did he stay? 

Mr. Grunewavp. At the Wardman Park Hotel. 

Mr. Boces. How did you happen to know him? Just socially? 
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Mr. Grunewap. I was introduced to him through a friend of 
mine years ago, and that is about all. 

Mr. Bocas. These transactions, these fiiancial transactions you 
had with him, they had nothing to do with his surplus business ? 

Mr. GruNEWALD. I had nothing to do with it. 

Mr. Bocas. I know, but you listed him here, and you had some 
financial dealings with him. What were your financial dealings with 
him ? 

Mr. GRUNEWALD. I don’t recall it at all. 

Mr. Boces. Did you borrow money from him? 

Mr. GruNEWALD. He borrowed from me. 

Mr. Boaes. He borrowed from you. 

Mr. GRUNEWALD. That is right. 

Mr. Boces. How much did he borrow ? 

Mr. Grunewa.p. Only a couple of hundred dollars. 

Mr. Boces. Only a couple of hundred dollars. 

Mr. GRUNEWALD. Yes. 

Mr. Boaes. What did he borrow money from you for? 

Mr. GrunEwaLp. He must have been broke. 

Mr. Boaes. I beg your pardon. 

Mr. Grunewap. He must have been broke. That is about 2 ) years 
ago. 

Mr. Boaes. Is that the time he was living at the Wardman Park ? 

Mr. Grunewab. No, he was living in Florida. 

Mr. Bocas. Where does he live in Florida? 

Mr. Grunewapd. That I wouldn’t—I mean, he is well known there. 

Mr. Boces. Did he ever pay you back the money he borrowed from 
you 

Mr. GRUNEWALD. No. 

Mr. Boces. He still owes it to you? 

Mr. Grunewal. That is right. 

Mr. Boces. And those are the only financial transactions you had 
with him ? 

Mr. Grunewap. Only. 

Mr. Bocas. Despite these records that the committee has? 

Mr. GrRuNEWALD. That is correct. 

Mr. Boces. You do not know anything about them ¢ 

Mr. GruNEWALD. About what? 

Mr. Boces. About these records we have. 

Mr. GrunEWALD. No, offhand, I don’t know. 

Mr. Boecs. Well, maybe Mr. Silverstone can tell us. 

Mr. GrRuNEWALD. Silverman. 

Mr. Bocas. Silverman ? 

Mr. Gronewacp. That is right. 

Mr. — You don’t know Mr. Silverman’s present whereabouts ? 

Mr. Grunewa.. I beg your pardon. 

Mr. —— Do you know where he lives in Florida? 

Mr. Grunewap. No, offhand I do not. You can find him in the 
phone book. 

Mr. Torry. In 1946, Mr. Grunewald, you filed a Federal income-tax 
return and you have furnished us with a retained copy thereof. Your 
schedule E shows receipts of $6,000 from Mr. D. Worth Clark of 
Washington, D.C. What was that for? 
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Mr. Grunewaxp. For investigative work. 

Mr. Tourn. Mr. Chairman, we furnished Mr. Grunewald as we went 
along in each year with a copy of his tax return so he could testify 
from it. 

Who is Mr. D. Worth Clark ? 

Mr. Grunewap. He isa former Senator. 

Mr. Tosty. How do you know Mr. Clark? 

Mr. Grunewap. I have known him for—quite a while. 

Mr. Torin. When did you meet him ? 

Mr. Grunewarp. I would say about 10 years ago. Ten or 11 or 15 
yeal avo. 

Mr. Tortn. Who introduced you to him? 

Mr. Grunewawp. Offhand, I wouldn’t know. I mean, that is so 
far back. 

Mr. Torin. Were you ever engaged in business with Mr. Clark ? 

Mr. Grunewap. No. 

Mr. Torin. When Mr. Clark was in the Senate, did you ever go to 
his office ? 

Mr. GRUNEWALD. Never. 

Mr. Topix. What investigative services did you perform for Mr. 
Clark ? 

Mr. GruNEWALD. I decline to answer that question on the grounds of 
impertinency to the issue. 

Mr. Torin. Were these services perforn ned for Mr. Clark or for 
Sone body e Ise ? 

Mr. Grunewarp. Again I must refuse to answer the question on the 
perth ne of the grounds of the issue. 

Mr. Tostx. Mr. Grunewald, you and your counsel have already con- 
—_ d x it the source of your income is beyond question a proper mat- 

for inquiry by the sul ‘committee. My question to you is were these 
services performed, for which you re ‘eived $6,000, for Mr. Clark or 
for somebody else ¢ 
Mr. Grunewap. They were performed for Mr. Clark. 
Mr. Tostn. Did Mr. Clark pay you $6,000 ? 
Mr. GruNEWALD. That is right. 
Mr. Torin. By check? 
Mr. GruNEWALD. You have the record there. I wouldn’t know. 
Mr. Tostn. What did you do for Mr. Clark? 
Mr. Grunewavp. Again I refuse to answer the question on the 
rtinency of the issue. 
Mr. Tonrn. Did youtravel for Mr. Clark ? 
Mr. GrunewaLp. The same answer, sir. 
Mr. Tosrn. Did you incur any traveling expenses in connection 
with this investigation which you deducted ‘for income tax purposes ? 

Mr. Grunewa.p. I wouldn't know offhand. You have the return 
there. 

Mr. Torry. Mr. Chairman, I request that Mr. Grunewald be di- 
rected to inform the conumittee of the investigative services performed 
for Mr. Clark. 

Chairman Kran. The committee instructs me to direct you to 
answer. 

Mr. Grunewap. Mr. Chairman, I humbly decline on pertinency 
of the question to the issue. 
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Mr. Torsrn. Your schedule E also shows a payment to you from Mr. 
Lowell A. Mayberry of Falmouth, Mass., of $5,250, of which you paid 
one-half to Mr. Edward Martin, and you deducted traveling expenses 
and telephone charges aggregating $168, and reported a net from this 
$5,000 odd of $2,457 as taxable income to you. What did Mr. May- 
berry hire you to do in 1946? 

Mr. Grunewaup. Again I have to decline on the pertinency to the 
issue. 

Mr. Bocas. Is this the same Mr. Mayberry that you referred to the 
other day ¢ 

Mr. GrunEwALD. The same Mr. Mayberry that I spoke of. 

Mr. Boces. The same man you met in the Washington Hotel ? 

Mr. GRruNEWALD. The same man. 

Mr. Boaes. Did you know at the time you were introduced to him 
that he had been disbarred in the State of Massachusetts as a lawyer / 

Mr. GruNEWALD. No, | did not. 

Mr. Boces. Did you know that he had been charged with jury 
tampering—— 

Mr. GrunewaLp. No, I did not. 

Mr. Boces. —in 1936 ¢ 

Mr. GRUNEWALD. No. 

Mr. Boaas. This division of fees that you made with Mr. Mayberry, 
how did you happen to pay Mr. Mayberry this money ¢ 

Mr. Tosrn. He paid Mr. Edward A. Martin. 

Mr. Boces. You did not pay Mr. Mayberry ? 

Mr. Coturns. If you don’t interrupt, I think it was the other way 
that Mr. Mayberry paid him the money. 

Mr. Tosry. The tax return indicates a receipt by Mr. Grunewald 
of $5,250, of which after deducting expenses, he paid half to Mr. 
Martin. In the subsequent year there were exchanges back and forth 
between Mr. Mayberry and Mr. Grunewald. 

Mr. Boaes. Did you testify you had been paid $16,000 for this 
investigation ? 

Mr. Grunewap. No, I did not. I said I didn’t know what the 
amount was. The income tax would show. 

Mr. Boaes. You say you did not testify that you received $16,000? 

Mr. Corus. Mr. Chairman, if I may be indulged, I would like to 
make an observation with reference to the inquiry that Mr. Boggs has 
just made. I think that the same situation applies to that as to his 
question that I previously commented on, that there has been no 
release of the executive session proceedings by the House, and that 
therefore under your own rules I conceive them to be it mpro per 

Mr. Bocas. Mr. Chairman, I think this is very pertinent, anc 1 this 
committee has the right to release that testimony any time it sees fit. 
I move that we release the part of the testimony. 

Chairman Kran. Which part ¢ 

Mr. Boees. The part dealing with the fee paid Mr. Grunewald by 
Mr. Mayberry, acting as attorney for Mr. John L. Lewis. 

Chairman Kran. What date? 

Mr. Boaes. I do not know the exact date, but I can find it. 

Mr. Couurns. Mr. Chairman, may I be heard just a minute further 
in that regard ? 

Mr. Tosin. Mr. Chairman. 
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Chairman Kran. We can decide this question. 

Mr. Torry. I think Mr. Collins is under the misapprehension that 
the House has to pass on this. This is a matter for the subcommittee, 
of course, and not the House. 

Mr. Coxurns. I don’t see that there can be a misapprehension, Mr. 
Tobin. 

Mr. Boces. Mr. Chairman, the testimony appears several places 
th rou ehout the hearing, executive hearings held on March 27. Spe- 

cifically on pages 10 and 11 of the transcript thereof. I think in view 
of the fact that the income-tax return shows a different sum, in view 
of the fact that we have direct testimony on this subject, that it should 
be made part of the record at this point, and I so move. 

Chairman Kran. Those things on pages 10 and 11? 


{[r. Boacs. Righ .. 
(At this point there was an off-the-record discussion with only 
subcommittee members and the subcommittee counsel participating.) 


Chairman Ky AN. The committee agrees that Mr. Joggs can read 
certain parts of your testimony, which he will now - 

Mr. Boces. Mr. C hairma , on the date previous ly cited I asked 
Mr. Grunewald, “Who were some of your clients 2” 


Mr. GRUNEWALD. John Lewis 


] repeated “John L. Lewis.” 
Mr. Grunewald said, “Yes, sil 


‘And,” he said, “the American Broadcasting Co.” 
Is id, ‘ ‘What did you do for John L. Lewis?” 
Mr. GRUNEWALD. Made an investigation for him. 
Mr. Boccs. What kind of an investigation? 
Mr. GRUNEWALD. Let me see. I know the fee was about $16,000. 


Mr. Boaas. You got $16,000? 

Mr. GRUNEWALD. About $15,000 or $16,000. 

Mr. Boges. Mr. John L. Lewis? 

Mr. GRUNEWALD. Yes, sir. Correct. 

Mr. Boces. What kind of investigation did you make?” 

Mr. GRUNEWALD. Oh, yes, Judge—the fellow that died here. 

Mr. Boecs. What is his name? 

Mr. GRUNEWALD. I am trying to think. 

Mr. Bocas. You made this investigation? 

Mr. GRuNEWALD. I did. 

Mr. Boces. Were you paid $16,000 for it? 

Mr. GRUNEWALD. It might be $13,000 or $16,000. The income tax would show 
that. He hired me. 


Mr. Grunewald further testified : 
ro make a further investigation of all the activities of Judge Goldsborough. 


That testimony guar pretty conc Cae Mr. Chairman, that 
at that time the witness’ recollection was that the lowest figure he 
mentioned was a possible $13,000 but he seemed to mention $16,000 
more frequently than any of them. He also said that his income tax 
returns would show it. Now Mr. Tobin is examining him on his 
income-tax returns, 

Mr. Tonrn. You testified in the executive session, Mr. Grunewald, 
that you got $15,000 or $16,000 direct from Mr. John L. Lewis. Is 
that testimony truthful? 

Mr. Grunewap. All the testimony I want to give is truthful in 
any way. It shouldn’t be even thought of in any other degree. Now, 
when you said when I referred you to the record of the income tax, 
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that will speak for itself, because you are talking about back years 
ago, which I wouldn’t remember. And if there is a check there from 
Mr. Mayberry to me, to Mr. Martin, it should speak for itself. 

Mr. Torin. Your testimony on March 27 of this year was that you 
had got $15,000 or $16,000 directly from John L. Lewis. Did you 
get $15,000 or $16,000 directly from Mr. John L. Lewis? 

Mr. GruNEWALD. I never got 5 cents from Mr. Lewis himself, and 
the $15,000 to $16,000 was a hazy recollection. The check should 
speak for itself. Mr. Mayberry’s testimony, as long as you are speak- 
ing of him, he should be—his books will reveal what he paid me, or 
Mr. Martin. 

Mr. Boaes. Why did you tell the subcommittee that you had gotten 
£15,000 or $16,000 direc tly from Mr. John L. Lewis? 

Mr. Grunewawp. Well, I will say that it was—I wouldn’t say an 
error, but I will say that Mr. Lewis never paid me a quarter directly. 
Mr. Mayberry paid me, and I referred you direct to the income-tax 
returns and I said that will speak for itself. Offhand, my recollec- 
tion is that that is what I thought the payment was. If it wasn’t—— 

Mr. Boeas. Excuse me a minute. That was just on March 27, not 
a great many years ago as you have testified, in connection with these 
items that Mr. Tobin i isexamining you on. You remembered this very 
distinctly on March 27, and you said you got $15,000 or $16,000 direct 
from Mr. Lewis. Now do you deny that? : 

Mr. Grunewawp. Well, I can only say this, as far as Mr. Lewis is 
concerned, if I made that testimony, if I said that, you say I did, it 
speaks for itself. Mr. Lewis never paid me a quarter. And I have 
a hazy recollection when you are under restraint and you are sick, 
you think back the best you can. The best you can do is refer to the 
record itself and let it speak for itself. 

Chairman Kran. You felt that the money that was given you by 
Mr. Mayberry was coming from John L. Lewis, that is why you made 
that statement, wasn’t it? a 

Mr. GrunewaLp. Well, it came from the Mine Workers. 

Chairman Kran. It came through Mr. Mayberry from John L. 
Lewis or the Mine Workers? 

Mr. Grunewap. I don’t know whether it came from Mr. Lewis 
or not. 

Mr. Boees. Mr. Grunewald, you are an investigator and you spent 
time with the FBI and the old prohibition bureau, you were em- 
ployed by a prominent businessman. You are acquainted with the 
laws of perjury, are you not? 

Mr. GrRuNEWALD. The laws of what? 

Mr. Boges. Perjury, perjury. 

Mr. Grunewap. Yes, I do. 

Mr. Boees. You know what perjury is, do you not? 

Mr. GRUNEWALD. I do. 

Mr. Boees. Well, when you come here and make contradictory 
statements before this committee, entirely contradictory, how do you 
explain them ? 

Mr. Grunewa.p. In the first place, it wasn’t contradictory for the 
simple reason I gave you the information, told you I was working 
for Mayberry, told you about Lewis, and told you about the United 
Mine Workers. Now, the amount, to the best of my recollection, was, 
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at that tliine, it Was only 2a iVS ago, I thought inasmuch as aul other 
returns are there and can speak for itself, that that was the amount, 
lL might have been in error. I apologize. 

Mr. Boges. The trouble about it is that this is not the only error. 
Your recollection of the Klein case on Monday was quite different 
from what it was on March 27. Your recollection of the Lewis mat- 
ter today Is gq ite different from what it wa on March 27. Your recol- 
lection of some of your other acti ities as related on M: irch 27 were 
one way and now they are a different Way today. 

Mr. Grunewa.p. Sir, I am not here to lie to you or any of the com- 
mittee. 1 am here to give you the facts as they are. And 1 have 
given them to the best of my ability. As I said, 7 far as Mr. Lewis 
vas concerned, he never gave me a quarter, And the $16,000 or 
$15,000, that was a hazy recollection that 1] thought that was the 
amount. 

Now, you subpena Mr. Maybe ry, as I sald before, and his records 
will show exactly what he paid me or what he— 

Mr. Tonrn. You now testify, Mr. Grunewald, that the amount 
shown on your tax re turn as coming to you fre m a . Mayberry, to 


wit, $5,250, was all the money you received in 1946 for this investi- 
vation ol Judge Goldsb I ugh. 


Mr. Gri NEWALD. That is correct. If that is—Wait a minute. You 
rred to the amount of $5,000. I will take your figures for it as 
you say that was the amount. ; 

Mr. Torry. They are your figures, Mr. Grunewald, which you fur- 

1 on your tax return, a copy of which is right in front of you. 
If you will look at schedule E there, you will note that you stated on 
that tax return that you got $5,250 from Mr. Mayberry. 

Mr. Grunrewabp. That would be correct, and the check would 
spe ik for itself, Mr. M: iybe r'l'y ’s check. 

Mir. Toni. Is that all the money that you received in 1946 for this 
Goldsborough investigatio 

Mr. Grunewarp. To the best of my recollection that is all I re- 
ceived from Mr. Mayberry and the Goldsborough investigation. 

Mr. Torr. Did vou receive any money from anybody else in 1946 
in connection with this Goldsborough investigation ? 

Mr. GRuNEWALD. No, sir 

Mr. Torry. So that this money from Mr, Mayberry is all the money 
you got in 1946 for the ¢ roldsborough work ? : 

Mr. Grunewap. That is the best of my recollection. 

Mr. Topix. Your own tax return indicates that you paid half of 
that fee to Mr. EK lward A. Martin. Is that the Edward A. Martin 
who has been your attorney at various times / 

Mr. Grunrewap. Not at various times. He was my attorney for 
quite a while. Furthermore, Mr. Martin—I don’t know what amount 
you say. Was he paid by Mr. Mayberry? 

Mr. Toprn. Acc Sallie! to your record, Mr. Grunewald, he was paid 
by you. 

Mr. Grunewap. Well, that must be correct. 

Mr. Tosrn. Why did you pay Mr. Martin $2,625 ? 

Mr. Grunewawb. Because he made part of it—he helped me in the 
investigation. 

Mr. Tosnrn. What did he do to help you with the investigation ? 
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Mr. Grunewaup. He went around. He went to various places. 
As a mattter of fact, he did most of the investigative work. 

Mr. Tosrn. What did you do# 

Mr. Grunewa.p. I went with him to—I refuse to answer that ques- 
tion on the grounds of Impertinency as not within the committee—— 

Mr. Tosrn. Where did Mr. Martin go? 

Mr. GRUNEWALD. Same answer, sir. 

Mr. Tosin. Did Mr. Martin work for you for this S2.600 ¢ Did 
he perform services in connection with this investigation 2 

Mr. GRUNEWALD. Yes, he did. 

Mr. Tortn. What were the services? 

Mr. GruNEwALpD. Not pertinent to the inquiry. 

Mr. Tonryn. You deducted $125 as travel expense. What was that? 
Don’t tell me that is not pertinent. 

Mr. Grunewapb. No, 1 want to answer the question. That is going 
out to Maryland where we made our investigation. 

Mr. Torry. Where in Maryland ? 

Mr. Grunewavp. Offhand, I wouldn’t know. 

Mr. Torrn. It cost you $125 to go from the District of Columbia 
to Maryland? 

Mr. Grunewa.p. No, it is not that. I think we stayed there over- 
night and had some additional expenses, I believe. 

Mr. Tostn. What were those additional expenses? 

Mr. GruNEWALD. Offhand I can’t recall. 

Mr. Tosrn. What did Mr. Martin do for you for this $2,600. 

Mr. GRUNEWALD. I refuse to answer the question. 

Mr. Toprn. Mr. Grunewald, you deducted that $2,600 on your 
Federal income tax return for 1946. This committee is entitled to 
know whether that was a proper deduction. What did Mr. Martin 
do for that fee? 

Mr. GroNewap. He did investigative work. 

Mr. Tonin. What investigative work ? 

Mr. Grunewatp. I believe that is not pertinent to the inquiry and 
I therefore refuse to answer the question. 

Mr. Torin. It is pertinent clearly, Mr. Grunewald, because you 
deducted this amount on your tax return. What services did Mr. 
Martin perform for this $2,600 that you deducted on your tax return? 

Mr. GruNEWALD. Investigative work. 

Mr. Tosin. What kind of investigative work ? 

Mr. Grunewavp. That, I believe is not pertinent to the inquiry 
and I think you should ask Mr. Martin, call him up here. 

Mr. Tostn. You also reported on your income tax returns, “com 
missions, et cetera,” of $3.1. 10 and no cents. What was the source of 
this $31,000 commission income ? 

Mr. GruNewALp. That was races. 

Mr. Torin. All races? 

Mr. Grunewacp. To the best of my recollection, ves. 

Mr. Tostn. What kind of races? ~ 

Mr. GrRuNEWALD. Horse races. 

Mr. Tortn. You made $31,000 betting on horse races in 1946? 

Mr. Grunewawp. If that is what the record shows there, that is 
what it is. 

Mr. Torre. The record shows “commissions, et cetera’? 
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Mr. GruNnewap. Well, that is the term, the terminology used. 

Mr. Torry. Did you have any commissions in 1946 ¢ 

Mr. Grunewawp. For doing what? 

Mr. Tosrn. That is what we would like to know. 

Mr. Grunewa.p. No. 

Mr. Tosry. Did you have any other fees for investigative services 
in 19467 

Mr. Grunewatp. No. My accountant suggested, Mr. Stearns, he 
said to put it under the blanket form of commission or brokerage or 
something. 

Mr. Tosin. Did you receive any other fees for investigative work 
in 1946? 

Mr. Grunewa.p. Not to my recollection. 

Mr. Tostn. Did you receive any fees for public relations work in 
1946 ¢ 

Mr. Grunewap. Not to my recollection, offhand. 

Chairman Kean. Mr. Grunewald, that makes $74,000 won on horse 
races in those 3 years, 1944, 1945, and 1946. You are getting 
closer to the present day. Now do you remember any name of any 
horses or places ¢ 

Mr. Grunewatp. No, I wouldn’t recall. 

Chairman Kran. During that period, did you have an office? 

Mr. Grunewap. Yes. I believe at the Washington Hotel. 

Chairman Kran. The Washington Hotel, yes. And that office was 
kept just for the purpose of one client. Were there two in this 
year’ Yes, 2 clients in this year, 1 client in 1945 and there were 
2 in 1944, 1 in 1945 and 2 in 1946. Of course, it is true, especially the 
1 in 1946, you got pretty substantial fees for them. But that office 
was kept, and all the expenses of running the office, just on getting 
these very few cases? Was that also a betting headquarters for your 
chief source of income which you say is betting? 

Mr. GRUNEWALD. Yes. 

Chairman Kean. I thought you said you only bet at the racetrack. 

Mr. GruNnEwALp. I mean races. 

Chairman Kran. At the races. Then the Washington Hotel was 
not—— 

Mr. Grunewa Lb. I say betting on races. 

Chairman Kean. What? 

Mr. Grunewap. Betting on races. 

Chairman Kean. Did you bet sometimes in Washington ? 

Mr. GruNEWALD. Yes. 

Chairman Kean. I understood you testified before that the only 
time you bet was actually at the tracks and the windows or when 
Mr. Burke gave money at the window. 

Mr. Grunewa.p. No, sir; only if I went to the track. 

Chairman Kean. And then you would bet in Washington also from 
the Washington Hotel; you would use that as a betting headquarters? 

Mr. Grunewap. That is correct. 

Chairman Kran. Would you bet with people in Washington or 
would you 

Mr. Grunewap. Mr. Burke’s friend, who he is I have no idea, 
he would handle the entire transaction. 

Chairman Kran. Mr. Burke knew a bookie in Washington, then? 
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Mr. Grunewatp. Apparently. I don’t know whether he was in 
Washington or where he is from because I didn’t know him. He 
got 10 percent. 

Chairman Kran. You would give a small sum of money to Mr. 
Burke to bet and Mr. Burke would come back with a large sum of 
money ¢ 

Mr. Grunewar. No, not necessarily. To the contrary. At times 
I gave him a lot of money and he came back with nothing. 

Chairman Kran. It must have been so if you won $74,000 in 3 years. 

Mr. GrunewabtD. That is nothing. I know a fellow that went to the 
racetrack and won for the day. His winnings for the day were 
$150,000. 

Mr. Saptak. Did he parlay that money, Mr. Grunewald ? 

Mr. Grunewarp. That I don’t know. 

Mr. Saptak. You did not resort to parlaying your money, did 
you? 

Mr. GruNnewarp. At times. 

Mr. Sapiak. That would always boost up more rapidly ¢ 

Mr. Grunewap. Yes. 

Mr. Byrnes. In 1948, I believe you said, there as an investigation 
of your income-tax returns? 

Mr. Grunewatp. Was it? I don’t know. I don’t think I was in- 
vestigated in 1948. It was in 1948? 

Mr. Byrnes. Well, I am asking you. Did they ever examine your 
returns for 1945, 1944, and 1946—the Internal Revenue Bureau ? 

Mr. Grunewap. I imagine they did. Idon’t know. Stearns han- 
dled all of that. 

Mr. Byrnes. They never talked to you at all? 

Mr. Grunewap. Well, they usually would go to Mr. Stearns’ of 
fice and then check my returns for the Bureau. 

Mr. Byrnes. But they never talked to you ? 

Mr. Grunewap. Yes, sir. I met on two or three occasions. 

Mr. Byrnes. Did they ever ask you about these fees and commis- 
sions, where you got them ? 

Mr. GruNEWALD. Yes. 

Mr. Byrnes. What did you tell them ? 

Mr. GruNEWALD. On race horses, bets. 

Mr. Byrnes. Did that satisfy them ? 

Mr. GRUNEWALD. Yes. 

Mr. Byrnes. That was all they cared to know? 

Mr. Grunewap. That is all, as long as I paid the Government. 
That is all. 

Mr. Byrnes. Did they ask you about these expenses that you in- 
curred in connection with the investigations which you deducted on 
your income tax returns? Did they ask you what those expenses con- 
sisted of ? 

Mr. Grunewap. They might have, but offhand I don’t know. Mr. 
Stearns handled the whole thing. 

Mr. Byrnes. They never asked you? 

Mr. GronewaLp. What year was that? 

Mr. Byrnes. Well, covering the returns for 1944, 1945, and 1946. 
These expenses that the counsel has been asking you about. 

Mr. Grunewavp. Mr. Stearns handled that himself. 
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Mr. Byrnes. They never asked you anything about them? 
Mr. Grunrewap. Not to my recollection. 
Chairman Kran. When did they come around and ask you these 


questions about 1944, 1945, and 1946 returns? Do you remember 
when they audited them? You said thet they did look into them and 
asked 1 some questions about the racetrack betting. Was it around 
1950 or a ce uple of years ago, or was it way back 4 or 5 years ago? 

Mr. Gri NEM ‘Lp. I think it was in 1948. 

Chairman Kran. 1948? 

Mr. Grunewaup. Yes. Or it might have been before that, on two 
or three occasions 


Mr. Boces. You didn’t file any returns for 1951 and 1952, did you? 
Mr. GruNEWALD. No. 
Mr. Boces. As a matter of fact, you said you did not have any in- 


come in those years. What happened to your system in 1951 and 
Dow f Most of vow neome was coming from the horses. They 
were I} run ne in 1951 and 1952, were they not? 

Mr. Grunew' tp. So is the fellow that handled the bets. 

Mr. Boas. Ww! at ! appened ¢ 

Mr. Grunewatp. He just gave up. The Kefauver committee had 
it that you had to report every horse, every race. I think it was in 


October 
Mr. Boces. You mean your man that had been making it possible 
for \ to have these rather phenomenal winnings, he just disap- 
peared ? 
Mr. Grunewaup. The last I know—I never met the man as far 
is he personally is concerned, he was a friend of Mr. Burke’s. He 
Opa s too big for me, and I don’t want any part of this hear- 
because I don’t want to get mixed up with it, and goodbye.” 
That was the end of it. 


Mr. Boces. You suffered a severe loss when you missed that man, 
ly) 4 / 
i ‘ i 
Mr. Grunewavp. You bet I did. 
Chairman Kran. I always wondered, Mr. Grunewald, if a man is 
that he can help other people to make this money the 


way this man must have been, why he just does not go into business 
for himself nd after he acquires the millions he could get by his 
= retire, why he wants to work for other people. 
Mr. Grunewarp. Well, sir, I can’t answer that question. I don’t 
kno what he did. He might have been In business for himself and 
also had 10 other customers. 

Chairman Kran. I do not know why he needs the 10 other cus- 
t C1 f he « yuld make so much money. 
Mr. Grunewap. Well, you can never make enough. 
Mr. Bocas. Did you pay him a fee for doping these horses ? 
Mr. GrRuNEWALD. I beg your pardon. 
Mr. Boces. I say did you compensate him in some way ? 
Mr. Grunewap. He got 10 percent, yes. Mr. Burke paid him 10 
Mr. Boaes. Ten percent ? 
Mr. GRUNEWALD. Yes. 
Mr. Bocas. Ten percent of all winnings? 
Mr. GruNEWALD. That is correct. 
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Mr. Boces. And after the Kefauver committee gol active, he ju { 
gol out of business altogether ? 

Mr. Grunewap. That is correct. 

Mr. Bocas. Did you ever hear anything more about him since then 2 

Mr. GrRUNEWALD. Not a word. 

Mr. Tosrn. What was his name? 

Mr. GrunewaLp. I don’t know his name, never saw the man, and 
didn’t want to meet him. 

Mr. Tornin. This genius, this ; 
his name, didn’t want to meet him, after all he was doing for you ¢ 

Mr. Grunewavp. For the simple reason if you go by and bet on 
horses and one thing and anotlhe i what is the use if you go by and 
expose vourself ? 

Mr. Tosin. This $31,000 figure that appears in your schedule E 
for 1946, which is right in front of you, that represents racetrack 
winnings ¢ 

Mr. GrunewaLp. Do you mean the 31— 

Mr. Torin. The $31,000 and no cents which you identify in your 
return as “commissions, et cetera,’ that is racetrack winnings? 

Mr. GRUNEWALD. To the best of my recollection, yes, sir. 

Mr. Tortn. You can’t recall any other clients you had in 1946 other 
than those that you named 4 

Mr. GruNEwWALD. Offhand, I cannot. 

Mr. T BIN. You had no other business v¢ ntures of any kind in 1946 ¢ 

Mr. Grunewap. I had a lot of business ventures, but no success. 
I mean, a lot of talk and nothing happened. 

Mr. Topsrn. Did you invest any money in anything in 1946, other 
than racehorses 2 

Mr. GruNnEwWALp. No, I did not. 

Mr. Torin. You just discussed business ventures but they never came 
to fruition ? 

Mr. Grunrewap. Well, as you know, Washington people come by 
and they say “Iv you can do this, you can do that. And this is worth 
so much to us and so much to you.” And that is the answer. 

Mr. TosIn. Who were these people who would Con by and make 
these propositions to you’ 

Mr. GrunewaLp. They would be like Billy Solomon, Ward, and 
Ed Martin. 

Mr. TosIn. Anybody else ? 

Mr. Grunewap. Bob Foy. 

Mr. Topix. Mr. Corocoran ? 

Mr. GrUuNEWALD. Who? 

Mr. Tosry. Mr. Corcoran. 

Mr. GrunewaLp. Mr. Corcoran; yes. 

Mr. Tosix. Mr. Mayberry? 

Mr. Grunewatp. No, Mr. Mayberry—— 

Mr. Tonrn. Mr. Bolich ? 

Mr. Grunewabp. No. 

Mr. Tosry. Mr. Oliphant? 

Mr. GRUNEWALD. No. 

Mr. Toptx. Mr. Schoeneman ? 

Mr. GruNEWALD. No. 

Mr. Tosry. Any other Government officials? 


ay nefactor. you didn’t want to know 
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Mr. GRuNEWALD. No, sil 

Mr. Topix. You never did business with Government officials ? 

Mr. Grunewap. To the best of my recollection, at no time. 

Chairman Kran. Mr. Grunewald, these propositions, were they for 
you to put money into a proposition? Was that what the suggestions 
were, for you to join with them by putting some capital in, t the: capital 
they wanted ? 

Mr. Grunewarp. No. They were mostly as “if you can help me 
here, this is what we can make out.” 

Chairman Kean. Help youhow? If youcould help them how ? 

Mr. Grunewa.p. In other words, if you can get a contract for 
somebody. 

Chairman Kran. Through your connections and friendships around 
here that you could help them vet acontract ¢ 

Mr. Grunewa.p. If that were possible; yes. 

Chairman Kran. If that were possible. 

Mr. GruNEWALD. Yes. 

Chairman Kran. Now, I notice you mentioned the name of Mr. 
Foy, who is a very wealthy man. 

mr. GGRUNEWALD. Yes, he is. 

Chairman Kran. And has extremely high, influential connections. 

What could he have cvotte! from you , What connections would you 
have that would help Mr. Foy, or Mr. Chrysler, a man with very good 


connections 4 
Mr. Grunewaup. And a very nice man. Mr. Foy was interested 
in—he was a director in a concern. I can’t think of the name of it 


now, offhand. 

Mr. Torrn. Was it the Jack & Heintz Co. ? 

Mr. Grunewa. Jack & Heintz is right. He wanted to see if they 
could vet contracts because they had not gotten at y. So I referred 
him to Ed Martin. 

Chairman Kran. Who? 

Mr. Tosrn. Ed A. Martin, the attorney 

Mr. Grunewatp. Mr. Martin tried, and who he saw, I don’t know, 
offhand. But whatever it was he was not successful. 

Chairman Kran. He was successful ? 

Mr. GrunewaLp. Not successful, for the time being. Afterward, 
I understand that Jack & Heintz was awarded rather a large contract, 
and I said to Martin, I said, “Did you have anything to do with that ? 
If so, I feel that we are entitled to a fee.” “No. we had nothing to 
do withitatall. They did it all on their own.” 

Chairman Kran. So Mr. Foy approached you because he was a di- 
rector of Jack & Heintz and thought that on account of your connec- 
tions here you m1 oh it is able to | elp him to get a war contract. is that 
it. a contract t dur ing the war, or after the war ? 

Mr. Grunewarp. You see I am always typified as the mystery man. 
There is nothing mysterious about me. That is only ak ibel that Drew 
Pearson put on me, Drew Pearson, “Drooly Drew,” and that is your 
story. ; 

Mr. Byrnes. You are still rather mysterious, though. 

Mr. GrunewaLp. TI would like to know where. 

Mr. Byrnes. You cannot tell us how you made $31,000 in 1946, 


a 


$17.000 in 1945, and $26,000 in 1944. 
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Mr. Grunewa.. If I told you I made it on the races, that is the 
answer. 

Mr. Byrnes. That is still mysterious enough for me. 

Mr. GrRuNEWALD. Not for me. 

Mr. Boces. And you made it through a very mysterious man that 
you never met, never wanted to meet, and never wanted to see. 

Mr. Grunewap. That is right. 

Mr. Boces. He was really mysterious. 

Mr. Grunewatp. Yes; he isthe man who is mysterious. 

Could I ask the chairman to have a recess ? 

Chairman Kran. I do not think we are going to go on very much 
longer. 

Mr. Grunewald, we believe we will finish with you at 12:30. Do 
you want a recess for a moment now? We are only going 15 more 
minutes. It is up to you. 

Mr. Grunewap. If you don’t mind, I would like to recess now. 

Chairman Kean. All right. 

We will have a short recess. 

(Brief recess. ) 

Chairman Kran. The committee will come to order. 

Mr. Tontn. When were you first given this job of investigating 
Judge Goldsborough ? 

Mr. GRUNEWALD. I beg your pardon ? 

Mr. Topix. What w: as the date on which you began this investigation 
of Judge Gol lsborough ? 

Mr. GRUNEWALD. That I wouldn’t know offhand. 

Mr. Torrn. You received payments for it in 1946, and reported 
them in your 1946 income tax ? 

Mr. Grunewatp. Mr. Mayberry would be able to give you the cor- 
rect record on that. 

Mr. Tostn. You paid Mr. Martin on December 31, 1946. Was the 
investigation completed by that time ¢ 

Mr. GRUNEWALD. Yes, sir, it was. 

Mr. Topix. On September 18, 1946, a check for $3,949.93 was de- 
posited in your bank account. The deposit slip bears a pencil nota- 
tion, “Swig, California, one-third each.’ What was that transaction ? 

Mr. GRUNEWALD. That was a transaction that J] had with Mr. Joe 
Silverman who was at that time in Hawaii, and it had to do with 
shipment of eggs. Mr. Swig is the owner of a big hotel in “Frisco.” 

Mr. Bocas. That comes back to some of the inconsistencies in your 
testimony. You testified a few minutes ago you never had any busi- 
ness dealings with Mr. Silverman. 

Mr. GRuNEWALD. Mr. Silverman was the intermediary between Mr. 
Swig, who was a friend of Mr. Mayberry, and Mr. Mayberry got hold 
of Swig. Mr. Silverman was in Hawaii or some other place, one of 
the islands, and he consummated the deal. 

Mr. Boaes. So that you did have a deal with Mr. Silverman? 

Mr. Grunewavp. I never thought of it. I am very sorry, but I 
didn’t remember that at all. 

Mr. Boees. But you remember it now? 

Mr. GrunEwALp. I do remember it now. He was part and parcel 
of the deal. 

Mr. Tosrxn. What was this deal ? 
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Mr. Grunewa.p. It had to do with a shipment of eggs. 

Chairman Kran. From Hawaii? 

Mr. Grunewatp. Yes. I think it was Hawaii. Mr. Mayberry can 
tell vou the whole Sto! 
| / 


Chairman Kran. The eggs were laid in Hawaii! 
Mr. Grunewabp. No, the eggs were laying probably in a we arehouse 


here or there 

Chairman Kran. And they wi hipped to the | nited States ¢ 

Mr. GruNewap. No, they were sold out there 

Chairman Kran. This was surplus property? 

Mr. Grunewatp. No, I don’t know whether you would call it sur- 
plus property. 

( Lom 1 Kean. Were the eggs bought from the Government ¢ 


Mr. as NEWALD. I beg your pardon. 

Chairman Kran. Were the eges bought from the Government 4 

Mr. Grunewabp. Yes. sir. the Government, that is correct. I did 
not buy the eggs, howevel 

Chairman Kran. You put up the money? 

Mr. GRUNEWALD. I didn’t put up a quarter. 

Mr. Topix. His answer was he didn’t put up even a quarter 

Chairman Kran. Well, what did you have to do with it. then ? 

Mr. GruNewacp. The only thing I had to do with it was to introduce 
2 vyberry—no, Mayberry introduced Swig, or whatever his name is, 
and [ kes ew Silverman. and M: iyberry introduced Swig to Silverman. 

"Mr. Topix. You got $4,000 ? 

Chairman Kean. And you got $4,000 out of it for Just making an 
introduction ? 

Mr. GRUNEWALD. Whatever the record shows there. 

Chairman Kean. You just made the introduction ? 

Mr. GRUNEWALD. That correct. 

Chairman Kran. And you were paid $4,000 for making an introduc- 
tion / 

Mr. Grunewap. That is ri: 

Chairman Kean. That looks to me to be a my tery. 

Mr. Gri NEWALD. Still, Tam not a mystery man. 

Chairman Kran. Whom did you introduce to whom? I did not 
rm reo you. 

Mr. Grunewarp. Mr. Mayberry, who is a personal friend of Mr. 
Swig, who owns a big hotel in San Francisco—let me see. He talked 
to me about it, and I in turn 

Mr. Byrnes. Mayberry talked to you? 

Mr. GRUNEWALD. Yes: that is correct. 

Mr. Byrnes. Then what did you do? 

Mr. GrunewatD. Then I told him that Silverman was out there in 
Hawaii, or one of the islands, which one I don’t know, and that I think 
he would be a very good contact man and for Mr. Swig, I think if Mr. 
Swig got in touch with him they could make a deal. And from what I 
know. I mean from what I recall, Mr. Swig flew out there. 

Mr. Byrnes. You didn’t even introduce them, did you? 

Mr. Grunewatp. Mayberry. Mayberry was my connection. 

Mr. Byrnes. You told Mayberry that Silverman was out in the 
islands, that it might be advisable for Swig to get in touch with 
Silverman; is that it? 
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Mr. GruNEWALD. Let me see. Just how it came about, I wouldn’t 
vant to be—the exact details, I will put it this way. That the deal was 
consummated—— 

Mr. Byrnes. I am not. worried about the deal. I want to know what 
you did. I will stay here all day to find out how it happened. Just 
give us the information of what you did. You said you made an 
introduction. How did you make an introduction? Whom did you 
introduce to whom ? 

Mr. Grunewarp. I think I introduced Mayberry to Silverman. 

Mr. Byrnes. How and where ? 

Mr. Grunewatp. I think inthe Washineton Hotel. That is the best 
of my recollection. And he went out to Hawaii afterward and con- 
summated the deal. Exactly what it was, I mean, I don’t know. 

Mr. Byrnes. That was before Silverman went to the islands, went to 
Hawaii? 

Mr. Grunewarp. To the best of my recollection, that is about it. 

Mr. Byrnes. Was the deal in process at that time? 

Mr. GruNEWALD. No: I don’t think so. I think the deal originated 
here, between Swig and Mayberry. 

Mr. Byrnes. Then it was after Swig and Mayberry had discussions 
vith regard to some kind of a deal, Mayberry talked to you about the 
deal also: is that correct ? 

Mr. GRUENWALD. Yes; he did. 

Mr. Byrnes. And you suggested that maybe Silverman could be of 
some help; is that right ? 

Mr. GruNEWALD. That is right. 

Mr. Byrnes. Where was Silverman at that time ? 

Mr. Gruenwawp. I think he was in Washington, and he flew to 
Frisco, then. He either met him here or he met him in San Francisco. 

Mr. Byrnes. Do you remember being present at the introduction of 
Mr. Mayberry to Mr. Silverman ? 

Mr. Grunewap. I think I recall being present when Mr. Swig was 
there with Mr. Mayberry. 

Mr. Byrnes. Did you introduce Mr. Mayberry to Mr. Swig? 

Mr. Grunewatp. No; that was a friend of his. If anything at all, 
I introduced him to Silverman, Mayberry. 

Mr. Byrnes. And do you remember where that was? 

Mr. GRUNEWALD. | thir k, ¢ ongressmah, It Was right at the Wash 
Ington Hotel. I am not sure about that 

Mr. Byrnes. And you were present at the time / 

Mr. GrounewaLp. Yes. 

Mr. Byrn s. What else did you do, then ? Did you arrange for the 
meeting? 

Mr. Grunewarp. I think I arranged for the meeting; yes, sir. 
Mr. Byrnes. You called both of them into your hotel room ¢ 
Mir. GRUNEWALD. Yes. 

Mr. Byrnes. And introduced them? 

Mr. Grunewatp. Yes. I think that is what it was. 

Mr. Byrnes. Did you do anything else ? 

Mr. GruNewap. Nothing else. 

Mr. Byrnes. All of a sudden you got a check for $4,000 ? 

Mr. Grunewavp. That is right. 

Mr. Byrnes. Did it surprise you? 
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Mr. GruNEWALD. No, not at all. ' 


Mr. Byrnes. You expected—— S 

Mr. Grunewa.. In the first place, Mr. Swig is a man of means. I 
mean, he has all kinds of money. 

Mr. Byrnes. You do not think he could have just called up Silver- 
man and said, “I would like to meet you”? 

Mr. GruxewaLp. He didn’t know Silverman. He didn’t know him. 

Mr. Byrnes. But for putting Mr. Swig in touch with Mr. Silver- 
man, he gave you $4,000? 

Mr. Grunewarp. I don’t think that Mr. Silverman gave me $4,000. 
I think Mr. Mayberry gave it to me. 

Mr. Byrnes. Where did Mr. Mayberry get it from‘ 

Mr. GRUNEWALD. He must have ceotten his share from Mr. Swig. 

Mr. Byrnes. So really Mr. Swig paid Mr. Mayberry, and Mr. May 
berry gave you $4,000 ¢ 

Mr. GRUNEWALD. That must have been it. 

Mr. Byrnes. All for just this 1 little item of getting these 2 people 
together / 

Mr. GruNEWALD. That is right. But they had deals after that and 
I was out. 

Mr. Byrnes. You never got anything further ? 

Mr. GruNEWALD, No. That was the ‘end of it. 

Mr. Byrnes. It was a pretty expensive introduction, wasn’t it, as 
far as the fee required ? 

Mr. GRUNEWALD. I should think so. 

Chairman Kran. You never knew what branch of the Government 
owne | the eggs, a id you! 

Mr. Grunewap. Sir? 

Chairman Kran. Did you ever know what branch of the Govern- 
ment owned the eggs? — 

Mr. GRUNEWALD. No. I do not. 

Mr. SapLtak. Were they powdered eggs, Mr. Grunewald ? 

Mr. GruNEWALD. That I don’t even know. 

Mr. Boces. You have not been in the egg business at any time? 

Mr. GruNewarpD. No. I have been accused of overstlines else but 
not the cee ry business. 

Mr. Byrnes. Did you ask for the $4,000 from Mr. Mayberry ? 

iar waLp. No. Swig said that the deal had consummated so 
much and so much, and then each got his share. 

Mr. Byrnes. Whom do you mean by each? Silverman and Swig? 

Mr. GruNEWALD. Mr. Silverman, Swig, and Mayberry. 

Mr. Byrnes. And then Mr. Mayberry said, “I think I ought to give 
you $4,000”: is that it ? 

Mr. Grunewaxp. No, I don’t think it was that way. 

Mr. Byrnes. How did he arrive at the $4,000 fee ? 

Mr. GRUNEWALD. He told me what os whole deal was, and that 
Swig was sending out a check for so much, and that I would get half. 
That m is to the best of my recollection. M: ayberry can tell you the 
whole story. 

Mr. Byrnes. The profit was how much on the deal ? 

Mr. Grunewatp. I really don’t know, sir. 

Mr. Byrnes. But you were going to get half of it? 
Mr. Grounewab. No, a quarter 
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Mr. Byrnes. A quarter? 

Mr. GrunewaLp. Yes. That is correct. 

Mr. Bocas. I have one other question before Mr. Tobin resumes. 

Apparently you had a good bit of business dealings with Mr. May- 
berry after the Goldsborough investigation ; is that correct ? 

Mr. Grunewap. The only thing, sir, since you recall to refresh my 
memory, was the Swig deal. 

Mr. Boces. That is the only other deal ? 

Mr. Grunewap. That is the only deal I can think about; yes. 

Mr. Torin. On Se ptember eB 146, Mr. Grunewald, vou gotac ‘heck 
in these precise figures, $3,949.93, which you denominated as ae 
California.” That same day you wrote a a k to Mr. Edward 
Martin for one-third of that amount, o 316.64. And the ak 
bears this notation, “Payment of pro-rata a ire, in re Swig, 9-18-46.” 
What was Mr. Martin’s function in this deal ? 

Mr. Grunewap. Offhand, 1 wouldn’t know. Mr. Martin could 
tell the story himself. I guess he was acting as the attorney or some- 
thing like that. 

Mr. Torin. So he got one-third of your cut? 

Mr. Grunewa.p. Is it one-third ? 

Mr. Topgin. Yes. It is one-third of this deposit of $3,949.93. 

Mr. Grunewarp. As a matter of fact, you recall it tome. Asa mat- 
ter of fact, you are recalling something to me now that as far as 
Martin was concerned, I don’t even remember that he was in the 
deal. 

Mr. Tostn. The notation was made by your accountant when he 
analyzed you bank statements for the year, trying to prepare your 
tax returns, that have that $3,900 on the California deal, one-third 
went to Martin, one third to Silverman, and one-third to Metropolitan 
Import. I take it that means the Metropolitan Import & Export Co.? 

Mr, Grunewap. That is my company. 

Mr. Tosrn. Do you own it? 

Mr. GrunEwALp. I do. 

Mr. Tosrn. What business does that company have? 

Mr. GrunEwALD. That company was used for export or imports if 


we had any. It was originally—let’s see—gotten together, if my 
memory is correct, for the Chinese Government. At that time they 
were seeking planes and we didn’t have any to give them. 


Mr. Tostn. Whom do you mean by “we ”% 

Mr. GrunewaLp. I mean the United States Gove rnment. 

Mr. Boaes. Just a minute, now. Let me get this str: aight. You 
organized a company. What is the name of the company ? 

Mr. Grunewap. Metropolitan Import & Export Co. 

Mr. Bocas. Metropolitan Import & Export Co.? 

Mr. GRUNEWALD. Yes. 

Mr. Boces. Where was that company incorporated ? 

Mr. GrunEWALD. In Delaware. 

Mr. Boces. A Delaware corporation ? 

Mr. GRuNEWALD. Yes. sir. 

Mr. Boces. What year was it incorporated ? 

Mr. GRUNEWALD. Th: it I don’t know offhand. 

Mr. Boses. Is it still incorporated ? 

Mr. Grunewatp. That I don’t even know. Mr. William E. Davis 
was the attorney for the corporation. 
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Mr. Bocas. Mr. William E. Davis? 
Mr. Grunewarp. That right. 
Mr. Boat a WI] oO were tiie offi ers ot the corporation ¢ 
Mr. GRUNEWALD. I don’t know who they are. 
Mr. Boces. Wait a minute. You organ zed the company. Who 
wa president of the corporatiol ¢ ; 
Mr. GruNEwatp. I must have been pr sident of the corporation. 
Mi Be GGGs You must have been. 
Mr. GRUNEWALD. Yes. 
Mr. Boees. You do not remember ? 
Mr. Grunewap. Offhand I don’t: no. 
Mr. Boacs. Who was vice president ¢ 
Mr. Grunewaup. Mr. Davis handled the entire incorporation of 
e corporation. 
Mr. Bocas. Who were the other officers of the co1 poration ¢ 
Mr. Grunewawp. I wouldn't know, sir, offhand. 
\ir. Boaas. Was stock issued in the corporat on ¢ 


Mr. Grunewacp. That I wouldn’t recall. 

Mr. Boaces Phe p ice of business was 1n Delaware / 
Mr. Grunewabp. That is right. 

Mr. Boaes. Did it report any income / 

Mr. GruNewabp. It did. 

Mr. Bocas. U1 ler t] ame of—what is the name / 


it 3 

Mr. Torr. Metropolitan Import and Export Co. 

Mr. Boaes. It reported income under the name of the Metropolitan 
Import and Export Co. ? 

Mr. Grunewavp. 1 am pretty sure it did; yes; unless I reported it 
myself. I don’t know. 

Mr. Bocas. Unless vou reported it yourself 

Mr. Grunewaxp. That is correct. 

Mr. Boees. You could not have reported it up to this time because 


heretofore youn 0 ry \ited to 2 or 3 clients, plus the 
eti What was the tion of this company; what did it do? 
Mi Cr] N VALD, If my reco lection Is correct, the Ch nese Govern- 
ment ' 


Vir. Booas. The Chinese G vernment 4 

Mr. GruNEWALD. Yes, sir. 

Mr. Boaes. O. K.: go ahead. 

Mr. Gronewatp. They were receiving planes from this country, 
und lanes were available. And Dr. Wong 

Mr. Boces. Dr. Wong? 

Mr. GruNnewacp. He was the Ambassador, at the Ambassador Hotel 
in New York, through Mr. Hsu 

Mr. Boaes. Mr. who? 

Mr. Grunewaup. Hsu; Dr. Hsu. 

Mr. Boces. How do you spell that name ? 

Mr. GRUuNEWALD. H-s-u. 

Mr. Bocas. He introduced you to the Ambassador ? 

Mr. Gronrewatp. Correct. And I made a phone call there, from 
the Ambassador Hotel to Dutch Kindelberger. 

Mr. Boces. To whom? 

Mr. Grunewatp. Dutch Kindelberger. 

Mr. Boaes. Who was he? 
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Mr. Grunewatp. He is the head of North American Aviation. 
And I pleaded with him and I said “Here are the Japs, and here we 
are not doing a thing for them, and here are the Japs knocking them 
out of the air.” 

The Germans went by and they sold them planes that flew probably 
°() miles less, and they had to hi ave something better t] an that. So he 
said, “Well,” he Says, “T don’t know whether I can do anything for 
you or not, but | W il] tell you W hy, He hr \ - 

Mr. Bosses. This was the president of the North American Aviation ? 

Mr. Grunewabp. That is correct. He is president of it now. 

Mr. Boaas. Yes. 

Mr. GruNewaLp. That is correct. I said, “I see the yn eed a hundred 
fighting planes.” He said, “Well,” he says, “We a ick because,” 
he says, “We need them for other countries, prior a and 
forth.” 

I asked him if he would do a favor for me and help me out. That 
is to the best of my recollection. 

Mr. Boces. What did he tell you % 

Mr. G ‘EWALD. He told me yes. He said he was going against 
rules for | the simple reason that they were alread y—— 

Mr. Bocas. He told you yes, so ‘then he supp lied the export com- 
pany that you had organized? 

Mr. Gronewaxp. I don’t know whether the export company, sir, or 
myself. 

Mr. Boces. You don’t know whether Henry Grunewald or Henry 
Grunewald’s company got a hundred fighting planes? 

Mr. Grunewaxp. No, o:hand, I don’t. 

Mr. Boaes. But in any event either Grunewald or Grunewald’s 
company got a hundred fighting planes? 

Mr. GruNEWALD. That 1s right. 

Mr. Boecs. What happened to those planes? 

Mr. GrunewaAp. They went to China. 

Mr. Bocas. When? 

Mr. Grunewarp. They flew to China. 

Mr. Boces. When was that? 

Mr. GruNEWALD. The income-tax return will show that date. 

Mr. Boccs. What was the financial arrangement whereby you paid 
for the hundred airplanes ? 

Mr. GRuNEWALD. $75,000. 

Mr. Boaaes. $75,000 for all of them ? 

Mr. GRUNEWALD. Yes. 

Mr. Boccs. Where did you get the $75,000? 

Mr. GruNEWALD. It must have been by check by Dr. Wong or—yes. 

Mr. Toptn. This is $75,000 apiece ¢ 

Mr. Grunewap. No. I am talking about my commission. 

Mr. Boaes. You were paid $75,000? 5 

Mr. Grunewap. Offhand, I don’t know. I think it was $75.000. 
I haven’t got the records in front—I mean this gentleman has the 
records, and they speak for themselves. 

Mr. Toptx. Not on an ything of this nature, Mr. Grunewald. What 
year was this? 

Mr. Grunewatp. Dr. Hsu, who lives here in New York. will onlv 
be to glad to help the committee and give the information. Offhand, 
I can’t recall. 








1060 INTERNAL REVENUE INVESTIGATION 
Chairman Kean. You do not remember what year it was? 

Mr. GRUNEWALD. Not og ern 

Chairman Kran. Was it be — the Korean war? 

Mr. GRuNEWALD. Yes, way before the Korean war. 

Chairman Ky \N. It was Debiniin the an of World W: ar II and—— 

Mr. Boces. No: he testified the Japs were attac king the C hinese. 

Chairman Kran. This was away back 8 the 1930's? 

Mr. GRUNEWALD. Yes. 

Mr. Bocas. —_ was World War LI. Is that correct ? 


Chairman Ky The Japs were attacking the Chinese back in the 
1930's 

Mr. GruNewAa.p. I don’t think—I don’t think as far as we were 
concerned—let me see As far as we were concerned we were not 


at war yet; I don’t think. 

Chairman Kran. No; because the Chinese probably could have 
gotten planes direct from the Government if we were at war. At 
the time we were providing fighting planes for the Chinese was 
before we were in the war, at the time they had the Flying Tigers 
and all that sort of thing. 

Mr. Boaces. Of course, the records of the time of the incorporation 
of the Grunewald export-import company would show the time, and 
I suggest that we get those records from the State of Delaware. 

Now Jet me go on for a minute. You were paid a commission at 
that time of $75,000? 

Mr. Grunewav. I think that is approximately correct. 

Mr. Boces. And for having procured airplanes from the North 
American Aviation Co. ? 

Mr. Grunewap. Yes. Mr. Kindelberger came from California 
here. 

Mr. Boaes. And at that time—— 

Mr. Grunewatp. With the Ambassador. 

Mr. Boces. At that time you procured a hundred fighting planes? 

Mr. Grunewa.b. To the best of my recollection, yes. 

Mr. Boces. Who paid for the fighter planes? 

Mr. GruNEewaLp. The Chinese Government. 

Mr. Bocas. Did you handle the transaction ? 

Mr. Grunewap. No; I didn’t handle the transaction. I just got 
my co mimissio n. 

Mr. Boces. Why was it necessary for the Chinese Government to 
pay ae a commissio né 

Mr. Grunewaxp. Because they couldn’t get any planes anywhere 
else. And I was able to get them for them. 

Mr. Boces. You mean they had to? 

Mr. GruNewaLp. Yes. They tried Douglas, they tried this Balti- 
more concern, and all around. 

Mr. Bocas. What other procurement activities did you engage in 
for the Chinese Government ? 

Mr. Grunewa.p. I think that was all. 

Mr. Boces. Do you mean that was the total of it? 

Mr. Grunewap. Yes; I think that was all. 

Mr. Boaes. No other activities at all? 

Mr. Grunewa.p. I don’t think so. Dr. Wong, I think, was after- 
wards returned to China. 
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Mr. Boeces. And you had no further connections with the Chinese 
Government ? 

Mr. GruNEWALD. No. There was a little feud between Wong and 
Hsu, and I don’t know, in New York- 

Mr. Boces. Was this at the same time that you were having these 
very heavy winnings through this mystery man at the tracks in the 
adjacent country here? 

Mr. GruNEWALb. Again comes the word “mystery,” now, and I don’t 
think there was any mystery about it. 

Mr. Boces. I am talking about the man you said was a mystery man, 
this fe sh that made all the bets for you. 

Mr. GruNEWALD. He was on one side of the track. 

Mr. Boces. But were these things happening about the same time? 

Mr. Grunewa.p. Really, sir, I can’t tell you offhand. I would like 
to give you the dates and everything else, but the records will speak 
for themselves. As a matter of fact, Martin Dies, Congressman Mar- 
tin Dies, investigated the entire transaction. 

Mr. Boces. Now, aside from this $75,000 fee that you obtained as a 
broker—— 

Mr. Grunewavp. I think it was 75. Don’t hold me to that. 

Mr. Boees. Aside from that fee and aside from this fee that is here 
before us now paid to you on the egg deal in Hawaii, what other 
transactions did the export-import company engage in? 

Mr. Grunewatp. Offhand, I don’t think any. I don’t know. 

Mr. Bocas. Do you mean the company was organized specifically to 
purchase these aircraft ? 

Mr. Grunewa.p. That is the best of my recollection. 

Mr. Boacs. Why was it necessary to organize a corporation ? 

Mr. GruNEWALD. Because Mr. Davis suggested it. 

Mr. Boces. Why did he suggest it? 

Mr. GruNEWALD. He was a lawyer. 

Mr. Boces. Did he get a fee for incorporating ? 

Mr. GruNEWALD. No. 

Mr. Boaes. Did he participate in the profits of the company ? 

Mr. Grunewap. He did not. 

Mr. Boces. Did anybody else get any part of the $75,000 fee? 

Mr. GRUNEWALD. They did not. 

Mr. Boces. Were there any other fees paid to the corporation ? 

Mr. Grunewatp. Offhand, I can’t remember. 

Mr. Boces. Do you have copies of the income-tax returns of the 
corporation ¢ 

Mr. Grunewap. Mr. Stearns would have them. 

Mr. Bocas. Do we have those? 

Mr. Toptn. No, sir. 

Mr. Bogcs. I will suggest, Mr. Chairman, that the witness be di- 
rected to furnish the committee with copies of those returns. I think 
they are very pertinent. 

Mr. Tost. You might include in that any other companies that Mr. 
Grunewald owns or has control of. 

Mr. Bogas. That is all for right now. 

Chairman Kran. I think we should get those. 

Mr. Boaes. Will you so direct the witness ? 

Chairman Kean. Yes. 

Will you give us the copies of those returns? 











1062 INTERNAL REVENUE INVESTIGATION 


Mr. GRUNEWALD. Be glad to, Mr. Chairman. 

Chairman Ky AN. That corporation or any other corporation that 
you col trol. 

Mr. GRUNEWALD. I will be glad to. 

Mi Torr. 7] hat will include the Henry Co.. would it not ¢ 

Mr. GRUNEWALD. Yes. 

Mr. Torr. Is it the Hendricks Co. ? 

Mr. GruNewabp. Hendricks. H-e-n-d-r-i-c-k-s. 

Mr. Tostn. Is there als Heinrich Co. ? 

Mr. GRUNEWALD. No. 

Mr. ‘Topix. In 1946, Mr. Grunewald, you made some cash expendi- 
tur mi behalf of the Metropolitan Import & Export Co, of 
$6,106.64. What were those ex} / 

Mr. GruNEWALD. Wouldn't the voucher show ? 

Mr. ‘Tonrx. We have no vouchers. All we have is this notation, 
which I will read you. 

“Expenditures made from Metropolitan Import & Export Co., 
$6,106.64,” which you apparently made in cash. You reported the 
amount of that cash as additional income to yourself, for some reason. 
What was the purpose of those expenses / 

Mr. GrRuNEWALbD. Offhiand, I wouldn’t know. I will have to refresh 
my res ollection on that. 

Mr. Tosrn. When did you receive this $75,000 fee 

Mr. GRUNEWALD. Offhand, I wouldn’t know. 

Mr. Tosin. Earlier today, Mr. Grunewald, you testified that you 
had gvotten various sums from be tting on horse races, and with respect 
to the year 1946 you testified that you had gotten the exact amount 
of $31.000 from betting on horse races. 

Now we uncover this Swig fee of not quite $4,000, which apparently 


) » 
enses 


cluded in this $31,000 figure. Isthat right? 


Mr. GRUNEWALD. That I wouldn’t know. 
Mr. Tonin. Did you report the income that you made on this Swig 
transaction 4 

Mr. GRUNEWALD. You said IJ didn’t. 

Mr. Tonry. I am asking you if you did. I don’t know whether you 
did or not. 

Mr. GRUNEWALD. I haven’t got the return. 

Mr. Torin. You have the return in front of you. I call your atten- 
tion to schedule E, in which you list your sources of income. 

Mr. Grunewarp. | would have to ask my accountant, Mr. Stearns. 
If you had him here, he could explain. 

Mr. Torrn. Do you see any indication on that income tax return 
which is in front of you that you reported this profit on this egg deal ? 
If you did report it, it must be m the $31,000 figures, must it not? 

Mr. GruNnewaLp. Well, I wouldn’t say that. I want to make sure 
of it. 

Mr. Tostn. Well, is it included in the $6,000 from D. Worth Clark? 

Mr. GRUNEWALD. No. 

Mr. Torrn. Or the $5,250 from Lowell A. Mayberry ? 

Mr. GRuNEWALD. No. 

Mr. Tosin. Then the only other source of income given on the return 

“Commissions $31,000.” So if you reported this income from the 
‘transaction, it must be under commissions. 


™ 11 
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Mr. GruNnewabp. I wouldn’t necessarily say that. I would like to be 
sure of that and give you the opportunity to see Mr. Stearns and also 
Mr. Mayberry. 

Mr. TonIn. Where else could it be? It cl dn’t come from Mr. ¢ lark. 
it didn’t come from Mr. Maybe rry, so it must be under “commissions” 
or else you didn’t report it. 

Mr. GruNEWALb. [am sure I reported it. 

Mr. Tortx. Then it must be under “commissions.” Part of this 
“commissions” is not, after all, these racetrack winnings you have been 
telling the committee about. isn’t that so ? 

Mr. Grunewacp. I wouldn't say that. 

Mr. Tonrx. And if you reported the $75,000 fee on this airplane 
transaction, that must also be disguised as commission or brokerage. 
must it not? 

Mr. Grunewatp. I really don’t know. Mr. Stearns handled all that. 

Mr. Torry. Isn't this bookmaker whose name you cannot recall a 
figment of your imagination ? 

Mr. Grcunewap. I beg your pardon? 

Mr. Torrn. Isn’t this bookmaker whose name you cannot recal 
whose address you do not know, whose transactions you cannot detail, 
isn’t he a figment of your imagination? <Aren’t these “commissions. 
et cetera.” income from other than racetrack winnings? 

Mr. Grounewap. Of course not. 

Mr. Torntxn. Where, then, Mr. Grunewald, did vou report these two 
items of income you have just told us about / 

Mr. Grunewap. Well, if vou will give me the opportunity. Are 
you making an accusation? I would like to have it clarified and see 
Mr. Stearns and find out just exactly how he handled it. 

Mr. Tonrn. When did you call Mr. Kindelberger / 

Mr. Grunewarp. Oh, years ago. 

Mr. Tosry. When you got this $75,000 was it by check or was it in 
eash ? 

Mr. Grunewap. I don’t recall offhand. It must have been by check 

Mr. Torix. Did you deposit it in a bank account ¢ 

Mr. Grunewatp. Ordinarily, of course, I would. Under the cir 
cumstances I should think so. 

Mr. Torrx. Where would you have deposited it ? 

Mr. Grounewarp. Well, the only reference I can give you is Mr 
Dies, Congressman Dies. made a thorough investigation of the entire 
transaction. 

Mr. Toprn. Did this transaction take pla e before World War IT? 

Mr. GrunEwaALp. When was Congressman Dies here ¢ 

Mr. Torry. You were investigated by the Dies committee in 1939, 
were you not‘ 

Mr. Grunewatp. Yes. Was it 1939? 

Mr. Torry. Is that the time that this $75,000 fee was received by 
you! 

Mr. Grunewarp. It must have been prior to that, I think. 

Mr. Sapuak. Mr. Tobin, at that point IT havea question : Mr. Grune 
wald, can you recall how much the Chinese Government paid for these 
LOO planes ¢ 

Mr. Grunewarp. No, sir: I really do not. 

Mr. Saptak. Did your $75,000 check depend upon the price that 
the Chinese Government paid for those planes ( 


29001 ’ I ( ( 
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Mr. Grunewa.p. I beg your pardon 4 

Mr. Sapiax. Did the amount of commission which you refer to here 
as $75,000 depend upon the amount the Chinese Government paid for 
those planes / 

Mr. GruNEWALD. No, I don’t think so. 

Mr. Byrnes. Do you remember who paid you the $75,000, whom you 
received that from / 

Mr. Gronewap. Offhand, I do not, sir. I will be glad to refresh 
my memory and get you a copy of the Dies thing, if I have it. It is 


available to you. And the details, all the money transactions and 
everything else are there. Because at that time, Congressman Dies 
thought those plane s were going to Germany or Russia. Somebody 


had given him the false information. That is why I was investigated. 

Mr. Torin. Subsequent to World War II, you have received money 
from the Chinese Nationalist Government, have you not! 

Mr. GRUNEWALD. Not that I can recall. 

Mr. Tosrn. Has not the Chinese Military Mission paid you money 
since the end of World War II? 

Mr. Grunewacp. Not that I recall. 

Mr. Tosrn. Not that you recall. Where do you keep bank accounts 
other than the Munsey Trust Co. ? 

Mr. Grunewap. That is the only place. I had a bank account at 
the—let’s see—National Bank here. 

Mr. Tostn. Riggs National Bank? 

Mr. GRUNEWALD. No, national. 

Mr. Tostn. The National Bank? 

Mr. Grunewap. Yes, I think that is it. The Munsey Trust Co. is 
the only one I recall. 

Mr. Tosrn. Have you ever had a bank account in New Jersey ? 

Mr. Grunewawp. In New Jersey ? 

Mr. Toprtn. Yes. 

Mr. Grunewaxp. Not that I recall. 

Mr. Torin. Does any member of your family have a bank account 

New Jersey ? 

Mr. Grunewab. Not that I know. 

Mr. Torry. Or in Florida? 

Mr. GruNEWALD. No. 

Mr. Tosrn. What corporations have you created other than the ones 
which have been named here in testimony this morning ? 

Mr. Grunewap. I beg your pardon ? 

Mr. Torrn. What other corporations besides the ones—— 

Mr. Grunewap. The Hendricks Corp. and the Henry Corp. 

Mr. Tosry. And the Metropolitan Import & Export Co.? 

Mr. GruNEWALD. That is correct. 

Mr. Tosrn. Is that all the corporations that you have any control 
over ¢ 

Mr. Grunewaxp. That is all that I can think of. 

Mr. ‘Tosrn. Where is the Metropolitan Import & Export Co. incor- 
porated ? In Delaware ? 

Mr. GrunewaLp. Delaware, yes, sir. 

Mr. Torin. The Henry Co.—where is that? 

Mr. GruNewacp. I think it is in Delaware, too. 

Mr. Tosrn. The He — ks Co. ? 

Mr. GRUNEWALD. Yes, s 
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Mr. Tostn. Where do they have bank accounts? 

Mr. Grunewap. It would be in the Munsey Trust Co. 

Mr. Tosrn. All in the Munsey Co. ! 

Mr. GruNEWALD. Yes. 

Mr. Torin. No place else? 

Mr. GGRUNEWALD. Nowhere else. 

Chairman Kran. Mr. Grunewald, before we adjourn, I would like 
to read a few extracts from the testimony in executive session which 
the committee has just authorized me to read, of Mr. Burke last vear. 
The question was asked Mr. Burke by Mr. DeWind who was then 
counsel of this committee: 


Mr. Burke, have you ever performed any services for Mr. Grunewald other than 
acting as a chauffeur 

Mr. Burke. Definitely not. 

Mr. DeWINp. You have only driven his car? 

Mr. Burke. I paid his bills, if that is what you call i 

Mr. DEWINpD. You paid his bills? 

Mr. Burke. I didn’t pay them, I meant I went and paid his bills for him. 

Mr. DEWIND. What sort of bills did you pay? 

Mr. Burke. Al! current bills, house and so forth. 

Mr. DEWINpb. Did you pay any of his business bills? Only household expenses, 
is that right? 

Mr. Burke. Gentlemen, I have no reason to know of any of Mr. Grunewald’s 
personal business outside of paying bills and driving the car. 

Chairman Kine, What did you mean by paying bills? Do you mean he would 
give you the cash to take and you would give the cash to people he owed the 
money to? 

Mr. Burke. Money orders. 

Chairman Kine. Money orders? He would give you cash and you would go 
and buy money orders? 

Mr. Burke. Household bills. 


And then it goes on, but there is nothing in this which in any way 
says that Mr. Burke was the intermediary between you and the genius 
who made the money for you on the racetrack. 

Mr. Grunewald, will you come back tomorrow morning at 10 o'clock, 
please ? 

Mr. Grunewarp. Mr. Chairman, with your kind permission, I am 
not in very good health, and I would like to have a little time so that 
I can rest. 

Chairman Kran. You have this afternoon and this evening. To- 
morrow morning at 10 o’clock. 

Mr. Grunewavp. If you don’t mind—— 

Chairman Kean. Yes, tomorrow morning at 10 o’clock. 

This afternoon the committee will meet at 2:15, and the witnesses 
will be Mr. Louis Berman and Monroe Tobias. 

(Whereupon, at 1:04 p. m., the committee was recessed, to recon- 
vene at 2:15 p. m., the same day.) 


AFTER RECESS 


(The hearings were resumed at 2:15 p.m 

Chairman Kran. The committee will come to order. 

Mr. Louis A. Berman, will you come up, please ? 

Mr. Berman, will you raise your right hand? Do you solemnly 
swear the testimony you are about to give will be the truth, the whole 
truth, and nothing but the truth, so he ‘Ip you God? 

Mr. Berman. I do. 
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TESTIMONY OF LOUIS A. BERMAN, LONG ISLAND, N. Y., ACCOM- 
PANIED BY MARTIN KOLBRENER AND LEO KOTLER, ATTORNEYS 
AT LAW, NEW YORK, N. Y 


( rl n Kean. Mi Berman, could you ident fy the people who 
are sitting there with you? 
Mir. Berman. Th are both my attorneys. 


7. 
— 


Chairman Kran. hat are their names ¢ 
Mr. Berman. Martin Kolbrener and Mr. Leo Kotler. 


Chairman Kran. They are both your attorneys! 

Mr. Berman. That is right 

Chairman Kran. WI] their address? 

Mr. Kouprener. Bot t 51 Chambers Street in the Borough of 


Mr. Tortn. Mr. Berman, what is your address ¢ 

Mr. Berman. I didn’t hear you. 

Mr. Tortx. What your home address ? 

Nl BERMAN. 145 He vlett Neck Road. Woodmere, Long Island. 
Mr. ‘Torsr. What 1 your occupation ¢ 

Mr. Berman. I am in the meat business 

Mr. Topix. And under what name are you engaged in the meat 


business ? 


Mr. Berman. Hewitt Meats, Inc. 

Mr. Tonrn. Hewitt Meats, Inc. ? 

Mr. BerMANn. Yes. 

Mr. Toprn. Are you the pr ident of the Hewitt Meats Corp. ? 

Mr BERMAN. I am. 

Mr. Tosry. How long have you been president of that corporation ‘ 
Mr. Berman. I think about 2 years. 

Mr. Tosnrn. When was the corporation formed ? 

Mr. Berman. It is the corporation that I purchased. It was formed 


: 
Vv years ago under a different name 


Mr. Tosrn. When did you purchase the corporation ? 
Mr. Berman. About 2 years ago. 

Mr. Tortn. Previous to that time what occupation did you have? 

Mr. Berman. I have always been in the meat business. 

Mr. Tosrn. Under what name did you do business previous to your 
purchase of this corporation ? 

(Witness conferred with his counsel. ) 

Mr. Berman. I respectfully refuse to answer on the ground that 
the answer might incriminate or tend to incriminate me of a crime. 
I am advised that I am not obliged to answer this question upon the 
ground that to do so would be in violation of my rights under the Con 
stitution, particulai ly the fifth amendment. I am not obliged to give 
al \ testimony that may be used against me, or olive any leads from 
which testimony might be obtained which may be used against me. 

Mr. Tortx. Will you reread the question, please, Mr. Reporter ? 

(Question read by the reporter.) 

Mr. Torin. Yo ir answer to that question, sir, is that you decline t« 
answer that on the ground to do so might tend to incriminate vou ? 

Mr. Berman. That is right. 

Mr. Tornrn. Are you a partner in the Gotham Beef Co., a partner- 
ship / 
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Mr. Berman. I must refuse to answer that question on the same 
grounds as stated previously. 

Mr. Tosnrn. Were you engaged in the meat business with your 
two brothers, Philip and Sol, in the partnership named the Gotham 
Beef Co. ? 

Mr. Berman. I must refuse to answer that question on the same 
crounds. 

Mr. Toprn. Were the tax returns of yourself and your two broth 
ers audited while you were partners in the Gotham Beef Co. ¢ 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tortn. Have your Federal income tax returns ever been 
audited ? 

Mr. Berman. I must refuse to answer that question on the same 
grounds, 

Mr. Tostn. Have you filed Federal income tax returns ? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tosrn. Have you ever filed a Federal income tax return re 
flecting income from the partnership, the Gotham Beef Co. / 

Mr. Berman. I must refuse to answer that question on the same 
crounds. 

Mr. Tosty. When the tax returns of the partners of the Gotham 
3eef Co. were audited, were you aware of that ? 

Mr. Berman. I didn’t hear the question, I am sorry. 

Mr. Tosrn. When the tax returns of the partnership, the Gotham 
Beef Co., were audited, did you know that? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. TOBIN. Did you know that a special agent of the Intell gence 
Unit of the Bureau of Internal Revenue had made an investigation of 
Gotham Beef Co? 

Mr. Berman. I must refuse to answer that question on the same 
ground. 

Mr. Tortn. Did you know that that special agent had recommended 
criminal prosecution of yourself and your brother for income tax 
evasion ? 

Mr. Berman. I must refuse to answer that question on the same 
erounds. 

Mr. ‘ToBIN. Mr. ( hairman, Special Agent Andrew Mullenbach of 
the New York office of the Intelligence Unit submitted a report in 
1948, dated April 21, 1948, recommending criminal prosecution of 
this witness, and his brother, Philip, for the following reason: 

This investigation has disclosed that Louis Berman and Philip Berman will- 
fully attempted to defeat and evade income taxes due by having caused to be 
filed false and fraudulent income tax returns, for themselves individually for the 
years 1942, 1943, and 1944, for the partnership, Gotham Beef Co., for the years 
1942 and 1943, and for Gotham Ship Purveyors, Inc., for the fiscal years ending 
March 31, 1944, and March 31, 1945, the latter return covering the short period 
which Gotham Ship functioned from April 1, 1944, to June 30, 1944. It would 
appear that section 145 (b) and 145 (c) of the Internal Revenue Code, as well 
as section 80 (a) of title 18 of United States Code have been violated. 

After this recommendation for criminal prosecution of yourself and 
your brother, Philip, was made, did you do anything to attempt to 
avoid going to jail for income tax evasion ? 

Mr. Berman. I must refuse to answer that question on the same 
erounds. 
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Mr. Torix. Had you retained an attorney to represent you before 
the Intelligence Unit ? 

Mr. Berman. I must refuse to answer that question on the same 
crounds. 

Mr. Tourn. Do you know Mr. James N. Ronayne, an attorney in 
New York ? 

Mr. Berman. I do. 

Mr. Tosry. Did he represent you in any tax matter? 

Mr. Berman. I must refuse to answer that question on the same 
crounds. 

Mr. Tonrx. Mr. Ronayne never handled this case for you before the 
Intelligence Unit? 

Mr. Berman. I must refuse to answer the question on the ground 
stated. 

Mr. Tozsrn. Did you ever pay Mr. Ronayne any money for legal 
services ? 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tostn. Did you become dissatisfied with Mr. Ronayne’s serv- 
ices? 

Mr. Berman. I didn’t hear the question. 

Mr. Tonry. Read the question, please. 

(Question read by the reporter.) 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tortn. Do you know an accountant by the name of H. Mer- 
dinger in New York? 

Mr. Berman. I do. 

Mr. Torry. You and he are friendly ? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Torry. Has the New York accounting firm of H. Merdinger & 
Co. ever handled a tax matter for you? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tostn. Do you know Mr. Monroe Tobias? 

Mr. Berman. I do. 

Mr. Torry. Is he a partner of that accounting firm ? 

Mr. Berman. He is. 

Mr. Torry. Has he ever been consulted by you with respect to a 
tax matter ¢ 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Torry. Did you ever tell Mr. Merdinger that you were dis- 
satished with Mr. Ronay ne’s efforts ? ; 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tostn. Do you know Mr. Leo Greenstein, an accountant in 
New York? 

Mr. Berman. I do. 

Mr. Tortn. Who is Mr. Leo Greenstein ? 

Mr. Berman. I refuse to a 
as stated previously. 

Mr. Tortn. Has Mr. Greenstein ever been retained by you in anv 
capacity ? rid P 


iswer that question on the same grounds 


Mr. Berman. I refuse to answer that question on the same grounds. 


INTERNAL REVENUE INVESTIGATION L069 


Mr. Torrn. Did Mr. Greenstein ever recommend a new law firm to 
you! 

Mr. Berman. I did not get the question, lam SOrry. 

Mr. Torrx. Did Mr. Leo Greenstein ever recommend to you that 
you retain new lawyers in your tax case / 
~ Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tostn. Did Mr. Leo Greenstein recommend to you that you re- 
tain a New York firm of Schopick & Davis? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tortn. Did Mr. Monroe Tobias ever tell you that Mr. Green- 
stein had recommended Mr. Schopick and Mr. Davis? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Toprn. Did you ever execute a power of attorney running to 
the firm of Schopick & Davis? 

Mr. Berman. | refuse to answer that question on the same grounds. 

Mr. Tornrn. Did you ever execute a power of attorney running to 
Mr. Tobias? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Torsrn. Have you ever been in Mr. Tobias’ office at 61 Broad- 
way, in New York? 

Mr. Berman. I didn’t get the question. 

Mr. Torin. Read it. please. 

(Question read by the reporter.) 

Mr. Berman. Yes. 

Mr. Tostn. For what purpose? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Boacs. What are the grounds? I was not here before. 

Mr. Berman. I beg your pardon. 

Mr. Toprn. On self- incrimination, sir. Mr. Berman is the taxpayer 
who was involved in a criminal tax fraud investigation in New York 
some years ago. 

Have vou ever been in the offices of the law firm of Schopick & 
Davis? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Torry. Do you know Mr. Max Halperin? 

Mr. Berman. I do know Mr. Max Halperin. 

Mr. Tosry. When did you meet Mr. Max Halperin. 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tosrn. Is Mr. Max Halperin an attorney? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tostn. Has Mr. Max Halperin ever been retained by you in 
connection with this tax case? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tostn. Did you offer to pay the law firm of Schopick & Davis 
$25,000 in cash if criminal prosecution of you could be avoided ? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tosin. Did you not ultimately agree to pay the law firm of 
Schopick & Davis $60,000 in cash to be transmitted to some persons 
at that time unknown to you for the purpose of fixing your criminal 
tax case? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tostn. Did not Mr. Irving Davis of the firm of Schopick & 
Davis represent to you that through Washington associates he could 
take care of the criminal aspects of your tax case? 
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Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tosrn. Did not Mr. Max Halperin make the same representa- 
tion to you! 

Mr. Berman. I didn't vet the question, I am SOrry. 

Mr. Tosrx. Did not Mr. Max Halperin tell you that through Wash- 
ington associates of his that he could take care of your criminal tax 
case ¢ ; 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Torsrn. Did you not agree with the law firm of Schopick & 
Davis and Mr. Max Halperin to pay $60,000 in cash for that purpose 4 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Torry. Did not Mr. Leo Greenstein, this accountant, act as 
escrow agent for you in holding this cash until criminal prosecution 
had been declined ? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tosrx. On or about September 15, 1948, did you not take a 
large bundle containing $47,500 or $52,500 in currency to the office 
of Schopick & Davis? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tosrx. Did not Mr. Monroe Tobias a company you to the office 
of Sx hopick & Davis for that purpose ¢ 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Toxin. Were not Mr. Davis and Mr. Halperin present when 
this money was counted ? 

Mr. Berman. I must refuse to answer that on the same grounds. 

Mr. Tosin. Did you not agree at that time to make the balance of 
the funds available within 10 days? 

Mr. Berman. I must refuse to answer that question on the same 
crounds. 

Mr. Torrx. Did Mr. Leo Greenstein come into the office at that 
time ¢ 

Mr. Berman. I must refuse to answer that question on the same 
srounds. 

Mr. Topix. Did Mr. Leo Greenstein and Mr. Halperin then proceed 

the Trade Bank & Safe Deposit Co. at 8 West 48th Street in the 
City of New York and there open a safe-deposit box in their joint 
names 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tostn. Wasn't that safe-deposit box the place where the cash 
was held until you were notified that you would not be criminally 
prosecuted ? i 7 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tortn. At this time had either Schopick, Davis, or Halperin 
told you that the money was to go to Mr. Henry Grunewald ? 

Mr. Berman. I refuse to answer that question on the same grounds, 

Mr. Tosrx. When did you first learn that the money had gone to Mr. 
Henry Grunewald ? 

Mr. Berman. I don’t get the question. 

Mr. Torry. Read the question, please ? 

Question read by the reporter. ) 

Mr. Berman. I refuse to answer that question on the same grounds. 
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Mr. Torin. The arrangement on which the sate deposit box was 
rented by Mr. Greenstein and Mr. Halperin was that the box could 
not be opened unless both were present; isn’t that so ¢ 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tostn. Wasn't Mr. Greenstein acting as your escrow agent in 
this transaction 4 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Torry. In October of 1948 were you advised through Mr. Tobias 
that you would not be criminally prosecuted for income-tax evasion ? 

Mr. Berman. I must refuse to answer that question on the same 
orounds. 

Mr. Tostn. Thereafter did not Mr. Tobias tell Mr. Greenstein that 
Mr. Halperin could have the cash ¢ 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Torryn. Thereafter, did vou pay 85.000 by check to the firm 
of Schopick & Davis? 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. ‘Toprn. In accordance with their invoice to you dated October 
29, 1948 ? 

Mr. Berman. [ must refuse to answer that question on the same 
grounds as stated. 

Mr. Tortn. At the time you originaliy made this agreement with 
the firm of Schopick & Davis and with Mr. Halperin, did you not agree 
that after the criminal case had been fixed and the money paid over 
that you would also pay 35,000 by check to the firm of Schopick & 
Davis, ostensibly for their services ? 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Topix. During September 1948, did you not accumulate a con- 
siderable amount of cash from your resources and from those of your 
wife and mother and your two brothers ¢ 

Mr. Berman. I must refuse to answer that question on the same 
erounds. 

Mr. Torrx. After having delivered the major portion of the cash 
to the firm of Schopick & Davis at their office at 535 Fifth Avenue in 
New York on September 15, 1948, did you not thereafter bring the 
balance to that same office within 2 weeks / 

Mr. Berman. | must refuse to answer that question on the same 
grounds. 

Mr. Tostn. When did you first learn that the $60,000 had gone to 
Mr. Henry Grunewald in Washington, D. C.? 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Torry. Did any of your attorneys ever tell you of the meeting 
they had with Mr. Grunewald in his suite at the Washington Hotel ? 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tosrn. At which meeting Mr. Grunewald called Mr. Bolich, 
using the pseudonym of “Captain Henry”? 
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Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tortn. Previous to this meeting in the suite at the Washington 
Hotel, had your attorneys not had difficulty in trying to arrange a 
conference with Mr. Bolich ? 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tosrn. Do you know who Mr. Bolich is? 

Mr. Berman. I must refuse to answer that question on the same 
grounds. 

Mr. Tosrn. Did you know that Mr. Bolich was at one time the special 
agent in charge of the Intelligence Unit in New York? 

Mr. Berman. I refuse to answer that question on the same grounds. 

Mr. Tosrn. And thereafter the Assistant Commissioner of Internal 
Revenue with headquarters in Washington, D.C. ? 

Mr. Berman. I must refuse to answer that question on the same 
grounds 

Mr. Torin. Were you ever told that any portion of this $60,000 
went to Mr. Bolich? 

Mr. Berman. I ci ise to answer that question on the same grounds. 

Mr. Boaes. Mr. Chairman, is this witness going to refuse to answer 
all qi iestions? I=fso, akan have it understood. 

Chairman Kran. I think we might be able to shorten his answers 
teaketa ee 2 The same grounds.” 

Mr. Tosry. Do you understand the significance of a plea of sel f- 
incrimination ? 

Mr. Berman. Re peat the quest ion, p lease. 

Mr. Torry. Read the question, please. 

(Question read by the reporter. ) 

Mr. Berman. On the same grounds. 

Mr. Tosrn. Has your attorney discussed with you the problems in- 
—— in your appearance before this committee and e xp lained to you 
so that you understand what you are doing when you invoke the fifth 
ame or eit t?é 

Witness conferred with his counsel.) 

Mr. BermMan. Yes. 

Mr. ‘Torry. And on the basis of that knowledge you feel that you 
must invoke the fifth amendment and answer each of these questions 
| have asked you? 

Mr. Berman. On the same crounds. 

Mr. Torry. Those are all the questions I have of this witness, Mr. 
Chairman. 

Chairman Kran. You are excused. 

Mr. Philip Berman. Will you raise your right hand? Do you 
solemnly swear that the testimony you are about to give will be the 
truth, the whole truth, and nothing but the truth, so help you Ged? 

Mr. Berman. I do. 
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TESTIMONY OF PHILIP BERMAN, PROVIDENCE, R. I., ACCOMPANIED 
BY MARTIN KOLBRENER AND LEO KOTLER, ATTORNEYS AT LAW, 
NEW YORK, N. Y. 


Chairman Kran. You have the same attorneys with you that were 
with Mr. Louis Berman. Repeat the names, please. 

Mr. Korpsrener. Appearing for Mr. Philip Berman are Martin 
Kolbrener, whose name I have previously given you, same address, 
and Mr. Leo Kotler, same address as previously. 

Mr. Tosrn. What is your full name? 

Mr. Berman. Philip Berman. 

Mr. Tornrn. Where do you live? 

Mr. Berman. Providence, R. I. 

Mr. Tonin. What is your address, p lease ? 

Mr. Berman. 144 Woodbine Stree 

Mr. Torin. How long have you lived in Providence, R. I. / 

Mr. Berman. A little over 2 years. 

Mr. Topin. Previous to that time where did you live / 

Mr. Berman. In Long Island. 

Mr. Tosin. What is your occupation ? 

Mr. Berman. I am enpreens in the meat business, a retail shop. 

Mr. Torry. How long have you oa n employed in this retail shop ¢ 

Mr. Berman. Approxim: itely 10 months, I think that is it. 

Mr. Toprn. Previous to that time _ where were you employed / 

Mr. Berman. I was in New York at that time previous to that. 

Mr. Tosrn. Where were you working in New York? 

Mr. Berman. 6838 Yellowstone Boulevard. 

Mr. Topsrn. In what business? 

Mr. Berman. In the meat busine SS. 

Mr. Tosrn. For what company ? 

( Witness consults with his counsel.) 

Mr. Koriprener. Will you excuse us just a minute? 

Chairman Kean. Go right ahead. 

(Witness conferred with his counsel.) 

Mr. Berman. Please repeat the question. 

Mr. Tosin. Read it, please. 

(Question read by the re porter. ) 

Mr. Berman. Ship Supp ies Co, 

Mr. 'Tosrn. That is the name of the company 

Mr. Berman. Ship Sapplice Co. 

Mr. Tortn. What was the business of the Ship Supplies Co. ? 

Mr. Berman. Supplying ships. 

Mr. Torin. How long did you work for Ship Supplies? 

Mr. Berman. A couple of years, I think. I don’t remember exactly 
how jong. 

Mr. Tostn. Previous to that time had you been employed by 
Gotham Ship Purveyors, Inc. ? , , 

Mr. Berman. I refuse to answer on the grounds it might incrimi- 
nate me. 

Mr. Torin. Prior to that time had you been a partner in the Gotham 


Beef Co. ? 








’ 


L074 INTERNAL REVENUE INVESTIGATION 


My. BERMAN. ] refuse to answer on the grounds it might eri! 


\I j IN The tax retuil of the Gotham Beef Co. and the Gotham 
Ship Purveyors, Inc., have be tudited, have they not ‘ 

M ; P eM N. I cd dy t vet the question. 

(Quest ie read by the reporter. ) 

Mr. Berman. I must refuse to answer that question. 

Mr. Kotprenrr. May the witness repeat “same grounds” ¢ 

\ir. Tostrx. Surely. On the same grounds, Mr. Berman 4 

Mr. Berman. Pardon / 

Mir. ‘Torin. Ont same grounds / 

Ir. Berman. Same erounds 

Vir. Torin. Wh the tax returns of the Gotham Beef Co. and the 
Gotham Ship Purveyors, Inc., were audited, when did you first learn 
of that fact? 

\ Berman. Same grounds. 

Mr. Tosrx. When did you first learn that the Intelligence Unit of 

Bureau of Internal Revenue was making such an investigation 

Mr. Berman. On thi me grounds. 

Mr. Tosnry. When did you first learn that criminal prosecution of 
VOurse lf and your brother who has just testified here was being col 
idered by the Bureau of Int nal Revenue ? 


Mr. Berman. Same crounds. 
Mr. Toprn. When you learned tl is, did vou retain counsel ? 
Mr. BERMAN. Same grounds. 
Mr. Topix. Did the partnership or the corporation retain Mr. James 
Re hayne to re pre ent them before the Intelligence Unit 4 
Mr. BERMAN. Same orounds 
Mr. Tosry. After it appeared to you and your brother that Mr. 

iyne Was not going to be able to stop the criminal prosecution 
recommendation, did you discuss that matter with vour brother? 

Mr. Berman. Same crounds. 

Mr. Torry. Did you and your brother come to the conclusion that 
vi iould replace Mr. Ronayne with another attorney 4 

Mir. Berman. Same grounds 

Mr. Torix. Did Mr. Leo Greenstein recommend to you and your 
brother through mutual friends that you retain the firm of Schopick 
& Davis? 

Mr. BerRMAN. Same erounds. 

Mr. Tosty. Do you know Mr. Samuel Schopick ? 

Viv. Berman. I have heard of him, but that is all. 

Mr. Tosry. Have you ever met him? 

Mr. BERMAN. Same erounds. 

Mr. Tostn. Do you know Mr. Irving Davis? 

Mr. Berman. I heard of Mr. Davis. 

Mr. Tosrn. Have you ever met Mr. Davis? 

Mr. Berman. Same grounds. 

Ir. Byrnes. Wait a second. You said you heard of him. Is that 
il] the connection you had with him? 

Mr. Berman. Same grounds. 

Mr. Byrnes. Is your answer that you heard of him a complete 
mswer to the question that was asked of you ¢ 

\Ir. BERMAN. Same 


oro) = 
cround 
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Mr. Byrnes. You can certainly tell us what you meant by the 
answer that you did make, can you not, without incriminating yourself. 

Mr. Berman. Same grounds. 

(Witness conferred with his counsel.) 

Mr. Byrnes. When you answer my question, I would like you to 
tell me that you refus e to answer me, and not on the same grounds. 
You mean you cannot even explain to the committee here the meaning 
of a previous : answer that vou have given to the committee 

Mr. Berman. Same grounds. 

Mr. Byrnes. You mean you refuse to answer that question, too? 

Mr. BermMaAn. Same grounds. 

Mr. Byrnes. When you say same grounds, you mean you are refus 
ing to answer on the grounds that your answer might tend to incrimi- 
nate you? 

Mr. Berman. Yes. 

Mr. Byrnes. You said you had heard of Mr. Irving Davis. Is that 
a complete answer to the question as to whether or not you knew Mr. 
Davis? 

(Witness conferred with his counsel.) 

Mr. BERMAN. I refuse to answer on the same grounds. 

Mr. Byrnes. In other words, you even refuse to tell us whether in 
making an answer to one of our que stions, you have Yiven us a com- 
plete answer, is that correct ? 

Mr. Ko_sprener. May counsel be heard on this? 

Mr. Byrnes. I would like to find out what he is going to re vices se to 
answer, and if he is even going to refuse to tell us the meaning of 
answers that he does make. 

Mr. Koiprener. I respectfully ask, Mr. Kean, may counsel be heard 
on this line of questioning ? 

Chairman Kran. Yes. 

Mr. Kouerener. It seems to me that in drawing out what the wit 
ness meant on this particular subject may lead to matters which would 
tend to incriminate the witness. I say this having discussed it w a my 
client and having some knowledge of the facts, and I think. Mr. Bvrnes 
your questions, even the question as to what the witness means, if fully 
e — ained, would tend to incriminate him. Therefore I must advise, 

s I have advised the witness, not to answer upon his constitutional 
ak | say that respect fully and we do not mean to fence with the 
committee. 

Mr. Byrnes. You are fencing right from the start. 

Mr. Korprener. It isnot fencing. I think relying on constitutional 
privilege is something more than just em I am fully advised 
as to the implications going into this question will involve. So I must 
respectfully advise him as I have, not to answer any further along 
the lines of inquiry that you have suggested, Mr. Byrnes. 

Mr. Byrnes. Let me go back, Mr. Chairman. Do you know Mr. 
Davis? ; 

Mr. Berman. I must refuse to answer on the same grounds. 

Mr. Byrnes. Did you just a few moments ago in answer to a ques 
tion put to you by Mr. Ti bin, counsel for the committee. state that 
you had heard of Mr. Davis? 

Mr. Berman. Yes. 
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Mr. Byrnes. At that time the question of Mr. Tobin was “Did you 
know Mr. Davis,” is that right? That was the question, was it not? 

Mr. Berman. Yes. 

Mr. Byrnes. And your answer to that question was, “I have heard 
of him.” 

Mr. Berman. Yes. 

Mr. Byrnes. I that your a) wer / 

Mr. Berman. Yes. 

Mr. Byrnes. Now, was that a complete answer to the question that 

iS ASK¢ d you by Mr. Tobin ? 

Mr. Berman. IL refuse to answer on the same grounds. 

Mr. Porn. Mr. Berma 9 d d you attempt to raise cash or did you 


raise cash In Sept iber 1948, for the purpose of giving that to the firm 
of Schopick & Davis? 

Mr. Berman. Same ground 

Mr. Tonrx. How much of this sum of $60,000 that was given to the 
firm of Schopick & Davis did you contribute 4 


Mr. Berman. Same grounds 

Mr. Torin. From what sources did you obtain the cash that you 
contributed to this fund of $60,000 ¢ 

Mr. Berman. Same grounds. 

Mr. Tostx. When did you first learn that this $60,000 was trans 
to Washington, D. C., and given to Mr. Henry Grunewald? 

Mr. Berman. Same answer 

Mr. Torin. Do you know Mr. Leo Greenstein ? 

( Witness conferred with his counsel.) 

Mr. Berman. Same grounds. 

Mr. Tortn. Who told you about the arrangement that Mr. Green- 
stein and Mr. Halperin had for a safe deposit box at the Trade Bank 
und Safe Deposit Co. in New York ? 

Mr. Berman. Same grounds. 

Mr. Tozrx. When did you first learn of that arrangement ? 

Mr. Berman. Same grounds. 

Mr. Tosrx. When were you first advised that in fact you and your 
brother would not be criminally prosecuted for income tax evasion ? 

Mr. Berman. I didn’t get that question. 

Mr. Tosry. Read the question, please. 

(Question read by the reporter. ) 

Mr. Berman. Same grounds. 

Mr. Torin. Do you know Mr. Monroe Tobias? 

Mr. Berman. Yes. 

Mr. Tosrn. Has Mr. Tobias ever represented you before the Bureau 
of Internal Revenue? 

Mr. Berman. Same grounds. 

Mr. Torry. Has he ever represented a partnership of which you 
were a partner ¢ 

Mr. Berman. Same grounds. 

Mr. Tosrx. Or a corporation of 

Mr. Berman. Same grounds. 

Mr. Torin. When did Mr. Tobias tell you that the Bureau of 
Internal Revenue would not recommend criminal prosecution? 

Mr. Berman. Same grounds. 


Mr. TosBin Those a il] the (jl estions ] have, Mr. Chairman. 


mitted 


which you were a stockholder ? 
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Chairman Kean. Are there any questions ? 

Mr. Boces. Do you underst: and the significance of a plea of self- 
incrimination unde ' the fifth amendment ¢ 

Mr. Korsrener. I did not quite hear the question. Did you hear the 
whole question 2 

Mr. ae No. 

Mr. Boaas. I will repeat it. Do you understand the significance 
of your plea of self-incrimination under the fifth amendment? 

(Witness conferred with his counsel.) 

Mr. Berman. My attorneys explained it to me. 

Mr. Boces. Your attorney has explained it to you. That is all. 

Chairman Kean. All right, Mr. Berman. You may go. 

Mr. Monroe Tobias. Will you raise your right hand. Do you 
solemnly swear the testimony you are about to give will be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Topstas. I do. 


TESTIMONY OF MONROE TOBIAS, NEW YORK, N. Y., ACCOMPANIED 
BY MARTIN KOLBRENER AND LEO KOTLER, ATTORNEYS AT LAW, 
NEW YORK, N. Y. 


Chairman Kean. Mr. Tobias, are the two gentlemen who were 
counsel for Mr. Philip Berman and Mr. Louis Berman representing 
you! 

Mr. Tostas. They are. 

Mr. Tosrn. What is your full name? 

Mr. Tosias. Monroe Tobias. 

Mr. Tosrn. What is your address ? 

Mr. Tostas. 161 West 75th Street, New York. 

Mr. Tosrn. What is your occupation ¢ 

Mr. Tostas. I am an accountant. 

Mr. Tosrn. Where is your office ? 

Mr. Tostas. 61 Broadway. 

Mr. Topin. Are you a certified public accountant ? 

Mr. Topsras. Iam. 

Mr. Tosin. Licensed to practice in New York State? 

Mr. Topstas. Yes. 

Mr. Tosrn. When were you certified in New York State ? 

Mr. Topias. Approximately 1940. 

Mr. Tosry. Are you a member of an accounting firm? 

Mr. Topras. I am. 

Mr. Tostn. What is the name of the firm ? 

Mr. Tostas. H. Merdinger & Co. 

Mr. Tostn. How long have you been a partner in that firm? 

Mr. Topstas. Approxim: itely 10 years. 

Mr. Tosrn. Do you know Mr. Louis Berman? 

Mr. Topstas. I do. 

Mr. Tosrn. Do you know Mr. Philip Berman? 

Mr. Tosras. I do. 

Mr. Tosrn. Have you ever advised either of the Bermans on a tax 
case ¢ 

Mr. Toptas. I must respectfully refuse to answer on the ground that 
such answer may tend to incriminate me. 
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Mr. Bocas. Let me get this straight. You are refusing to answer 
on the grounds that an answel might incriminate you ¢ 


Mr. Topras. Yes, sir. 

Mr. Boces. You are a certified publi accountant in the State of 
New York? 

Mr. ‘Tonras. Yes, sir. 

Mr. Boces. Do you have a Treasury card here in Washington ¢ 

Mr. Topras. I have a Treasury card. 

Mi Bo GS You ref ise to answer the question on the eround that it 


Le to incriminate vou é 


d ! n 
Mr. Topras. Yes, sir. 


Mr. Byrnes. Is that a current card? 


Mr. Topras. Yes, sir. 

Mr. Byrnes. It entitles you to practice before the Treasury De 
partment, the Internal Revenue Bureau, at the present time é 

Mr. Topras. Yes, sir. 

Mir. Torx. That question, Mr. Chairman, which evoked that re- 
sponse was simply whether or not he had ever represented the Ber- 
mans ina tax matter. 

Did you not represent the two Berman brothers who have just 
testified here, and the partnership of which they were partners, the 
Gotham Beef Co., and their corporation, Gotham Ship Purveyors, 
Inec.. before the Intelligence Unit of the Bureau of Internal Revenue ? 

Mr. Toptas. I must refuse to answer on the same grounds. 

Mr. Tonrn. Was not their tax case one which might involve criminal 
prosecution of the individual taxpayers for tax evasion 4 
Mr. Toptas. May I have the question again, please ? 

Mr. Topr~n. Would you repeat the question, please ? 

(Question read by the reporter. ) 

Mr. Tortas. May I answer on the same grounds as before 2 

Mr. Torin. You give the answer as you wish, Mr. Tobias. You 
ref ne to answer on the same grounds / 

Mr. Topstas. Yes. 

Mr. Torin. Do you know Mr. H. Merdinger ? 

Mr. Tosras. Yes. 

Mr. Topin. He is the senior partner in your firm ? 

Mr. Tosras. Yes. 

Mr. Topix. Did Mr. Merdinger discuss with you the tax case of 

the Bermans? 

Mr. Torpras. I must refuse to answer on the same grounds. 

Mr. Topix. You must refuse to answer a question about a discussion 
you had with your partner on the grounds that to do so might tend 
to incriminate you, is that right? 

Mr. Torrtas. Yes. 

Mr. Tosrx. Do you know Mr. Leo Greenstein ? 

Mr. Topras. Yes. 

Mr. Tosnrxn. Did Mr. Merdinger tell vou that he had talked to Mr. 
Leo Greenstein about the Bermans’ tax matter ? 

\l Porras I must refuse to answer on the same erounds. 

Mr. Tosrxn. What did Mr. Merdinger tell you he and Mr. Green- 


stein had di cussed ? 


ure 
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Mr. Tosras. I must refuse to answer on the same grounds. 

Mr. Torin. Did Mr. Merdinger tell you that Greenstein recom- 
mended that the Bermans retain Schopick and Davis? 

Mr. Tosias. I must refuse to answer on the same grounds. 

Mr. Tosrn. Did you not then pass that information on to Mr. Louis 
Berman 4 

Mr. Tostas. I must refuse to answer on the same grounds. 

Mr. Torin. You are well acquainted with Mr. Louis Berman, are 
you not ¢ 

Mr. Tortas. I am. 

Mr. Tosrn. How long have you known Mr. Louis Berman? 

Mr. Toptas. Approximately 8 years. 

Mr. Tozrn. When did you meet him? 

Mr. Topstas. Approximately 1945 or 1946. 

Mr. Torry. Who introduced you to him? 

Mr. Tostas. I don’t recall. 

Mr. Tornrn. Where did you meet him ? 

(Witness conferred with his counsel.) 

Mr. Toptas. I don’t recall specifically. 

Mr. Torin. Has he ever been to your office? 

Mr. Tostas. Yes. 

Mr. Tosrn. For what purpose? 

Mr. Torras. I must refuse to answer that on the same crounds. 

Mr. Tosrn. Have you ever been to his office ? 

Mr. Tostas. Yes. 

Mr. Tonrn. For what purpose? 

Mr. Tosras. I must refuse to answer that on the same grounds. 

Mr. Bocas. Mr. Tobias, you understand the significance of a plea 
of self-incrimination ¢ 

Mr. Tostas. I do. 

Mr. Torsrn. Did the Bermans execute a power of attorney to you to 
represent them in this tax case? 

Mr. Tortas. I must refuse to answer that on the same grounds. 

Mr. Tortn. And thereafter did you appear at the New York office 
of the Intelligence Unit at 253 Broadway / 

Mr. Tortas. The same answer on the same grounds. 

Mr. Tonin. Have you ever been in the New York office of the In- 
telligence Unit? 

Mr. Toptas. Yes. 

Mr. Tosin. For what purpose? 

Mr. Tostas. I must refuse to answer on the same grounds. 

Mr. Topsrn. You have a Treasury card, and must refuse to answer 
a question as to the purpose for your visiting a Treasury office on the 
erounds that to do so might incriminate you ¢ 

Mr. Topstas. It is my understanding that certain questions which I 
may answer may tend to form a link in a chain which might tend to 
incriminate me, and therefore I must refuse to answer on the same 
grounds. 

Mr. Booes. So you are saying that a man licensed to practice before 
the Treasury Department of the United States cannot testify about 
visiting some of the offices of the Treasury Department because such 
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answers might incriminate the man who practices before the Treasury 
Department. 

(Witness conferred with his counsel.) 

(No response.) 

Mr. Tortx. When did you first learn that Mr. Max Halperin and 
Mr. Samuel Schopick and Mr. Irving Davis had a Washington asso- 
ciate who could take care of the Berman’s criminal tax case? 

Mr. Tostas. The same answer on the same grounds. 

Mr. Torry. When did you first learn that discussions were under w ay 
as to how much money should be paid this Washington associate ? 

Mr. Toptas. The same answer on the same grounds. 

Mr. Torry. You were present, were you not, when Mr. Louis Berman 
offered to pay $95.000 ? 

Mr. Topras. Same answer on the same grounds. 

Mr. Torry. You told Mr. James Ronayne, did you not, that his 
services would no longer be required ? 

Mr. Torras. Same answer on the same grounds. 

Mr. Torin. When did you first learn that the Bermans had agreed tu 
pay $60,000 to get their case fixed ? 

Mr. Tostas. Same answer on the same grounds. 

Mr. Tosrn. When did you first learn that Mr. Leo Greenstein was 
to act as escrow agent to hold the cash until the result was assured ? 

Mr. Topras. The same answer on the same grounds. 

Mr. Torry. And that Mr. Halperin was to be the escrow agent for 
the Washington associate ? 

Mr. Tostas. Same answer on the same grounds. 

Mr. Torin. Did Mr. Greenstein and Mr. Halperin have a safe deposit 
box in their joint names at the Trade Bank & Safe Deposit Co., 9 West 
18th Street, New York? 

Mr. Tostas. Same answer on the same grounds. 

Mr. Tostn. On September 15, 1948, you accompanied Mr. Louis 
Berman when he took either $47,500 or $52,500 to the Schopick and 
Davis offices, didn’t vou ? 

Mr. Torras. The same answer on the same grounds. 

Mr. Torin. Have you ever participated in a scheme to bribe a Fed- 
eral officer ¢ 

Mr. Topras. Same answer on the same grounds. 

Mr. Tortn. Have you ever participated in a scheme to bribe a Federal 
tax official ? 

Mr. Toptas. Same answer on the same grounds. 

Mr. Boces. You mean you refuse to answer whether or not you 
participated in such a scheme? Wouldn’t the answer be no? 

‘fr. Topras. I give the same answer on the same grounds. 

Mr. Tostn. When the balance of the cash had been raised by Mr. 
Berman, you went with him, did you not, to the Schopick and Davis 
office ? 

Mr. Tostas. Same answer on the same grounds. 

Mr. Torry. You were present, were you not, when this money was 
counted ? 

Mr. Tosras. Same answer on the same grounds. 

Mr. Tostn. In fact, you helped to count it, didn’t you ? 

Mr. Tostas. Same answer on the same grounds. 
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Mr. Torrn. Mr. Leo Greenstein then came into t he room, did he not ? 

Mr. Tostas. Same answer on the same grounds. 

Mr. Tostn. Then Mr. Greenstein and Mr. Halperin took the cash to 
the safe deposit box, did he not? 

Mr. Toptas. Same answer on the same grounds. 

Mr. Tosrn. When did Mr. Irving Davis tell you that he had been 
advised by the Intelligence Unit that no prosecution would be entered 
in the case ? 

Mr. Tostas. Same answer on the same grounds. 

Mr. Torry. You could not be sure of that, could you ? 

Mr. Toptas. Same answer on the same grounds. 

Mr. Tostn. So you insisted that you yours lf be told by the Intelli- 
gence Unit that there would be no criminal prosecution, did you not ? 

Mr. Tosras. Same answer on the same grounds. 

Mr. Tosrn. And to accommodate you, a meeting was arranged 1 
the office of the Intelligence Unit at 253 Broadway; isn’t that right? 

Mr. Topras. Same answer on the same grounds. 

Mr. Toprn. And that meet ng wa held on October 28, wasn’t it 
1948 ? 


’ 


Mr. Toptas. Same answer on the same ground 

Mr. Torr. wan as present at that meeting ¢ 

Mr. Tortas. I must give the same answer on the same erounds. 

Mr. Torr. Who was the technical adviser to the special agent in 
charge at that time ? 


Mr. Tortas. I must give the same answer on the same grounds 
Mr. Torn. That really would not incriminate vou. 

Mi oe I must say that I think it was Mr. Kuehl. 

Mr. T OBI Mr. Herman F. Kuehl. 

Mr. Toptas. I don’t know his full name. 


Mr. renee Mr. Kuehl was the one who told you that there would 
be no criminal prosecution, isn’t that right ? 

Mr. Torrtas. I must refuse to answer on the same ground. 

Mr. Tortn. Have you ever been in Mr. Kuehl’s office at 253 
Broadway ¢ 

(Witness conferred with his counsel. ) 

Mr. Topix. There is a question pending, Mr. Reporter, read it to 
the witness. 

(Question read by the reporter.) 

Mr. Tortas. In view of the fact that I am asked the question “ever,” 
I must refuse to answer on the same grounds. 

Mr. Torin. You refuse to answer the question whether you have 
ever been in the office of Mr. Kueh! on the grounds that to do so might 
incrimimate you ? 

Mr. Tostas. Yes. 

Mr. Tosrn. You know Mr. Kuehl? 

Mr. Topstas. I have met Mr. Kuehl. 

Mr. Tontn. You have been in his office, haven’t you ? 

Mr. Tosras. Yes. 

Mr. Tosty. For what purpose have you been in his office ? 

Mr. Tontas. I must refuse to answer that question on the same 
grounds. 

Mr. Torptn. Mr. Kuehl told you that there would be no criminal 
prosec ution of the Bermans, didn’t he? 








1082 INTERNAL REVENUE INVESTIGATION 


Mr. Tortas. I must refuse to answer that question on the same 
grounds. 

Mr. Torry. Before the contact was made with Mr. Grunewald at 
Washington, Mr. Davis had difficulty in obtaining a conference with 
Mr. Bolich, didn’t he? 

Mr. Tontas. I must refuse to answer that question on the same 
grounds. 

Mr. Tosry. And you knew of that, didn’t you? 

Mr. Tortas. I must refuse to answer that question on the same 
grounds. 

Mr. Tornty. When did you first learn that the money had been 
transmitted to Mr. Grunewald ? 

Mr. Topstas. I must refuse to answer that question on the same 
erounds. 

Mr. Torrn. When did vou tell Mr. Greenstein that it was all right 
to release the cash to Mr. Halperin ? 

Mr. Toptas. I must refuse to answer that question on the same 
grounds, 

Mr. Torry. Did you tell Mr. Greenstein that he could give the cash 
to Mr. Halperin ? 

Mr. Torras. I must refuse to answer that question on the same 
erounds. 
~ Mr. Torry. Have you ever participated in the release of cash so 
that money could be passed to a Federal officer ? 

Mr. Torras. I must refuse to answer that question on the same 
grounds. 

Mr. Torry. Aside from this case, have you ever participated in a 
scheme to bribe a Federal] officer ? 

Mr. Torras. I must refuse to answer any questions on the same 
Frounds., 

Mr. Torry. Are there then other cases in which this same pattern 
was followed in which you had a part ? 

(Witness conferred with his counsel.) 

Mr. Tosras. I must refuse to answer the question on the same 
grounds. 

Mr. Tort. Mr. Tobias, do you recall being interrogated by me in 
the New York office of the subcommittee last April 8, 1953? 

Mr. Torras. Yes; I do. 

Mr Tortn. And there were present with you your two attorneys, 
and Mr. Louis Berman ? 

Mr. Tostas. Yes. 

Mr. Tosin. Toward the close of your interrogation at which Mr. 
Louis Berman was not present, your attorney, Mr. Kolbrener, made 
this statement on the record. I asked: 


Is there anything else you want to add on this record? 
Mr. Kolbrener responded as follows: 
Well, I don’t know. I guess the statement that Mr. Berman read— 


that. Mr. Chairman, referred to a statement to the effect that Mr. 
Berman would plead his privilege 





would apply equally well to Mr. Tobias. You have the facts. From the nature 
if the questions you have asked and the substance of the questions you have all 
the facts. 


( 
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What did Mr. Kolbrener mean by that? 
Mr. Topras. You have to ask 
(Witness conferred with his counsel.) 

Mr. Tostas. I must refuse to answer that question on the same 
grounds. 

Mr. Toxin. Isn’t it true, Mr. Tobias, that we have all the facts? 

Mr. Tostas. I must refuse to answer on the grounds stated. 

Mr. Boaes. Mr. Tobin asked you, “Is it a fact that as a result of pre- 
vious interviews we have the facts#” Your answer is that you refuse 
to answer that on the ground it may incriminate you? 

Mr. Toptas. I am really very, very confused at this point—— 

(Witness conferred with his counsel.) 

Mr. Tostas. I think I would like to confer with counsel, if I may, 
please. 

Mr. Boaes. Go ahead. 

(Witness conferred with his counsel.) 

Mr. Topias. I must refuse to answer the question on the ground 
stated. 

Mr. Tortn. I would like to ask you, Mr. Tobias, once again, have 
you ever participated in a scheme to bribe a Federal tax official so 
that he would make a decision favorable to your client in a tax case ? 

Mr. Tostas. In light of the atmosphere that is prevailing around, 
I must refuse to answer. 

Mr. Boces. What do you mean in the light of the atmosphere that 
is prevailing? As the holder of a license to practice before the Treas- 
ury Department, you in effect are an officer of the Government. It 
seems to me that it is a pretty serious thing for a certified public ac- 
countant and the holder of a license to practice before the Treasury 
Department to refuse to answer questions involving a case of bribery. 

Mr. Tostas. I must refuse to answer the question. 

Mr. Bogas. That is all. 

Mr. Tosin. That is all I have, Mr. Chairman. 

Chairman Kean. That is all, Mr. Tobias. 

Mr. Byrnes. Mr. Chairman, at this point may the record show that 
I move that the transcript of Mr. Tobias’ testimony be furnished to 
the Committee on Practice of the Treasury Department, and also the 
appropriate New York licensing authorities in New York State for 
appropriate action. 

Chairman Kean. Any objection? 

If not, counsel will see that it is done. 

Chairman Kran. Mr. Greenstein. 

Mr. Greenstein, will you raise your right hand. Do you solemnly 
swear that the testimony you are about to give will be the truth, the 
whole truth, and nothing but the truth, so help you God ? 

Mr. GreensteIN, I do. 





TESTIMONY OF LEO GREENSTEIN, MOUNT VERNON, N. Y., ACCOM- 
PANIED BY JESSE SAFIR, ATTORNEY AT LAW, NEW YORK, WN. Y. 


Chairman Kran. Will you identify the gentleman you brought up 
with you. 

Mr. Greenstetn. My attorney, Mr. Jesse Safir, 521 Fifth Avenue, 
New York City. 
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Mr. Toptas. I must refuse to answer that question on the same 
grounds. 

Mr. Tortn. Before the contact was made with Mr. Grunewald at 
Washington, Mr. Davis had difficulty in obtaining a conference with 
Mr. Bolich, didn’t he? 

Mr. Tontas. I must refuse to answer that question on the same 
grounds. 

Mr. Tostn. And you knew of that, didn’t you? 

Mr. Toptas. I must refuse to answer that question on the same 
yrounds. 

Mr. Torry. When did you first learn that the money had been 
transmitted to Mr. Grunewald ? 

Mr. Tostas. I must refuse to answer that question on the same 
grounds. 

Mr. Torrn. When did you tell Mr. Greenstein that it was all right 
to release the cash to Mr. Halperin? 

Mr. Toptas. I must refuse to answer that question on the same 
crounds. 

Mr. Torry. Did you tell Mr. Greenstein that he could give the cash 
to Mr. Halperin ¢ 

Mr. Torras. I must refuse to answer that question on the same 
grounds. 

Mr. Torin. Have you ever participated in the release of cash so 
that money could be passed toa Federal oflicer ? 

Mr. Tostas. I must refuse to answer that question on the same 
erounds. 

Mr. Torry. Aside from this case, have you ever participated in a 
scheme to bribe a Federal offic er ? 

Mr. Torras. I must refuse to answer any questions on the same 
grounds. 
~ Mr. Tortw. Are there then other cases in which this same pattern 
was followed in which you had a part ? 

(Witness conferred with his counsel.) 

Mr. Tosras. I must refuse to answer the question on the same 
grounds. 

Mr. Tortn. Mr. Tobias, do you recall being interrogated by me in 
the New York office of the subcommittee last April 8, 19534 

Mr. Topntas. Yes; I do. 

Mr Tortn. And there were present with you your two attorneys, 
and Mr. Louis Berman? 

Mr. Tostas. Yes. 

Mr. Tosin. Toward the close of your interrogation at which Mr. 
Louis Berman was not present, your attorney, Mr. Kolbrener, made 
this statement on the record. I asked: 

Is there anything else you want to add on this record? 
Mr. Kolbrener responded as follows: 
Well, I don’t know. guess the statement that Mr. Berman read— 


that, Mr. Chairman, referred to a statement to the effect that Mr. 
Berman would plead his privilege— 

would apply equally well to Mr. Tobias. You have the facts. From the nature 
of the questions you have asked and the substance of the questions you have all 
the facts. 
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What did Mr. Kolbrener mean by that? 
Mr. Tostas. You have to ask 
(Witness conferred with his counsel.) 

Mr. Topras. I must refuse to answer that question on the same 
grounds. 

Mr. Tosrn. Isn’t it true, Mr. Tobias, that we have all the facts ? 

Mr. Tostas. I must refuse to answer on the grounds stated. 

Mr. Boces. Mr. Tobin asked you, “Is it a fact that as a result of pre- 
vious interviews we have the facts¢” Your answer is that you ralion 
to answer that on the ground it may incriminate you? 

Mr. Tostas. I am really very, very confused at this point- 

(Witness conferred with his counsel.) 

Mr. Tosras. I think I would like to confer with counsel, if I may, 
please. 

Mr. Boges. Go ahead. 

(Witness conferred with his counsel.) 

Mr. Tosias. I must refuse to answer the question on the ground 
stated. 

Mr. Torry. I would like to ask you, Mr. Tobias, once again, have 
you ever participated in a scheme to bribe a Federal tax official so 
that he would make a decision favorable to your client in a tax case ? 

Mr. Tostas. In light of the atmosphere that is prevailing around, 
I must refuse to answer. 

Mr. Boces. What do you mean in the light of the atmosphere that 
is prevailing? As the holder of a license to practice before the Treas- 
ury Department, you in effect are an officer of the Government. It 
seems to me that it is a pretty serious thing for a certified public ac- 
countant and the holder of a license to practice before the Treasury 
Department to refuse to answer questions involving a case of bribery. 

Mr. Tosras. I must refuse to answer the question. 

Mr. Bocas. That is all. 

Mr. Tosrn. That is all I have, Mr. Chairman. 

Chairman Kran. That is all, Mr. Tobias. 

Mr. Byrnes. Mr. Chairman, at this point may the record show that 
I move that the transcript of Mr. Tobias’ testimony be furnished to 
the Committee on Practice of the Treasury Department, and also the 
appropriate New York licensing authorities in New York State for 
appropr iate action. 

Chairman Kran. Any objection? 

If not, counsel will see that it is done. 

Chairman Kran. Mr. Greenstein. 

Mr. Greenstein, will you raise your right hand. Do you solemnly 
swear that the testimony you are about to give will be the truth, the 
whole truth, and nothing but the truth, so help you God? 

Mr. Greenstetn, I do. 
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Mr. Greenstetn. My attorney, Mr. Jesse Safir, 521 Fifth Avenue, 
New York City. 
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Mr. Topix. What is your full name, Mr. Greenstein ? 

Mr. Greenstrern. Leo Greenstein. 

Mr. Topix. What is your address? 

Mr. Grreenstern. Home address ? 

Mr. Torprn. Please. 

Mr. Greenstern. 216 Magnolia Avenue, Mount Vernon, N. Y. 

Mr. Tortn. What is your occupation ? 

Mr. Greenstein. I am an accountant. 

Mr. Torstrn. What is your office address? 

Mr. GreensteIn. 1440 Broadway, New York City. 

Mr. Torry. Are you a certified public accountant ? 

Mr. GrEENSTEIN. I am. 

Mr. Torry. Certified in ~ State of New York? 

Mr. Greenstein. Yes, si 

Mr. Tosrn. When were a u so certified ? 

Mr. GREENSTEIN. 1929. 

Mr. Tostn. Do you hold a Treasury card ? 

Mr. GrEENSTEIN. Yes, sir. 

Mr. Torry. Do you know Mr. Louis Berman? 

Mr. Greenstein. Yes, sir. 

Mr. Tonry. How long have you known him? 

Mr. Greenstein. I refuse to answer the question upon the ground 
that it may incriminate me or tend to incriminate me or lead to mat- 
ters that may incriminate me. 

Mr. Boces. Did you write that? 

Mr. GrreensTEIN. Yes, sir. 

Mr. Boces. Do you understand the significance of the plea you are 
making ? 

Mr. Gree} NSTEIN. I do, sir. 

Mr. Bocas. You refuse to answer whether or not you know a certain 
person because you feel it might involve you in a crime? 

Mr. Greenstein. I said that I know Mr. Berman. 

Mr. Boaas. Go ahead, Mr. Tobin. 

Mr. Tostn. Do you know Mr. H. Merdinger? 

Mr. GREENSTEIN. Yes, sir. 

Mr. Tosin. How long have you known him? 

Mr. re. About 10 years. 

Mr. Tontn. He is an accountant, is he not? 

Mr. GreeNSTEIN. Yes, sir. 

Mr. Tosin. Did Mr. Merdinger discuss with you a tax case involv- 
ing Louis and Philip Berman ? 

Mr. Greenstetn. I refuse to answer on the same grounds. 

Mr. Tostn. Did you recommend to Mr. Me rdinger that the Bermans 
retain the firm of Schopick and Davis? 

Mr. Greenstern. J refuse to answer on the same grounds. 

Mr. Boces. Are you saying that because a question has been asked 
of you as to whether or not you recommended a clien, that for you 
te answer might involve you in a crime? Is that correct? 

Mr. GreensTEIN. I refuse to answer on the same grounds, 

Mr. Tosr~. Do you know Mr. Samuel Schopick ? 

Mr. GREENSTEIN. Yes, sir. 

Mr. Tosrn. How long have you known him? 

Mr. GreENsTEIN. I would say roughly about 10 years, 


Mr. Torry. Where did you meet him? 
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Mr. Greenstern. He was a neighbor of mine. 

Mr. Tosrn. Have you handled tax matters jointly with Mr, 
Schopick ? 

Mr. GreEensTEIN. I refuse to answer on the same ground. 

Mr. Topin. Do you know Mr. Irving Davis, his partner? 

Mr. GREENSTEIN. Yes, sir. 

Mr. Tosrn. How long have you known him ? 

Mr. Greenstern. About 25 years. 

Mr. ‘Torin. Have you ever handled tax matters in association with 
Mr. Davis? 

Mr. GREENSTEIN. I refuse to answer on the same grounds. 

Mr. Tosin. Have you ever recommended to any person the retention 
of the firm of Schopick and Davis? 

Mr. GREENSTEIN. I refuse to answer, same grounds, 

Mr. Tosin. Aside from the Gotham Beef case, have you ever reoOm: 
mended to any person the retention of the firm of Schopick and Davis? 

Mr. GREENSTEIN. I refuse to answer, same grounds. 

Mr. Tosiy. Did you understand my question ? 

Mr. GREENSTEIN. Yes, sir. 

Mr. Tosrn. So that there are other cases in which you recommended 
the firm of Schopick and Davis 

Mr. GreensTeIn. I refuse 

Mr. Torin. May I finish, please? About which you refuse to testify 
on the ground that to do so might incriminate you ? 

Mr. GREENSTEIN. I refuse to answer on the same grounds, 

Mr. Toprn. Have you ever bribed a Federal officer ? 

Mr. GreensTEIN. I refuse to answer, same grounds. 

Mr. Tosrn. Have you ever joined with others in a scheme or con- 
spiracy to bribe a Federal officer? 

Mr. GreensTeIN. I refuse te answer; same grounds. 

Mr. Torstn. Why did you recommend the retention of the firm of 
Schopick & Davis? 

Mr. GreensteEINn. I refuse to answer; same grounds, 

Mr. Torin. Do you deny that you recommended the retention of 
Schopick & Davis? 

Mr. GreensteEIN. I refuse to answer; same grounds. 

Mr. Tosry. What qualifications did the firm of Schopick & Davis 
have to handle criminal tax-fraud matters? 

Mr. GREENSTEIN. I refuse to answer: same grounds, 

Mr. Tosrn. How would answering that question incriminate you ? 

Mr. GrEENSTEIN. I refuse to answer ; same grounds. 

Mr. Topntn. Have you ever had a safe-deposit box ? 

Mr. GreenstEIN. I refuse to answer; same grounds. 

Mr. Toprn. Have you ever hada safe-de posit box at the Trade Bank 
& Safe Deposit Co. at 8 West 48th Street, New York ? 

Mr. GreensTeINn. I refuse to answer; same grounds. 

Mr. Torin, Yo had such a box jointly with Mr. Max Halperin, 
did you not ? 

Mr. GrEENSTEIN. I refuse to answer ; same grounds, 

Mr. Torstn. Do you know Mr. Max Halperin? 

Mr. GREENSTEIN. Yes, sir. 

Mr. Tostn. Who is he? 


Mr. GreeNSsTEIN. I refuse to answer; same grounds. 
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Mr. Tontn. Come, now, who is Mr. Max Halperin? That won’t 
incriminate you. 

Mr. GreensTEIN. I refuse to answer ; same grounds, 

Mr. Togrn. Is he an attorney ? 

Mr. GreenstTetn. I refuse to answer: same grounds. 

Mr. Tostx. How long have you known him ¢ 

Mr. GREENSTEIN. About 10 years. 

Mr. Tosrn. Where did you meet him? 

Mr. Greenstern. I refuse to answer; same grounds. 

Mr. Tosrn. Are the circumstances of your introduction to Mr. Max 
Halperin such that to testify concerning them would tend to incrim- 
inate you? 

Mr. GREENSTEIN. I refuse to answer; same grounds. 

Mr. Torin. Why did you participate in this arrangement to have 
a safe-deposit box at the Trade Bank & Safe Deposit Co. ? 

Mr. GrREENSTEIN. I refuse to answer; same grounds. 

Mr. Topix. Do you deny that you participated in such an arrange- 
ment ¢ 

Mr. GREENSTEIN. I refuse to answer; same grounds. 

Mr. Tortn. Do you deny that you had such a safe-deposit box with 
Mr. Max Halperin ? 

Mr. GreenstFEINn. I refuse to answer; same grounds. 

Mr. Tortn. Have you ever been in the offices of the law firm of 
Schopick & Davis? 

Mr. GrREENSTEIN. Yes, sir. 

Mr. Tosry. When? 

Mr. GREENSTEIN. I refuse to answer ; same grounds. 

Mr. Tostn. Have you ever been in the offices of Schopick & Davis 
at a time when Mr. Louis Berman was there? 

Mr. GREENSTEIN. I refuse to answer; same grounds. 

Mr. Torry. Or when Mr. Monroe Tobias was there ? 

Mr. GREENSTEIN. | refuse to answer; same grounds. 

Mr. Tosnry. Or when both were there ? 

Mr. GREENSTEIN. I refuse to answer; same grounds. 

Mr. Torin. Did they ever give you money to be put in a safe-deposit 
box? 

Mr. GreensTEIn. I refuse to answer ; same grounds. 

Mr. Tosrn. Did they ever give you and Mr. Halperin money to put 
in the safe-deposit box ? 

Mr. GreensteINn. I refuse to answer; same grounds. 

Mr. Tosrn. Do you deny that you took on two occasions large sums 
of currency together with Mr. Halperin and placed them in the safe- 
deposit box ? 

Mr. Greenstein. I refuse to answer; same grounds. 

Mr. Torry. You do not deny that, however. 

Mr. GREENSTEIN. I refuse to answer; same grounds. 

Mr. Torry. When did Mr. Tobias tell you that it was all right to 
give the cash to Mr. Halperin? 

Mr. Greenstern. I refuse to answer; same grounds. 

Mr. Tosrn. What did you think Mr. Halperin was going to do with 
the cash ? 

Mr. GrEENSTEIN. I refuse to answer; same grounds. 
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Mr. Tosin. When did you first learn that the cash was to go to 
Mr. Henry Grunewald? 

Mr. GREENSTEIN. I refuse to answer ; same grounds. 

Mr. Tosin. Did Mr. Irving Davis ever tell you that he was having 
trouble getting a conference with Mr. Bolich? 

Mr. GreensTEw. I refuse to answer; same grounds. 

Mr. Tosnrn. Do you know Mr. Henry Grunewald ¢ 

Mr. GrEENSTEIN. No, sir. 

Mr. Tosrn. Have you ever been in the Washington Hotel in Wash- 
ington, D. C.? 

(Witness conferred with his counsel.) 

Mr. Greenstein. Perhaps about 20 years ago, I think. 

Mr. Tosrn. But not since? 

Mr. GreENSTEIN. NO, sir. 

Mr. Tosrn. Have you ever handled a criminal tax case? 

Mr. GrEENSTEIN. No, sir. 

Mr. Tosrn. How much money were you paid for your part in this 
transaction ¢ 

Mr. GrEENSTEIN. I refuse to answer ; same grounds. 

Mr. Toztn. Did you report that fee on your Federal income-tax 
return ¢ 

Mr. GreensTEIN. I refuse to answer ; same grounds. 

Mr. Torntn. Have you reported all the fees that you have received 
on your Federal income-tax returns ¢ 

Mr. GreensTEIN. I refuse to answer; same grounds. 

Mr. Torin. Have you ever evaded payment of your own income 
taxes ? 

Mr. Greensten. No, sir. 

Mr. Tosrn. Then if you received any money from this matter, you 
reported it. 

Mr. GREENSTEIN. I refuse to answer; same grounds. 

Mr. Tortn. And such payments would be identified in your own 
books and records. 

Mr. Greenstein. I refuse to answer; same grounds. 

Mr. Tostn. Where do you bank? 

Mr. Greenstein. Trade Bank & Trust Co. 

Mr. Torntn. What is the address? 

Mr. GREENSTEIN. Thirtieth Street and Seventh Avenue, New York. 

Mr. Toxstn. Thirtieth Street? 

Mr. Greenstein. And Seventh Avenue, New York City. 

Mr. Tosrn. How long have you had a bank account there? 

Mr. GrEENSTEIN. I would say about 20 years. 

Mr. Tosrn. Do you deposit in your bank account there all your 
gross income customarily? 

(Witness conferred with his counsel.) 

Mr. GrEENSTEIN. I refuse to answer; same grounds, 

Mr. Tosrn. Did you deposit in that bank account the fees received 
by you in this Berman matter? 

Mr. Greenstein. I refuse to answer; same grounds. 

Mr. Toprn. Was that fee in cash or paid to you by check? 

Mr. Greensrern, I refuse to answer; same grounds. 

Mr. Tostn. Do you deny that you received money from the Ber- 
mans or from someone representing them ? 
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Mr. Greenstetn. I refuse to answer; same grounds. 

Mr. Torrn. Do your own personal records for tax purposes identify 
the sources of income which you receive? 

(Witness conferred with his counsel.) 

Mr. GREENSTEIN. Yes, sir. 

Mr. Torry. Mr. Greenstein, did you go with Mr. Max Halperin and 
take the money out of this safe-deposit box? 

Mr. GreeNsteIn. I refuse to answer; same grounds. 

Mr. Torry. What did Mr. Halperin do with the money? 

Mr. Greenstein. I refuse to answer; same grounds. 

Mr. Torry. Did you help him count it at the office of Schopick & 
Davis? 

Mr. Greenstetn. I refuse to answer; same grounds. 

Mr. Toxin. I ask you once more, Mr. Greenstein, have you ever 
participated in any scheme to bribe an official of the Bureau of In- 
ternal Revenue ? 

Mr. Greenstein. I refuse to answer; same grounds. 

Mr. Boces. I want to understand this. You are a licensed CPA, 
licensed under the laws of the State of New York. You also have a 
card to practice before the Treasury Department of the United 
States, and you refuse to answer a question as to whether or not you 
ever participated in a scheme to bribe an official of the Government 
on the ground that it might incriminate you. 

Mr. GrEENSTEIN. I refuse to answer; same grounds. 

Mr. Boaes. I move, Mr. Chairman, that the transcript of this testi- 
mony be furnished to the appropriate authorities in New York, and 
to the Treasury Department. 

Chairman Kran. Without objection, it is so ordered. 

Mr. Torry. Those are all the questions I have, Mr. Chairman. 

Mr. Byrnes. Mr. Chairman, I have some questions, but I have to 
wait a few minutes for some information which the staff is obtaining, 
so if Mr. Greenstein will stand aside and come back. 

Chairman Kean. Will you stand aside, and we will call you back 
a little later. 

Chairman Kean. Mr. Halperin. 

Mr. Halperin, will you raise your right hand? Do you solemnly 
swear the testimony you are about to give will be the truth, the whole 
truth, and nothing but the truth, so help 3 you God? 

Mr. Harpertn. Yes, sir. With the permission of the chairman, I 
would like to place on the record a statement. 

Chairman Kran. Yes, you may read a statement. 


TESTIMONY OF MAX HALPERIN, ATTORNEY AT LAW, 
NEW YORK, N. Y. 


Mr. Harrerrn. Thank you, sir. 

Chairman Keay. Identify yourself. 

Mr. Harrrm. Max Halperin, attorney at law; my office is 535 
Fifth Avenue, city of New York. 

Before I am sworn—of course, I have already been sworn—may I 
be permitted to make a statement. I have fully and fairly discussed 
the facts and circumstances of my alleged activities, and the matters 
concerning which it appears that this committee is interested, as well 
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as other matters with my attorney, Henry G. Singer. I have told 
him, and I now tell the committee, that I was called before a special 
grand jury in the United States District Court for the Eastern District 
of New York, that I was interrogated concerning the same matters. 

Subsequently the grand jury was discharged, and prior to its dis- 
charge, I and my counsel were informed by certain Government of- 
ficials that subsequent proceedings before another grand jury were 
being contemplated against me. 

Under these circumstances, I respectfully suggest that it would be 
improper and a Violation of my constitutional rights under the fifth 
amendment to have me sworn as a witness or to require me to give any 
evidence which might be used against me or through which any leads 
might be furnished against me. 

I want also to point out that I was previously called before the 
Subcommittee on Administration of Internal Revenue a on April 
1, 1952, where I read somewhat the same statement. Ihave been called 
before the grand jury in Brooklyn on at least 10 or 12 occasions, and 
I was required to spend many hours in the grand jury anteroom on 
these various days. I have arrived at the point where I find that my 
professional activities have been completely upset to the point where 
these frequent summonings are depriving me of an opportunity to 
earn a livelihood. 

Now, sir, I am ready to answer any questions. 

Mr. Tosrn. Mr. Halperin, you are an attorney at law admitted to 
practice in the State of New York? 

Mr. Havrerin. Yes, sir. 

Mr. Tostn. Do you hold a Treasury card? 

Mr. Hatrerin. I do, sir. 

Mr. Tostn. Do you know Mr. Henry W. Grunewald ¢ 

Mr. Havrerrn. I respectfully refuse to answer upon the grounds 
stated in the fifth amendment of the Constitution of the United States . 
that I am not obliged to be a witness against myself, nor am I obliged 
to give any information which might directly or indirectly furnish 
leads or testimony which could be used against me. 

Mr. Tostn. Do you deny that you know Mr. Henry W. Grunewald? 

Mr. Hatperin. Are we to stipulate that I don’t have to repeat the 
full answer? I refuse to answer the question on the grounds previ- 
ously stated. 

Mr. Boces. You are a member of the bar? 

Mr. Haurerrn. Yes, sir. 

Mr. Bocas. What State? 

Mr. Havrertn. New York. 

Mr. Boces. You are licensed to practice in the courts of New York? 

Mr. Harerin. I am. 

Mr. Bocas. You are licensed to practice in the Federal courts? 

Mr. Hatrerrn. Not in the Federal courts. 

Mr. Boces. Certainly in the Federal courts of New York. 

Mr. Haxrertn. I am licensed to practice in the Supreme Court 
of New York, the appellate division. In other words, I am a 
member of the New York Bar. I can practice in all the courts in 
the State of New York, the appellate division, and the highest court 
of the State, the court of appeals. I have no license to practice in 
the Federal court because I never applied for one. In other words, 
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you must apply s es ' for a permit You are introduced by an- 
other lawyer, and you are admitted. It does not require any examina- 


tion. but I never took pes antage of it. 
Mr. Boaes. I understand. You are licensed to practice before the 


) 
i 


Treasury Department. 

Mr. Haurertiy. I am. 

Mr. Boaes. How long have vou been so licel sed ? 

Mr. Harprerinx. About 5 years; since 1949, sir, to be correct. I 
think April 5, 1949. , 

Mr. Boces. How long have you been a member of the bar? 

Mr. Haurerrn. I have been 2 member of the bar for 42 years. 
This is my 43d year. I was admitted October 24, 1910. 

Mr. Sapiak. Are you also a member of the Bar of the United 
States Supreme Court ¢ 

Mr. Havtrrerin. I am not, no, sir. 

Mr. Torrx. How long have you known Mr. Henry W. Grunewald? 

Mr. Haurerry. I respectfully refuse to answer that question upon 
the grounds previously stated. 

Mr. Topix. Where did you meet him ? 

Mr. Haurertn. I respectfully refuse to answer that question on 
the — stated prev ously. 

Mr. Topix. Have you ever participated in the handling of a crim- 
inal tax fraud case before the Bureau of Internal Revenue? 

Mr. Haurerrn. I respectfully refuse to answer that question on 
the same erounds. 

Mr. Toprn. On the grounds that testimony concerning your prac- 
tice before the Treasury Department might incriminate you?! 

Mr. Hauperrn. Yes, sir. 

Mr. Boces. You mean a member of the bar cannot answer “No” to a 
question of that nature? 

Mr. Havrerrn. I am taking advantage of my constitutional privi- 
lege, and there is not any distinction whether you are a member of 
the bar or layman. The Court of Appeals of the State of New York 
has decided that the lawyer has the same privilege of refusing a ques- 
tion, even in proceedings where he is disciplined for his disbarment. 

Mr. Bocas. He has the same privilege, but do you not think that 
as an officer of the courts he has a great obligation ¢ 

Mr. Haurrerrn. He has a creat obligation, that is correct, but these 
— ngs are all ex parte, and the pleading of the constitutional 
privilege is just as much for the benefit of the innocent as it is for 
the eulity. 

Mr. Boaes. It is a very strange plea when a member of the bar 
has got to plead the constitutional seladiade on the question of 
whether or not he participated in a case to bribe a Federal officer. 

Mr. Harrertn. That was not the question to begin with, but even 
if it was, I refuse. That was not the question. 

Mr. Boees. I will ask that question. Did you ever participate 
a scheme to bribe a Federal official ? 

Mr. Havrertn. | refuse to answer that question upon the grounds 
previously stated. 

Mr. Boaes. Go ahead, Mr. Tobin. 

Mr. Torrn. Do you know Mr. Louis Berman ? 

Mr. Harprrin. I refuse to answer that question on the grounds pre- 
viously stated. 
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Mr. Kina. Mr. Chairman, I would like to suggest that the witness 
be allowed to say “Same answer.’ 

Mr. Havrerrn. Just “Same answer”? 

Mr. Kina. Yes; “Same answer, same grounds.” 

Mr. Bocas. Did you know anything ¢ about or participate in a scheme 
to deliver $60,000 to Henry Grunewald for use in bribing a public 
official ? 

Mr. Haurertn. Same answer. 

Mr. Boces. You refuse to answer that question on the ground that 
it might incriminate you ¢ 

Mr. Havrerin. That is correct, sir. 

Mr. Tosrx. Do you know Mr. Samuel Schopick? 

Mr. Havprertn. I refuse to answer that question on the same 
grounds. Same answer. 

Mr. Tourn. Do you know Mr. Irving Davis? 

Mr. Hatrenrn. Same answer. 

Mr. Tosrn. Do you share office space at 535 Fifth Avenue with the 
firm of Schopick & Davis? 

Mr. Haurerin. I share offices with Mr. Davis and not Mr. Sechopick. 
He is not there. 

Mr. Tosin. Hlow long have you shared offices with Mr. Davis? 

Mr. Haurerin. That I refuse to answer upon the same grounds. 

Mr. ‘Torin. The fact of how long you have shared office space with 
another attorne V might tend to incriminate you? 

Mr. Hatrrerin. Yes; it may. 

Mr. Tortn. Have Mr. Sx hopick and Mr. Davis ever recommended 
that you be retained in a Federal tax case ¢ 

Mr. Hatrertn. I refuse to answer that question on the same 
grounds. 

Mr. Bocas. Have you ever been retained in a Federal tax case ? 

Mr. Haurerin. I refuse to answer on the same grounds. 

Mr. Boges. You have a ecard to practice before the ‘Treasury De 
partment. Have you ever exercised your privilege before the Treas 
ury Department ? 

Mr. Haurertn. I refuse to answer that question on the same 
grounds. 

Mr. Tosrn. Did you conduct negotiations with Mr. Louis Berman 
and his accountant, Mr. Monroe Tobias, as to the amount of cash 
required to fix this criminal tax case. 

Mr. Hatrertn. Same grounds. 

Mr. Torry. Did you represent to Mr. Berman and to Mr. Schopick 
and to Mr. Davis or to any of them that you had Washington asso 
ciates who could fix criminal tax cases ? 

Mr. Haurertn. Same ground. Pardon me, Mr. Tobin. Does the 
record show that I am permitted to answer that way without using 
the language of the fifth amendment ? 

Mr. Torin. Yes. 

Chairman Kean. It is all right. 

Mr. Haurerrn. Thank you, sir. 

Mr. Torin. After this agreement was made to pay $60,000, did you 
and Leo Greenstein, who has testified here today, together obtain a 
safe deposit box in a bank in New York? 

Mr. Haurertn. Same ground. 
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Mr. Tontn. Have you ever had a safe deposit box at the Trade Bank 
& Safe Deposit Co. in New York? 

Mr. Havprertn. Same ground. 

Mr. Torin. Have you ever had such a box with Leo Greenstein ? 

Mr. Haupertn. Same ground. 

Mr. Tonin. Did you see Mr. Leo Greenstein here in this room this 


/ 


afternoon ! 

Mr. Havrerry. I did. 

Mr. Tortn. Have you ever seen him before? 

Mr. Havrertn. Same ground. 

Mr. Torrx. Where have you seen him before ? 

Mr. Hatrerrn. Same ground. 

Mr. Tosrxn. How many time s did you me et with Mr. Leo Greenstein 
in the New York office of Schopick & Davis? 

Mr. Haupertn. Same oientii 

Mr. Tosrn. On or about September 15, 1948, you went with Mr. Leo 
Greenstein to the Trade Bank & Safe Deposit Co. with cash, did you 
not / 

Mr. Havpertn. Same ground. 

Mr. Tostn. You put that cash in a safe deposit box in your joint 
names, did you not ? 

Mr. Hatrertn. Same ground. 

Mr. Tostn. Do you deny that? 

Mr. Havper ie, Same ground. 

Mr. Torin. This safe deposit box could not be opened except with 
both of you being present, isn’t that true? 

Mr. Harertn. Same ground. 

Mr. Torin. How much money was put in this box ? 

Mr. Hatprrertn. Same ground. 

Mr. ‘Torry. Ultimately $60,000 was placed in currency in this box, 
isn’t that true? 

Mr. Harrrertn. Same ground. 

Mr. ‘Tonin. When did you first learn that you could take the money 
out of the safe deposit box ? 

Mr. HaLperin. Same ground. 

Mr. Tosry. When did Mr. Greenstein come to you and tell you that 
now vou could oet the money ¢ ; 

Mr. Ha.pertrn. Same ground. 

Mr. Torry. The two of you went together to the Trade Bank and got 
the money out, didn’t you? 

Mr. Hapertn. Same ground. 

Mr. Torry. And you took it to Washington, did you not ? 

Mr. Havperin. Same ground. 

Mr. Topix. Who accompanied you to Washington ? 

Mr. Havprrin. Same ground. 

Mr. Tosrn. Did you go by train or by plane? 

Mr. Harerin. Same ground. 

Mr. Tosrx. Did not Mr. Milton Hoffman accompany you? 

Mr. Harrerin. Same ground. 

Mr. Tosrn. You went by train, did you not ? 

Mr. Hatpertn. Same ground. 

Mr. Tosin. Didn’t Mr. Henry W. Grunewald meet you at the sta- 
tion ¢ 
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Mr. Hatrertn. Same ground. 
Mr. Tostn. Didn’t you at the station hand over to him 1 of the 2 
bags that you were carrying which contained the currency ? 
Mr. Havtperrn. Same ground. 
Mr. Torin. And then you and he went to Mr. Grunewald’s suite at 
the Washington Hotel, did you not ? 
Mr. Haurertn. Same ground. 
Mr. Tosrn. Have you ever been in Mr. Grunewald’s suite at the 
Washington Hotel? 
Mr. Havrerin. Same ground. 
Mr. Boces. Have you ever been in the Washington Hotel ? 
Mr. Havprrin. Same ground. 
Mr. Topix. When was the first time when you met with Mr. Grune- 
wald to discuss the possibility of his being able to fix the Gotham case 
Mr. Havrertn. Same ground. 
Mr. Tostn. Did he call Mr. Bolich in your presence at that time? 
Mr. Havperin. Same ground. 
Mr. Tosin. Did he call identifying himself as Captain Henry / 
Mr. Haurerin. Same ground. 
Mr. ‘Tosrn. Were you there ? 
Mr. HAurerin. Same ground. 
Mr. Tostn. Do you know that Mr. Grunewald uses the nickname of 
“Captain Henry”? 
Mr. Havverin. Same ground. 
Mr. Tozsin. Do you know Mr. Daniel A. Bolich ? 
Mr. Hatrerwn. Same ground. 
Mr. Tosin. Did Mr. Bolich and Mr. Grunewald arrange for Mr. 
Irving Davis to have a conference on this case? 
Mr. Ha.perin. Same ground. 
Mr. Toxin. Subsequent to that was the money paid? 
Mr. Haurerin. Same ground. 
Mr. Torin. What was the nature of the tax evasion in the Gotham 
Beef case ? 
Mr. Havperin. Same ground. 
Mr. Tosin. How much money was in the two bags which you 
brought to Washington the first time? 
Mr. HAtrrerin. Same ground. 
Mr. Tosix. Did Mr. Milton Hoffman accompany you to the suite 
the Washington Hotel where the payoff was completed ? 
Mr. Havrerin. Same ground. 
Mr. Tostn. Have you ever participated in a simliar scheme in- 
rolving another tax case? 
Mr. Havrerrn. Same ground. 
Mr. Tosin. Have you ever conspired to bribe a Federal officer? 
Mr. HAurertn. Same ground. 
Mr. Topix. Have you ever paid any Federal officer any money ¢ 
Mr. Haurerin. Same ground. 
Mr. Tosrn. Do you deny that you received the $60,000 in the 
Gotham Beef case ? 
Mr, HALrerin. Same. ground. 
Mr. Tosrn. And that it was placed in the safe deposit box? 
Mr. Havreri. Same ground, 


— 


a 
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Chairman Kean. Mr. Halperin, that is all today. We will want 
you tomorrow afternoon at 2 o’clock. 


Chairman Kran. Mr. Samuel Schopick. 

Mr. Schopick, will you raise your right hand? Do you solemnly 

ar that the testimo y you are about to give will be the truth, the 
whole truth, and noth o but the truth, so help you God ¢ 


Mr. Scuopick. I do. 


TESTIMONY OF SAMUEL SCHOPICK, NEW YORK, ACCOMPANIED BY 
MAXWELL H. GOLDSTEIN, ATTORNEY AT LAW, NEW YORK, N. Y. 


Chairman Kean. Will you identify the gentleman with you? 
Mr. Scrrorick. Mr. Maxwell H. Goldstein, an attorney of New York 
City 
Chairman Kran. What address? 
Mr. Scuorick. 1475 Broadway. 
Mr. Torin. What is your full name, Mr. Schopick? 
Mr. Scuoricx. Samuel Schopick. 
Mr. Toprn. Arve you an attorney ? 
Mr. Scuorick. I am. 
Mr. Topix. Licensed to pl ictice in the State of New York? 
Mr. Scuorick. I am. 
Mr. Tonin. Are you admitted in any other jurisdictions? 
Mr. Scnorick. I believe I am admitted to the southern district of 
the United States district court. 
Mr. Tosin. Do you hold a card authorizing you to practice before 
the Treasury Department ? 
Mr. Scuoptck. I do. 
Mr. Torrn. How long have you had that card? 
Mir. Scuopick. Four or five years. 
Mr. Tostn. Where are your offices ? 
Mr. Byrnes. Do you also have a current card ? 
Mr. Scuopick. Yes, sir. 
Mr. Byrnes. The new one that was issued within the last year? 
Mr. Scuorick. Yes, sir. 
Mr. Torry. Where are your offices ? 
Mr. Scnorick. 745 Fifth Avenue, New York. 
Mr. Toprn. 745 Fifth Avenue ? 
\Ir. Scnoptck. That is right. 
Mr. Tonin. How long have you been there? 
Mr. Scnortck. About 2 years. 
Mr. Toxin. Previous to that time where was your office? 
Mr. Scnorick. 535 Fifth Avenue. 
Mr. Torin. Were you a member of a firm at that time? 
Mr. Scuorick. Yes. 
Mr. Torin. What was the name of the firm ? 
Mir. ScuoricK. Schopick & Davis. 
Mr. Torry. Where were your offices? 
Mr. Scuorick. 535 Fifth Avenue. 
Mr. Tosty. Did Mr. Max Halperin share space with your firm? 
Mr. Scuorpick. Yes. 
Mr. Tonrx. Was Mr. Irving Davis your partner? 
Mr. Scuorick. Yes. 
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Mr. Tosrn. Did you have any other partners? 

Mr. Scuortcx. I respectfully refuse to answer on the ground that 
the answer might tend to incriminate me. 

Mr. Torry. An answer to a question as to the partners of your firm? 

Chairman Kean. The fact of who were your partners in your firm 
would tend to incriminate you 4 

Mr. Scuorick. Yes, sir. 

Mr. Torin. Did you and your partners have a partnership agree- 
ment ¢ 

(Witness conferred with his counsel.) 

Mr. Scuorick. Yes. 

Mr. Topix. Was a copy of that partnership agreement filed with 
the county clerk in New York County ? 

Mr. Scnoptcr. No. 

Mr. Tortn. Under the law of the State of New York is that not 
required ¢ 

Mr. Scuorick. That is not my understanding. 

Mr. Tosrn. Who are the partners who signed the partnership agree- 
ment ¢ 

Mr. Scnoricx. I respectfully refuse to answer on the same ground 
as previously stated. 

Mr. Boces. Now, is not that a matter of public record as to who 
your partners are / 

Mr. Scuortcx. I respectfully refuse to answer that on the same 
grounds as previously stated. 

Mr. Boces. Mr. Chairman, it would seem to me that is almost a part 
of the identification of a witness, who his law partners are. 

Chairman Kran. It seems to me. It is a peculiar plea of self 
‘nerimination. 

Mr. Bocas. What possible application—I happen to be a lawyer, 
I do not pretend to be an authority on the fifth amendment—but what 
possible application of the fifth amendment could there be to the 
names of a man’s partners ? 

Mr. Goipsrrern. May we have a moment to confer ? 

Chairman Kran. It seems peculiar to me but I do not know whether 
that should be considered as contempt. 

Mr. Bocas. I would say it is quite unique. 

Mr. Gotpsrerxn. May we have a moment to confer, Your Honors? 

Chairman Kran. Certainly. 

Mr. Bocas. It is quite a reflection on the man’s partners. 

Mr. Scnoricx. Would you repeat the last question ? 

(Question read by the reporter. ) 

Mr. Scnorick. There was no other partner other than Irving Davis 
at the time I severed relationship with him. 

Mr. Torrn. Why did you plead the privilege when I asked the 
question ? 

Mr. Scnortck. I refuse to answer on the same grounds. 

Chairman Kran. You only said that there was no other partner at 
the time that you severed your relations. Was there another partner 
previous to that ? 

Mr. Gotpstrrx. May I interrupt a moment, gentlemen, to have a 
conference with the witness? 

Chairman Kran. Yes, go ahead. 


29091—-53—pt. C 8 
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(Witness conferred with his counsel.) 

Mr. Scuorick. I respectfully submit there were associations with 
other individuals and that in connection with the answer of the ques- 
tion as to who were the partners, it might be a link which would lay 
the foundation for further inquiry along the lines which I might tend 
to give testimony against myself, and for that reason I respect fully 
refuse to answer on the same grounds. 

Mr. Boaes. Have you been required to testify before the Federal 
grand jury in New York? 

Mr. Scuopicx. Yes, sir. 

Mr. Bocas. How many times? 

Mr. Scuorick. I don’t recall exactly, 3 or 4. Incidentally, that was 
in Brooklyn. 

Mr. Boaes. Is the case still pe nding before that gore and jury y? 

Mr. Scuorrck. I understand that the grand jury has been dissolved. 
However, the facts stated by Mr. Max Halperin in his statement to 
this committee with respect to the representations made by certain 
public Federal Government officials to hear me in connection with 
that investigation were also made to me. 

Mr. Boaes. Are you a member of the bar of the State of New York? 

Mr. Scuoricx. I am. 

Mr. Boges. How long have you been a member ? 

Mr. Scnorick. Since 1928. 

Mr. Boces. Are you licensed to practice in the Federal courts as 
well ? 

Mr. Scuorick. Only in the southern district of the United States 
district court. 

Mr. Boges. State of New York ? 

Mr. Scuopick. State of New York. 

Mr. Boces. Do you have a card to practice before the Treasury 
Department of the United States ? 

Mr. Scuorick. I do. 

Mr. Boces. Have you used that card ? 

Mr. Scnorick. I respectfully give the same answer on the same 
vrounds. 

Mr. Boces. You refuse to answer whether or not you practiced be- 
fore the Treasury Department of the United States on the ground 
that the answer might incriminate you? 

Mr. Scuorick. The same answer on the same grounds. 

Mr. Boaes. Have you ever been involved in a scheme to bribe an 
official of the Government of the United States? 

Mr. Scnorick. Same answer on the same grounds, 

Mr. Boees. As a member of the bar of the State of New York, li- 
censed to practice in the Federal District Court of the State of New 
York and before the Treasury De partment of the United States, you 
refuse to answer a question involving the bribery of a Federal official 
on the grounds it might incriminate you. 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Byrnes. Did your partnership file a partnership Federal in- 
come-tax return for the year 1947? 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Byrnes. Did your partnership file a partnership Federal in- 
come-tax return for the year 1948? 
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Mr. Scuorick. Same answer on the same grounds. 

Mr. Byrnes. Did your partnership file a partnership Federal in- 
come-tax return for the year 1949? 
Mr. Scnorick. Same answer on the same grounds. 
Mr. Byrnes Did you file a partnership return to the Federal Gov- 
‘nment for the vent 1950? 
Mr. Scnorick. Same answer on the same grounds. 
Mr. Byrnes. Was any return filed during those years an incom- 
plete return ? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Byrnes. Did any partnership returns that you filed during 
those years show accurately the names of the partners involved? 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Tosrn. Did your firm ever represent Mr. Louis Berman? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tosrn. Or Mr. Philip Berman ? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tosrn. Or the partnership, the Gotham Beef Co. ? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tostn. Or a corporation, Gotham Ship Purveyors, Inc. ? 

Mr. Scuopick. Same answer on the same grounds. 

Mr. Torry. Did you discuss with Mr. Max Hs ulperin the necessity 
of paying cash money to his Washington associate in order to fix this 
case ¢ 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Tosrn. When did you agree with Mr. Henry Grunewald on a 
fee of $60,000 2 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tortn. When did Mr. Berman first come to your office with part 
of this cash? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tosrn. How much did he bring the first time ? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tosrn. Wasn't it in excess of $45,000 in currency? 

Mr. Scuorickx. Same answer on the same grounds. 

Mr. Torsrn. Didn’t Mr. Leo Greenstein and Mr. Max Halperin take 
that cash to a safe deposit box in their jcint names? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tortn. Which they held as escrow agents until Mr. Grune- 
wald should fix the case ? 

Mr. Scnopick. Same answer on the same grounds. 

Mr. Tosrn.’And after prosecution was declined, wasn’t the cash 
turned over to Mr. Halperin ? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tosrn. What did Mr. Halperin do with the cash ? 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tostn. Did he take it to Washington? 

Mr. Scuoritcx. Same answer on the same grounds. 

Mr. Tortn. Do you know Mr. Milton Hoffman? 

Mr. Scuortick. Yes. 

Mr. Torin. He is an accountant ¢ 

Mr. Scuoritckx. Same answer on the same grounds. 

Mr. Tostn. Is he an accountant ? 


e 


= 
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Mr. Scuorick. I said the same answer on the same grounds. 

Mr. Torin. The answer to that question would tend to incriminate 
you / 
~ Mr. Scnorickx. Same answer on the same grounds. 

Mr. Torry. I am sure you appreciate, Mr. Schopick, that the Fifth 
Amendment is not something that shouid be repeated all day long? 

Mr. Scuorick. I certainly do. 

Mr. Torin. It has some significance. Did Mr. Milton Hoffman 
share oflice space W ith you! 

Mr. Scuopick. Same answer on the same grounds. 

Mr. Torin. Has he ever shared office space with you at 535 Fifth 
Avenue? 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Tortn. Did Mr. Hoffman accompany Mr. Halperin and help 
him carry the cash to Washington ? 

Mr. Scrrorick. Same answer on the same grounds. 

Mr. Tonrx. Have you ever been in the Washington Hotel ? 

Mr. Scnoptcx. Same answer on the same grounds. 

Mr. Tontx. Have you ever been in the suite of Mr. Henry W. Grune- 
wald at the Washington Hotel ¢ 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Tosry. Do you know Mr. Henry W. Grunewald ? 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Torry. Have you ever met him? 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Torrn. Have you ever seen him? 

Mr. Scnorick. Same answer on the same grounds. 

Mr. Torry. You saw him today, didn’t you ? 

Mr. Scrurorick. Yes, sir. 

Mr. Topix. That wouldn’t incriminate you, would it? 

Mr. Scnopicr. I don’t think so. 

Mr. Torin. Why give the fifth amendment answer to a question 
like that? 

After this money had been transferred by Mr. Halperin and Mr. 
Hoffman to Washington, did Mr. Grunewald communicate to you the 
know le dee that the « ase had | een fixed ? : 

Mr. Scuorick. Same answer on the same grounds. 

Mr. Tosty. When did you first know that no criminal prosecution 
would be made about the Bermans? 

Mr. Scnoricx. The same answer to that on the same grounds. 

Mr. Byrnes. Could I interject and ask you if it is your intention 
to answer any questions propounded by the committee ? 

Mr. Scuorick. I can’t formulate an intention until I have heard 
the question. I certainly intend to answer the questions that—— 

Mr. Byrnes. Do you intend to answer all questions that will not 
tend to incriminate you? 

Mr. Scuortck. That will not tend to incriminate me or tend to 
give a lead as to information which will tend to incriminate me or 
will in any other way, in my opinion, will constitute giving evidence 
against myself. 

Mr. Bocas. Why are you so afraid of being incriminated? Can 
you answer that question ? 

Mr. Scnoricx. The same answer on the same grounds. 
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Mr. Byrnes. Did you file a personal Federal income tax return for 
1950? 

Mr. Scuorick. Yes. 

Mr. Byrnes. 1951? 

Mr. Scuorick. Yes. 

Mr. Byrnes. 1949? 

Mr. Scuorick. Yes. 

Mr. Byrnes. 1952? 

Mr. Scuorick. Yes. 

Mr. Byrnes. And did it show a complete partnership and personal 
income ¢ 

Mr. Scuorick. The same answer on the same grounds. 

Chairman Kean. Mr. Schopick, we will want you back tomorrow 
afternoon at 2 o’clock. 

Mr. Scuorick. Thank you. 

Chairman Kean. You are excused for the moment. 

Mr. Byrnes. I move, Mr. Chairman, that in this case of Mr. Scho- 
pick, the record of today’s testimony be immediately transmitted to 
the Committee of Practice in the Treasury Department and the appro- 
priate New York agency or other Federal agency for appropriate 
action. And the same, Mr. Chairman, as far as the transe ript of testi- 
mony of Mr. Max Halperin. 

Chairman Kean. Without objection it is so ordered. 

Mr. Isadore Davis. 

Will you raise your right hand. Do you solemnly swear the testi- 
mony you are about to give will be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. Davis. I do. 


TESTIMONY OF ISADORE DAVIS, NEW YORK, N. Y., ACCOMPANIED 
BY MAXWELL H. GOLDSTEIN, ATTORNEY AT LAW, NEW YORK, 
ae ae 


Chairman Kran. Mr. Davis, you have as your counsel the same 
gentleman who was there with Mr. Schopick ? 

Mr. Davis. Yes, sir. 

Mr. Goupstrin. Maxwell H. Goldstein. 

Mr. Torin. W il you give your full name, Mr. Davis? 

Mr. Davis. Isadore Davis. 

Mr. Tosrn. You are also known as Irving Davis? 

Mr. Davis. Yes, sir. 

Mr. Tostrn. What is your address ? 

Mr. Davis. 309 West 104th Street. 

Mr. Tortn. Is that New York City ? 

Mr. Davis, Yes, sir. 

Mr. Toprn. Are you an attorney ? 

Mr. Davis. Yes, sir. 

Mr. Tosrn. Where is your office ? 

Mr. Davis. 535 Fifth Avenue. 

Mr. Tost. How long have you maintained an office there? 

Mr. Davis. Since approximately 1939. 

Mr. Tosrn. When were you admitted to practice in New York? 

Mr. Davis. January 1928. 
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Mr. Tosrn. In what other jurisdictions are you admitted to practice? 

Mr. Davis. The United States District Court for the Southern Dis- 
trict of New York. 

Mr. Tosrn. Do you hold a Treasury card ? 

Mr. Davis. I do not. 

Mr. Tosrn. Did you let your previous Treasury card lapse when all 
of them were called in / 

Mr. Davis. Yes. 

Mr. Toxin. You have not applied for a new card, is that right ? 

Mr. Davis. I have not. 

Mr. Tosrn. Why not / 

Mr. Davis. I refuse to answer that question on the grounds that the 
answer may tend to incriminate or degrade me. 

Mr. Tostn. There is no privilege against degradation, strange as it 
may seem, th Davis. If you want to refuse to answer questions on 
the ground that to do so may tend to incriminate you, that is another 
matter. Is that your answer / 

Mr. Davis. That is my answer, sir. 

Mr. Byrnes. What? 

Mr. Davis. That the answer m: vy tend to incriminate me. 

Mr. Torin. Did you have a partnership agreement with Mr. Samuel 
Schopick ¢ 

Mr. Davis. I did, sir. 

Mr. Tosrn. For what period of time were you and he partners? 

Mr. Davis. From approximately 1945 to 1950. 

Mr. Tosrn. Were there any other members of the firm ? 

Mr. Davis. No, sir. 

Mr. Tosrn. Did you have any other associates in the practice of the 
law ? 


Mr. Davis. 
answer may incriminate me. 


grounds” ¢ 


Mr. 


ToBIN. 


I refuse to answer that question on the ground that the 
May I hereafter use the words “same 


Yes. 


Mr. Davis. Thank you. 
Mr. Tosrn. Mr. Davis, have you ever represented a client in a crim- 
inal tax-fraud case? 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Davis. 
Tosin. 
DavIs. 
=a 
Tosin. 
Davis. 
TosIn. 


Same grounds. 

Have you ever represented Mr. Louis Berman ? 

Same grounds. 

Mr. Philip Berman? 

Same grounds. 

Or any corporation or partnership with which either 


or both of them have been connected ? 


Mr. 


Davis. 


Same grounds. 


Mr. Tosrn. Powers of attorney were granted to you by the Bermans, 
were they not? 


Mr. 
Mr. ’ 


Davis. 
Tosin. 


Same grounds. 
To authorize you to represent them before the Bureau 


of Internal Revenue? 


Mr. 
Mr.’ 


Davis. 


Porn. 


Same grounds. 
In what connection were these powers of attorney issued 


to you and your partner? 


Mr. 


Davis. 


Same grounds. 
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Mr. Torry. Do you know Mr. Monroe Tobias? 

Mr. Davis. Same grounds. 

Mr. Tosrn. It might tend to incriminate you to admit that you know 
Mr. Monroe Tobias? 

Mr. Davis. On the same grounds. 

Mr. Tosrn. How did you come to be retained by the Bermans? 

Mr. Davis. Same grounds. 

Mr. Tosrn. Do you know Mr. Leo Greenstein ? 

Mr. Davis. Same grounds. 

Mr. Tosrn. Mr. Greenstein in testimony here earlier this afternoon 
admitted that he knew you, Mr. Davis; that he had known you for 
about 10 years; is that right ? 

Mr. Davis. Same grounds. 

Mr. Tosin. Has Mr. Greenstein ever referred business to you? 

Mr. Davis. Same grounds. 

Mr. Tosrn. Did he recommend you to the Bermans? 

Mr. Davis. Same grounds. 

Mr. Tosrn. Why did he recommend you to the Bermans? 

Mr. Davis. Same grounds. 

Mr. Tortn. Did you have a reputation known to him for peculiar 
ability to avoid criminal prosecution of your clients for tax evasion ? 

Mr. Davis. Same grounds. 

Mr. Torin. What other criminal tax-fraud cases have you handled 
besides this one? 

Mr. Davis. Same grounds. 

Mr. Torry. Have you ever been in the office of Mr. Monroe Tobias? 

Mr. Davis. Same grounds. 

Mr. Tozin. What were the fee arrangements between your firm and 
Mr. Berman? 

Mr. Davis. Same grounds. 

Mr. Torry. Do you deny that you received money from Mr. Ber- 
man ? 

Mr. Davis. Same grounds. 

Mr. Tosrn. Did you report the receipt of those fees on your income- 
tax returns? 

Mr. Davis. Same grounds. 

Mr. Torry. You got a check for $5,000 from him, did you not? 

Mr. Davis. Same grounds. 

Mr. Tosrn. Mr. Berman originally offered to pay $25,000 to get 
his case fixed, didn’t he? 

Mr. Davis. Same grounds. 

Mr. Tortn. Do you deny that he did? 

Mr. Davis. Same grounds. 

Mr. Toxsrn. Ultimately, at your insistence and that of Mr. Max 
Halperin, $60,000 was the price agreed upon, isn’t that right? 

Mr. Davis. Same aatiells 

Mr. Tosrn. And Mr. Berman agreed to pay $60,000 to have his case 
fixed, didn’t he? 

Mr. Davis. Same grounds. 

Mr. Tortn. And thereafter he assembled the cash and brought it 
in two installments to your office, did he not? 

Mr. Davis. Same grounds. 

Mr. Tosrn. And Mr. Greenstein and Mr. Halperin put it in a safe 
deposit box; did they not? 
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Mr. Davis. Same grounds. 

Mr. Topix. Do you deny that? 

Mr. Davis. Same grounds. 

Mr. Torin. Mr. Greenstein was serving as escrow agent for Mr. 
Berman, wasn’t he? 

Mr. Davis. Same grounds. 

Mr. Tonix. For whom was Mr. Halperin serving as escrow agent? 

Mr. Davis. Same grounds. 

Mr. Tosin. Wasn't that Mr. Grunewald? 

Mr. Davis. Same grounds. 

Mr. Torry. Or was it yourself? 

Mr. Davis. Same grounds. 

Mr. Tosrx. Do you know Mr. Henry W. Grunewald? 

Mr. Davis. Same grounds. 

Mr. Torry. What was the first case you hired Mr. Grunewald to 
fix for your clients? 

Mr. Davis. Same grounds 

Mr. Topix. Was this the first case? 

Mr. Davis. Same grounds. 

Mr. Tosry. Have you ever participated in a scheme to bribe a Fed- 
eral officer ? 

Mr. Davis. Same grounds. 

Mr. Torin. Have you ever participated in a scheme to bribe a 
Federal tax official 

Mr. Davis. Same grounds. 

Mr. Tourn. Have you ever directly, yourself, without the aid of co- 
conspirators bribed or attempted to bribe a Federal officer ? 

Mr. Davis. Same grounds. 

Mr. Tonrxn. When did Mr. Leo Greenstein get the word that it was 
all right for him to give the cash to Halperin ¢ 

Mr. Davis. Same grounds. 

Mr. Tosin. Before the H: ie rin-Grunewald team was retained, did 
you try to geta conference 1 Mr. Bolich ? 

Mr. Davis. Same eae 

Mr. Torry. And without success? 

Mr. Davis. Same grounds. 

Mr. Tosrn. Did you go to Washington with Mr. Halperin to dis- 
cuss this matter with Mr. Grunewald? 

Mr. Davis. Same grounds. 

Mr. Topry. And in your presence, did Mr. Grunewald call Mr, 
Bolich in New York? 

Mr. Davis. Same grounds. 

Mr. Tosry. Identifying himself as Captain Henry ? 

Mr. Davis. Same grounds. 

Mr. Tony. And thereafter did Mr. Grunewald tell you to go to see 
Mr. Bolich and ask for a conference? 

Mr. Davis. Same grounds. 

Mr. Tosrn. And the very next day, didn’t you go to Mr. Bolich’s 
office without an appointment and, lo and behold, get to see him ? 

Mr. Davis. Same grounds. 

Mr. Torry. And you were ushered into his office and Mr. Bolich 
agreed to give you a conference; isn’t that right ? 

Mr. Davis. Same grounds. 


Mr.’ 
right ? 
Mr. Davis. 
Mr. ' 
Mr. Davis. 
Mr. ' 
Mr. Davis. 
Mr. ' 
Mr. 
Mr. 
didn’t you? 
Mr. Davis. 
Mr. Tosin. 
Mr. Davis. 
Mr. Tosrn. 
Mr. Davis. 
My. ’ 
office at 253 I 


Davis. 


ToBrn. 


loBIN. 
Posin. 
losrn. 


Tosin. 


losin. 
sroadway so Mr. 
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And he referred you to his technical adviser; isn’t that 


Same grounds. 

What did you present to the technical adviser ? 
Same grounds. 

Net worth statements; isn’t that so? 

Same grounds. 

When did you learn that the 
Same grounds. 


You told Mr. 


case had been fixed ? 


Tobias that the case had been fixed; 
Same grounds. 

But he didn’t believe you; 
Same grounds. 

He insisted on being told himself; didn’t he? 

Same grounds. 

So a conference was arranged at the intelligence unit 
Tobias could hear through his own ears 


isn’t that right? 


that no criminal prosecution would be forthcoming; isn’t that right? 


Mr. Davis. 
Mr. ’ 
Mr. 
Mr.’ 
ensue ? 
Mr. 
Mr. 
Mr. Davis. 
Mr. ’ 
Mr. 
Mr. 


Davis. 
losin. 


Davis. 


Davis. 
Tosin. 


invoice to the Bermans for $ 


Mr. 
Mr. 
Mr. 
Mr. 


Davis. 
TosIn. 
Davis. 


[‘oRIN. 


Tosin. 


losin. 


Tosrn. 


: =) 
Same grounds. 


You were there; 
Same grounds. 
Who told Mr. Tobias that no criminal prosecution would 


weren’t you? 


Same grounds. 
Was that Mr. 
Same grounds. 
Do you know Mr. 
Same grounds. 
And afterward, on October 29, 1948, your firm sent an 
35,000; didn’t you? 


Kuehl? 


Herman F. Kuehl ? 


Same grounds. 
aT hie was paid by check? 

same iaioidite 
How much of the $60,000 that was to go to Mr. Grune- 


wald did you and your partners retain yourselves ¢ 


Mr. Davis. 
Mr. Tosrn. 
Mr. Davis. 
Mr. Torn. 


Same grounds. 
Did you give Mr. Grunewald $50,000 and keep $10,000? 
Same grounds, 

Did you report on your Federal income-tax returns 


the portions of the bribe that you kept? 


Mr. Davis. 


Mr. Tosin. 


Same grounds. 
Have you reported all the income received by you on 


your income-tax returns? 


Mr. Davis. 


Mr. Tosrn. 


taxes ? 


Mr. Davis. 


Mr. Torry. 
Mr. Byrnes. 


Same grounds. 
Have you evaded payment of some of your income 


Same grounds. 
That is all, Mr. Chairman. 
Are you presently a member of a law partnership? 


Mr. Davis. am sir. 


Mr. Brrne 


You are practicing by yourself? 


Mr. Davis. "Ten, sir. 
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Mr. Byrnes. How many, approximately, cases before the Treasury 
Department have you handled in the last 5 years? 

Mr. Davis. Same grounds. 

Mr. Byrnes. You won't even tell us how many eases you have 
handled ? 

Mr. Davis. Same grounds. 

Mr. Byrnes. Would your records reveal the names of the cases in 
which you appear as attorney, which cases were before the Treasury 
De partment ? 

Mr. Davis. Same grounds. 

Mr. Byrnes. Have you ever handled any civil cases before the 
Treasury Department ? 

Mr. Davis. Same grounds. 

Mr. Byrnes. Can you give us the number of civil cases you have 
handled before the Treasury ? 

Mr. Davis. Same grounds, sir. 

Mr. Byrnes. Mr. Chairman, these last questions I can’t see by the 
wildest stretch of the imagination how they could incriminate him to 
tell us how many cases he has had before the Treasury Department 
for the time that he had a Treasury card. I suggest that in early days 
the committee take up the question of possib Te contempt committed 
by the various witnesses who have appeared before us today. 

Mr. Boges. I repeat the motion, Mr. Chairman. 

Chairman Kran. This gentleman is not in Treasury. 

Mr. Boaes. It referred to the New York State bars. 

Chairman Kean. The New York State bar and also the southern 
district of New York, Federal. Without objection, it is so ordered. 

Mr. Sadlak. 

Mr. Sapuak. Mr. Davis, you were in the room here all afternoon 
and you heard these others testify. You have heard the statement 
made about the facts, that the committee has the facts. Are you in 
agreement with that? 

Mr. Davis. I respectfully refuse to answer that question on the 
grounds that the answer may tend to degrade or incriminate me, in- 
criminate me. 

Mr. Sapiax. Do you know Mr. Dan Bolich? 

Mr. Davis. Same answer. 

Mr. Sapiaxk. I did not have any more success than my colleagues 
did. Thank you very much. 

Chairman Kran. Mr. Davis, that is all for the moment, but we will 
want you back at 2 o’clock tomorrow afternoon. 

Mr. Milton Hoffman. 

Will you raise your right hand. Do you solemnly swear the testi- 
mony you are about to give will be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Horrman. Yes, sir. 


TESTIMONY OF MILTON HOFFMAN, NEW YORK, N. Y., ACCOMPANIED 
BY MAXWELL H. GOLDSTEIN, ATTORNEY AT LAW, NEW YORK, 
mei 


Chairman Kran. Mr. Hoffman, you are represented by the same 
attorney as Mr. Schopick and Mr. Davis? 
Mr. Horrman. Mr. Maxwell Goldstein. 
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Mr. SaptaKk. Do not forget the “H.” 

Mr. Goupsrern. There are other lawyers with other names than 
Maxwell, and that is why I have asked for the distinction. 

Mr. Tosnrn. What is your full name, Mr. Hoffman ? 

Mr. Horrman. Milton Hoffman. 

Mr. Tosrn. What is your address ? 

Mr. Horrman. Pardon me, sir. 

Mr. Tosrn. What is your address, your home address? 

Mr. Horrman. 230 East 167th Street, New York City. 

Mr. Torry. What is your occupation ¢ 

Mr. Horrman. Accountant. 

Mr. Toprn. Are you a certified public accountant ? 

Mr. Horrman. No, sir. 

Mr. Sapiax. Is this witness also known as Melvin Hoffman? 

Mr. Torin. No, sir. That is a typographical error on the copy you 
have. 

You are an accountant but not a certified public accountant? 

Mr. Horrman. Yes, sir. 

Mr. Tostn. How long have you practiced accounting? 

Mr. Horrman. Approxim: itely about 6 or 7 years. 

Mr. Tosi. Prior to your beginning your accounting practice, were 
you employed by the Bureau of Internal Revenue ? 

Mr. Horrman. I respectfully refuse to answer on the ground that it 
may tend to incriminate me. 

Mr. Torin. What was your position with the Bureau of Internal 
Revenue ? 

Mr. Horrman. Same answer. 

Mr. Tosrn. Were you dismissed or permitted to resign with 
prejudice ? 

Mr. HorrmMan. Same answer. 

Mr. Boces. It is certainly a matter of record whether or not you 
were employed by the Bureau of Internal Revenue. Mr. Tobin, was 
this man employed by the Bureau of Internal Revenue ? 

Mr. Torry. Yes, sir. 

Mr. Boaas. What were the dates ? 

Mr. Torry. I will get those for you. It was during the war, I think. 

Mr. Boces. During a period from June 22, 1942, to January 8, 1943, 
Hoffman was employed as a zone deputy collector in the office of the 
collector of internal revenue, third New York district. 

What could be incriminating about admitting that you were em- 
ployed by the Bureau of Internal Revenue? 

Mr. Horrman. Yes, sir. 

Mr. Boaes. Is that your answer? 

Mr. Horrman. It was, sir. 

Mr. Boces. All right. That is all. If I may inquire, do you feel 
something incriminating about your employment? 

Mr. Horrman. I refuse to answer, sir, on the same grounds. 

Mr. Bogas. Have you read the fifth amendment ? 

Mr. Horrman. I have been advised on it by my attorney, sir. 

Mr. Boces. You have not read it? 

Mr. Horrman. I don’t remember, sir. I may have. 

Mr. Bocas. Do you know what it ‘says? 

Mr. Horrman. I don’t remember, sir. 
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Mr. Boges. You don’t remember ? 

Mr. Horrman. Yes, sir. 

Mr. Boces. But you are pleading the fifth amendment ? 

Mr. Horrman. I am pleading it on advice of counsel, sir. 

Mr. Byrnes. You are standing by his advice? 

Mr. Horrman. Pardon me? 

Mr. Byrnes. You are making his advice your own decision in the 
last analysis? 

Mr. Horrman. Yes, sir. 

Mr. Boaes. What do you think the fifth amendment says? 

Mr. Horrman. The fifth amendment states that I do not have to be 
a witness against myself. 

Mr. Bocas. So that you feel to make a statement about your em- 
ployment by the Government constitutes your being a witness against 
yourself ? 

Mr. Horrman. I refuse to answer, sir, on the same grounds. 

Mr. Boaes. That is all, Mr. Chairman. 

Mr. Sapiak. Just for the record, Mr. Hoffman, have you ever read 
the Constitution of the United States of America? 

Mr. Horrman. Yes, sir. 

Mr. Sapiak. Thank you very much. 

Chairman Kean. All right, Mr. Tobin. 

Mr. Byrnes. Do you have a Treasury card ? 

Mr. Horrman. No, sir. 

Mr. Byrnes. Did you ever have one? 

Mr. Horrman. No, sir. 

Mr. Byrnes. How did you happen to leave the Bureau of Internal 
Revenue? 

Mr. Horrman. Pardon me, sir. 

Mr. Byrnes. When did you leave the Bureau of Internal Revenue? 

Mr. Horrman. Probably around 1947 or 1948, to my best recol- 
lection, sir. 

Mr. Byrnes. Did you resign? 

Mr. Horrman. Yes, sir. 

Mr. Byrnes. Were there any charges pending against you? 

Mr. Horrman. Yes, sir. 

Mr. Byrnes. Am I correct that the resignation was accepted with 
prejudice? 

Mr. Horrman. Pardon me, sir? 

Mr. Byrnes. Is it correct that the resignation, your resignation to 
the Bureau, was accepted by the Bureau with prejudice? 

Mr. Horrman. Yes, sir. 

Mr. Byrnes. You are an accountant. Do you practice by yourself? 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Byrnes. Are you associated with any firm? 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Byrnes. Are you associated with any firm of attorneys? 

Mr. Horrman. I refuse ~ answer on the same grounds, sir. 

Mr. Bocas. Excuse me, but let’s get back to the fifth amendment. 
You are refusing to answer Mr. Byrnes’ question as to whether or 
not you had a partnership and associate on the grounds that it might 
tend to incriminate you, involve you in a crime? 

Mr. Horrman. I refuse to answer on the same grounds, sir. 
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Mr. Boaes. So your answer to whether you had a partnership or 
not is something that may involve criminal implications insofar as 
you are concer ned ? 

Mr. Horrman. I refuse to answer on the same grounds, s 

Mr. Byrnes. You can answer this, so that we know what you are 
talking about, can you not? When you refuse to answer the question 
as to whether you are associated with a partnership, are you refusing 
to answer on the grounds of possible incrimination ? 

Mr. Horrman. It may be a link in a chain and that is why I re- 
fuse to answer, sir. 

Mr. Byrnes. And you refuse to answer on the grounds of possible 
incrimination ¢ 

Mr. Horrman. Yes, sir. 

Mr. Byrnes. And that was true of all of your refusals to answer 
the question that I just asked? 

Mr. HorrMan. Yes, sir. 

Chairman Kean. Mr. Tobin? 

Mr. Torin. After your resignation had been accepted by the Bureau 
of Internal Revenue, were you engaged in the practice of accounting? 

Mr. HorrMan. I refuse to answer on the same grounds, sir. 

Mr. Tozry. Where did you have offices ? 

Mr. Horrman. 535 Fifth Avenue. 

Mr. Tozin. What floor ? 

Mr. HorrmMan. Pardon me? 

Mr. Tosrn. What floor? 

Mr. HorrMan. Sixth floor. 

Mr. Tosrn. That is the same floor where the firm of Schopick & 
Davis had offices, is it not ? 

Mr. HorrMan. Yes, sir. 

Mr. Tosrn. Did you rent space from the firm of Schopick & Davis? 

Mr. Horrman. I was in the same office, sir. 

Mr. Torin. Are you presently in that office ? 

Mr. Horrman. No, sir. 

Mr. Torrn. Where is your office ? 

Mr. Horrman. 745 Fifth Avenue. 

Mr. Torin. Which is the same building that Mr. Schopick is in; 
is that right? 

Mr. Horrman. Yes, sir. 

Mr. Toprn. And are you in the same office with Mr. Schopick? 

Mr. Horrman. Yes, sir. 

Mr. Tosrn. Do you have a fee arrangement with Mr. Schopick? 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Torin. Are you a partner of Mr. Se hopick ? ? 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Tortn. Has Mr. Schopick ever split fees with you? 

Mr. Horrman. I refuse to answer on the same grounds, 

Mr. Tosrn. Did the firm of Schopick & Davis ever split fees with 
you ? 

Mr. HorrMan. I refuse to answer on the same grounds. 

Mr. Torry. Do you know what I mean when I say split fees? 

Mr. Horrman. Yes, sir. 

Mr. Torin. When did you move to 745 Fifth Avenue? 

Mr. Horrman. Two years ago. 








1108 INTERNAL REVENUE INVESTIGATION 


Mr. Tosry. When Mr. Schopick moved ? 

Mr. Horrman. Yes, sir 

Mr. Tosin. At the very same time, in fact / 

Mr. Horrman. Yes, sir 

Mr. Tosry. Does Mr. Schopick refer cases to you 4 

Mr. Horrman. Refuse to: ean n ee same grounds. 

Mr. Tor IN. = you re fe Yr cases to Mr. Schopick ? 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Tosrn. Do you pay Mr. Schopick for the use of this office space / 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Toprn. Why would that incriminate you ¢ 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Toptry. Did you pay the firm of Schopick & Davis for the office 
space you used / 

Mi Hi FFMAN. Refuse to answer on the same grounds. 

Mr. ‘Torr. = d they pay you? 

Mr. Horr. Refuse to answer on the same grounds. 

Mr. Torr. Ww hat was your source of income in 1948 4 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Tortx. Did you receive any income at all from the firm of 
Nel hop ck & Davis? 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Torry. Did you file a Federal income-tax return for that year / 

Mr. HorrMan. Yes, sit 

Mr. Tortn. Did that income reflect all of the taxable income you 
had received that year / 

Mr. Horrman. Refuse to answer on the same crounds. 

Mr. Toprx. Did that Federal income tax return have omitted from 
it income which should have been on it 2 

Mr. Horrman. Refuse to answer on the s _ erounds. 

Mr. Tosnrn. Have you ever evaded payment of Federal income taxes ? 

Mr. Horrm 5 Refuse to answer on the same grounds. 

a SOR, Now, Mr. Hoffman, you were established in the offices 
of irm of Se hopick & Davis in 1948; were you not 4 

Mr fancy Refuse to answer 

Mr. int You already have answered that, Mr. Hoffman. This is 
not a rout , a record to be ae ayed. The prin ilege is an import: ant 
one to be avtahed in a proper case, but not every time you open your 
mouth. 

Mr. Horrmayn. In view of the qualification you use in your question, 

ir, | must refuse to answer. 

Mr. Torry. In 1948 you had office space within the law office of 
Schopick & Davis? 

Mr. Horrman. Yes, sir. 

Mr. Tostn. Do you know Mr. Louis Berman ? 

Mr. Horrman. I refuse to answer on the same grounds, sir. 

Mr. Tosrn. Mr. Chairman, it seems to me that the witness’ attorney 
is supplying the answers for the witness here, in fact, I can hear the 
attorney whispering the answer to the witness in almost every case. 
I suggest the witness answer independently, and if he needs advice 
from his counsel he is, of course, free to get it at any time. But we 
are seeking testimony from Mr. Hoffman and not Mr. Goldstein at 
this point. 
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Mr. Gotpstetn. I am sorry, gentlemen, if I created that impression. 
I didn’t mean to do it. 

Chairman Kran. We will do that in the future. 

Mr. Tostn. Have you ever seen Mr. Louis Berman in the office of 
Schopick & Davis? 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Tostn. Have you ever been in a room with Mr. Louis Berman ? 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Tonrn. You have been in this room with him; have you not ? 

Mr. Horrman. Yes, sir. 

Mr. Tontn. When Mr. Louis Berman brought a total of $60,000 in 
cash on two occasions to the office of Schopick & Davis, were you 
present ¢ 

Mr. Horrman. I refuse to answer on the same grounds, sir. 

Mr. Torin. Did you help count that money ? 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Torry. You did help count that money ; didn’t you 4 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Tostn. Do you deny that you helped to count that money ? 

Mr. Horrman. | refuse to answer on the same grounds. 

Mr. Tosrn. Do you know Mr. Max Halperin? 

Mr. Horrman. M: iy L consult my atterney ? 

Mr. Tosrn. Surely. 

(The witness consulted with his attorney.) 

Mr. Horrman. Yes, sir. 

Mr. Tonrn. When did you meet Mr. Max Halperin? 

Mr. Horrman. May I consult? 

Mr. Goutpstrern. I am trying to avoid even looking at the witness 
so as not to create the impression that I want him to look at me. 

Mr. Horrman. May I consult counsel ? 

Chairman Kean. Yes, go ahead. Consult with counsel any time 
you wish. 

(The witness conferred with his counsel. ) 

Mr. Horrman. About 6 years, sir. 

Mr. Tortn. Who introduced you to him? 

Mr. Horrman. May I? 

Chairman Kran. Yes, you may. 

Mr. Tosrn. You don’t have to ask to do that. 

(The witness consulted with his counsel.) 

Mr. Horrman. I refuse to answer on the same grounds, sir. 

Mr. Tostn. Did Mr. Max Halperin share space in the suite of 
Schopick and Davis at 535 Fifth Avenue? 

Mr. Horrman. I refuse to answer on the same grounds, sir. 

Mr. Tostn. Did you ever accompany Mr. Max Halperin on a train 
to Washington, D.C.2 

Mr. Horrman. I refuse to answer on the same grounds, sir. 

Mr. Tosrn. Have you ever been in the Hotel Washington in Wash- 
ington, D. C.? 

Mr. Horrman. I refuse to answer on the same grounds, sit 

Mr. Torstn. Do you know Mr. Henry W. Grunewald? 

Mr. Horrman. I refuse to answer on the same grounds, sir. 

Mr. Torsrn. You have been in his suite at the Hotel Washington, 
have you not? 
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Mr. Horrmayn. I refuse to answer on the same grounds, sit 

Mr. Tonrn. You helped Mr. Halperin carry the $60,000 in cash to 
Washington for delivery to Mr. Grunewald, did you not? 

Mr. Horrman. I refuse to answer on the same grounds, 

Mr. Torry. When was that trip? 

Mr. Horrman. I refuse to answer on the same grounds, sir. 

Mr. Tosty. Did you attend any of the inaugural ceremonies in 
January 1949? 

Mr. Horrman. May I consult my attorney? 

(The witness consulted with his counsel.) 

Mr. Horrman. Yes, sir. 

Mr. Torin. W! 11¢ h cere monie Sf 

Mr. Horrman. Pardon me, sir. 

Mr. Tostn. Did you go to the inauguration itself? 

Mr. Horrman. When the President was being sworn in, I was 
outside on the lawn. 

Mr. Torin. Did you have to have a ticket to get where you were? 

Mr. Horrman. For the swearing in? No, sir. 

Mr. Tonrn. Did you see the parade ? 

Mr. Horrman. Yes, sir. 

Mr. Toxin. Did you have a seat to see the parade? 

Mr. Horrman. May I consult? 

Mr. Tosrn. Surely. 

(The witness ¢ ‘onfe rred with his counsel. ) 

Mr. HorrmMan. Yes, sir 

Mr. Torrx. Where did you get the tickets for the seats for the 
parade ? 

Mr. Horrman. May I consult? 

Mr. Tosrn. Surely. 

(The witness consulted with his counsel.) 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Torry. Did vou go to the inaugural ball ? 

Mr. Horrman. Yes. sir 

Mr. Tortn. Where d dy you get the tickets for the inaugural ball? 

Mr. Horrman. I sent a check for it, sir. 

Mr. Tonrn. To whom did you send the check ? 

Mr. Horrman. Offhand, IT don’t remembe ‘r, but I think it went to 
the Democratic National Committee. I am not sure of that. 

Mr. Torin. Do you have that check now with your other records? 

Mr. Horrman. Not with me, sir. 

Mr. Torin. Do you have it in New York? 

Mr. Horrman. I don’t remember, sir. 

Mr. Torin. If you find it, will you make it available to the sub- 
committee ? 

Mr. Horrman. Yes, sir. 

Mr. Torry. Didn't you get these tickets through Mr. Henry Grune- 
wald? 

Mr. Horrman. I refuse to answer that on the same gr ounds. 

Mr. Tosrn. In fact, that is the place and time, the. occasion when 
you came down to Washington with these two satchels of money, isn’t 
it, because it was on the occasion that you came down here with that 
money that you asked Mr. Grunewald for these tickets which he got 
for you! 
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Mr. Horrman. I refuse to answer that on the same grounds. 

Mr. Tosrn. Mr. Grunewald met you at the station, did he not? 

Mr. Horrman. I refuse to answer that on the same grounds. 

Mr. Topix. And then Mr. Halperin and Mr. Grunewald went over 
o the hotel, didn’t they ? 

Mr. Horrman. I refuse to answer that on the same grounds, 

Mr. Torin. Where did you go? 

Mr. Horrman. I refuse to answer that on the same grounds. 

Mr. Tosrn. When did you ask Mr. Grunewald to get you these 
tickets ? 

Mr. Horracan. I refuse to answer on the same grounds 
Mr. Tontn. Do vou deny that you asked Mr. Grunewald to vet you 
‘se tickets? , , 
Mr. Hlorracan. I refi to answer on the same grounds. 

\Ir. ‘Tosin. How Was Mr. Grune wald able to vet the se tickets for 
1é 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Tosrn. When was the next time you met with Mr. Grunewald in 
Washington ? 

Mr. Horrman. I refuse to answer on the same grounds. 

ir. ‘Toprn. Were you present mM Mr. Grunewald’s suite at the 
Washington Hotel when he called Special Agent in Charge Bolich in 
New York? 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Tosrn. Using the name of Captain Henry ¢ 

Mr. Horrman. I refuse to answer on the same grounds. 

Mr. Tortn. And arranging for Mr. Davis to have a conference with 
Mr. Bolich 2 

Mr. Horrman. I refuse to answer on the same erounds. 

Mr. Topix. Those are all the question lL have of this witness, Mr. 
Chairman, but I would request that he be asked to come back tomor- 
row afternoon. 

Mr. Kine. Did you come down to this inauguration this year, Mr. 
Hoffman ? 

Mir. Horrman. No, sir. 

Chairman Kran. Will you make a note, Mr. Reporter, that during 


1 


this hearing there were at all times five members of the committee 
present, and that at all times this morning there was a quorum of the 

nmittee present of at least four. 

Mr. Boees. You are not a CPA, are you $ 

Mr. Horrman. No, sir. 

Mr. Boggs. Are you licensed in any way ? 

Mr. Horrman. No, sir. 

Mr. Boaes. So you are kind of a bookkeeper rather than an 

ountant ¢ 

Mr. HorrMan. Yes, sir. 

Chairman Kran. Mr. Hoffman, that will be all for today, but we 
vant you back tomorrow afternoon at 2 o’clock. 

We expect to have Mr. Grunewald back at 10 tomorrow. 

ihe committee stands adiourned until that time. 

(Whereupon, at 4:35 p. Mm., the committee was recessed, to recon- 
vene at 10 a.m., Friday, April 17, 1953.) 
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FRIDAY, APRIL 17, 1953 


Hlousrt oF REPRESENTATIVES, 
SUBCOMMITTEE ON ADMINISTRATION OF 
rHe INTERNAL REVENUE Law, OF 
rHE COMMITTEE ON Ways AND MEANS 
Washington, D. C. 
The subcommittee met, pursuant to recess, at 10:15 a. m., in the 
main hearing room of the Committee on Ways and Means, Hon. 
Robert W. Kean (chairman of the subcommittee) i 
Present: Representatives Kean, Martin, Byrnes, Sadla King, 
and Boggs. 
Also present: John E. Tobin, chief counsel; William P. Hindman, 
Jr., assistant chief counsel; and Arthur J. Schissel, attorney. 
Chairman Kran. The subcommittee will come to order. Mr. 
Grunewald, you previously have been sworn. 
Mr. GRUNEWALD. Sir? 
Chairman Kean. You previously have been sworn. 
Mr. GRUNEWALD. Yes, sir. 
Chairman Kean. You may proceed. 


TESTIMONY OF HENRY W. GRUNEWALD, WASHINGTON, D. C., 
ACCOMPANIED BY WILLIAM H. COLLINS, ATTORNEY AT LAW, 
WASHINGTON, D. C. 


Mr. Tostn. Mr. Grunewald, do you know an attorney named Max 
Halperin ¢ 

Mr. GruNnEewALp. I do. 

Mr. Tosrn. How long have you known him ? 

Mr. Grunewap. Since prohibition days. 

Mr. Topnrx. Has Mr. Halperin ever referred a tax case to you? 

Mr. GruNEWALD. He has not. 

Mr. Torin. Has he ever discussed a tax matter with you? 

Mr. GruNEwaALp. No, sir; not to my recollection at any time. 

Mr. Tosry. Mr. Grunewald, Mr. Halperin asked you to get an ap- 
pointment for him at one time with Mr. Oliphant, did he not ? 

Mr. GruNEWALD. He did. 

Mr. Tosry. And you got an appointment for him? 

Mr. Grunewa.p. ‘He called me from New York and he asked me 
if I would be good enough to get an appointment with Mr. Oliphant 
and I called Mr. Oliphant and he made an appointment for the 
next aay. I called him back and told him that is the appointment. 

Mr. Tosrxn. When was that? 

Mr. GruNEWALD. I don’t recall. 
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Mr. GRUNEWALD. Mr. Halper) ever told me what the appointment 
Was abo t, me ther did Mr. Olip! int. and I 1] don’t know I wasn’t 
interested. 

Mr. Tonrn. It was about t Pattullo case, was it ) 4 


Mr. - BIN, What was that ppointment about, Mr. Grunewald ? 


Mr. Grunewatp. To my knowledge, the Pattullo Mode case, the 
first time I heard of it. was when “Drooly Drew” put it on the al, 
Drew P O I don’t call } cventlen 


i Cdl l 

Mr. Tonrys. Mr. Grunewald, how well do you k w Mr. Max Hal- 
perin ¢ 

Mr. Haurrertn. I know him very well. 

Mr. Torry. Do vou see eac] other Oc1ally 

Mr. Harper. Yes, he has been at my hous He ha enat Spring 
Lak Chat is all. 

Mr. Torrn. He has been vou ttol it various times, has he not? 

Mr. Grunewanp. He has been my attorney, I think, on 1 or 2 oc- 
easions. He was an associate att rey, I will put it that way, in the 


wiretap Case. 

Mr. Tostn. When Mr. Halperin comes to Washington, do you meet 
him at the train? 

Mr. G@RruNEwaLp. I do. I did. 

AY | Tonin. How many times have yo met Mr. Halperin at the 
train ¢ 

Mr. Grunewarp. I met Mr. Halperin on the train one time with 
mv wife, my dai ohter,1 Vse Jat the \ ere the train comes 1n. 

Mr. Torin. How did you happen to meet Mr. Halperin at the train? 

Mr. Gri VALD. Beeca 


N Lp. Beca Mr. Halperin was coming in. Mr, Hal- 
pel chile | me and if ud he wanted to spe k to me about ah matte, 
that he didn’t want to d over the phone, so I met him at the 


train. He told me what train he was taking, and what time he was 
coming in. 
M Tosrn. Wi at was the matter ? 
Mr. GRUNEWALD. It 1 ol th 
in New York, the name right now offhand I can’t remember. 
Mr. Torrn. A big construction firm in New Yor] 
Mr. GRUNEWALD. Yes.sir. that is correct. 
Mr. Topix. What did Mr. Halperin want you to do? 


Mr. GruNEWaLp. He wanted me to represent him here. 


Mr. Torry. In helping him te 

Mr. GruNewap. No, he did not. 

Mr.Torrn, What were you to do in representing him here ? 

Mr. GrunewaLp. I was supposed to get Government contracts. 

Mr. Torin. You were supposed to get them Government contracts ? 

Mr. (GRUNEWALD. That is correct. He thought, at least, I could oet 
him Government contracts. 

Mr. Tostn. Why did he think that? 

Mr. GrunewaLp, Well, the mystery man. 

Mr. Tosry. Mr, Halperin has known you for a great many years. 
You are no mystery to him, are you ? “7 

Mr. GruNEwALD. No, he is no mystery to me, and I am no mystery 


the big contracting fir 


get Government contracts / 


to him. But at least the people that talked about the contracting 
firm. they felt that I was in the position, probably, to help them out, 
and ret hem contracts. I got them no contracts and no fees. 
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Mr. Torin. Why did the contracting firm think you could ger the 
Government contracts / 

Mr. GruNEWALD. That I don’t know. 

Mr. Torin. How had they heard about you? 

Mr. GruNewapb. Probably through Mr. Halperin, no doubt. 

Mr. Tostn. Why did Mr. Halperin think you could get Govern 
ment contracts ¢ 

Mr. Grunewavp. That I don’t know. 

Mr. Topix. Had you ever gotten Government contracts before ? 

Mr. GruNewap. Let me see. To the best of my recollection, per- 
sonally, I did not get any contracts for anybody. 

Mr. Torin. What do you mean “personally” you did not? 

Mr. Grunewap. Well, by that I mean that I would go by and see 
people in charge of the contracting bureau, or office, and one thing 
and another, and bring them out a contract. 

Mr. Torin. Who were the people you would go by and see? 

Mr. Grunewaxp. I saw nobody. 

Mr. Tosrn. You just got through saying you would go by and see 
the people in charge of contracting. 

Mr. Grunewap. I didn’t say thet at all. I had reference that 
thay thought I was in the position to deliver a contract. 

Mr. Torsrn. Mr. Reporter, will you read Mr. Grunewald’s answer 
when he said he would go by to the oflices of the people that had con- 
tracts to let? 

(The reporter read from his notes as requested. ) 

Mr. Grunewap. By that I meant that they thought I could go 
down and see people in charge of contracting bureaus and so forth, 
and so on, and bring a contract about it. 

Mr. Tosrn. But you never went around to get a Government contract 
for anybody; is that right ? 

Mr. GrRuNEWALD. To the best of my recollection; no. 

Mr. Torrn. When these people hired you to represent them, what 
did you do? 

Mr. Grunewa.p. I tried to do what I could for them, but the con- 
versation was most on the part of the whole structure. 

Mr. Tosrn. With whom did you have these conversations? 

Mr. GrunewaLp. With Mr. Eddie Martin, the attorney. 

Mr. Torin. You discussed getting Government contracts with Mr. 
Eddie Martin? 

Mr. GruNEwALp. I did. 

Mr. Torin. Not with anybody else? 

Mr. GrunEwALD. Offhand I can’t recall. 

Mr. Torin. Did you tell Mr. Martin to go around to Government 
offices ? 

Mr. Grunewa.p. I didn’t have to tell him, he was an attorney. 
He could go wherever he wanted to. 

Mr. Tosrn. Where did he go? 

Mr. Grunewa.p. I don’t know. 

Mr. Torin. Didn’t he ever tell you where he had gone? 

Mr. GRUNEWALD. He went—the only time that I recall was—I am 
sorry to bring in the name again, Mr. Byron Foy. He tried to bring 
about the Heintz case and so forth and so on. 

Mr. Toprn. Tried to bring about what? 

Mr. Grunewatp. The Heintz contract. The Jack & Heintz. 
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Mr. Torin. And that is the only such matter ¢ 

Mr. GruNewa.p. To the best of my recollection right now; yes. 

Mr. Torin. What is the name of this contracting firm that Mr. 
Halperin produced ror you o1 produced as one ot your chents ? 

Mr. Grunewa.p. I didn’t produce any. 

Mr. Torry. What is the name of the contracting firm in New York? 

Mr. GRUNEWALD. It is a very large contracting firm. I couldn't 
oht now. Probably you know. You should 


y 


remember the name r 
know. And they paid me. 

Mr. Towtn. Do you know any of the people who are in charge of 
ompany 4 


it’? { y 
Mr. GRUNEWALD. I beg your pardon. 


+ 
‘ 


Mr. Torrx. Do vou know any of the officers of the contracting firm 
in New York ? ; 

Mr. GRUNEWALD. No, I “yes, I do. 

Mr. Topix. What are their names? 

Mr. Grunewarp. The principal, but I can’t reecali his name now. 

Mr. Tos N. What are some of the other names hat you do recall ? 

Mr. Grunewarp. Offhand I don’t recall any. I wish you would 
refresh my memory. I will be glad to—— 

Mr. Byrnes. Did this company actually retain yu, tn contract- 
ine firm ? Did they actually reta n you? 

Mr. Grunewaup. Yes; sir; they did, Mr. Congressman. 

Mr. Byrnes. For how long ? 

Mr. Grunewaup. 1 think it was a period of about 6 months. 

Mr. L BIN. Do Vou remember ow much rhev paid you! 

Mr. Grunewavrp. I tell you how it was. They would go by and 
l » Wn i. check every mont! for so much. 

Mr. ‘ToRIN. He Ww n uch ? 

Mr. GrunEwaALp. Well, I don’t recall offhand \nd I would give 
them the cash back for the sn ple reason to—well, unless | delivered 
a contract I was to get some mone vy out of it. 

Mr. Torin. You mean that they would come each month and give 


/ 


‘ 


t 


vou a check made payable to yo 
Mr. GruNEWALD. That is right. 
Mr. Torry. And then you would, at that same time, give them an 


( alent amount in cash ¢ 





Mr. Grunewabp. That is right 
r. Torin Who 1 > nt 

Mi (FRUNEWALD. | hea ve 7 irdon. 

Mr. Tonrx. Who was the individual that would give you the check? 

hink of his name now 

Mr. Torin. And he did it about SIX times? 

Mr. Grunewatp. He might have done it about 6 times or 8 times. 

Mr. Torntn. He would come pe onal y and olve vou the check? 

Mr. GRUNEWALD. That is correct. 

Mr. Tosrn. At the Washington Hotel? 

Mr. Grunewarp. That is correct. And for telephone expenses and 
so forth. I got the name now. Higgerman & Harris. Hagerman 
& Harris. 

Mr. Tortn. Will you spell it for us? 
Mr. Grunewatp. Hagerman. H-a-g-e-r-m-a-n & H-a-r-r-i-s. 
Mr. ByYRNI Ss. Who was the man that would give you the checks? 


uf 


Mr. GruNEWALD. I can’t t 
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Mr. Grunewatp. Congressman Byrnes, I don’t recall. I mean, 1 
don’t remember. <A representative of their concern. 

Mr. Byrnes. Was he an officer of the « ompany ¢ 

Mr. GRUNEWALD. ‘That is what he told me. 

Mr. Byrnes. Would he come down ie New York to do that? 

Mr. Grunewaxp. That is correct, 

Mr. Byrnes. Why didn’t you seat turn the check down? Why did 
you take the check and then give him cash ¢ ‘ 

Mr. Grunewarp. Well, at the time for some reason or another what 
I told him, I said if I couldn’t deliver, I didn’t want any money. If 
I couldn’t deliver any contracts I didn’t want to be paid. In the 
meantime, we had that arrangement. 

Mr. Byrnes. Did he still ive you the check ? 

Mr. GRUNEWALD. Yes. 

Mr. Byrnes. And — would take the check ? 

Mr. Grunewarp. That is correct, and deposit it in the bank. 

Mr. Byrnes. Then you would deposit that check ? 

Mr. Grunewatp. I did. 

Mr. Byrnes. In your own funds? 

M». Grunewarp. To my recollection, tliat is correct. 

Mr. Byrnes. But even before you deposited it, you would find cash 
to cover that check and give it to this agent of Hagerman & Harris? 

Mr. Grunewarp. That is correct 

Mr. Byrnes. Why did you do it that way ? 

Mr. Grunewarp. Well, to make it ts at was — arrangement we 
had, just to make it—well, I would say that I was in the position to be 
able to do something for them. 

Mr. Byrnes. Well, they could get their checks cashed any place, 
couldn’t they ? 

Mr. GruNewap. Sure they could 

Mr. Byrnes. Why did they use you, then, as the agent to cash 
checks? That is what it amounted to, did it not ? 

Mr. Grunewarp. No, that wasn’t the point at all. The point is to 
show that I was employed by them. 

Mr. Byrnes. So that they were paying you each month? 

Mr. Grunewavp. That is correct, sir. 

Mr. Byrnes. Whereas in fact they weren’t paying you, were they? 

Mr. Grunewatp. They were paying me, yes. 

Mr. Byrnes. You were returning all the money all the time. 

Mr. Grunewatp. Yes, put it that way, I returned the money. 

Mr. Byrnes. That is another mystery to me. 

Mr. Grunewavp. Not to me, I am sorry. 

Bir, Byrnes. Have you not any explanation as to why the transac- 
tion was handled in that w: avy? Why did they ask you to do it that 
way, to accept the check and give them the cash? 

Mr. Grunewatp. I asked them to do it that way 

Mr. Byrnes. Why did you ask them to do it that way? 

Mr. Grunewatp. Well, there was no reason at all except that I 
wanted—I mean, I wanted it done that way. 

Mr. Byrnes. Why? 

Mr. Grunewarp. Well, to make people believe on the outside world 
that “Well, he is employed by Hagerman & Harris,” and that is all, 
and don’t know about the cash returned. 
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Mr. Byrnes. You could have gotten a letter from them saying they 
were employ Ing you, that you < ould have shown around, if that is all 
you wanted. 
~ Mr. Grunewarp. They gave me a contract, as a matter of fact. 

Mr. Byrnes. All right. So why did you have to have this peculiar 
transaction of accept gma check, then, oiy ing them the actual amount 
back in cash each month ? 

Mr. Grunewabp. Well. that was the arrangement that we made 
together, at my suggestion. 

Mr. Byrnes. W hy did you make that arangement ! 

Mr. Grunewavp. Because to make it—well. to make it appear that 
I was employed by Hagerman & Harris, which was a large construc- 


firm, and I wanted them to—would you call it add, or something 


yrnes. How much did they pay you? 
r. GrunewaLp. I don’t know. The checks will speak for them- 
¢ lve « Bike 

Mr. BYRNES We don’t have the checks, I don’t think. Don’t you 

mbper ¢ Grenerally, that . You don't have to be within $5 or $10 
of the accurate. But was 1t a couple of hundred dollars? 

Mr. Grunewaxp. I couldn’t say within $5 or $10. You would have 
to go further than that. It probably would be around $1200 a month 
or son ething like that. 

Mr. Byrnes. $1,200 a month ? 

Mr. Grunewabp. It could be, yes. The checks were deposited in 
the Munsey Trust Co. 
Mr. Byrnes. You got about $7,000 from them ? 
Mr. GRUNEWALD. Was that it? 
Mr. Byrnes. I don’t know. It is about 6 months at about $1.200 a 
mth ¢ 
Mr. Grunewa.p. It could have been more, it could have been less. 
I don’t know. 

Mr. Byrnes. But you would always give them the cash back ? 

Mr. Grunewa.p. That is right. 


nie 


Mr. Byrnes. In what denomination would you give it to them, $10 


bills. $20 bills, $100 bills, or how? Did you have any understanding 
on that ? 


Mr. Grunewarp. No, that I don’t remember. It could have been 
$100 in 20’s and a 10. 

Mr. Byrnes. How did you report this on your income tax, this 
money that you received from Hagerman and Harris, on your in- 
come tax returns ? 

Mr. Grunewawp. Mr. Stearns is the man to ask that question, be- 
cause he is the accountant and handled my income tax. 

Mr. Byrnes. Did you consider it as income ¢ 

Mr. Grunewatp. No, it couldn’t be income for the simple reason 
that I returned the money. 

Chairman Kran. When was this, Mr. Grunewald? Was this at the 


time that Mr. Halperin came down and you met him in the railroad 


station ¢ 


Mr. GRUNEWALD. Yes. 
Mr. Byrnes. That was that time? That was the transaction which 
he talked to you about when he met you at the railroad station ¢ 


INTERNAL REVENUE INVESTIGATION 1119 


Mr. Grunewarp. No. Mr. Halperin met me at the railroad station, 
and he went home, came to my home, and he said, “I have a wonderful 
opportunity for you if you can deliver for this contracting firm.” 
Right. 

Mr. Byrnes. Is he the one that you entered into the understanding 
with as to how these checks were to be treated ? 

Mr. GrunewaLp. Yes, that is correct. 

Mr. Byrnes. You and Halperin had the understanding? 

Mr. Grunewaup. Mr. Hart, that is the man’s name, of Hagerman 
& Harris. 

Mr. Byrnes. Mr. Hart? 

Mr. Grunewap. Hart, H-a-r-t. 

Chairman Kran. And he was an officer or employee of Hagerman 
& Harris? 

Mr. GruNEwALD. Yes, sir, that is correct. 

Mr. Byrnes. Is he still with them ¢ 

Mr. Grunewarp. I don’t know. I believe he is. Asa matter of fact, 
I think he is a director. 

Mr. Byrnes. You would give Mr. Hart the cash ? 

Mr. GrunEwALp. That is correct. 

Mr. Byrnes. Do you know what Mr. Hart did with the cash ? 

Mr. Grunewap. No, I do not. I believe he gave ll back to his 
accountant or back to the firm. 

Chairman Kran. Have you seen Mr. Hart since? You say, Mr. 
Grunewald, that you think he is still with the firm. That was 5 years 
ago. Have you any knowledge that he is still with the firm? Flave 
you seen him since 4 
~ Mr. Gronewap. No, sir, I haven’t seen him since. 

Chairman Kean. You haven’t communicated with him since ? 

Mr. GruNEwALD. I have not communicated with him since. 

Mr. Tosin. What year was this, Mr. Grunewald? 

Mr. GRUNEWALD. That I wouldn’t recall offhand. 

Mr. Torin. This time you met Mr. Halperin at the station was the 
only time you met him, is that right? 

Mr. Grunewap. No, I met Mr. Halperin on several occasions. 

Mr. Toxin. This time you testified about this morning, what year 
was that? 

Mr. Grunewavp. That I wouldn’t know offhand. 

Mr. Tonrn. Did Mr. Halperin have anybody with him when he got 
off the train? 

Mr. GruNEWALD. No, nobody with him. 

Mr. Tostrn. Do you know a Mr. Milton Hoffman ¢ 

Mr. Grunewa.p. I do. 

Mr. Tozsrn. Where did you meet him? 

Mr. GRuNEWALD. I met him at the station one time. 

Mr. Tostn. With Mr. Halperin ¢ 

Mr. Grunewa.p. I told you that in executive session, I believe. 

Mr. Tosrn. With Mr. Halperin ? 

Mr. Grunewatp. With Mr. Halperin, yes. 

Mr. Tostn. How did you happen to meet Mr. Halperin and Mr. 
Hoffman at the train? 

Mr. GruNneEwa.p. I don’t know anything about Mr. Hoffman. The 
only thing I know is that Mr. Halperin had Mr. Hoffman there, and it 
was at the time when the Truman inauguration was, I believe, and he 
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asked—Yes, the Truman inauguration, I think it was—whether it was 
possible to get a couple of tickets for the inauguaration and I said yes, 
I will be glad to get hima couple of th wee which I did. 

Mr. Torin. How did you happen to meet Mr. Halperin at the train 
on ae cenann 

Mr. Grunewap. Because Mr. Halperin called me up and told me 
he was coming in. 5 

Mr. Tosrn. Did you always meet him at the station when he would 
tell you he was coming in ? 

Mii (GRUNEWALD. No, thi al bout the two occasio} Ss, to my rec- 
ollection. 

Mr. Tosrn. There were two occasions when you met Mr. Halperin 
at the train ? 

Mr. GruNEwabp. Right. 

Mr. Tonin. Were they both in 1948? 

Mr. (GRUNEWALD. That | WO ildn’t recall offhand. 

Mr. Tosrn. This one oceas on was some time before the inauguration 
in 1949, is that right? 

Mr. GRuNEwaALb. That I wouldn’t remember, either. 

Mr. Topix. You just told us, Mr. Grunewald, that you got Mr. 
Hoffman some tickets to the inauguration at his request. isn’t that 
right? 

Mr. Grunewap. No, I didn’t say that at all. I said that Mr. Hoff- 
man, whatever his name is, asked me, in the presence of Mr. Halperin, 
if I could get him some tickets for the inauguration. 

Mr. Tosin. Where did this t: ale ] lace ? 

Mr. GRUNEWALD. Right at the a station. 

Mr. Tonix. When was this 

Mr. GrRuNEWALD. I don’t know. Offhand I wouldn’t know. 

Mr. Toprn. It must have been after the election in 1948, isn’t that 
right ? 

Mr. GruNEWALbD. No, it couldn’t have been after the election. It 
must have been before the election, because after all, the inaugura- 
tion—Isn’t it / 

Mr. Tozitn. Who is making plans for the inauguration before the 


election ¢ 
Chairman Kran. It must have been between the election and the 
20th of January, because no one knew that Mr. Truman was going to 


be re-inaugurated at that time until after the election. No one 
was sure of it. 

Mr. GRUNEWALD. Yes. 

Mr. Tonrn. Mr. Hoffman met you at the station and asked you to 
{ ae soe . 

Mr. GruNewa.pb. No; he didn’t say that at all. Mr. Halperin and 
the other gen oe an you are speaking of, they were together. 

Mr. Bocas. Who was the other gentleman ? 

Mr. GRUNEWALD. Hoffman or whatever his name is. And he said 
could I gel him tickets for the inauguration. 

Mr. Be GGS. How well did you know Mr. Hoffman ? 

Mr. GrunewaLp. Not at all. I never met him in my life before. 

Mr. Boages. Prior to that day ¢ 

Mr. GRUNEWALD. ‘To that day or any other day. 

Mr. Boces. How often did you see him after that? 

Mr. GRUNEWALD. Never. 


J 
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Mr. Bocas. Did you see him at the inauguration ? 

Mr. GRUNEWALD. No. 

Mr. Boaes. You never saw him again? 

Mr. GruNewap. Not to my recollection, no; never. 

Mr. Tosry. How were you able to get tickets to the inauguration, 
Mr. Grunewald ? 

Mr. GRUNEWALD. Well, I bought them. 

Mr. Tortn. You what ? 

Mr. Grunewatp. I bought them. 

Mr. Tonrn. Where did you buy them ? 

Mr. Grunewabp. Offhand, I wouldn’t know right now. 

Mr. Tostn. Were these tickets hard to get? 

Mr. GrunewaLp. I don’t think so. 

Mr. Torry. Well, they weren’t hard for you to get, is that right ? 

Mr. GruNEWALD. Well, that could be. 

Mr. Torin. Were they hard for other people to get? 

Mr. Grunewa.p. I don’t know for the other people. 

Mr. Tonrn. Were they hard for Mr. Hoffman to get ? 

Mr. Grunewap. That I don’t know. 

Mr. Torry. In any event, you definitely met Mr. Halperin and Mr. 
Hoffman at the Union Station some time after the election in 1948 
and before the inauguration, and this is not the time that Mr. Hal- 
perin called you about the Hagerman & Harris deal, is it? 

Mr. GRUNEWALD. No. 

Mr. Torin. Was it before or after that phone call? 

Mr. Grunewaxp. Well, I don’t remember now. 

Mr. Topsry. Did the two trips to Union Station occur in the same 
month ? 

Mr. GruNewatp. That I wouldn’t know. 

Mr. Torry. Then you and Mr. Halperin went to your suite at the 
Washington Hotel, right ? 

Mr. GRUNEWALD. No; we went to my home. 

Mr. Torry. At the Westchester ? 

Mr. GruNEWALD. That is correct. 

Mr. Tosrn. Has Mr. Hoffman ever been in your suite at the Wash- 
Ington Hotel ? 

Mr. GRUNEWALD. He has not. 

Mr. Toprn. Has Mr. Halperin? 

Mr. GruNewaLp. He has, several times. 

Mr. Tostn. Do you know Mr. Isadore Davis? 

Mr. GrRUNEWALD. No. 

Mr. Tosry. Do you know Mr. Samuel Schopick? Have either of 
these gentlemen ever been in your suite at the Washington Hotel? 

Mr. GRUNEWALD. No, sir. ; 

Mr. Torrn. In the presence of Mr. Max Halperin, have you ever 
telephoned Mr. Daniel A. Bolich at his office in New York, at 253 
Broadway ¢ 

Mr. GruNewa.p. No, sir. I wouldn’t know when the occasion was 
for. 

Mr. Torry. You have telephoned Mr. Bolich at 253 Broadway, 
though, haven’t you? 

Mr. GruNewaLp. Yes: I have telephoned him. I testified to that. 

Mr. Tosry. That is right. The only time you ever called Mr. Bolich 
was to get theater tickets ¢ 
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Mr. GruNewa.p. That is correct. 

Mr. Tonix. Did you ever use the name “Captain Henry” when you 
telephoned Mr. Bolich 2 

Mr. Grunewap. That is right. Asa matter of fact, I could have 
told him it was Colonel Henry, because I have a governorship colonel 
distinction. 

Mr. Tonry. Who made you a colonel ? 

Mr. Byrnes. I didn’t get that. I didn’t understand you, Mr. Grune- 
wald. 

Mr. GrRUuNEWALD. I said I could have said Colonel Grunewald just 
Mr. Boees. Are you a colonel ? 
Mr. Grunewatp. On the Governor’s staff. 
Mr. Bor GS. Which (F071 ernor ¢é 
Mr. GRUNEWALD. New Mexico. 
M Boaas. New Mexico? D d you Say New Me X1CO% 
Mr. GrunEwaxp. That is correct. 


int : . . 
Mi B GGS \\ no was Governor when he ma le you a yionel 4 
Mr. GrRUNEWALD. I wouldn’t even know offhand fo me it didn’t 
mean much 


ul he 
Mr. Boaacs. Did they call you colonel ? 
Mr. GRUNEWALD. Nobody called me colonel. No. There was no 
occasion for calling me anything. 

Mr. Boces. A lot of people called you captain, though, didn’t they ? 

Mr. GruNEWALD. Yes. 

Mr. Boges. “Captain Henry,” is that it? 

Mr. GRUNEWALD. Yes 

Mr. Boges. “Captain Henry.” Is that what these gentlemen called 
vou, “Captain Henry” ? 
' Mr. GrunEWALD “He didn’t call me “Captain Henry.” 

Mr. Boaes. But that the way you are generally KNOWN, as “Cap- 
tain Henry”? 
Mr. Grunewatp. No. At times I would make a call on friends that 
knew and say this is “Captain Henry” calling. 
Mr. ,0GGS. How did you get to be a captain ¢ 
Mr. GRUNEWALD. I never was a captain. 
Mr. Boces. Were you a military captain or a police captain ? 
Mr. Grunewatp. No. Tommy Corcoran gave me the distinction 
of calling me “Captain Henry,” that is all. That is all. And it was 
r? n from there on in. It didn’t mean nothing. 

Mr. Bocas. It was just kind of a nickname, is that all? 

Mr. Grunewa.p. That is alJ it is, sir. The same as “Dutchman,” 
the same thing. 

Mr. Boces. How did you get that name, “the Dutchman” ? 

Mr. Grunewap, I was in the Navy. 

Mr. Boeas. And they called you “the Dutchman” ? 

Mr. Grunewatp. That is right. 

Mr. Bocas. Have you still got that name? 

Mr. Grunewavp. According to the press, yes. 

Mr. Tosry. Mr. Grunewald, have you ever received $60,000 in cash 
from Mr, Max Halperin ? 

Mr. GRUNEWALD. Never. 

Mr. Topin. Have you ever received any sum in cash from Mr. Max 
Halperin ? 


| 
A 


rryved 
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Mr. GRUNEWALD. Never. 

Mr. Torin. Or from Mr. Milton Hoffman ? 

Mr. GRUNEWALD. Never. 

Mr. 'Tosrxn. Did Mr. Max Halperin and Mr. Milton Hoffman meet 
you at Union Station in Washington with satchels or packages con- 
taining currency £ 

Mr. GruNewaup. Mr. Hoffman and Mr. Halperin met me in the 
station, but no satchels or no—nothing else. On another occasion that 
I met Mr. Halperin was when he brought me some sturgeon. 

Mr. Topix. He brought you some sturgeon ¢ 

Mr. GruNEWALD. That is right. And it was not filled with $60,000. 

Mr. Boges. W hy do you me ntion $60,000 ¢ 

Mr. Grunewawp. According to the press report this morning. 

Mr. Boaes. Do you de ny that there was an y 60,000 ¢ 

Mr. GRUNEWALD. | deny there were $60,000, and I say there was 
only sturgeon. 

Mr. Boaes. You mean the satchels had sturgeon and not $60,000 ? 

Mr. GRUNEWALD. I was before i grand jury in Brooklyn 13 times, 
and if they had anything—I mean, if there was anything at all 
connection with either the Coat or the $60,000, I think they would 
have found out by now. 

Chairman Kean. Did Mr. Halperin bring two suitcases at that time? 

Mr. GRUNEWALD. That 1 do not recall, Mr. Chairman, at all. 

Chairman Kean. Were the sturgeons in a suitcase ? 

Mr. Grunewa.b. No, sir; it was wrapped up in wrapping paper. 

Chairman Kran. I should think that they would not put fish in a 
suitcase if the Vy wante -d to use the suitcase another time. 

Mr. Grunewavp. Neither would 1. It would spoil the suitcase 

Mr. Boaes. How was the sturgeon packed ¢ 

Mr. GRUNEWALD. It was packed in brown paper. 

Mr. Boees. In brown paper ¢ 

Mr. GRUNEWALD. Yes. 

Mr. Boaes. Were they carrying the sturgeon? How big a sturgeon 
was 1t¢ 

Mr. Grunrewap. Oh, about that size [indicating }. 

Mr. Bogas. Had Mr. Halperin caught it 

Mr. GrunewaLp. Beg your pardon / 

Mr. Boaaes. Did you S Ly Mr. Halperin caught the sburge Oh himself ? 
Was he the fisherman ? 

Mr. GruNEWALD. No; he was the man that I asked to bring it. 

Mr. Boces. Where did he get it‘! 

Mr. GRUNEWALD. Some place in New York that is famous for 
sturgeon on 68th Street. 

Mr. Boges. Then he did not have any satchels, he just had a brown 
package under his arm which was the—— 

Mr. GruNewALb. If he had any satchels, I did not see them. 

Chairman Kean. Mr. Grunewald, you did not transmit any contents 
of a satchel for Mr. Halperin to anybody else, did you? 

Mr. GruNEWALD. Mr. Chairman, no. 

Chairman Kean. Or the contents of any package of any kind; you 
did not transmit o. contents of any package of any kind? 

Mr. GruNEWALD. I did not. 

Mr. Boaas. It was very interesting to the committee yesterday that 
all of the witnesses involved in this alle ged transaction refused to tell 
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us anything about it. As a matter of fact. most of them would not 
tel] us Wie ther they ky ew vou or not When thev were being inter- 
rogat das to whether or not they knew vou, they would plead that 


the answer to that question might incrin them. Do you know 
of anv reason why ? 

Mr GR NEWALD. Mr. Boggs, the o t o | in say to you 1s 
that I release them from anything thev sav along that line, because I 
know nothing about that except what Lread int e paper this morning. 


Mr. Boaes. So vou do not know of anv reason why they should re- 
fise TO answer questions he fore the committee rn the basis of self- 


rid ition, do you 
Mr. Grunrewabp. No, I do not. And I am here to answer the 


Mr ‘ToRIN. Did you ever < il] Mr. Daniel \. Bolich about a case 
. the Gotham Beef Co. in New York? 
tUNEWALD. Never heard of the concern. 

Mr. ‘Torntn. Was Mr. Isador or Irving Davis ever present m your 
uite at the Washington Hote ¢ 

Mr. Grunrwarp. Not to my recollection, at any time. As a matter 
of fact, L don’t think I ever met him exes pt in the Washington Hotel 
e time with Halperin. That is all. 
Mr. Torry. You did meet—— 
Mr. GrunEwaD. In the lobby. 
Mr. Tortn. You did meet Mr. Irving Davis in the Washington 
Hotel one time ? 

Mr. Grunewarp. He introduced him as his partner, Mr. Irving 
Davis. 1! the lobby of the Wa neto! Hotel. and that was all. 

Mr. Tosrs. When was that 

Mr. (GRUNEWALD Well, vel tlemen., ] dol “4 rememver that. 

Mr. Torin. A little while ago this morning you told us you never 
met Mr. Irving Davis. 

Mr. GruneEWwALp. Well, if I said that, I mean I retract that because 
for the nple reason I did meet him in the Ik »\ the Wa hington 


oO! 


Hotel. And he just introduced him to me as his partner and he said, 
“Henry, here is my partner, Mr. Davis,” and so forth. That was all. 

Mr. Topin. No conversati about any matters other than just, 

| is mv partner” ¢ 

Mr. Grunewatp. No conversations, sir. 

Mr. Tosnrxn. How long a meeting was this ¢ 

Mr. Grunewap. About, 1 would say, 1 minute or 2 minutes. 

Mr. Torin. At this meeting did Mr. Davis tell you he was having 
troul cetting a conteren with your friend, Mr Bolich ? 

Mr. GRUNEWALD. No, never. 

Mr. Torin. Do you know Mr. James Ronayne 

Mr. GRUNEWALD. No. 

Mr. Tosrn. Yesterday, Mr. Grunewald, you talked to us about this 
egg transaction involving yourself, Mr. Mayberry, Mr. Silverman, 
and Mr. Ben Swig, of San Francisco. Did this transaction with Mr. 


4, 


Swig have anything to do with the tax matters ? 
Mr. GRUNEWALD. No, sir 
Mr. ‘Tonrn. Do vou know that Mr. Swig subsequently had a tax 
/ 


matter with the Bureau of Internal Revenue ’ 
Mr. GrunewaLp. No, I do not. 
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Mr. Tosrn. And which dragged on for some years? 

Mr. Grounewatp. I beg your pardon ¢ 

Mr. Tostn. Which dr agged on for some years. 

Chairman Kran. It dragged on for some years. 

Mr. Grunewap. No, I don’t know anything about it. 

Mr. Tosrn. Mr. Swig never discussed with you a tax case in which 
he was involved ¢ 

Mr. Grunewap. Never discussed with me. Neither did Mr. May- 
berry. 

Mr. Torr. Did you ever get any other money from Mr. Swig be- 
sides this $3,900 ¢ 

Mr. GrunEwabp. Offhand, I cannot recall, but I think that was the 
O! ly deal we had. 

Mr. Torin. Were you engaged in any subsequent business trans- 
actions with Mr. Swig? 

Mr. Grunewap. I think Mr. Swig, the last was that he—Silver- 
man wanted to deal with him pe rso mally, alone, and that Sw Y” accord 

ne to Mayberry, “Well, if he is that kind of a fellow. I don’t want no 
part of hum. ” 

Mr. Tosrxn. Why did Mr. Mayberry say that ? 

Mr. GRUNEWALD. I don’t know, because he knows Swig: I don’t 
know him. 

Mr. Tosrn. What kind of a deal was it that offended Mr. Mayberry ¢ 

Mr. GruNEWALD. I think there were some future deals that Mr. 
Silverman had in mind and took up with Swig, and Swig took it up 
with Mayberry, and I think that M: ayberry then turned it down. 

Mr. Torin. What were those future deals 

Mr. GRUNEWALD. I do not know. 

Mr. Tostn. But you told Mr. Mayberry about them ? 

Mr. GRUNEWALD. ae Mr. Mayberry told me that Silverman was 
trying to ] romote Swig for some other deals and one thing and an- 
other, and that Swig * a no confidence in him or something like that, 
because he wanted to cut out Mayberry and me or something like that. 

Mr. Torin. What was this egg deal, Mr. Grunewald ? 

Mr. Grunewap. I would lke to have Mr. Mayberry—he can 
explain the whole thing. I would not even know. He is the fellow 
that Swig handled the deal with Silverman. 

Mr. ‘Torry. In any event, it had nothing to do with Fed 
matters, 1s that a ; 

Mr. Grunewap. That is correct. 

Mr. Bosas. — testified y yesterday it seems my recollection is 
that you made a division of. your one fourth with Mr. Martin and— 
wa ther somebody el ef 

Mr. Tostn. One-third to the Metropolitan Import & Export Co. 

Mr. Boaas. One-third to your ex} ort and Import trading com- 
pany, and one-third to Mr. Silverman. You made no division at all 
with Mr. Mayberry. How does Mr. M: wr come in to this deal 

Mr. Grunewawp. Probably Mr. Mayberry got paid by Mr. Swig 
himself, because that was his personal friend. I do not recall that. 
That is way back. In any event, I reported it. 

Mr. Boees. I hold in my hand a check dated October 3, 1946, pay- 
able to Lowell A. Mayberry for $43 i 


, and a notation on it, “Swig, 
Mayberry, phone calls 
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On your income-tax return for 1946 there is an item “Telephone 
charges, $43.” Apparently you carried on quite a few calls with Mr. 
Mayberry about this matter. 

Mr. Grunewa.p. In all probability; I don’t know, I don’t recall. 
The best man here to give you the evidence on that would be the 
accountant. But he must have used my phone in the Washington 
Hotel. 

Mr. Torry. But you paid him, Mr. Grunewald ? 

Mr. GruNEWALD. What ? 

Mr. Tonin. You paid Mayberry for the phone calls. 

Mr. Grunewacp. Well, that meant that Mr. Mayberry must have 
had a call from his room, and I paid him. It was the reverse. Off- 
hai ga. § would not know. Mr. stearns would know. 

Mr. Bogas. That is the same year, I believe, where you show an 
item of $5.250 paid to Mr. Mayberry, but you say that came from the 
Lewis investigation. 

Mr. GRUNEWALD. That I don’t recall. 

Mr. Boaes. You have no recollection of what these phone calls 
were, for which you paid Mr. Mayberry $43? 

Mr. GrunEwALp. Well, the Only thing, I think to the best of my 
recollection it was that he called up Swig and said that if Silverman 
was that type of a fellow, wl V; he would not want 1 othing to do with 
him, ana he would not do aly dealing W ith him or some thing like that. 

Mr. Bboaes. You mean he had discovered that he did not want to do 
business with Mr. Silverman ? 

Mr. GruNEwALb. After that. 

Mr. Boces. But Mr. Silverman was a man whom you had intro 
duced, is that correct ? 

Mr. GrunEwALb. That is correct. 

Mr. Boaas. Why ¢ 

Mr. GruNnewavp. Well, you know, you introduce a fellow today and 
tomorrow you lose him. 

Mr. Boces. Why did he decide? He discovered Mr. Silverman was 
the kind of man that he did not want to do business with; Mr. May- 
berry did ¢ 

Mr. Grunewatp. I think Mr. Mayberry would be the best man to 
testify to that because he is the fellow that knew more about it than 
I did. 

Mr. Boaes. I think your testimony was that your only service ren- 
dered here was to introduce Mr. Mayberry to Mr. Silverman. 

Mr. Grungewavp. And Mr. Swig, I think. 

Mr. Bocas. Mr. Swig? 

Mr. GRUNEWALD. It could be: yes. 

Mr. Boces. As a matter of fact, there was some doubt yesterday 
about where Mr. Silverman might have been, whether he was in San 
Kran IScoO, Hawaii, or some other plac eC. 

Mr. GGrunrewaxp. I think he was in Hawaii at the time. I think I 
testified to that. 

Mr. Tosix. Was this Swig transaction the only business deal you 
ever had with Mr. Silverman ? 

Mr. Grunewarp. Would you mind repeating that question ? 

Mr. Tosrn. Will you read the question, please, Mr. Reporter. 

(The question was read by the reporter. ) 
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Mr. Grunewa.p. To the best of my recollection, that was the only 
deal I had with him. You are talking about years ago now. I mean, 
my memory is not that—going back 6 or 7 years ago. I would like to 
be refreshed, and I think I should be refreshed. I would be glad to 
answer truthfully if you give me that opportunity. 

Mr. Tosrn. What do you Wi ee to do, Mr. Grunewald ? 

Mr. Grunewap. Well, if you have any evidence there, anything 
else that I did with a would you mind laying it right down 
on the table and let’s see whether it is true or not. 

Mr. Tortn. And if we do not have any evidence, do you stand by 
your answer that this is your only transaction with Mr. Silverman ¢ 

Mr. Grunewatp. To the best of my recollection. 

Mr. Tortn. Are you the principal stockholder in the Metropolitan 
Import & Export Corp. ? 

Mr. Grunewarp. I think I am. 

Mr. Torin. Who writes the checks and who signs the checks for the 
Metropolitan Import & Export Co. ¢ 

Mr. GRuNEWALD. I do, I think. 

Mr. Tosrn. The corporate income-tax return for this corporation 
for 1946, the year we are discussing, lists a deduction of $6,813.28 
travel and commissions to Joseph Silverman, representative. What 
is that for ? 

Mr. Grunewap. Offhand, Iam glad you are refreshing my memory 
on that, and I am willing to cooperate with you all along the line. He 
had air-conditioning machines, surplus air-conditioning machines, 
and I had him on the payroll for quite a while, thinking that he could 
deliver a lot of things. That must have been it. 

Mr. Boces. Was this Mr. Silverman ? 

Mr. GruNEWALD. This was Mr. Silverman. 

Mr. Bocas. Now, Mr. Grunewald, yesterday you testified that you 
had never had any business dealings with Mr. Silverman. 

Mr. Grunewacp. I think that if the record is correct, you will find 
that I said there was a business deal with Mr. Swig. Correct ? 

Mr. Boces. Later on, when the Swig matter was revealed on your 
income-tax return, you said that, well, you must have been in that 
transaction with him although you did not remember it at the time. 
You also said that the only transaction you had ever had with Mr. 
Silverman was that you loaned him $200 or thereabouts and that you 
had never gotten that money back. 

Mr. GRUNEWALD. Are you talking about 1946? 

Mr. Bocas. ] do not know what year I am talking about. We were 
not talking about any specific year yesterday. 

Mr. GruNnewaL. [ will answer to you, Mr. Congressman—— 

Mr. Boaes. As a matter of fact, you do not remember dates very 
well, Mr. Grunewald ? 

Mr. Grunewap. No, I don’t; that is correct. If you have a heart 
attack, and catarrh, and thrombosis, it affects your mental condition. 
Any doctor will tell you that. I don’t recall, I can’t recall at times, 
things that even happened a year or two years ago. That is not an 
excuse, but you ask a medical question on that. 

I will say, in answer to you, that if that was there, well, I did not 
have nothing to hide. I put it right on the return. I might have 
forgotten about it. 
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Mr. Boees. Actually, here is what has happened, Mr. Grunewald. 
You first said that you had had no business deals at all with Mr. Silver- 
man. Then, through your 1946 tax return it developed that you were 
involved in an egg deal with him, for which you were paid a fee of 
Dt,UUU. According to your testimony, the only service you performed 
was to introauce somebody to somebody else. Now it develops as a 
result of another income tax return that this man was an employee 
of your corporation. 

Mr. Grunewaxp. [ don’t think he was an employee. Well, he may 
nave been an employee. j don t even remember that. if there was 
unything crooked about it, or dishonest about it, 1 would not have 
ut yn the tax return, that is a cinch. 

Mr. Boggs. I have not indicated that I thought—— 

Mr. GrunewaLtp. Well, Mr. Congressman, the inference is there, 
Omy answer to you Is that I hone stly reported everything. 

Mr. Bocas. Well, now, the point 1 am making, Mr. Grunewald, is 
that you told us you had no business dealings with Mr. Silverman 

tall. Now it develops, as a result of records, that we know of two 
dealings, and you admit these. What other dealings did you have 
with Mr. Silverman / 

Mr. GRUNEWALD. I would not recall, Mr. Congressman. 

Mr. Boces. But it is poss ble that you had some others ¢ 

Mr. GRUNEWALD. ‘There could have been; I don’t know. 

Mr. Tosrw. Mr. Chairman, Mr. Grunewald’s t stimony on this point 
yesterday, at page 2391 in the public record, I asked him, “Did you 
ever have business dealings with Mr. Silverman?” (Grunewald’s 

nswer was, “No, I did not, at any time.” 

And then a while later we came on the bank-deposit slip, not the 
tax return but the bank-deposit slip, with Mr. Silverman’s name on 
it and then you remembered that you had loaned him some money, 

ich you claimed he did not repay you. 

Then we came to the Swig bank-deposit slip and that refreshed 
your memory still further with respect to Mr. Silverman. 

Then this morning you testified that aside from those transactions 
that you gave us yesterday, you did not have any other transactions 
with Mr. Silverman. 

Then when we produced this item on the 1946 income-tax return 
of the co poration, you re membered still others. 

Is this answer truthful, when you gave it yesterday, “No, I did not, 
at any time” ¢ 

Mr. Grunewap. To the best of my recollection, I can only—when 
you are talking about memory, going back to what happened years 
ago—testify to the best of my ability. But you have the returns there, 
and Uncle Sam got his money. I think that is more important. 

Mr. ‘Yorin. Do you know anybody else named Silverman / 

Mr. GruNEWALD. Offhand, I do not. 

Mr. ‘Torin. With whom you had business dealings or have had busi- 
ness dealings ? 

Mr. GQRUNEWALD. Not offhand: no, sir. 

Mr. Torntn. Was there any ot her Silverman employed by the Metro- 
politan Import & Export Corp. ¢ 

Mr. Grunewawp. His brother could have been employed. I don’t 
ky ow. His brother could have been employed. 

Mr. Tosrn, What is his brother’s name ¢ 


] 
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Mr. GRUNEWALD. I don’t know his first name, offhand. 

Mr. Tosrn. David? 

Mr. GrRuNEWALD. That is right. 

Mr. Topix. Have you ever had any business dealings with David 
Silverman ? 

Mr. Grunewab. Offhand, I wouldn’t know, to be perfectly honest 
with you. 

Mr. Torin. Well, the records of the corporation indicate that he 
had some financial transactions with you through that means. Aside 
from the corporation, have you had business dealings with him ? 

Mr. GruNEWALD. Not to my recollection. 

Mr. Tosin. Have you ever received any money at any time in con- 
nection with a tax case? 

Mr. GRUNEWALD. From who? 

Mr. Tostn. From anybody. 

Mr. GRUNEWALD. Yes. 

Mr. Topix. From whom? 


Mr. GrRUNEWALD. From Mr. I am trving to think of his name 
again. He is out at Toledo, Ohio. I think it is $6,000 or something 
like that. And Mr. - I reeommended an attorn y I am rying to 


think of his name now. He is dead. But he was Drew Pearson’s tax 
attorney, too. And he is from Chicago. 

Mr. fosrn. A taxpayer from Toledo, Ohio, pave you money in 
connection with this tax case? 

Mr. GruNEWALD. No, after the case was through he sent me a check, 
as gratuity and so forth and so on. 

Mr. Torrn. What was this taxpayer’s name? 

Mr. Grunewap. I am trying to think of his name now. 

Mr. Topix. But you rec: ri he is from Toledo, Ohio? 

Mr. GRUNEW ALD. Yes, Ss 

Mr. Tosrn. When was ch Mr. Grunewald? 

Mr. Grunewarp. I don’t recall offhand. 

Mr. Torrn. What did you - for this taxpayer? 

Mr. Grunewap. I did nothing else but introduce him to the 
attorney. 

Mr. Tonry. Who was the attorney ? 

Mr. GruNewap. I am trying to think of his name. 

Mr. Topntn. A Washington attorney ? 

Mr. GruNEWALD. A Chicago attorney. 

Mr. Topix. What was the case about? 

Mr. GRUNEWALD. I know nothing about the case at all. 

Mr. Torry. How much money did you get? 

Mr. GruNEWALD. I think it was $5,000 or $6,000 that he sent, a check. 

Mr. Boees. You mean you got this simply for introducing this mat 
to a Chicago attorney ? 

Mr. Grunewap. That is right. 

Mr. Boaes. That is all you did? 

Mr. GRUNEWALD. That is all I did. 


Mr. Boaes. And vou got $6,000 ? 
Mr. GrunewaLp. I think it was $5,000 or $6,000. 
Mr. Bocas. And you got $4,000 for introducing somebody else to 


Mr. Swig and Mr. Silverman ? 
Mr. GrunewaLp. That is mght. 
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Mr. Boces. Ten thousand dollars for two introductions. Go ahead. 

Mr. Tortx. Did you report the receipt of this gratuity on your in- 
come tax return ¢ 
Mr. Grunewap. I am sure I did. 
Mr. Tontx. What was the name of the man? Do you recall now? 
Mr. GruNewa.p. I think he was the head of the—I can’t recall his 
me—but a tex til company in Toledo. 
Mr. Torin. And this w as set forth in your tax return / 
Mr. GRUNEWALD. Yes, sir. 
Mr. Torin. Perhaps we will come to it, then. Do you know Mr. J 
Howard MeGrath ? 

Mr. Grunewavp. The Attorney General? 

Mr. Tortxn. Former Attorney General, that is right. 

Mr. GrunEewap. Ye 

Mr. Torin. Where did you meet him ? 

Mr. Grunewavp. I never met him personally. I sent him a con- 
tril tol . to his campaign. 

Mr. ‘ToRIn. I havea che k he re dated October 31, 1946, paid to the 
=a rof J. H. Mc ae signed by you in the amount of $250, endorsed 

H. McGrath, J. Howard McGrath and it bears the bank stamp of the 
ae trial Tris Co. of Providence, R. I. I would like for you to 


‘k you refer to. 


na 


look at this check and see if this is the che 

Mr. Grunewald, is this your check ? 

Mr. Grunewarp. It is. And while you are on the subject, might 
I ask, in all fairness to everybody, no matte rw ho it is, Republican o! 
Democrat, whoever you make your contribution to, I think that should 
be confidential. 

Mr. Topix. Mr. Grunewald, this was a check that in no way indi- 
cates it was a contribution. I simply asked you whether or not you 
had olvel the check to Mr. McGrath You were the one that said it 
was a contribution. 

On March 20, 1946, you drew a check for $500 to the order of Stan 
ley Miller. Who is Stanley Miller ? 

Mr. Grunewavp. I wouldn’t know offhand. 

Mr. Torry. I will show you this check and see if it refreshes your 
recollect on. 

Mr. Grenewarp. This is my check, but who—seeing also the en 
dorsement on the back t] "4 which I don’t care to mention, it is my 
check Mr. Miller. offhand, think he is: associated with no enterpris se 
or business or anythi es yut I think politics. 

Mr. Tortx. You think polit 

Mr. GrunewaLp. Yes. 

Mr. Torin. Is that a campaign contribution also? Is this check 
a ooyen gn contribution ? 

Mr. Grunewavp. That I don’t recall. 

Chairman Kran. The date being March 20, it probably was not, 
unless there was some primary there, because March 20 would not be 
a date when you would aa apt to make a campaign contribution. 

Mr. Byrnes. Do you not know who Mr. Miller is? Do you not 
know who he is? : 

Mr. Grunewarp. Offhand, I would not know, except the endorse- 
ment on the check gives me a hazy recollection, and I do not like to go 
into that because it hasto do with politic s, [ am sure. 
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Mr. Topix. On June 28, 1946, a check was deposited in your, bank 
account which you identified as “repayment for cash adv: iunced. Do 
you rec all to whom you advanced that cash ? 

Mr. Grunewatp. Would you mind repeating the question 

Mr. Tosrn. I will show you the deposit slip, 1f you lke, sir. 

Mr. Grunewap. No, I wouldn't recall now. 

Mr. Tostn. What je Bean Bever: age us orp. 

Mr. GruNewa.p. I really don’t know offhand. I mean, who are 
they ? 

Mr. Tosrn. I am asking you, Mr. Grunewald. 

Mr. Grunewap. I appreciate that, but I said to my recollection I 
don’t recall them 

Mr. Torry. On October 2, 1946, their check for $2,500 was deposited 
to your account. It bears your notation, “Interest, 6 months, Septem- 
ber 30, 1946, Bean Beverage Corp.” 

Did you loan the Bean Beverage ¢ ‘orp. some money 4 

Mr. Grunrwarp. I don’t even recall the beverage corporation, 
offhand. 

Mr. Tosin. I will show you the deposit slip 

Mr. GRUNEWALD. I saw the notation, I mean I saw the deposit slip. 
To be very frank with you, it doesn’t register with me at all. 

Mr. Tourn. Isthat your handwriting? 

Mr. GRUNEWALD. It is. 

Mr. Tosin. And that does not refresh your recollection ? 

Mr. GRUNEWALD. Not at all. 

Mr. Tostn. Have you thought any more about the name of this 
taxpayer from Toledo, Ohio, who gave you $6,900 for recommending 
a lawyer to him ? 

Mr. GRUNEWALD. Was it $6,000 ? 

Mr. Torprn. You said it was. 

Mr. Grunewap. Well, your records would show what it was. I 
would like to have the record corrected as there is no mystery about 
it. If you will give me an opportunity to think a while I will be glad 
togive youthename. ‘The name is Jules I Appmann. 

Mr. Tosin. Jules Lippmann ? 

Mr. GRUNEWALD. Right. 

Mr. Topix. Who was the lawyer ? 

Mr. Grunewap. I am thinking of that, trying to get that back in 
my mind. 

Mr. Tosrn. What is the name of Mr. Lippmann’s business? 

Mr. GruNEWALD. I think he was in the textile business. 

Mr. Tortn. Isthe corporation known as Textileather Co. ? 

Mr. GRUNEWALD. That is correct. 

Mr. Tosrn. In your 1947 income tax return you reported a fee of 
$7,500 which you identified as Textileather. Is that the fee you are 
talking about ? 

Mr. Grunewap. That must have been it. Mr. Stearns is the only 
one I can say that could give the proper explanation. 

Mr. Tornrn. And Mr, Jules Lippmann had a tax case at the time, is 
that right ? 

Mr. Grunewapb. That is right. 

Mr. Tosrn. And he paid you $7,500 for your work in connection 
with the tax case? 
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Mr. Grunewap. That is what you said. I don't know. 

Mr. Torry. What did he pay you $7,500 for? 

Mr. GRUNEWAI p. I troduc ( d him to an attorney. 

Mr. Torin, And he paid you $7,500 for that? 

Mir. GRUNEWALp, That is right. 

Mr. Tonin. Do you expect us to believe that ? 

Mr. Grunewarp. I don’t care whether you do or not. That was 
the truth. 

Mr. Tosrn. $7.500 ? 

Mr. Gronewatp. You said that. | thought it was $6,000. 

Mr. Tosnin. Your retained copy of your income tax return states 
the fee to be the sum of $7,500. 

Did Mr. Lippmann really pay you $7,500 for introducing him to a 


lawyer? Is that all you did for $7, 
ry 





Mr. Grunewap. That is all I did. That is correct. I will get you 
the |; er’s name, you have Mr. Lippmann’s name and you can check 
with him. And the lawyer, he happens to be dead, I am SOIry. But 


@ tax attorneys in Chicago. He sent me 


he was one of the outstand n : 
he check and I deposited it, and paid Uncle Sam. 

Mr. Be GGs. How many othe - fees did you get for making these in- 
troductions? So far, a minute ago it was $10,000 and it has gone up 
to $17.500, with three ntroductions. Were you commonly compen 
sated for introduc ing | eople to one another ? 

Mr. Grunewap. Well, if you put it that way, yes. 

Mr. Boges. Why was that? 

Mr. Grunewarp. Well, they thought I could at least—for instance, 
this case in Chicago, this case in Toledo, the attorney was the out- 


] 


standing tax attorney al d Was a very rood friend of mine. I sug- 


gested that he get him as an attorney. 
Mr. Boces. Could a man not just have walked into this attorney’s 
offi e ¢ ‘| hie attorney would have saved $7.500. 


Mr. GRUNEWALD. Unless he were a client he couldn't. 
Mr. Boaces. Unless what? 
Mr. (GRUNEWALD. Unless he knew the client. 
Mr. Tornrx. Who paid you this money, the client or the lawyer? 
Mr. Gronewarp. The client. Mr. Lippmann. 
Mr. Tortn. He is the taxpayel ¢ 
Mr. GRUNEWALD. Yes 
Mr. Toprn. This wasn’t a referral fee from the lawyer ? 
Mr. GRUNEWALD. No. ; 
Chairman Kean. Did Mr. Lippmann think that you had done more 
tO iim than just to introduce him to the lawyer ¢ That might have 
been a reason why he paid you more than it seems to have been worth, 
what your services were worth. Did Mr. Lippmann think that you 
had done more ¢ 

Mr. Grunewatp. I don’t know what Mr. Lippmann thought. The 
enly thing is he sent a check. 

Chairman Kean. All you actually did was to introduce him to this 
lawyer whose name I haven't got ? 

Mr. Grunewap. I will get it. I will be glad to get it. 

Mr. Bocges. Did you get the check immediately after the introduc- 
tion / 

Mr. Grunewarp. No, I got the check way, I would say, months 
after, or a year 01 whatever it was. ; F 
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Chairman Kran. Was it after 

Mr. GRUNEWALD. The case was closed. 

Mr. Bocas. It was after the case was closed ? 

Mr. GruneEwatrp. That is correct. 

Chairman Kran. What happened in the case? Did the man get 
off ? Did Mr. Lippmann get off from what he was accused of / 

Mr. GruNEWALD. He was accused for fraud, income tax. and he got 
away from the fraud and got a settlement. 

Chairman Kran. The criminal part of the case was dismissed, 
then ? 

Mr. Grunewaxp, That is the best of my recollection; ves, sir. 

Mr. Boces. Did you ever discuss that case with Mr. Bolich ¢ 

Mr. Grunewavp, No, sir: neither Mr. Schoeneman or Mr. Oliphant. 

Mr. Bocas. You never did ? 

Mr. GRUNEWALD. Never did. 

Mr. Boces. Anybody in any other department / 

Mr. Grunewatp. No department. 

Mr. Boaes. No department ? 

Mr. GRUNEWALD. That is correct. 

Mr. Boaes. How did you know the case was concluded without crim- 
inal prosecution ¢ 

Mr. Grunewap. Because Mr. Lippmann told me. 

Mr. Bocas. You got your check after the case was concluded with- 
out criminal prosecution ? 

Mr. Grunewap. That is correct, to the best of my recollection ; yes. 

Mr. Bocas. So that you didn’t get it right after you made the intro- 
duction to Mr. Lippmann to this famous Chicago lawyer ? 

Mr. Grunewatp. Well,no. I would say it was way back afterward. 

Mr. Boces. Was the check that you got conditioned upon a settle- 
ment of the tax liability ? 

Mr. Grunewap. I had no agreement with Mr. Lip geneneies at any 
time, with Mr. Lippmann, for anything, in any way, shape or form, 
and when he sent the check to me it was jus st 1 ke a or atuity, the check, 
that is all. 

Mr. Boges. You mean the check was a gift ? 

Mr. GrRUNEWALD. I don’t know whether it was a gift or—I was sur 
prised. I will put it that way. 

Mr. Boces. And you hadn’t performed any service for it? 

Mr. Grunewatp. None other than introduce him to an attorney. 

Mr. Boas. So you felt Mr. Lippmann was being generous and 
beneficent 2 

Mr. GRUNEWALD. More than generous; correct. 

Mr. Toprn. I think the committee will agree with that. 

Mr. Boces. Did you ever see Mr. Lippmann after this? 

Mr. GruNnEWALD. I think I did. 

Mr. Boces. Where did you see him again ? 

Mr. Grunewabp. If I did, I saw him in New York. 

Mr. Boces. How did you happen to see him there ¢ 

Mr. Grunewap. At the Biltmore Hotel. 

Mr. Boces. Did you just run into him there 4 

Mr. Grunewap. No; I called him up. 

Mr. Boees. You called him up? 

Mr. GrunewaLp. Sure, and thanked him. 

Mr. Boages. This was to thank him for the check ¢ 
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M 


Mr. GRUNEWALD. That is right. 

Mr. Boces. Did you have any further business with him? 

Mr. GRUNEWALD. No, sir; I did not. 

Mr. Tonrn. Did you send Mr. Lippman a bill? 

Mr. GrRuNEWALD. I did not. 

Mr. Torin. Did you send the corporation a bill ? 

Mr. GruNEWALD, Never. 

Mr. Torin. Did you ever receive any cash from Mr. Lippmann ? 
Mr. GGQRUNEWALD. Never. 

Mr. Torin. From the attorney ¢ 

Mr. GRUNEWALD. No. 

Mr. Tonrn. Did you send the attorney any money ¢ 

Mr. GRUNEWALD. No. 

Mr. Torry. Did you spend any money yourself in connection with 


ase ? 


Mr. Grunewap. Not at all, except a phone call, that is all. 


Mr. Tortn. The phone call was to whom ? 

Mr. Grunewavp. To the attorney in Chicago. 

Mr. Tosrn. Why did he pay you $7,500 4 

Mr. Grenewarp. Well. he felt that he was well compensated and he 


It that that what he—I mean, he just sent it to me; that is all. 
Mr. Tosry. He wasn’t under the impression that he owed you $7,500 ? 
Mr. Grunewavtp. No; he owed me nothing, as far as I am concerned. 
Mr. Topnte. Did yvouever do at V work for the atto1 ney ¢ 


Mr. Grunewap, No. 

Mr. Tonrn. Do you now recall the attorney’s name ¢ 

M (iRUNEWALD. Not yet, but I will have it for you. 

Mr. Byrnes. Did you ever introduce anybody else to this attorney, 
r. Grunewald / 

Mr. GRUNEWALD. Yes; I did. 

Mr. Byrnes. Who? 

Mr. GRUNEWALD. I am trying to think of his name. I will give it to 


you 1n a minute. 


ill 


Mr. Byrnes. Did you get a fee for introducing him 
Mr. Grunewatp. Me? 

Mr. ISYRNES. Did you met a fee out ot this second introduction ? 
Mr. Grunewaup. No; no fee at all. 

Mr. Byrnes. Was this person in tax difficulty ¢ 

Mr. GRUNEWALD. Yes, sir; correct. 

Mr. Byrnes. Was it about the same time as you introduced Mr. 
ppmann ¢ 

Mr. GaruNEwap. I don’t know what time it was. 

Mr. Byrnes. Let’s go back to the Lippmann case. When did you 
t meet Mr. Lippmann ? 

Mr. Grunewap. Well, I met him years ago. Let’s see, how many 


ars ago I don’t know, offhand. 


Mr. Byrnes. Here in Washington? 

Mr. GruNEwaALp. No; in New York. 

Mr. Byrnes. Were you a close personal friend of Mr. Lippmann ? 
Mr. Grunewavrp. Mr. Lippmann was a friend of Mr. Marsh. 

Mr. Byrnes. Do I understand that Mr. Lippmann came to you and 


told you about his tax difficulty and asked your advice; is that it? 


al 


Mr. Grunewaup. He did. He asked me. he said, “I have tax trouble 


id one thing and another, and so forth and so on. What suggestion 


could you give?” 
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I suger sted this attorney. And the other fellow’s name its by the 
way it just came to me, Harold Salvy. 

Mr. Byrnes. Salvy ? 

Mr. GRUNEWALD. Yes. 

Mr. Byrnes. S-a-l-v-y? 

Mr. GRUNEWALD. That is correct. 

Mr. Byrnes. Harold, H-a-r-o-l-d ? 

Mr. Grunewarp. That is right. 

Mr. Byrnes. Where does he live ? 

Mr. GrUuNEWALD. Florida: Miami. 

Mr. Byrnes. That was his residence at that time ? 

Mr. GRUNEWALD. Yes, sir. 


Mr. Byrnes. Do you know whether he contacted this attorney 
or not‘ 

Mr. GRUNEWALD. I told him to contact him. 

Mr. Byrnes. You told him. Do you know whether he did ? 

Mr. GRUNEWALD. I am sure he did. 

Mr. Byrnes. And this attorney friend of yours in Chicago did rep- 


resent Mr. Salvy, then ? 

Mr. GruNEWALD. He did. 

Mr. Byrnes. Did Mr. Lippmann come down here to Washington to 
ask your advice about the tax case ? 

Mr. GruNEWALD. No, sir; I met him at the Biltmore Hotel, and then, 
in the cocktail room and he told me about his troubles and about his 
taxes and one thing and another, and so forth. His name is Georg 
Bowden. 

Mr. Byrnes. Would you spell that ? 

Mr. Grunewa.p. I think it isspelled B-o-w-d-e-n. 

Mr. Byrnes. Bowden, B-o-w-d-e-n / 

Mr. GRUNEWALD, Yes, sir; that is right. 

Mr. Byrnes. You met Mr. Lippmann then, in the Biltmore Hotel? 

Mr. GruNEWALD. That is correct. That is the best of my recollection. 

Mr. Byrnes. At what stage was the tax case at that time, do you 
know / 

Mr. Grunewavp. The only thing that I know is that he told me that 
he was charged with fraud, and he said “I am in a spot and one thing 
and another, and so forth and so on.” And he says, “Have you any 
suggestions?” 

Mr. Byrnes. Was the case in the Internal Revenue Bureau or was 
it in the Justice Department at that time ? 

Mr. GruNEWALbD. That I don’t remember. That I wouldn’t recall. 
I think it was in the Internal Revenue. 

Mr. Byrnes. He had not been indicted at the time, or anything / 

Mr. Grunewap. I beg your pardon ? 

Mr. Byrnes. He had not been indicted or anything ¢ 

Mr. GruNEWALD. No. 

Mr. Byrnes. Did you see Mr. Lippmann after you made this intro- 
duction, while the case was still pending ¢ 

Mr. Grunewap. I saw Mr. Lippmann on several occasions. 

Mr. Byrnes. During the course of his trouble ? 

Mr. GruNewap. Let me see. It could have been. I can’t recall 
offhand. But we met on several occasions. 

Mr. Byrnes. Did he ever ask you todo anything further with respect 
to his tax difficulties ? 
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Mr. Grunewabp. No. That isall. 
Mr. Byrnes. At the time of your meeting at the Biltmore, did you 
discuss with Mr. Lippmann the matter of your fee for helping him? 
Mr. Grunewacp. No, never discussed any fee with him at all, at 
any time, 
Mr. Byrnes. Did vou ever have any other business transactions with 
Mr. Lippmann / 
Mir. GRUNEWALD. I did not 
Mr. Byrnes. All of a sudden you got this check for $7,500, which 
i igreater surprise you é 
Mr. Grunewabp. If vou sav it was $7.500. that is what it was. 
Mr. Byrnes. That is what somebody said was in your income tax 
return. 
Mr. Grunewap. I deposited it. 
Mr. Byrnes. So it just came as a complete surprise to you? 
Mr. GRUNEWALD. Very much so. 
Mr. Byrnes. You did not expect to get even a quarter, did you? 
Mr. GrunewaLp. T didn’t think that—No, to be honest with you, I 
a. 


a 
i 


dn't think that Lhad anything coming. 
Mr. Byrnes. You didn’t think he would pay you ? 

Mr. GRUNEWALD. No, no reason 

Mr. Byrnes. You never discussed with him the matter he ought to 
pay you something since you got him out of this tax difficulty? 

Mr. GRUNEWALD. No, sir: I did not. 

Mr. Byrnes. Did vou have anybody else talk to him about it? 

Mr. GRUNEWALD. No. s , c 

Mr. Byrnes. You did not have Mr. Mayberry or any of your other 
leon en, so to speak, discuss the matter with him ? 

Mr. Gri NEW ALD. Well. no. never. 

Mr. Byrnes. Any other taxpayer that you introduced to Mr. Bow- 
den ? 

Mr. GrunEWALp. Bowden 2 

Mr. Byrnes. Bowden. 

Mr. GruNEWALD. No: that is all. 

Mr. Byrnes. Just these two. 

Mr. GrunEwaLp. That is correct. 

Mr. Byrnes. Did vou have any other taxpayer that vou introduced 
to any other tax attorney ? 


Mr. Grunewarp. No. Not to my recollection. Except—wait a 


minute—except Mr. Martin. I told you that in executive session. 
There were tTWwo cases, T he Solomon case and some other case, I 


don’t know what it was. 

Mer. Boaas. The Solomon case and you had- a 

Mr. Grunewap. Corcoran, that is correct. 

Mr. Boges. You mentioned two cases the other day. The Florida 
case, which was the Corcoran case. 

Mr. Grunewap. Right. 
Mr. Boces. I think you mentioned somebody named Jimmie Cor- 
coran. 

Mr. GrunEWALD. Right. 

Mr. Boses. Who ran the Bal Harbor Hotel ? 

Mr. GruNEWALD. Yes; a hotel at Bal Harbor. 

Mr. Boces. Then you mentioned somebody named Solomon who 
was an insurance broker in the city of New York. 
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Mr. GruNEWALD. Correct. 

Mr. Boces. Who handled those tax cnses? 

Mr. Grunewap. Mr. Edward Martin, with no result. 

Mr. Boaces. Was that a matter of introducti n, too! 

Mr. GrunNewacp. It was an introduction by me to Mr. Martin. 
Who introduced me to Mr. Martin at the time, I do not know. 

Mr. Bocas. so, SO far, you have made fow introductions that we 
know of, two to Mr. Bowden in Chicago, and two to Mr. Martin in 
Washington. Why was it that people came to you to have you intro- 
duce them to lawyers who handled tax cases ? 

Mr. Grunewarp. There were not only tax cases, but other cases, 
Because they thought that I was the—I could do wonders, I will put 

that way, and because I happened to know people, and one thing 

nd another. and so forth and so on. 

Mr. Boaes. Because you what? 

Mr. Grunewarp. Because I happened to know people here 
Hill, and every where else. 

Mr. Boaes. What do you mean they thought vou could do wonders ? 

Mr (yRUNEWALD. Well, thre \ thou ht h if | byl 

ere thers would fail. ] \ I} put it tl t way 

Mr. Boaas. You were able to produce what ? 

Mr. Grunewatp. Where others would fail. 

Mr. Bocas. Where others would fail. Now, you say they had you 


on the 


e TO produce 


ake introductions in other kinds of cases | es tax cases. What 
were some of the other types of cases? 

Mr. Grunewacp. Oh, let’s see . 

Chairman Kean. Mr. Grunewald, what was the result of the Salvy 
case ¢ 

Mr. GruNEWALD. No result to me at all. 

Chairman Kran. No; I don’t mean to you; but what happened in 
the case é Was he CONY icted or Was he « yonerated f the fraud ¢ 

Mr. Grunewatp. No; he is still pending, I think. 

Chairman Kran. What? 

Mr. Grunewacp. I think he still pending trial. 

Chairman Kran. You think the matter is still pending? 

Mr. Grunewap. Yes, sir. 

Chairman Kran. Might not the reason that you didn’t get any pay 
in that case be the fact that you only got paid when the case was 
settled in the taxpayer’s favor? In the Lippmann case you did not 
get paid until Mr. Lippmann was cleared of the fraud charges. Now, 
you testify that you did exactly the same for Mr. Salvy that you did 
for Mr. Lippmann. In the normal course of events in that case you 
wouldn’t be paid by Mr. Salvy until he was cleared. Was there any 
arrangement with Mr. Salvy, as Mr. Lippmann seemed to think that 
there was, and maybe there wasn’t in writing or in any conversation 
with you, that if this case was settled to his satisfaction you would 
get something? 

Mr. GrunewaLp. No. 

Mr. Sapiak. At that point, Mr. Grunewald, for the record, was it 
not a fact that these introductions were contingent upon the basis 
that if they were successful you would get a fee, otherwise there was 
nothing coming to you? 

Mr. Grunewaup. Well, I wouldn’t expect it. 
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Mr. Sapitak. I mean, there was an understanding 

Mr. Grunewap. No, there was no understanding at any time as 
to what you are going to get, or this, or that. I left it entirely up to 
them, that is all. 

Mr. Saptak. So that when you did get a check as was just men- 
tioned a while ago, $7,500, it came to you as a complete surprise, but 
you were quite happy with the result, is that not so? 

Mr. Grunewap. Well, put it that way. 

Mr. Sapiax. All right. 

Mr. Byrnes. Did you get any fees for any other introductions that 
you made’ Have we covered the list of introductions that you re- 
ceived fees for now ? 

Mr. Grunewavp. Offhand, I wouldn’t recall any others. 

Mr. Byrnes. You performed no services whatsover for this tax- 
payer, Mr. Jules Lippmann ? 

Mr. Grunewaxp. No services at all, except the introduction to the 
attorney. 

Mr. Byrnes. Why did you report it as income, then? It is a gift. 

Mr. Grunewap. Well, I don’t know. That is up to the tax attor- 
ney. 





Mr. Byrnes. They thought—— 

Mr. Grunewap. I got the check, and I thought the only thing to 
do—I mean, I got the check and the next thing I got to do is to report 
1t as income. 

Mr. Byrnes. Do you report gifts as income? At least gifts from 
people in tax trouble, is that right? Is that right? 

Mr. Grunewa.p. Well, you say “Gifts.” I would say to the attor- 
ney, I would say “Here is a check that I got from,” so and so and so 
and so, and then he would record it. 

Mr. Byrnes. I see. Are these the only fees you ever got for han- 
dling tax cases ¢ 

Mr. Grunewap. Yes, sir; to the best of my recollection. 

Mr. Byrnes. And you didn’t do anything in these cases except in- 
troduce the taxpayer to a good tax attorney ? 

Mr. Grunewabp. Right. 

Mr. Torin. In your 1947 income-tax return, schedule FE, accord- 
ing to your retained copy, you list a fee of $5,000 from J. R. Jordan, 
less $1,250 paid to W. E. Davis. What is that all about? 

Mr. Grunewap. Mr. Jordan—let me see—a jeweler in New York, 
on 50th Street or 51st Street, sent Mr. Jordan down to Mr. Davis’ 
office. 

Mr. Tosrx. Would you mind repeatin 
you read his answer thus far? 

(The reporter read from his notes as requested. ) 

Mr. Tonrn. Go ahead, Mr. Grunewald. 

Mr. Grunewatp. And J] suggested to this jeweler—his jeweler 
called me up and I referred him to Mr. Davis, and there was an ar- 
rangement there and he paid $5,000, and Mr. Davis, I don’t know 
what he got out of it. Asa matter of fact, he went to Raleigh or some 
other place. 

Mr. Torrn. According to your tax return, you got $3,750 and Mr. 
Davis $1,250. What was this fee for ? 


rthat, Mr. Reporter? Would 
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Mr. Grunewap. Jordan wanted to employ Mr. Davis and after, 
oh, several months after Mr. Davis went to Raleigh, N. C., or some 
other place, I don’t know offhand, he retained other counsel. 

Mr. ‘Torry. He wanted to employ Mr. Davis but he paid you three- 
fourths of the money. Why did he pay you $3,750, net é 

Mr. GRI NEWALD. Because at the time, let me see if my recollec- 
tion is correct, I think I handled the entire—financed the transaction, 
and I gave Mr. Davis so much money, and I kept the rest for myself. 

Mr. Tosi. Why? 

Mr. GruNEWALD. Because. 

Mr. Toprtn. Because why ? 

[r. GruNewacp. Because this friend introduced him to me. 

Mr. ‘J OBIN. Who was the friend ? 

Mr. GruNeWALD. I can’t think of the name right now, but it will 
come to my mind. I will be glad to give it to you. 

Mr. Tosrn. The jeweler on 50th Street or dist Street in New York? 

Mr. Grunewavp. Yes, Fifth Avenue. Mr. Davis can tell you the 
Story. 

Mr. Topix. What services did you perform for Mr. Jordan ? 

Mr. (GGRUNEWALD. None. 

Mr. Torrn. But you kept $3,750? 

Mr. Grunrewavp. Right. 

Mr. 'Tosrn. Did this jeweler in New York give you any money? 

Mr. GRUNEWALD. No. 

Mr. Torin. Where did you get the money ? 

Mr. Grunewarp. Mr. Jordan. He came to Mr. Davis’ office. 

Mr. Toprn. Have you ever done any other business with this 
jeweler ¢ ; 

Mr. Grunewatp. My own private jewelry business. 

Mr. Tosrn. Has he ever referred any other cases to you? 

Mr. GRUNEWALD. No. 

Mr. Tosrn. Ever paid you any money ? 

Mr. Grunewa.p. No, not to my recollection. 

Mr. Torin. Have you ever paid him any money? 

Mr. Grunewarp. Only if I bought jewelry there. 

Mr. Tosrn. What pure hases have you made of that i¢ welry / 

Mr. GruNewap. I wouldn’t know offhand. 

Mr. Tosry. Did they average a hundred dollars a year? 

Mr. GruneEwaLp. I think it was more than that. 

Mr. Toprn. $500? 

Mr. GruNEWALD. I think it was more than that. 

Mr. Torin. A thousand ? 

Mr. GrunewaLp. Let me see. It could have been $5,000 or $6,000, 
something like that. 

Mr. Torry. A year? 

Mr. GruNEWALD. It could be. I don’t know offhand. 

Mr. Tosrn. What jewelry would you buy for $5,000 or $6,000 a 
vear ¢ 
~ Mr. Grunewavp. I might buy a ring. I bought a ring. Let’s see, 
what else was there. Offhand I can’t recall. Let me see, I think I 
bought another ring for a girl friend that I know, and whether I 
bought a necklace, 1 don’t recall. 

Mr. Torry. Did you ever give any of these jewels or other purchases 
that you made at this store to any Government officials ? 
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Mr. GruNEWALD. No, sir. 

Mr. Tosrn. Or their wives or relatives ? 

Mr. GRUNEWALD. No, sir. 

Mr. Torin. Do you now recall the name of the jeweler ? 

Mr. Grunewa.b. No, I don’t recall his name now, but I will get it 
for you. 

Chairman Kran. Is he on Fifth Avenue? 

Mr. Tosrn. Yes, sir, he is on Fifth Avenue. 

Chairman Kran. At 51st or 52d? 

Mr. GRuNEWALD. Yes, sir; that is correct. 

Chairman Kran. Is that Black, Starr & Gorham ? 

Mr. GruNEwALD. No. 

Mr. Tostn. Would these purchases be paid for by check ? 

Chairman Kran. Mr. Byrnes? 

Mr. Byrnes. Excuse me a minute. This Mr. Jordan—I would like 
to get that transaction a little clearer in mind. Was he in tax 
difficulty ¢ 

Mr. GrunEwa.b. Yes, he was in tax difficulty. 

Mr. Byrnes. Did he go to see you ¢ 

Mr. GruNewap. No, the jeweler sent him to see me. 

Mr. Byrnes. Yes, the jeweler sent Mr. Jordan. 

Mr. Grunewap. That is correct. 

Mr. Byrnes. And who was in tax difficulties? 

Mr. Grunewap. That is correct. 

Mr. Byrnes. Over to see you! 

Mr. Grunewawp. That is correct, and I took him over to see Mr. 
Davis. 

Mr. Byrnes. Was this in New York, were you in New York at the 
time ? 

Mr. GruNnEewa.p. No. 

Mr. Byrnes. He came down here? 

Mr. GruNEWALD. That is correct, to Washington. 

Mr. Byrnes. Jordan made a trip down here, and he came in and 
said this jeweler suggested he come to see you ! 

Mr. Grunewap. The jeweler called up and said Mr. Jordan was 
on his way. 

Mr. Byrnes. And then you saw him? 

Mr. GRuNEWALD. That is right. 

Mr. Byrnes. What understanding, then, did you have with Mr. 
Jordan? He came in and told you he was in tax difliculty, did he not? 

Mr. Grunewa.p. Yes, that is right. 

Mr. Byrnes. What did you tell him? 

Mr. Grunewa_p. I said the only thing I can do for him is to get 
him an attorney, that is all. 

Mr. Byrnes. What was the understanding as far as paying you for 
your services / 

Mr. GRUNEWALD. He said it would be worth $5,000 to him. What- 
ever the case was, I don’t remember at all. 

Mr. Byrnes. Just to get an attorney ? 

Mr. GRuNEWALD. No; one to take care of his case. 

Mr. Byrnes. You weren’t in a position to take care of his case, were 
you? 
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Mr. Grunewa.p. No, that is why I gave it to the attorney. He is 
the man who handled the case. He is the fellow that went to Raleigh 
or wherever it was. 

Mr. Byrnes. Let’s take this in easy stages. 

Mr. Grunewapb. Allright. In other words, the jeweler 

Mr. Byrnes. The jeweler sent Jordan down here to see you. 

Mr. GruNEWALD. That is right. 

Mr. Byrnes. Then you and Jordan had a conference together here 
in Washington at the Washington Hotel, is that right ? 

Mr. GruNEWALD. No; in the. Munsey Building. 

Mr. Byrnes. In the Munsey Building, all right. What was the 
gist of the conversation between you and Mr. Jordan at that time and 
what understanding did you arrive at as far as the handling of his tax 
case ¢ 

Mr. Grunewap. Mr. Jordan said his tax troubles and one thing 
and another had to do with the State of North Carolina or South 
Carolina, and he said to me, he said, “It is worth $5,000 to me.” 

Mr. Byrnes. What was worth $5,000? 

ir. GRUNEWALD. To get his case cleared up. So I said, “Well, the 
only thing I can do for you is to refer you to an attorney.” And I 
referred him to Mr. Davis. 

Mr. Byrnes. Did he give you a check for $5,000 at that time 4 

Mr. Grunewap. No, I think it was cash. 

Mr. Byrnes. He gave you $5,000 cash ¢ 

Mr. Grunewa.p. I am pretty sure. 

Mr. Byrnes. The understanding was that you were to take care 
of try ing to get this case straightened out? 

Mr. Grunewap. I couldn’t straighten out the case; it was entirely 
up to the attorney. The attorney made the trips to Raleigh, N. C., 
and handled it. 

Mr. Byrnes. But in your conversation with Mr. Jordan, Mr. Jordan 
told you it was worth $5,000 to him to get this matter straightened 
out; is that correct ? 

Mr. Grunewap. That is correct. 

Mr. Byrnes. And you said “Okay, you give me the $5,000 and I 
will go to work on it.” 

Mr. GruNEWALD. I didn’t do that at all. I said, “You come to the 
Munsey Building and meet Mr. Davis, an attorney, a tax attorney, 
and I will speak to him and he will handle the case, I am sure.” 

Mr. Byrnes. When did he give you the $5,000, before you intro- 
duced him to Mr. Davis or afterwards? 

Mr. Grunewap. He gave me the $5,000, I think, in the presence of 
Mr. Davis. 

Mr. Byrnes. In the presence of Mr. Davis? 

Mr. Grunewatp. I think so; yes, sir. If my recollection is cor- 
rect. 

Mr. Byrnes. Then when did you give Mr. Davis the-—— 

Mr. Tosrn. He gave Mr. Davis one-fourth, or $1,250. 

Mr. Byrnes. When did you give Mr. Davis the $1,250? 

Mr. GrunEewa.bD. The same day. 

Mr. Byrnes. At the same time? 

Mr Grunewap. The same time. 
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00 from 


Mr. Byrnes. So Mr. Davis knew that you were getting $5,0 
250) ; is that 


Mr. Jordan and also that all he was going to get was $1 


Mr. Grunrwap. That is about correct. Mr. Davis can—you sub- 
pena him and he can tell you the story. 

Chairman Kran. Do you want a short recess now $ 

Mr. Gronewatp. Would you mind, sir? 

Chairman Kran. Yes. 

Mia. GruNEWALD. Thank you. 

\ bref recess was taken at this time.) 

Chairman Kean. Come to order, please. 

Mr. Grunewald, what happened in the Jordan case? What was 
the re sult ¢ Did he vet off ? 

Mr. GRUNEWALbD. The last I heard of Jordan, nothing. As far as we 
were ene cele 

Chairman Kran. Did he get off ¢ 

Mr. Grunewaup. No, no, sir. At last we heard, at least Davis said 


» never heard from Jordan iny more, and that was the end of it so 
you might as well take the five thousand and throw it in the sewer. 
Chairman Kran. You mean you took the $5,000 and the counsel, 
who was Mr. Davis, did not foilow up the ease and find out what 


happened ¢ 

Mr. Grunewa.p. Yes, sir, he did, sir. He went to North Carolina 
and followed up the case, and went all the way through, down the 
line, and then afterward Jordan told him that he engaged another 
attorney. 

Chairman Kran. Was Mr. Jordan a resident of North Carolina? 

Mr. GrRuNEWALD. Yes, sir: I believe so. The inference was that. 

Chairman Kran. Have we any information as to what happened in 
the case, Mr. Tobin ¢ 

Mr. Torin. Yes. This was a taxpayer named Robert Jordan, 
right? 

Mr. Grunewa.p. I don’t know his first name. The Jordan is cor- 
rect. 

Mr. Tosrn. There is a copy of a letter in your file which you gave 
s, Mr. Grunewald, dated January 6, 1948, addressed to Mr. Jordan 
who had by that time moved to Los Angeles. The letter which is 
signed by both you and Mr. William E. Davis reads: 

Dear Mr. Jordan: Your letter of December 6 was duly received and would 
have been replied to sooner but for the fact that I have been away from the 
ity and then confined at home with flu. This letter is being signed jointly 
by Mr. Grunewald and me and will act for the receipt of the payment by you 
on or about i ril 17, 1947, of a $5,000 retainer fee in your then pending Federal 


situatic 


Ww ith best wishes for the New Year. Very truly yours 


and signed by Mr. Davis and yourself. 

At this time, Mr. Chairman, our preliminary inquiry discloses 
that Mr. Jordan did retain other Washington counsel, whether 
cial Mr. Grunewald or not, I do not know. His was a criminal 
tax-fraud case on which prosec ution was declined by Mr. Oliphant’s 
office in 1948 on the basis of a doctor’s advice that Mr. Jordan was ill. 
The information we have is that after the case had been closed, the 
Bureau received additional information to the effect that Mr. Jordan 


was not sick at all. But by that time they felt the case had been 
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closed out and could not be reopened. Mr. Jordan was never prose- 
cuted. 

We will have more information on that later. 

Chairman Kean. Again, the pattern opens up, Mr. Grunewald—— 

Mr. Grunewa.p. Not to me. 

Chairman Kran. That when the man got off you got a good fee. 
When a man did not get off, you didn’t. 

Mr. Grunewarp. Mr. Chairman, I did not know whether he got 
off, or anything, whether he was sick or anything else. 

Chairman Kran. Well, the fact remains that you received a good fee, 
and the man did get off. 

Mr. Grunewabp. Also the fact remains that Mr. Oliphant should 
testify to that. 

Mr. Byrnes. What understanding, Mr. Grunewald, did you and 
Mr. Davis have concerning the handling of this case? He knew that 
you were receiving $5,000, did he not ¢ 

Mr. Grunewa.p. Correct. 

Mr. Byrnes. What understanding did you and Mr. Davis have 
about splitting this fee ? 

Mr. GruNewap. There wasn’t to be any fee splitting at all. 

Mr. Byrnes. What was it ? 

Mr. Grunewaxp. I merely said to Davis that Mr. Jordan is in tax 
difficulties, and one thing and anothe r, and, “If you want to handle 
his case, I will give you so much money. 

Mr. Byrnes. Twelve hundred fifty dollars? 

Mr. Gronewarp. That is right. Is that what it was? 

Mr. Byrnes. And you must have also inferred, at least, that you 
would keep $3,750 because he knew you were getting $5,000 from Mr. 
Jordan, did he not ? 

Mr. GrunewaLp. That I don’t—— 

Mr. Byrnes. Well, you testified that he did. 

Mr. GRUNEWALD. I guess he did. 

Mr. Byrnes. Because he gave it to you in the office. He gave you 
$5,000 in cash ? 

Mr. GrunewaLp. That is correct. I think that is what it was. 

Mr. Byrnes. In Mr. Davis’ presence? 

Mr. Grunewabp. I think that is what it was. 

Mr. Byrnes. And you turned around and you gave $1,250 of it in 
cash to Mr. Davis? 

Mr. GrunewaLp. I said—yes. I think what I said to him, I said, 
“Now, listen, if you want to handle this case here, this fellow, Mr. 
Jordan, and so forth and so on, I will give you twelve hundred and 
some odd dollars, and so forth and so on.” 

Mr. Byrnes. You and he were jointly interested, then, in this tax 
case, were you not, you and Mr. Davis? 

Mr. GrunewaLp. Well, after I turned it over to the attorney, it was 
entirely up to him. 

Mr. Byrnes. But you and the attorney even went to the extent of 
writing a letter to Mr. Jordan which you signed jointly. 

Mr. Grunewawp. Well, Davis must have drawn up the letter and I 
signe dd it as he asked me to do, probably, « yr something hil Ke » that. 

Mr. Byrnes. What else did you do as far as this tax case is 
concerned ? 

Mr. GrunewaLp. Not a thing. 

29091—53—pt. C——11 
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Mr. Byrnes. Did you ever talk to Mr. Davis further about it ? 

Mr. Grunewa.p. Oh, yes, I talked to him. I said, “What hap- 
pened?” He said something, he went to North Carolina, I think it 
was, and he saw the tax man in charge there, the collector or whatever 
it was, and so forth and so on, and he did not think he was getting 
anywhere with the case, and so forth. That is about it. 

The next thing was that there was another counsel employed. 

Mr. Byrnes. Did Mr. Davis voluntarily withdraw from the case, or 
did Mr. Jordan ask him to withdraw ? 

Mr. Grunewap. No, Mr. Jordan didn’t say anything. Ihave never 
heard from him again. We never heard from him, to the best of my 
knowledge. 

Mr. Byrnes. Did Mr. Davis write to Mr. Jordan and say that he 
was withdrawing from the case ? 

Mr. GruNewap. No, I don’t think so. 

Mr. Byrnes. You mean they just left it up in the air? 

Mr. Grunewarp. Well, Jordan left us up in the air. We will put 
it that way. 

Mr. Byrnes. Davis was the attorney for Mr. Jordan, was he not? 

Mr. Grunewa.p. Yes, but after he made his payment and one thing 
and another, he probably figured, “Well, I will do better with another 
lawyer.” 

Mr. Byrnes. Did he ever tell you that he had gotten another 
lawyer ¢ 

Mr. GiunewaLp. No, never said a word. I never heard from him 
again. 

Mr. Byrnes. Is Mr. Jordan a rather -vealthy man? 

Mr. Grunewarp. I don’t know. 

Mr. Byrnes. That is all. 

Chairman Kean. What was Mr. Jordan’s business? Was he in the 
jewelry business, too? 

Mr. Grunewalp. I really don’t know his business, sir. But this 
jeweler was one of the outstanding jewelers in New York. 

Chairman Kran. And the only reason that the jewelry people in- 
troduced Mr. Jordan to you was that you had been a customer of the 
jewelry firm and they knew you lived in Washington and therefore 
they thought that you could probably help their friend, was that it? 

Mr. Grunewavp. That is correct. 

Mr. Byrnes. Did you ever talk to Mr. Oliphant about this case? 

Mr. Grunewap. No, sir. 

Mr. Byrnes. Mr. Schoeneman ? 

Mr. Grunewacp. No, sir. 

Mr. Byrnes. Anybody in the Bureau? 

Mr. Grunewap. No, sir. 

Mr. Byrnes. Anybody in the Justice Department? 

Mr. GruNewa.p. No, sir. 

Mr. Byrnes. You did not do anything except take him over to Mr. 
Davis and take the money ¢ 

Mr. Grunewap. Well, the only thing I did is introduce him to the 
attorney, that is all, to an attorney that I thought could help him. 

Mr. Bocas. This was was another attorney, 

Mr. Byrnes. How many outstanding claims have you got now from 
people that you have introduced to other people that have not paid 
you for the introduction ? 
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Mr. Grunewa.p. I have no outstanding claims in any way, shape, 
or form. 

Mr. Byrnes. Nobody owes you today for an introduction that you 
have made for them ¢ 

Mr. GruNewa.b. No. 

Mr. Byrnes. It is a pretty expensive adventure, I guess, to be in- 
troduced to somebody by Mr. Grunewald. 

Chairman Kean. Mr. Tobin. 

Mr. Tosrn. On January 16, 1948, Mr. Grunewald, you wrote a letter 
to your accountant, Mr. Joseph Stearns, part of which reads as follows: 

Dear Jor: I am enclosing herewith copy of a letter to Mr. R. Jordan which is 
self-explanatory. You will note that Mr. Jordan gave Mr. Davis $5,000, 

Is that right? 

Mr. Grunewa pb. I don’t recall. 

Mr. Torry. Well, that is what you told your accountant, that Mr. 
Jordan gave Mr. Davis $5,000. Then you say: 

I got $3,750 of this amount in cash. The entire transactions was in cash. I 
merely wanted to give you this memorandum so that you will have it in mind 
when filing the tax returns on March 15, 

According to your leter, Mr. Grunewald, Mr. Jordan gave the $5,000 
to Mr. Davis, and apparently then Mr. Davis gave you three-fourths 
of that. Is that right? 

Mr. Grunewap. Thatisincorrect. Mr. Jordan gave me the money, 

Mr. Tosrn. Mr. Grunewald, I will show you your letter and ask 
you if that is not, in fact, the letter you sent to Mr. Stearns. 

(Document was handed to the witness. ) 

Mr. GrunewaLp. ‘The letter was signed by me. The letter is cor- 
rect. except for one thing only, that Mr. Davis never got the $5,000. 
I paid Mr. Davis whatever there was, twelve hundred and something, 
attorney fee, and 

Mr. Tosrn, Why did you tell Mr. Stearns that Mr. Davis had gotten 
the money ? 

Mr. Grunewa.p. Really, I don’t know, offhand, to be honest with 
you. 

Mr. Tosry. Did Mr. Davis and you ever share fees in any other tax 
case ? 

Mr. Grunewa.p. No. 

Mr. ‘Tosrn. And you cannot recall doing anything for Mr. Jordan 
for this $3,750? 

Mr. GrunewaLp. I know I never did a thing. 

Mr. Topix. You never talked to anybody about it ? 

Mr. GRUNEWALD. Never. 

Mr. Tonrn. Never did any investigations? 

Mr. GruNEwALpD. Never. 

Mr. Torin. Never talked to any people in the Bureau? 

Mr. Grunewa.p. Never. 

Mr. Torin. Never did any public relations work on it? 

Mr. GRUNEWALD, No, sir. 

Mr. Torin. But in this case also you got a substantial fee. How 
did you decide how much to give Mr. Davis? 

Mr. GruNEWALD. Well, I decided that is what I was going to give 
him, one-third. 

Mr. Tonin. You gave him a fourth? 
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Mr. Grunewawp. A fourth, whatever it was. 

Mr. Tosrn. And he seemed to have performed some set vices? 

Mr. Grunewatp. Well, he aciually went out, as I told you, to 
Raleigh, N. C. , 

Mr. ‘Tosty. Do you know Mr. Fred Morrison, an attorney in Wash- 
ington ¢ 

Mr. Grunewatp. I do. 

Mi . Tosin. He became Mr. Jord wn’s counsel, is that not so? 

Mr. Grunewacp. I don’t know that. 

Mr. Tonin. You don’t know that ? 

Mr. GruNEWALD, No. 

Mr. Torin, Have you ever referred any cases to Mr. Morrison ? 

Mr. GrunewaLp. No. , 

Mr. Tortn. How do you know him? 

Mr. Grunrewaup. Fred Morrison? What was the name—ex-gover- 
nor from North Carolina 2 

Mr. Tonrn. Mr. Gardner? 

Mr. Grunewabpb. That is correct. 

Mr. Tosin. The former Under Secretary of the Treasury ? 

Mr. GRUNEWALD. That is correct. 

Mr. Tosrn. You knew Mr. Max Gardner, also? 

Mr. GRuNEWALD. Yes, I did. 

Mr. ‘Tosrxy. When did you meet Mr. Max Gardner ? 

Mr. Gronewavp. Oh, let’s see. It might have been 10 or 15 years 
aro. 

Mr.'Torin. Did you ever discuss tax cases with him? 

Mr. GRUNEWALD. I did not. 

Mr. Torx. Or any Government business with him? 

Mr. GrunewaLp. Yes; the only thing I discussed with him when he 
left for England was to get a Scotch agency if it were possible abroad 
before he left as Ambassador, that is all. 

Mr. Tortn. An agency for the sale of Scotch whisky in this country ¢ 

Mr. GruNEwALD. That is right. 

Mr. Tonin. How did you happen to ask Mr. Gardner to do that for 
you 4 
~ Mr. Gronewarp. After all, he was an Ambassador, and I should 
think he in a position to do that. Of course, Kennedy was in a 
position to get a os otch age cy, why couldn't he? 

Mr. Tosrn. Did Ambassador Kennedy get you a Scotch agency ? 

Mr. GruNEWALD. No, he never did. 

Mr. Boees. Did he ever get a friend of yours a Scotch agency ? 

Mr. GruNewaLp. No. ; 

Mr. Boecs. What did you mean he was in a position to get a Scotch 
agency { 

Mr. Grcenewarp. The only thing I heard was that he got the agency 
for Haig & Haig. 

Mr. Boces. For whom? 

Mr. GrunewaLp. Haig & Haig, good Scotch. 

Chairman Kran. Who got the agenev ? 

Mr. Torin. He claims that former Ambassador Kennedy got an 
agency in this country for the sale of Haig & Haig Scotch whisky. Mr. 
Chairman. ae 

Chairman Kran. For some friend ? 

Mr. Boces. For whom? 
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Mr. Gronewarp. For himself. 

Mr. Boces. Isthat correct? Are you certain about that ? 

Mr. Gronewatp. I don’t know whether it is correct or not. I said 
that is what I heard. 

Mr. Boocs. So you wanted Governor Gardner to help you? 

Mr. Grenewarp. I wanted any kind of a Scotch; 1 didn’t care what 
it was, if it were possible to be their representative. 

Mr. Kine. You do not know, Mr. Grunewald, whether Kennedy was 
the agency for this firm long before he became Ambassador, do you? 

Mr. Gronewarp. No, sir, I do not. 

Mr. Kino. How well do you know Max Gardner? Have you ever 
been to lunch with him ? 

Mr. Grunewarp. No. 

Mr. Kixa. Have you ever been at his home? 

Mr. Grcnewacp. No. 

Mr. Kino. Has he ever entertained you in any way? 

Mr. GruNewaLp. No. 

Mr. Kino. How well, then, did you know him ? 

Mr. Grunewacp. I knew Max Gardner as a friend. 

Mr. Kine. Who introduced you to Mr. Gardner ? 

Mr. (iRUNEWAL p. That I could not reeall offhand. 

Mr. Kine. Did you eall him by his first name, ever ¢ 

Mr. GrunewAaLp. No, I always called him Governor. 

Mr. Kine. Did you go to his office to ask for this favor, that he 
intercede with you with some business enterprise abroad to make you 
agent of Scotch distribution in this country 4 

Mr. GrunewaLp. No. I met him in the M: \yflower the night before 
he left. 

Mr. Kine. You just walked up to him and asked him? 

Mr. Grunewavp. That is right ; that is correct. 

Mr. Kina. Mr. Grunewald, while I am questioning you, the other 
day did I sense—and perhaps I was wrong—that you were offended 
by the epithet Mr. Pearson has given to you, “Mystery Man”? Are 
you offended at having that sort ofe pithet ¢ 

Mr. Grunewap. Yes, lam very much offended at that. 

Mr. Kine. Why? 

Mr. Gronewa.p. In the first place, I lived in the Westchester 
Apartments for 20 or 22 years. My oldest daughter went to the 
National Cathedral Scho ol and graduated from there. The other 
daughter went through the other school, Holton Arms School, and 
graduated from there, and then when the war came on, I suggested 
that she enter the military service, the oldest daughter. By the way, 
she went to Duke University and graduated from there. Then the 
war came on and I sugge sted she enter the milit: ary service, and she 
was happy to do so. She went to Northampton and became a Wave. 
She left there as a full heutenant after the war was over, with a 
citation. 

Mr. Krna. This is your daughter you are speaking of ? 

Mr. Grunewatp. This isthe oldest daughter. 

Mr. Kina. I think you should be proud of that. 

Mr. Gronewarp. Iam very proud of that. 

Mr. Kine. But then what bearing does that have on this title of 
“Mystery Man” that Mr. Pearson has given you ? 
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Mr. GrunewaLp. Mr. King, I don’t know Mr. Pearson—if I were 
a mystery man—and you live in one place for all that time and you 
go by and your children graduate from schools here, and I am about 
town every day, what is mysterious about that? That is a name that 
Mr. Pearson invented himself, and he went so far to say in one of his 
reports that I was a tax fixer. 

Mr. Kino. Well, you could be offended at that, that epithet as a tax 
fixer. 

Mr. Grunewa_p. I expect to sue him for that. 

Mr. Kine. But in what way are you offended by being referred to 
as a mystery man rather than “Dutchman” or any other title that a 
man of your note might be tagged with? 

Mr. Grunewap. Well, the only reason is, I don’t know why Mr. 
Pearson might have taken it upon himself and thought this was a 
good story, that I am a mystery m: in—“because he lives in the Wash- 
ington Hotel”—and all this hullabaloo and so forth. 

Mr. Kina. I donot suppose 

Mr. Grunewatp. And then it was that he did not like me very much. 
As a matter of fact, he went by and said that there was going to be a 
committee organized 4 or 5 months ahead of time, before your com- 
mittee was organized, and that was it, and what he was going to do 
here, there, and so forth and so on. 

Mr. Kina. I do not think he gave you that title because there was 
any mystery about who you were or where you lived. Don’t you 
agree, frankly, Mr. Grunewald, that just up to this moment that the 
rendering by you of your activities and your business associates and 
your method of doing business, that it would not be incorrect to rate 
you as some sort of a mysterious individual or your operations being 
mysterious? You will admit they are quite informal, would you not? 

Mr. GrunewaLp. I will say this to your answer, Mr. Congressman, 
that anything that I did I reported to the income tax bureau, and I 
paid my taxes on it. I sold my Florida home, paid the taxes that I 
owed the Government, and the “mystery man” story is something that 
is sensational as far as the newspapers are concerned. I take it that 
way. At least, as far as he is concerned. 

Mr. Boccs. But what Mr. King is saying, Mr. Grunewald, is that 
there is something not quite exactly usual about the way you conducted 
your business. In response to questions directed to you yesterday by 
Mr. Tobin, you accounted for, I believe, well over $100,000 in income 
from race tracks through a man whom you did not know, and had 
never met. Today you tell us that these fees were paid to you prin- 
cipally for introducing people to one another. Don’t you think that 
is a bit unusual? 

Mr. Grunewap. Does Mr. Pearson know what I was doing? 

Mr. Boces. I do not know anything about Mr. Pearson. I am asking 
you. 

Mr. Grunewarp. My answer to Mr. Pearson is that I have no 
grudge against Mr. Pearson. As a matter of fact, my daughter saw 
him and talked to him, and called his staff and one thing and another 
and so forth and so on. But he has been very unkind in some of his 
remarks on television and radio. 

Mr. Bocas. Is it not a fact that it has been kind of hard even from 
the point of view of this committee. We could not find you for a 
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while, we did not know where you were, and we were looking for you. 
That was kind of mysterious. 

Mr. Grunewap. Well, I have been living at the same place for 20 
years, 

Mr. Boces. We could not find you. 

Mr. Tostn. We had difficulty finding you, Mr. Grunewald, in De- 
cember of 1951. You may recall that. It took the Federal Bureau 
of Investigation to locate you for us. The year before, the wire = 
ping investigating committee of the Senate had even more troub 
finding you, and it took the FBI even longer to find you on a farm 
in Virginia. There has been considerable mystery created here by 
your testimony as to the nature of the services you performed for 
people, and the source of all this cash that seems to find its way into 
your safe-deposit box. 

Mr. Kina. Mr. Chairman, may I resume? 

Chairman Kran. Mr. King. 

Mr. Kina. I have noted that you have a nickname for Mr. Pearson. 
I did not get it clear, Mr. Grunewald. What is it you have called 
him two times here? 

Mr. Grunewa.p. “Drule Drew.” 

Mr. Kina. How do you spell that? 

Mr, Grunewarp. “D-r-u-l-e D-r-e-w.” 

Mr. Kina. What kind 

Mr. Grunewap. Because he drools from his mouth when he makes 
his accusations. 

Mr. Kino. You mean drooly ? 

Mr. Grunewa.p. Drooly, that is right. Correct. 

Mr. Kina. So for him calling you “mystery man,” you have given 
him one? 

Mr. Grunewarp. Well, it has not gotten publicized. 

Mr. Kino. That is all.’ I did not know whether you had felt that 
there was some sinister implication in connection with the mystery, 
but I believe that you would frankly admit that if you knew another 
individual who had been disclosed as doing business as you have, that 
you would not feel he should be offended if he was called a mystery 
man or a mystery operator. 

Mr. GrunewaLpD. Well, I feel I can be offended at anything he says, 
as far as he is concerned. But I will say this, that as far as Pearson 
is concerned, I have no hatred at heart for the man. 

Mr. Kina. I am sure you haven’t. 

Mr. Grunewarp. Understand that. But these continual annoy- 
ances which finally give you a heart attack, what you call the sensation 
on television and everything else, how could you feel other about the 
man? But I say personally I feel no ill against him. 

Mr. Kina. Well, I am glad you don’t, because you are an oldtimer 
here, and you know that others have suffered at the hands of the press 
and commentators and the columnists. It isa sort of part of the busi- 
ness here in Washington, is it not? 

Mr. Grounewa cp. It is. 

Chairman Kean. Mr. Tobin? 

Mr. Tortn. Mr. Grunewald, on your 1947 income tax return, aside 
from the Jordan fee and tax matter, and this Textileather fee which 
turns out to be a tax matter, you list a Foulkes fee of $2,500. What 
is that? 
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Mr. Grunewarp. I don’t recall that, offhand. 

Mr. Torin. You do not recall that offhand ? 

Mr. Grunewatp. No. 

Mr. Torin. Why not? 

Mr. Grunewacp. Because I just don’t recall it right now. If you 
give me a chance to think about it, the same as I give you and the 
attorneys, and I am going to give you the jeweler’s name, I will be 
most happy. 

Mr. ‘Tonry. How do you spell the name of the Chicago attorney ? 
B-o w-d-e-n ? 

Mr. GrunewaLtp. How? 

Mr. Tonrn. How do you spell the name of this attorney in Chicago? 
This attorney in Chicago who handled Mr. Lippmann’s case, how do 
you spell his name again ? 

Mr. Grunewatp. Bowden, B-o-w-d-e-n. I think that is it. 

Mr. Toninxn. What was his first name ? 


Mr. GrunewAaLp. George. 


Mr. Torix. Where was his office? 
Mr. Grunewabp. That I don’t know. 
Mr. Torntn. And he is now dead? 


Mr. GruNewarp. Yes 
Mr. Towrn. When did he die? 


Mr. GrunewaLp. He died. I think. about a year ago. 

Mr. Torry. And Mr. Jules Lippmann, how do you spell Mr. Lipp- 
n *S1 une ¢ 

Mr. Gronewatp. L-i-p-p-m-a-n, or two “n’s” I think. 


8 

Mr. Tontx. Mr. Lippmann still lives in Toledo, Ohio? 

Mr. GrunEWALp. That is correct. 

Mr. Torin. He is alive and available, I suppose ¢ 

Mr. Grunewarp. That is right. 

Mr. Tortn. When was the last time you saw him ? 

Mr. Grunewacp. I haven’t seen him for years. 

Mr. Tortn. Do you recall the name of the jewelry firm in New York 
with whom vou do five or six thousand dollars’ worth of business a 
vear? Isitat Fifth Avenue and 5dth Street ? 

: Mr. GronEwa.Lp. Yes, that could be cor rect. 

Mr. Torry. The Brand-Chatillon Corp. ? 

Mr. GrunewatLp. That is correct. 

Mr. Tortn. How long have you done business with them? 

Mr. Gronewatp. I say for several years. 

Mr. Torin. Whom do you deal with there? 

Mr. Gronewarp. With the principal and with the salesmen. 

Mr. Tortn. Who isthe principal? 

Mr. Grunewaxp. I am sorry, he is dead, too. I can’t think of his 
name offliand. 

Mr. Tortn. He is the man who referred Mr. Jordan to you? 

Mr. GrunEwa.p. That is correct. : 

Mr. Torry. In your letter to Mr. Jordan about the $5,000, you 
refer to that as a retainer fee. Were there any subsequent payments 
from Mr. Jordan to vou? 

Mr. Grunewatp. No, sir: there was not. 

Mr. Tortn. Or to Mr. Davis? 

Mr. Grunewap. No, sir; there was not. 
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Mr. Tostn. Do you recall anything about this Foulkes fee of $2,500? 

Mr. GrunewabLp. I can’t recall it offhand. I will, though. I will 
get it for you. 

Mr. Tosin. Do you think that was a tax matter? 

Mr. Grunewatp. I am sure it wasn’t. 

Mr. Torry. You are sure it was not? 

Mr. Grunewa.p. Not a tax matter. 

Mr. Tosrn. Have we now covered all the tax cases in which you ever 
received any fees? 

Mr. GrunewaLp. To the best of my recollection, yes. 

Mr. Torin. Also on your 1947 income tax return you list Lewis fee, 
$2,500. What is that? 

Mr. Grunewap. I don’t know. I don’t recall that. 

Mr. Tortn. That is L-e-w-i-s. Is that a fee from Mr. John L. Lewis? 

Mr. Grunewavp. I really don’t know. Mr. Mayberry could answer 
that question better than I, if it were. 

Mr. Tosrn. Did you conduct a further investigation of Judge 
Goldsborough in 1947 ? 

Mr. GruNnewa.p. No, I did not. 

Mr. Toprn. Did you ever do any other business for Mr. John L. 
Lewis? 

Mr. GruNewaLp. Not that I recall. 

Mr. Torry. The next item listed on your income tax return is “Car- 
penter’s union, $6,831.60.” What is that for? 

Mr. Grunewatp. What was that? 

Mr. Torin. Carpenter’s union. 

Mr. Grunewap. Oh, that is an investigation for the carpenter’s 
union. 

Mr. Torry. For the president of the carpenter’s union ? 

Mr. GruNEWALD. Yes. 

Mr. Torin. Mr. Hutcheson? 

Mr. GrunewaLp. That is right. 

Mr. Tostn. What is his full name? 

Mr. Grunewacp. Bill Hutcheson. 

Mr. Tonin. What did you do for Mr. Hutcheson ? 

Mr. Grunewarp. I refuse to answer on the grounds that it is not 
pertinent to the issue. 

Mr. Tortn. In connection with this investigation, Mr. Grunewald, 
you deducted some $2,700 of that $6,800 as expenses, so I am afraid 
it is pertinent. You stated that you paid O. W. Holmes expenses of 
$1,102. What was that for? 

Mr. Grunewap. Investigative work. 

Mr. Tortn. Who is Mr. O. W. Holmes? 

Mr. GruNewaLp. A former FBI agent. 

Mr. Torry. What did he do? 

Mr. Grunewap. Made investigations. 

Mr. Tosrn. Of what? 

Mr. GrunewaL.p. [ still stand on the grounds it is not pertinent to 
the issue. 

Mr. Tortn. Mr. Holmes sent you a letter dated March 14, 1948, from 
Little Rock, Ark., which reads in part as follows: 

Dear HENRY: In accordance with our telephone conversation last night, the 
following is furnished: 1844 days at $50 a day, $925; 1,714 miles at 10 cents a 


mile, $171.40; luncheon, $4.07 ; miscellaneous, $0.67 ; long distance telephone calls, 
$1.26; for a total of $1,102.40. 
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Then Mr. Holmes said: 


You paid me $425 in currency before you left Arkansas and then sent me a 
check, as I recall now, for $677.40, making a total of $1,102.40. Best regards, 
Oliver W. Holmes. 

What were you doing in Arkansas? 

Mr. Grunewacp. I refuse to answer the question on the grounds 
that it is privileged. 

Mr. Tonrx. What privilege? 

Mr. Grunewarp. It is not pertinent to the issue. 

Mr. Torry. What is the basis for the deduction of $1,102 paid to 
Mr. Holmes? 

Mr. GrunewaLp. That would be his expenses. 

Mr. Torn. Expenses for what? Why are they deductible? 

Mr. Grunewap. Well, if he makes an investigation, and sends me 
the bill, or feels that he should deduct it—— 

Mr. Torin. You deducted it. 

Mr. Grunewatp. I deducted, yes. Well, he gave it to me, prob- 
ably, and then I deducted it from my bill. 

Mr. Torin. How do we know it is a proper deduction ? 

Mr. Gronewatp. Well, the only thing I can do in connection with 
that is refer you to Mr. Holmes. 

Mr. Tosrx. Why did you deduct it on your income tax return? 
Don’t tell me that is not pertinent. 

Mr. Grunewavp. Because I felt—because I thought it was de- 
ductible. 

Mr. Tortn. Why was it deductible? 

Mr. GrunewaLp. Because he was an agent and he made the in- 
vestigation, part of the investigation. 

Mr. Torin. What investigation ? 

Mr. Grunewavp. There, again, I must refuse to answer on the perti- 
nency to the issue. 

Mr. Tozin. Was Mr. Holmes an FBI agent at the time? 

Mr. Grunewacp. No, he was not, to my memory. 

Mr. Torry. You have a notation here among your accounting rec- 
ords, “Expenses, Little Rock, Ark., FBI agent, 10 days $400.” What 
is that ? 

Mr. Grunewatp. That must be reference to the ex-FBI agent. 

Mr. Tosry. Who is Mr. Holmes? 

Mr. Grunewa.p. I tell you what. The best of my recollection is— 
I belong to the members of the ex-FBI agents fraternity, and I got 
his name out of that book, and employed him, and asked if he would 
make this investigation. 

Mr. Tosry. The nature of this investigation, Mr. Grunewald, is the 
sort of thing that makes you a mystery man. What was the nature 
of this investigation ? 

Mr. Grunewa.p. I refuse to answer on the pertinency of the issue. 

Mr. Tontn. Was this investigation conducted for Mr. Hutcheson ? 

Mr. Gronewacp. It was. 

Mr. Tosin. What did Mr. Hutcheson 

Mr. Grunewatp. Waitasecond. If you don’t mind, let me correct 
it. For Mr. Mayberry. 

Mr. Torry. For Mr. Mayberry again? 

Mr. Grunewa.p. Yes. 





INTERNAL REVENUE INVESTIGATION 1153 


Mr. Boces. Didn’t you tell me that your only deals with Mr. May- 
berry were the Lewis ‘deal and the Swig deal, or whatever it was, the 
Swig deal ? 

Mr. GrunEwa.p. Let’ssee. He spoke to me about this investigation 
here for Mr. Hutcheson. 

Mr. Boces. So that this is another investigation for Mr. Mayberry ? 

Mr. Grunewavp. That is correct. 

Mr. Boces. How much were you paid for this investigation ? 

Mr. Grunewa cp. I really don’t know. The record will show. 

Mr. Tostn. In 1947 he reported $6,831.60. 

Mr. Byrnes. Do you know where Mr. Holmes is now ? 

Mr. Grunewap. No, I really don’t. I think he is in Little Rock, 
Ark. 

Mr. Byrnes. Do you think that is where his home is? 

Mr. GrunewaLp. Yes, _ 

Mr. Chairman, could I ask permission to be excused ¢ 

Chairman Kran. One question, is that all right ? 

Mr. GrunrewaLp. Yes, Mr. Chairman. 

Chairman Kean. All right. Then we will let you go. 

Mr. Tortn. Mr. Grunewald, on December 29, 1947, you deposited 
a check for $6,831.60, drawn on the United B rothe rhood of Car penters 
and Joiners of America, Indianapolis, Ind., M. A. Hutcheson, ex- 
penses, Little Rock, Ark., investigation. Do you recall that! 

Mr. GrunewaLp. Yes, I do recall that. ‘The check speaks for itself. 

Mr. Tonrn. Was this reimbursement for expenses? 

Mr. GrunrewaLp. For expenses that I had in investigative work, to 
my recollection it was. What does the check say ? Do you mind? 

Mr. Torin. The thing I don’t understand is, if this was for ex- 
penses, why did you report it as income ¢ 

(Document was handed to the witness. ) 

Mr. Grunewacp. To the best of my recollection, and if I am given 

an opportunity to think back, it was the employment of another agency 
and another man and entertainment, and stuff like that. 

Chairman Kean. Did that include your fee that you got for it in that 
check, or is that another item ? 

Mr. Grunewap. Offhand, I wouldn’t know, sir. 

Chairman Kran. Mr. Grunewald, we will want you back on Tues- 
day at 10 o’clock, Tuesday morning. Would you in the meantime 
refresh your memory with reference to that Lewis and Foulkes ques- 
tion, those two $2,500 items which we mentioned a little while ago? 

Mr. GruNEWALD. That was one item, wasn’t it, Mr. Chairman ? 

Chairman Kean. There were two of them, one $2,500 marked 
“Lewis,” and another $2,500 marked “Foulkes. 

Mr. Grunewa_p. Yes, sir, I will do that; and I will also get the 
jeweler’s name. 

Chairman Kean. We will excuse you now, Mr. Grunewald, until 
10 o’clock on Tuesday morning. 

The committee will meet this afternoon at 2 o’clock. 

(Whereupon, at 12:40 p. m., a recess was taken until 2 p. m.) 


AFTERNOON SESSION 


Chairman Kran. The subcommittee will come to order. 
Mr. Morton Marks, will you come up, please. 
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Mr. Marks, will you raise your right hand. Do you solemnly swear 
the testimony you are about to give shall be the truth, the whole 
truth, and nothing but the truth, so help you, God? 

Mr. Marks. I do. 


TESTIMONY OF MORTON MARKS, LAWRENCE, N. Y., ACCOMPANIED 
BY BORIS KOSTELANETZ, AND NAHUM BERNSTEIN, ATTORNEYS 
AT LAW, NEW YORK, N. Y. 


Chairman Kran. Mr. Marks, would you identify the gentlemen who 
are with you?) Arethey your counsel ? 

Mr. Marks. Yes, sir. 

Chairman Kran. Will you identify them ? 

Mr. Marxs. To my far right is Mr. Boris Kostelanetz and next to 
me is Mr. Nahum Bernstein. 

Mr. Torin. Allright, Mr. Chairman. 

Chairman Kran. Yes, Mr. Tobin. 

Mr. Torin. Will you give us your full name, Mr. Marks? 

Mr. Marks. Morton Marks. 

Mr. Torin. What is your address, please ? 

Mr. Marks. 22 Sunset Road, Lawrence, N. Y. 

Mr. Tortn. What is your occupation, Mr. Marks? 

Mr. Marks. I ama salesman for a dress manufacturing concern, 

Mr. Tostn. Who is your employer ? 

Mr. Marks. I must refuse to answer that question, sir, on the 
grounds it might tend to incriminate me. 

Mr. Tosrx. The name of your present—— 

Chairman Kean. Your present employer? You must refuse to 
answer to the name of your present employes? 

Mr. Marks. On the advice of my counsel, sir, I must respectfully 
refuse to answer that question. 

Mr. Byrnes. Let’s find out right now. Are you going to answer 
any questions that the committee asks you at all? 

Mr. Marks. No, sir. 

Mr. Byrnes. No questions at all? 

Mr. KostrLanetz. May counsel confer with the witness? 

Chairman Kean. Yes. 

(The witness conferred with his counsel.) 

Mr. Marks. May I change my answer? I will refuse to answer all 
questions that will tend to incriminate me. 

Mr. Byrnes. It is your feeling that to name the person who is 
presently employing you would incriminate you? 

Mr. Marks. It might, sir. 

Mr. Byrnes. What is the business address of your present em- 
ployer ? 

Mr. Marks. I must refuse to answer that, sir, on the same grounds. 

Mr. Byrnes. Where do you work? 

Mr. Marks. I must refuse to answer that, sir, on the same grounds. 

Mr. Byrnes. What is the address of the place at which you work? 

Mr. Marks. I must refuse to answer that, sir, on the same grounds, 

Mr. Byrnes. Are you working? 

Mr. eke “Yes, sir. 

Mr. Byrnes. As an employee? 


INTERNAL REVENUE INVESTIGATION 1155 


Mr. Marks. I must refuse to answer that, sir, on the same grounds. 

Mr. Byrnes. You cannot tell us whether you are working as an 
employee on the grounds that it might incriminate you? 

Mr. Marks. Yes, sir, might tend to incriminate me. 

Chairman Kean. Is this the same employer that you have been 
working for for several years ¢ 

Mr. Marxs. I must refuse to answer that question, sir, too. 

Mr. Byrnes. How long have you been working for your present 
employer ? 

Mr. Marks. I must refuse to answer that, sir, on the same grounds, 

Mr. Torin. Are you an American citizen, Mr. Marks? 

Mr. Marks. Yes, sir. 

Mr. ‘Torin. Are you married? 

Mr. Marks. Yes, sir. 

Mr. 'Tosin. Do you have any children ? 

Mr. Marks. Yes, sir. 

Mr. ‘Torry. Have you ever read the fifth amendment to the Ameri- 
can Constitution ? 

Mr. Marks. Will you repeat question, sir? 

Mr. Torry. Have you ever read the fifth amendment to the Consti- 
tution of the United States? 

Mr. Marks. Yes, sir. 

Mr. ‘Tosix. Do you know what you are doing when you plead your 
privilege against self-incrimination ¢ 

Mr. Marks. Yes, sir. 

Mr. ‘Torrn. lor some time you have been employed by the Pattullo 
Modes, Inc., have you not ? 

Mr. Marks. I must refuse to answer that question, sir, on the 
grounds it might tend to incriminate me. 

Mr. Torin. And for some time you have been the treasurer of that 
corporation, have you not? 

Mr. Marks. On the same grounds, sir, I must refuse to answer 
that question. 

Mr. Tontn. Or were you the secretary of that corporation ? 

Mr. Marks. I must refuse to answer that question, sir, on the same 
grounds. 

Mr. Kine. Mr. Chairman, we might have an understanding that the 
same grounds will constitute the answer, to refuse on the same 
grounds, 

Chairman Kran. To refuse on the same grounds. 

Mr. Kina. It will be a little easier on the witness. 

Mr. Toin. Have you ever been a witness before a Federal grand 
jury? 

Mr. Marks. Same grounds. 

Mr. Tostn. Mr. Chairman, I think the witness should understand 
if his counsel have not already advised him to this effect, that it is not 
sufficient for the witness automatically to plead the fifth amendment 
every time a question is asked him. There must be some reasonable 
basis for invoking the constitutional objection. The constitutional 
protection as afforded by the fifth amendment and as construed by our 
courts does not justify or excuse a witness from answering a proper 
question even though ‘he m: iy plead the fifth amendment. So that if 
your plea is not well taken, Mr. Marks, you m: Ly be subjecting your- 
self to other legal consequences. Do you understand that? 
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Mr. Marks. Yes, sir. 

Chairman Kean. You will make a note here that a quorum is 
present. 

Mr. Tosrn. And there has been all day, as far as that goes, Mr. 
Reporter. 

Have you ever heard of the Affiliated Dress Manufacturers Asso- 
ciation ? 

Mr. Marks. Same grounds. 

Mr. Torin. Do you know a Mr. Katz who is secretary of that 
association ¢ 

Mr. Marks. Same grounds. 

Mr. Toxin. In April or May 1947, Mr. Katz came to see you, did 
he not? 

Mr. Marks. Same grounds, sir. 

Mr. Tonrn. And he told you at that time that you were in tax dif- 
ficulties, did he not ? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. And that was right, was it not? 

Mr. Marks. Same grounds. 

Mr. Torin. You were in tax difliculties, were you not? 

Mr. Marks. Same grounds. 

Mr. Tosin. And so was the corporation of which you were an 
officer ? 

Mr. Mars. Same grounds. 

Mr. Torin. How did Mr. Katz know that you were in tax diffi- 
culties ? 

Mr. Marks. Same grounds, sir. 

Mr. Tosty. Do you know an accountant named Maurice Smith? 

Mr. Marks. Same grounds. 

Mr. Torntn. How long was Maurice Smith retained as accountant 
by Pattullo Modes, Inc. ¢ 

Mr. Marks. Thesame grounds. 

Mr. Tostrn. Why did you send Mr. Maurice Smith to see this Mr. 
Katz? 

Mr. Marks. Same grounds. 

Mr. Torin. When did you first learn that Mr. Katz had introduced 
Smith to Herman Deutsch ? 

Mr. Marks. Same grounds. 

Mr. Tozrn. Who is Mr. Herman Deutsch? 

Mr. Marks. Same grounds. 

Mr. Tostn. He is the brother-in-law of Milton Hoffman, is he not ? 

Mr. Marks. Same grounds. 

Mr. Tostn. Whois Mr. Milton Hoffman? 

Mr. Marks. Same grounds. 

Mr. Torry. Do you know Mr. Milton Hoffman? 

Mr. Marks. Same grounds. 

Mr. Torin. How would answering that question incriminate you, 
Mr. Marks? 

Mr. Marks. Same grounds. 

Mr. Tostn. Is Mr. Hoffman in the room? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Mr. Marks, let’s not be ridiculous. Is Mr. Hoffman in 


the room ? 
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Mr. Marks. I refuse to answer that question, sir, on the same 
grounds. 

Mr. Topix. Mr. Hoffman is in the room and you know he is in the 
room, and answering that question will not tend to incriminate you, 
Mr. Marks, but refusing to answer a question of that nature properly 
put to you may subject you to other consequences. Is Mr. Hoffman 
in the room ? 

Mr. Marks. I must refuse to answer that question, sir. 

Mr. Torry. Mr. Smith went to see Mr. Milton Hoffman, did he not? 

Mr. Marks. Same grounds, 

Mr. Tonin. At the law office of the firm of Schopick & Davis? 

Mr. Marks. Same grounds. 

Mr. Tourn. Where Mr. Hoffman has office space. And at that meet- 
ing an appointment was arranged for you with the law firm of Scho- 
pick & Davis, isn’t that right ? 

Mr. Marks. Same grounds, sir. 

Mr. Tontn. Do you deny that that is true? 

Mr. Marks. Same grounds. 

Mr. Tonty, Who went with you when you went to the law firm of 
Schopick & Davis? 

Mr. Marks. Same grounds, sir. 

Mr. Toxin. Why did you go there? 

Mr. Marks. Same grounds, sir. 

Mr. Tostn. Do you deny that you were there ? 

Mr. Marks. Same grounds, sir. 

Mr. Tontn. You were there, weren’t you? 

Mr. Marks. Same grounds. 

Mr. Tosrn. Mrs. Marjorie Segel went with you, did she not? 

Mr. Marks. Same grounds. 

Mr. Tostn. Who is Mrs. Marjorie Segel ? 

Mr. Marks. Same grounds, sir. 

Mr. Tostn. She also isan oflicer of Pattulo Modes, Inc., is she not ? 

Mr. Marks. Same grounds, sir. 

Mr. Tortn. How long have you known Mrs, Marjorie Segel? 

Mr. Marks. Same grounds, sir. 

Mr. Tosrn. Where did you meet her ? 

Mr. Marks. Same grounds. 

Mr. Torin. When did she first come to work for Pattullo Modes, 
Inc. ? 

Mr. Marks. Same grounds. 

Mr. Tosry. When was she made treasurer of that corporation ? 

Mr. Marks. Same grounds. 

Mr. Torin. She was involved in the income tax difficulties that you 
were involved in, was she not? 

Mr. Marks. Same grounds. 

Mr. Torin. Do you deny that she was? 

Mr. Marks. Same grounds. 

Mr. Torrn. When did you decide to retain the firm of Schopick & 
Davis in connection with this tax case ? 

Mr. Marks. Same grounds, sir. 

Mr. Tostrn. Who had authority to sign checks for the firm of Pat- 
tulo Modes, Ine. ? 

Mr. Marks. Same grounds, sir. 
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Mr. Torry. On June 9, 1947, a check in the amount of $ 37,500 was 
issued by Pattullo Modes, Inc., to the firm of Schopick & & Davis. 
Who signed that check ? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. Did you sign it? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Did you give it to the firm of Schopick & Davis? 

Mr. Marks. Same grounds, sir. 

Mr. Tostn. Have you been part of a conspiracy to bribe a Federal 
officer ? 

Mr. Marxs. Would you repeat that question, please ? 

Mr. Torr. Will you read it to him, Mr. Reporter? 

(The re porter read from his notes as requested.) 

Mr. Marks. Same grounds, sir. 

Mr. Torin. If you could answer that question in the negative, you 
would, would you not? ¢ 

Mr. Marks. Same grounds, sir 

Mr. Torin. After this meeting in the law firm of Schopick & Davis, 
which you and Mrs. Segel attended, you knew you would have to 
raise a lot of cash, didn’t you ? 

Mr. Marks. Same grounds, sir. 

Mr Touix. Why did you know you would have to raise a lot of 
ea 

Mr Marks. Same grounds, sir. 

Mr. Torin. Was it because you knew you would need cash in order 
to pay to have your tax case fixed ? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Were you afraid of going to jail for income tax evasion ? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. You had evaded your income taxes, had you not? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. You had also participated in a scheme to evade the 
income taxes of your corporation, Pattullo Modes, Inc., had you not? 

Mr. Marks. Same grounds, sir. 

Mr. Tontn. Have you ever had a safe deposit box at the Bowery 
Savings Bank, 34th Street and Seventh Avenue in New York? 

Mr. Marks. Same grounds. 

Mr. Tort. Jointly with Mrs. Marjorie Segel ? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. WI hy did you get that box ? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. When did you rent it? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. By October 1948 there was $72,000 in currency in that 
box, isn’t that true? 

Mr. Marks. Same grounds, sir. 

Mr. Torr~. Where did that money come from ? 

Mr. Marks. Same grounds, sir. 


Mr. Torin. You obtained some of that money by diverting cash 
from the corporation, by charging fictitious expenses to traveling and 
entertainment, lid you not ¢ 

Mr. Marks. Same grounds, sir. 

Mr. ‘Tornrn. And by other fictitious charges to sales promotion ? 


Mr. Marks. Same grounds 
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Mr. Tosrn. And by diverting cash receipts of the corporation which 
you did not record or report on the income of the firm? 

Mr. Marks. Same grounds, sir. 

Mr. Tostn. Do you think I am making any of these questions up, 
Mr. Marks? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Is a man named Cohen connected with your firm 

Mr. Marks. Same grounds. 

Mr. Torin. He is president of Pattullo Modes, Inc. 

Mr. Marks. Same grounds, sir. 

Mr. Tcpin. And he and Mrs. Segel amassed $3,000, did they not, in 
October 1948, so that you then had $75,009, isn’t that true? 

Mr. Marks. Same grounds, sir. 

Mr. Tostn. Do you know a man named A] Jacobs? 

Mr. Marks. Same grounds, sir. 

Mr. Topin. How would answering that question tend to incriminate 
you ¢ 

Mr. Marks. Same grounds, sir. 

Mr. Tosin. Have you ever been in the Waldorf Astoria Hotel? 

Mr. Marks. Same grounds, 

Mr. Tosin. Now come on, Mr. Marks. Have you ever been in the 
Waldorf Astoria Hotel? 

Mr. Marks. Same grounds, sir. 

Mr. Tosin. Would that tend to incriminate you ? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Does Mr. Al Jacobs run a shop in the Waldorf Astoria 
Hotel ? 

Mr. Marks. Same grounds. 

Mr. Tosrn. Known as the Town and Travel Shop? 

Mr. Marks. Same grounds. 

Mr. Torrn. How long have you known Mr. Al Jacobs? 

Mr. Marks. Same grounds, sir. 

Mr. Tornrx. When did you meet him? 

Mr. Marks. Same grounds, sir. 

Mr. Topin. What financial transactions have you engaged in with 
Mr. Al Jacobs? 

Mr. Marks. Same grounds, sir. 

Mr. Toprn. Have you ever engaged in financial transactions with 
him? 

Mr. Marks. Same grounds, sir. 

Mr. Tornrx. When was the first time you borrowed money from Mr. 
Al Jacobs? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. In October 1948 did you borrow $25,000 in cash from 
him ? 

Mr. Marks. Same erounds, Sl! 

Mr. Toprin. Did you secure that loan by hypothecating nonregistered 
Government bonds in the face amount of $25,000 with him? 

Mr. Marks. Same grounds, sir. 

Mr. Tozsrn. Where did you get the bonds? 

Mr. Marks. Same grounds, sir. 

Mr. Top: n. Were they yours? 

Mr. ! Marks. Same grounds, sir. 

Mr. Torry. Mrs. Segel’s? 
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Mr. Marks. Same grounds. 

Mr. Tosrn. Mr. Cohen’s? 

Mr. Marks. Same grounds, 

Mr. Torin. Did they be out to sie: James Zipser ? 

Mr. Marks. Same grounds. 

Mr. Torin. Who is Mr. James A. Zipser ? 

Mr. Marks. Same grounds. 

Mr. Torin. He is the president of the Pattullo Modes, Inc., is he not ? 

Mr. Marks. Same grounds. 

Chairman Kran. There is a photographer there who would like to 
take your picture. Do vou object? 

Mr. Marks. I certainly would, sir. 

Chairman Kean. You would object. Okay. 

Mr. Tosrn. After you had peer $75,000 in the safe deposit box, 
and borrowed $25,000 from Mr. Al Jacobs, you had $100,000 that you 
needed to pay over to get your case fixed, isn’t that right? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. So that you wouldn’t have to go to jail for tax evasion ? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. On what day did you have the $100,000 assembled for 
the first time? 

Mr. Marks. Same grounds. 

Mr. Town. On October 29, 1948, you and Mr. James A. Zipser, then 
placed all of this cash, totaling $100,000 in currency of denominations 
of $100 or less in an envelope, did you not ? 

Mr. Marks. Same grounds, sir. 

Mr. Tortn. Do you deny that you did? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. And having placed this $100,000 in currency in an en- 
velope, you then took it to the law office of Schopick & Davis, did you 
not ? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. Do you deny that? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. And you placed it ona desk there, did you not ? 

Mr. Marks. Same grounds, sir. 

Mr. Tostn. And in the presence of Mr. Isadore Davis? 

Mr. Marks. Same grounds, sir. 

Mr. Tosin. Do you ‘know Mr. a adore Davis? 

Mr. Marks. Same grounds, s 

Mr. Tostn. Is he here in this r room ? 

Mr. Marks. Same grounds, sir. 

Mr. Tortn. How long have you known him? 

Mr. Marks. Same grounds. 

Mr. Torin. Mr. Milton Hoffman was also there, was he not ? 

Mr. Marks. Same grounds, sir. 

Mr. Torry. And you stated at that time, “Here it is,” meaning 
the $100,000? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. When were you thereafter advised that there would be 
no criminal prosecution of you and your associates of Pattullo Modes, 
Inc., for income-tax evasion ? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Do you deny that you were so advised ? 
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Mr. Marks. Same grounds, sir. 

Mr. Tosrn. In addition to this cash payment of $100,000 for the pur- 
pose of getting your case fixed, did you pay legal fees or other large 
amounts to the firm of Schopick & Davis? 

Mr. Marks. Same grounds, sir. 

Mr. Tosrn. When did you first learn that this money was to be paid 
over to Mr. Henry W. Grunewald ¢ 

Mr. Marks. Same grounds, sir. 

Mr. Tostn. Do you deny that you did learn that ? 

Mr. Marks. Same grounds, sit 

Mr. Tosin. Have you ever been prosecuted for income tax evasion ? 

Mr. Marks. Same grounds, sir. 

Mr. Tosin. Answering that question won’t incriminate you, Mr. 
Marks. You have never been prosecuted for income tax evasion, have 
you? 

(The witness consulted with his counsel.) 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Have your income tax returns ever been audited ? 

Mr. Marks. Same grounds, sir. 

Mr. Tosrn. Have you filed Federal income tax returns? 

Mr. Marks. Same grounds, sir. 

Mr. Toptn. Mr. Marks, I think you can answer that question. Have 
you ever filed Federal income tax returns? 

Mr. Marxs. I must refuse to answer that question, sir, on the same 
grounds. 

Mr. Tosrn. Mr. Chairman, I don’t think that the fifth amendment 
is properly pleaded in response to that question, and I request that 
Mr. Marks be directed to answer the question of whether he has ever 
filed Federal income tax returns. 

Chairman Kean. Mr. Marks, I direct you to answer that. 

Mr. Marks. Congressman, sir, I must be guided by the advice of my 
counsel. They have directed me that I must refuse to answer that 
question in that it might tend to incriminate me. 

Mr. Torin. For a Federal crime? 

(The witness consulted with his counsel.) 

Mr. Marks. Yes, sir. 

Mr. Torry. Did you file a Federal income tax return in 1952? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Did you file a Federal income tax return in 1951? 

Mr. Marks. Same grounds, sir. 

Mr. Tonrn. In 1950? 

Mr. Marks. Same grounds. 

Mr. Torin. Long after the money had been paid to fix that case? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. In 1952, did you atempt to evade payment of your 
proper Federal income tax lability ? 

Mr. Marks. Same grounds, sir. 

Mr. Toptn. It seems to me that might be the implication of the fifth 
amendment, that it would incriminate you, as far as 1952 and 1951 is 
concerned. 

Mr. Byrnes. Mr. Marks, you realize, do you not, that you are the 
one that is bound by these answers, not your counsel ? 


Mr. Marks. I do, sir. 
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Mr. Topix. And you are assuming the responsibility for these an- 
swers and that responsibility can’t be shifted to your attorneys or 
your counsel ¢ 

Mr. Marks. I understand my responsibility. Thank you, sir. 

Mr. ‘Torin. Are you an attorney ¢ 

Mr. M ARKS, No, Sl 

Mr. Topix. Are oa an accountant ¢ 

Mr. Marks. No, sir 

Mr. ‘Tonin. Where were you born ? 

Mr. Marks. Brooklyn, N. Y. 

Mr. Tosin. When ? 

Mr. Marks. January 1, 1908. 

Mr. Torin. Where did you go to school ? 

Mr. Mars. Brooklyn. 

Mr. Tosix. Brooklyn public schools? 

Mr. Marks. Yes, sir. 

Mr. Torin. Did you go to colle ge ¢ 

Mr. Marks. Just several courses. 

Mr. Torin. Where? 

Mr. Marks. NYU subjects. 

Mr. Tonin. What was your first job ? 

(The witness consulted with his counsel.) 

Mr. Marks. I was employed by Loucheim Minton & Co. when I 
was about 16 years old. 

Mr. Torin. Will you repeat that answer, Mr. Re porter ? 

Mr. Marks. I was employed asa runner by Loucheim Minton & Co. 

Chairman Kean, That isa Brooklyn company ¢ 

Mr. Marks. Yes. 

Mr. Tontn. How long did you work for them ? 

Mr. Marks. About 2 years, sir. 

Mr. Topix. And then what did you do? 

(The witness consulted with his counsel.) 

Mr. Marks. I must refuse to answer that question, sir, on the 
grounds that it might tend to incriminate me. 

Mr. Torin. An answer to a question as to what you did for a living 
when you were 18 years old might tend to incriminate you ¢ 

Mr. Marks. Yes. sir. 

Mr. Topstn. And I suppose, then, that answering any question as to 
how you have earned your living since you were 18 would tend to 
incriminate you ? 

Mr. Marks. Yes, sir. 

Mr. Tortn. Do you realize what that means, Mr. Marks? 

Mr. Marks. Yes, I do, sir. 

Mr. Torix. When did you first go into the textile business? 

Mr. Marks. I have never been in the textile business. 

Mr. Torin. What is the business of Pattullo Modes, Ince. ? 

Mr. Marks. I must refuse to answer that question, sir. 

Mr. Torin. Isthe business of Pattullo Modes, Inc., a business carried 
on in violation of Federal law? 

Mr. Marks. Same grounds. sir. 

Mr. Tortn. Is Pattullo Modes involved in some kind of illegal 
operation, aside from tax matters? 

Mr. Marks. Same grounds, sir. 
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Mr. Toprn. So any questions that we might ask you as to your 
business activities since you were 18 years old you refuse to answer 
on the grounds that to do so would tend to incriminate you? 

Mr. Marxs. Yes, sir. 

Mr. Tosin, And that is true up until today ? 

Mr. Marks. Yes, sir. 

Mr. Torin. I ask you once again: Did you file a Federal income tax 
return in 1952? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. Did you file an estimate of your income tax liability on 
March 15, 19532 

Mr. Marks. Same grounds, sir. 

Mr. Tosin. Have you made any payments for Federal income tax 
liability this year? 

Mr. Marks. Same grounds, sir. 

Mr. Tosin. Do you have a checking account ? 

Mr. Marks. Same grounds, sir. 

Mr. Torin. At what bank? 

Mr. Marks. Same grounds, sir. 

Mr. 'Tosin. Do you pay your taxes in cash or by check? 

Mr. Marks. Same grounds, sir. 

Mr. Tonrn. Those are all the questions I have, Mr. Chairman. 

Mr. Byrnes. Do you own any stock in any corporation 4 

Mr. Marks. Same grounds, sir. 

Mr. Byrnes. In your income tax returns, do you show the source 
of your income? 

Mr. Marks. Same grounds, sir. 

Mr. Byrnes. How many different sources of income do you have 
in the course of a year? 

Mr. Marks. I can’t answer that question, sir, on the same grounds. 

Mr. Saptak. When did you come to Washington to appear at this 
hearing? 

Mr. Marks. When did I, sir? 

Mr. Saptax. When did you come to Washington to appear at this 
hearing? How many days have you been here now waiting to be 
called? 

Mr. Marks. I just got here about noontime, sir. 

Mr. Sapiax. Then you were not here yesterday ? 

Mr. Marks. No, sir. 

Mr. Saptak. That isall. 

Mr. Torin. I have one further question, Mr. Chairman, when the 
members have finished. 

Do you know Mr. Henry W. Grunewald? 

Mr. Marks. On the same grounds. 

Mr. Tonrn. That isall, Mr. Chairman. 

Chairman Kean. Any other questions? 

Mr. Sapiax. Mr. Chairman, I have one: Were you here this morn- 
ing, Mr. Marks? 

Mr. Marks. No, sir; I arrived at 12:25 at the Virginia airport. 

Mr. Sapiak. That isall. 

Mr. Byrnes. Have you ever heard of Mr. Henry W. Grunewald ? 

Mr. Marks. Same grounds, sir. 

Mr. Byrnes. Did you ever read about him in the newspaper ? 

Mr. Marks. Same grounds, sir. 
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Mr. Byrnes. That isall. 

Mr. Torry. Mr. Chairman, before this witness leaves, I think I 
might state for the record, it is public knowledge anyway, from our 
previous hearings, that a criminal tax fraud case was made against 
the corporation, Pattullo Modes, Inc., and against the 4 officers, in- 
cluding this witness; that during the course of the investigation 1 
of the firms of lawyers retained by the firm, and by the 4 individuals, 
including this witness, the firm of Schwaeber, Saver & Quinn, mem- 
bers of that firm appeared before Mr. Bolich in Washington and 
asked to have this case treated as a voluntary disclosure, ‘and that 
Mr. Bolich stated that while the case could not be treated as a volun- 
tary disclosure, since the disclosure would have been made well after 
the investigation had begun, that nevertheless on the promise of the 
Pattullo Modes people to cooperate, the case would be closed out on 
a nonprosecution basis. Thereafter it was so closed out, although ac- 
cording to the testimony given to the committee by the agents con- 
cerned, the four officers of the corporation, including this witness, were 
not cooperative, and did not assist the Government in the course of 
the investigation. Nevertheless, the case was closed out and no prose- 
cution was recommended. 

That is all. 

Chairman Kean. That is all, sir. 

Mr. Davis? 


TESTIMONY OF ISADORE DAVIS, NEW YORK, N. Y., ACCOMPANIED 
BY MAXWELL H. GOLDSTEIN, ATTORNEY AT LAW, NEW YORK, 
N. Y.—Resumed 


Chairman Kran. Mr. Davis, will you raise your right hand. Do 
you solemnly swear the testimony you are about to give will be the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Davis. Yes, sir. 

Chairman Kran. Will you again identify him ? 

Mr. Davis. Mr. Maxwell H. Goldstein, 1475 Broadwa Ly. 

Chairman Kran. He is appearing as your counsel ? 

Mr. Davis. Yes, sir. 

Mr. Torry. Mr. Davis, have you been present since this session 
of the subcommittee was convened this afternoon ? 

Mr. Davis. I was, sir. 

Mr. Torin. Who was the previous witness? 

Mr. Davis. I refuse to answer on the grounds that the answer may 
tend to incriminate me. 

Mr. Tosrn. Did you hear the previous witness give his name to the 
chairman ? 

Mr. Davis. I did, sir. 

Mr. Torry. What did the witness say his name was? 

Mr. Davis. He said his name was Morton Marks. 

Mr. Topin. Have you ever seen that man before ? 

Mr. Davts. I respectfully refuse to answer on the same grounds. 

Mr. Torry. Has that man ever been in your office? 

Mr. Davis. On the same grounds. 

Mr. Tostn. Has he ever been your client? 

Mr. Davis. On the same grounds. 
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Mr. Tosrn. Before I go any further, Mr. Davis, I ask you again 
today a question I asked you yesterday. You are an attorney anda 
member of the New York bar, is that right? 

Mr. Davis. I am, sir. 

Mr. Tosin. Have you ever, by yourself or as part of a conspiracy 
or scheme, bribed or attempted to bribe a Federal officer? 

Mr. Davis. Same grounds, sir. 

Mr. ‘Torin. Has the firm Pattullo Modes, Inc., ever been a client 
of yours? 

Mr. Davis. Same grounds, sir. 

Mr. Tosin. Or of the law firm of Schopick & Davis? 

Mr. Davis. Same grounds. 

Mr. Torin. When were you first retained by Pattullo Modes, Inc.? 

Mr. Davis. Same grounds. 

Mr. Tobin. And by its officers? 

Mr. Davis. Same grounds. 

Mr. Torin. For what purpose did they come to your office? 

Mr. Davis. Same grounds. 

Mr. Torin. Have you ever heard of an organization known as the 
Affiliated Dress Manufacturers Assoc. ¢ 

Mr. Davis. Yes, I have. 

Mr. Torin. What is that ? 

Mr. Davis. An organization of dress firms. 

Mr. Torin. A trade association ? 

Mr. Davis. I think so. 

Mr. Tostn. Who are its members, generally ? 

Mr. Davis. I wouldn’t know precisely. 

Mr. Tostn. Is it a New York City organization only? 

Mr. Davis. I don’t know that, either. 

Mr. Tostn. Do you know any of the members? 

Mr. Davis. I might, but I couldn’t be sure. 

Mr. Tosin. Do you know any of the officers ¢ 

Mr. Davis. Not to my knowledge. 

Mr. Tosin. Do you know a Mr. Katz who, in 1947, was secretary 
of the organization ? 

Mr. Davis. I refuse to answer that question on the same grounds, 

Mr. Torin. Answering a question of whether or not you know Mr. 
Katz might tend to incriminate you ? 

Mr. Davis. Yes, sir. 

Mr. Torin. Have you ever met a man named Herman Deutsch ? 

Mr. Davis. On the same grounds. 

Mr. Tostn. Who is he? 

Mr. Davis. On the same grounds. 

Mr. Tontn. Is he the brother-in-law of Mr. Milton Hoffman? 

Mr. Davis. On the same grounds. 

Mr. Torin. How did you come to be retained in the Pattullo Modes 
case ? 

Mr. Davis. Same grounds, sir. 

Mr. Torntn. Had you paid money to a revenue agent in order to 
get information about that case? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Don’t you want to deny that, Mr. Davis? 

Mr. Davis. Same grounds, sir. 
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Mr. Tonrn. I will repeat the question. As an attorney, don’t you 
want to deny that you ever bribed a revenue agent ? 

Mr. Davis. Same grounds, sir. . 

Mr. Tonin. How much money did you pay the revenue agent in 
order to get this case ? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Did you pay him in cash or by check? 

Mr. Davis. Same grounds, sir. 

Mr. ‘Torin. The revenue agent’s name was Max Steinberg, was 
it not ? 

Mr. Davis. Same grounds, sir. 

Mr. Tourn. He was at that time a group chief in the revenue agent’s 
office in New York? 

Mr. Davis. Same grounds. 

Mr. Tortn. Did you ever appear before him? 

Mr. Davis. Same grounds. 

Mr. Torin. Other than in the Pattullo Modes case? 

Mr. Davis. Same grounds, sir. 

Mr. Tostn. Did your partner, Mr. Samuel Schopick, pay him any 
money ¢ 

Mr. Davis. Same grounds, sir. 

Mr. Torty. Did you deduct the payment of that bribe on your 
Federal income tax returns? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. When was the first time that Mr. Marks and Mrs. Segel 
came to your law office ? 

Mr. Davis. Same grounds, sir. 

Mr. Tonin. Did Mr. Marks come alone or did Mrs. Segel come with 
him? 

Mr. Davis. Same grounds. 

Mr. Torin. Do you know who I mean when I say Mrs. Segel? 

Mr. Davis. Same grounds. 

Mr. Tontn. That is Mrs. Marjorie Segel, the treasurer of Pattullo 
Modes, Inc. ? 

Mr. Davis. Same grounds. 

Mr. Torry. Have you ever heard her name before? 

Mr. Davis. Same grounds. 

Mr. Tortn. You have heard it before today, haven’t you? 

Mr. Davis. Same grounds. 

Mr. Tortn. That won’t incriminate you. You heard it before to- 
day. You heard me mention it. 

Mr. Davis. I beg your pardon; today, yes. 

Mr. Tortn. You want to think each time before you make that 
response. Mr. Davis. You don’t make it in response to every question 
that is asked you. 

Mr. Davis. I am sorry, sir. 

Mr. Torry. What did you tell Mr. Marks and Mrs. Segel when they 
came to your office? 

Mr. Davis. Same grounds, sir. 

Mr. Torntn. This was after you had established your contact with 
Henry W. Grunewald, wasn’t it? 

Mr. Davis. Same grounds, sir. 

Mr. Tortn. So that you knew when the Pattullo Modes case came 
to you you could fix the case? 


Cs 
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Mr. Davis. Same grounds. 

Mr. Tort. Isn’t that right? 

Mr. Davis. Same grounds. 

Mr. Tortn. That the pattern had already been established ? 

Mr. Davis. Same grounds, sir. 

Mr. Tortn. When was the Gotham Beef bribe delivered to Mr. 
Grunewald ? 

Mr. Davis. Same grounds, sir. 

Mr. Tontn. Who is Mr. Herman Deutsch ? 

Mr. Davis. Same grounds, sir. 

Mr. Tonrn. Was Mr. Schopick present at this meeting in your office 
when Mrs. Segel and Mr. Marks came for the first time ? 

Mr. Davis. Same grounds, sir. 

Mr. Tosry. It was just you and Mr. Hoffman for the most part, was 
it not? 

Mr. Davis. Same erounds, sir. 

Mr. Tonrn. Mr. Schopick was in and out of the meeting, isn’t that 
right? 

Mr. Davis. That same grounds. 

Mr. Torry, And so was Mr. Halperin in and out, right ? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. On or about June 9, 1947, did you receive a check in the 
amount of $7,500 from the firm of Pattullo, Modes, Inc. ? 

Mr. Davis. Same erounds, sir. 

Mr. Torin. That was ostensibly for legal services, wasn’t it ? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Did you report the receipt of that fee on your Federal 
Income tax return for that vear? 

Mr. Davis. Same grounds. 

Mr. Towin. Or your pro rata share of that fee? 

Mr. Davis. Same grounds, sir. 

Mr. Tortn. Did you tell Mr. Marks and Mrs, Segel that they better 
get busy raising cash ? 

Mr. Davis. Same grounds, sir. 

Mr. Torry. Why did you tell them that? 

Mr. Davis. Same grounds, sir. 

Mr. Ton. At this meeting, did you tell them how much cash it 
would cost them ? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. When did you go to Washington to discuss the matter 
of the fee with Mr. Grunewald ? 

Mr. Davis. Same grounds, sir. 

Mr. Torry. You met at the Munsey Trust Co., did you not, in Mr. 
Grunewald’s office ? 

Mr. Davis. Same grounds, sir. 

Mr. Toprn. This meeting was not in Mr. Grunewald’s hotel suite, 
right? 

Mr. Davis. Same grounds, sir. 

Mr. Torry. On October 8, 1948, did you and Mr. Hoffman meet with 
Mr. Marks and Mrs. Segel ? 

Mr. Davis. Same grounds, sir. 

Mr. Tosrn. Previous to that time, you had retained Maurice Smith? 

Mr. Davis. Same grounds, sir. 
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Mr. Tosrn. And also the accounting firm of Weisberg & Greenstein ? 

Mr. Davis. Same grounds. 

Mr. Torrn. Is Mr. Leo Greenstein a partner in the firm of Weisberg 
& Greenstein ? 

Mr. Davis. Same grounds, sir. 

Mr. Tontn. They did accounting work for you in connection with the 
Pattullo case? 

Mr. Davis. Same grounds, sir. 

Mr. Tosin. What was the nature of that accounting work ? 

Mr. Davis. Same grounds. 

Mr. Tortn. Was this accounting work on the case or on the fees? 

Mr. Davis. Same grounds. 

Mr. Torin. Or was that accounting work to keep track of the bribe 
money ¢ 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Did you retain the firm of Schwaeber, Saver & Quinn? 

Mr. Davis. Same grounds, sir. 

Mr. Toxin. Why did you retain other attorneys to help you in this 
case ¢ 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Didn't you and your partner feel that you were com- 
petent to handle this? 

Mr. Davis. Same grounds, sir. 

Mr. Tonrn. In due course you became dissatisfied with the services 
performed by Schwaeber and Saver, did you not? 

Mr. Davis. Same grounds, sir. 

Mr. Tostyn. And on October 1, 1948, you told Mr. Marks that Mr. 
Halperin had a friend in Washington, didn’t you? 

Mr. Davis. Same grounds, sir. 

Mr. Tosin. That the friend might be able to help? 

Mr. Davis. Same grounds, sir. 

Mr. Tontn., And that Mr. Halperin was that day in Washington 
endeavoring to contact this friend ? 

Mr. Davis. Same grounds, sir. 

Mr. Torry. And one week later, on October 8, you told Mr. Marks 
and Mrs. Segel that the case could be settled on a nonprosecution 
basis, didn’t you ? 

Mr. Davis. Same grounds, sir. 

Mr. Tostn. And you told them that it would cost $125,000, didn’t 
you? 

Mr. Davis. Same grounds, sir. 

Mr. Tostn. Why was this case more expensive than the Gotham 
Beef case? 

Mr. Davis. Same grounds, sir. 

Mr. Tortn. By October 18, after much negotiation, the fee had been 
reduced $25,000, hadn’t it ? 

Mr. Davis. Same grounds, sir. 

Mr. Tosrn. So that the final contract price was $100,000? 

Mr. Davis. Same grounds. 

Mr. Tostn. Don’t you want to deny that, if it is not true? 

Mr. Davis. Same grounds, sir. 

Mr. Tostn. You had Mr. Hoffman specify the denominations of the 
currency, didn’t you? 

Mr. Davis. Same grounds, sir. 
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Mr. Tosrn. And you also directed that none of this cash be included 
in the books of the corporation, didn’t you? 

Mr. Davis. Same grounds, sir. 

Mr. Tonrn. And you advised your clients not to sell securities, 
didn’t you? 

Mr. Davis. Same grounds, sir. 

Mr. Tonin. Because if they sold securities to raise cash there would 
be a record of that? 

Mr. Davis. Same grounds, sir. 

Mr. Tosrn. And you were a smart enough attorney to know that 
there shouldn’t be a record of the fact that this cash had been raised ? 

Mr. Davis. Same grounds, sir. 

Mr. Tosty. And if they had taken your advice in all respects they 
might not have left the traces they left; isn’t that true? 

Mr. Davis. Same grounds, sir. 

Mr. Tonrn. If any of these factual statements that I make through 
these questions are not true, Mr. Davis, please deny them. 

Mr. Davis, Mr. Marks, and Mrs. Segel got a safe-deposit box in 
New York, didn’t they ? 

Mr. Davis. Same grounds, sir. 

Mr. Tontn. At the Bowery Savings Bank ? 

Mr. Davis. Same grounds, sir. 

Mr. Tonrn. And in due course they assembled a hundred thousand 
dollars, did they not ¢ 

Mr. Davis. Same grounds. 

Mr. Tosrn. But in order to get the last $25,000 they had to borrow 
some money. 

Mr. Davis. Same grounds. 

Mr. Tostn. From Mr. Al Jacobs? 

Mr. Davis. Same grounds. 

Mr. Topix. But eventually they did get the $100,000 in cash 
together ? 

Mr. Davis. Same grounds, sir. 

Mr. Tostn. When was that cash delivered to your office ? 

Mr. Davis. Same grounds, sir. 

Mr. Tostn. It was delivered on October 29, 1948, was it not? 

Mr. Davis. Same grounds, sir. 

Mr. Tosrn. Do you want to deny that ? 

Mr. Davis. Same grounds, sir. 

Mr. Torn. Mr. Marks and Mr. James A. Zipser came to your office, 
didn’t they ? 

Mr. Davis. Same grounds, sir. 

Mr. Tontn. Who is Mr. James A. Zipser ¢ 

Mr. Davis. Same grounds, sir. 

Mr. Tostn. He is the president of Pattullo Modes, Inc., isn’t he? 

Mr. Davis. Same grounds, sir. 

Mr. Tosrtn. Mr. Marks and Mr. Zipser came with this envelope con- 
taining $100,000 in currency, no bill being larger than a hundred- 
dollar denomination ? 

Mr. Davis. Same grounds, sir. 

Mr. Torsin. And they put it on a desk and Mr. Marks said, “Here it 
is.’ Isn’t that true? 

Mr. Davis. Same grounds, sir. 
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Mr. Torrn. Wasn’t that money paid over to fix the criminal tax- 
fraud case? 

Mr. Davis. Same grounds, sir. 

Mr. Tost. If you were not a part of that scheme, don’t you want 
to deny it ? 

Mr. Davis. Same grounds, sir. 

Mr. ‘Torry. Subsequently, after these people had left, you counted 
the money with Mr. Hoffman, didn’t you? 

Mr. Davis. Same grounds, sir. 

Mr. Tosin. And you found it was a few hundred dollars short ? 

Mr. Davis. Same grounds, sir. 

Mr. Tontn. Did you go back and ask them to make up the difference ? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Did you transmit all of this $100,000 to Mr. Grunewald? 

Mr. Davis. Same grounds. 

Mr. Tortn. How much of it did you keep? 

Mr. Davis. Same grounds, sir. 

Mr. Toxin. In addition to this bribe money, didn’t you receive large 
and substantial fees from the corporation and the four officers? 

Mr. Davis. Same grounds, sir. 
Mr. Torry. All of which were paid by check ? 

Mr. Davis. Same grounds, sir. 

Mr. Tonrn. The sum of such fees was also over $100,000? 

Mr. Davis. Same grounds, sir. 

Mr. Tosin. Have you ever evaded payment of your own income 
taxes? 

Mr. Davis. Same grounds, sir. 

Mr. Tonty. How was this money transmitted to Washington ? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Did Mr. Halperin take it to Washington ? 

Mr. Davis. Same grounds, sir. 

Mr. Torry. Did you go with him? 

Mr. Davis. Same grounds, sir. 

Mr. Torin. Did you ever take any fish to Washington? Have you 
ever taken any fish on a train to Washington ? 

Mr. Davis. No, sir. 

Mr. Tonrn. Have you ever met Mr. Henry W. Grunewald? 

Mr. Davis. Same grounds, sir. 

Mr. Tourn. Mr. Grunewald testified this morning that he had met 
you in the lobby of the Washington Hotel. Is that true? 

Mr. Davis. Same grounds, sir. 

Mr. Tourn. When did you tell Mr. Grunewald that you were having 
trouble seeing Mr. Bolich in the Gotham case? 

Mr. Davis. Same grounds, sir. 

Mr. Tonty. You didn’t have that problem in the Pattullo case, is 
that right? 

Mr. Davis. Same grounds, sir. 

Mr. Torry. Those are all the questions IT have, Mr. Chairman, 

Chairman Kran. Any questions, Mr. King? 

Mr. Kino. No, sir. 

Mr. Byrnes. Did you appear of record in the Pattullo case? 

Mr. Davis. Same grounds, sir. 

Mr. Byrnes. Did you ever file a letter with the Treasury Depart- 
ment saying that you were the attorney for Pattullo Modes, Inc. ! 
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Mr. Davis. Same grounds, sir. 

Chairman Kran. Questions, Mr. Sadlak? 

Mr. SapLax. Just one question, Mr. Chairman. 

Mr. Davis, since yesterday, have you remained in Washington? 

Mr. Davis. Yes, sir; I have, sir. 

Mr. Saptax. Do you know the witness who preceded you? 

Mr. Davis. I beg your pardon. 

Mr. Sapiax. Do you know the witness who preceded you, Mr. 
Marks? 

Mr. Davis. I respectfully refuse to answer that question on the same 
gerounds. 

Mr. Saptax. That is all. 

Mr. Martin. I have no questions. 

Mr. Kine. Mr. Chairman, I move that the transcript of the witness 
just leaving the chair should be presented or forwarded to the appro- 
priate officials. 

Chairman Kran. In New York? 

Mr. Kine. In New York. 

Chairman Kran. You heard the motion. 

Mr. Byrnes. And to the Committee on Practice. 

Mr. Tonrn. It is not applicable in this case, because Mr. Davis didn’t 
apply for a new card. 

Chairman Kean. You have heard the motion. 

All right. 

Mr. Tcain. I don’t think the press heard what the motion was. 

Chairman Kean. The motion is that the record of the testimony 
by Mr. Davis be sent to the proper authorities connected with the bar 
association or wherever he is entitled to practice, in New York, 

Mr. Hoffman? 

Will you raise you right hand. Do you solemnly swear that the 
testimony you are about to give shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Horrman. Yes, sir. 


TESTIMONY OF MILTON HOFFMAN, NEW YORK, N. Y., ACCOMPANIED 
BY MAXWELL H. GOLDSTEIN, ATTORNEY AT LAW, NEW YORK, 
N. Y. 


Chairman Kran. Mr. Hoffman, you have with you the same gentle- 
man who was with Mr. Davis, and he is acting as your counsel ¢ 

Mr. Horrman. Yes, sir; Mr. Maxwell H. Goldstein, 1475 Broadway, 
New York City. 

Mr. Tor1x. Mr. Hoffman, you have been here since the proceeding 
convened at 2 o’clock ? 

Mr. Horrman. Yes, sir. 

Mr. Tcsin. Did you see the first witness? 

Mr. Horrman. Yes, sir. 

Mr. Tortn. Who was the first witness? 

Mr. HorrmMan. May I? 

Mr. Topi. Surely. 

(The witness consulted with his attorney.) 

Mr. Horrman. I heard his name mentioned as Mr. Marks. 

Mr. Toprn. Have you ever seen this man before in your life? 
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Mr. Horrman. I respectfully refuse to answer on the grounds that 
my answer may tend to incriminate me. 

Mr. Toxsrtn. Do you have any brothers and sisters? 

Mr. Horrman. Yes, sir. 

Mr. Torry. How many brothers do you have? 

Mr. Horrman. Two brothers and one sister. 

Mr. Torin. What is the sister’s name? 

Mr. Horrman. Esther. 


Mr. Tosin. Is she married? .. 
Mr. Horrman. No, sir. 
Mr. Topsrn. Has she been married ? 
Mr. Horrman. May I consult ¢ 
Mr. Toprn. Certainly. - 
(The witness consulted with his counsel.) 
Mr. Horrman. Yes, sir. 
Mr. Tosin. What was her former husband’s name? 
Mr. Horrman. Sidney Litsky. 
Mr. Torin. Have you ever had a brother-in-law named Herman 
Deutsch ? 
Mr. HorrMan. Yes, sir. 
Mr. Torin. Is he your wife’s brother ? 
Mr. Horrman. No, sir. 
Mr. Tosrxn. How long have you known Mr. Herman Deutsch ? 
Mr. HorrMman. I would say approximately 10 years. 
Mr. Tostn. Since he became your brother-in-law ? 
Mr. Horrman. Probably 8 months before that. 
Mr. Tosrn. Has Mr. Deutsch ever referred clients to you? 
Mr. Horrman. I respectfully refuse to answer on the same grounds, 
Mr. Torin. Is there any question I could ask you about business 
relationships with your brother-in-law which you would answer? 
(The witness consulted with his counsel.) 
Mr. Horrm.n. I would have to repeat the same answers, sir. 
Mr. Tosin. What is your brother-in-law’s business? 
(The witness consulted with his counsel.) 
Mr. Horrman. He is in the real estate business. 
Mr. Toptn. Has he ever referred a client to you? ° 
Mr. Horrman. I must refuse to answer on the same grounds. 
Mr. Sapiax. Mr. Hoffman, how do you know he is in the real estate 
business ¢ . 


Mr. Horrman. Because he is with a real estate firm, sir. 

Mr. Sapiak. That is a good answer. 

Mr. Tostn. What business is Mr. Marks in? 

Mr. HorrMan. Same answer, sir. 

Chairman Kran. The same answer. The answer you gave right be- 
fore was because he was with a real estate firm. 

Mr. Horrman. I respectfully refuse to answer on the grounds that 
my answer may tend to incriminate me. 

Mr. Tortn. Do you know an officer of the Affiliated Dress Manu- 
facturers Association named Katz? 

Mr. HorrMan. Same answer, sir. 

Mr. Torin. Mr. Katz learned of the tax difficulties of Pattullo 
Modes, Inc., and its four officers, did he not? 

Mr. Horrman. Same answer, sir. 

Mr. Toxin. How did he learn that? 
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Mr. Horrman. Same answer, sir. 

Mr. Tosrn. And after Mr. Katz has told Mr. Marks that he knew 
he was in tax difficulties, in due course Mr. Herman Deutsch, your 
brother-in-law, produced Mr. Marks, in your office, right ¢ 

Mr. HorrmMan. Same answer, sir. 

Mr. Topin. After having first brought Mr. Maurice Smith to see 
you ¢ 

Mr. Horrman. Same answer, sir. 

Mr. Tosrn. Who is Mr. Maurice Smith? 

Mr. Horrman. May I? 

(The witness consulted with his counsel.) 

Mr. HorrMan. Same answer, sir. 

Mr. Tosin. Mr. Smith and you negotiated and arranged the appoint- 
ment of the Pattullo officers with Mr. Schopick and Mr. Davis, didn’t 
you? 

Mr. HorrmMan. Same answer, sir. 

Mr. Tosin. Do you deny that? 

Mr. HorrMan. Same answer, sir. 

Mr. Tornin. And that meeting took place, did it not ? 

Mr. HorrmMan. Same answer. 

Mr. Tostn. Do you deny it? 

Mr. HorrMan. Same answer. 

Mr. Tosrn. And you and Mr. Davis were present throughout, were 
you not? 

Mr. HorrmMan. Saine answer. 

Mr. Torin. And Mr. Schopick and Mr. Halperin were present at 
various times, isn’t that true? 

Mr. HorrmMan. Same answer. 

Mr. Tosrn. And in due course the firm of Schopick & Davis was 
retained ¢ 

Mr. HorrmMan. Same answer. 

Mr. Tosrn. Do you deny it ? 

Mr. HorrmMan. Same answer. 

Mr. Tostn. A check dated June 9, 1947, was drawn by the Pattullo 
Modes Corp., in the amount of $7,500 and paid to Schopick & Davis. 
Did you get any share of that $7,500? 

Mr. HorrmMan. Same answer. 

Mr. Tosrn. What were your fee arrangements with the firm of 
Schopick & Davis? 

Mr. Ilorrman. Same answer. 

Mr. Torin. At this meeting with Mr. Marks and Mrs. Segel, did 
you tell them they would have to get busy raising cash ? 

Mr. Horrman. Same answer. 

Mr. Torry. Do you deny that? 

Mr. Horrman. Same answer. 

Mr. Tos1n. Do you know Mrs. Marjorie Segel ? 

Mr. Horrman. Same answer. 

Mr. Tcsin. How long have you known her? 

Mr. HorrMan. Same answer. 

Mr. Tosin. Why did they need to have a large amount of cash 
available ¢ 

Mr. Horrman. Same answer. 

Mr. Tostn. Was this meeting before or after the fix in the Gotham 
case had been agreed upon? 
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Mr. Horrman. Same answer. 

Mr. Torin. Were you consulted as to the advisability of retaining 
Weisberg & Greenstein ? 

Mr. Horrman. Same answer. 

Mr. Tostn. Do you know who I mean by Weisberg & Greenstein ? 

Mr. Horrman, Excuse me a minute. 

(The witness consulted with his counsel.) 

Mr. Horrman. Same answer. 

Mr. Tonin. Did you ever supervise their work ? 

Mr. Horrman. Same answer. 

Mr. Tonin. On October 1, 1948, when Mr. Davis met with Mr. Marks, 
were you present ¢ 

Mr. Horrman. Same answer. 

Mr. Torin. That was when Mr. Marks was first advised that Mr. 
Halperin had a friend in Washington, wasn't it? 

Mr. Horrman. Same answer. 

Mr. Tosry. Who was Mr. Halperin’s friend ? 

Mr. Horrman. Same answer. 

Mr. Torin. That was Mr. Henry W. Grunewald, was it not? 

Mr. Horrman. Same answer. 

Mr. ‘Torntn. Do you want to deny that? 

Mr. Horrman. Same answer. 

Mr. ‘Tobin. On October 8, a week later, you were present, weren’t 
you. when the next meeting with Mr. Marks and Mrs. Segel took place 

Mr. Horrman. Same answer. 

Mr. Torin. And you stated your price as $125,000? 

Mr. Horrman. Same answer. 

Mr. Tosin. How much of that sum was to have gone to Mr. Grune- 
wald? 

Mr. HorrmMan. Same answer. 

Mr. Torry. Where did the negotiations take place where $25,000 
was reduced on the fee? 

Mr. HorrMan. Same answer. 

Mr. Tontn. Who finally agreed to the $100,000 figure? 

Mr. HorrMan. Same answer. 

Mr. Tortn. You were the one that told them that the payoff had 
to be in cash, weren't you? 

Mr. HorrMan. Same answer. 

Mr. Toxrn. In bills of denominations no larger than a hundred 
dollars? 

Mr. HorrmMan. Same answer. 

Mr. Torin. And you were the one that advised against recording 
any of these payments, weren’t you? 

Mr. HorrMan. Same answer. 

Mr. Tonmn. And you cautioned against selling securities? 

Mr. HorrMan. Same answer. 

Mr. Torrx. Do you want to deny it? 

Mr. HorrMan. Same answer. 

Mr. Torin. And you also cautioned against doing anything which 
would leave a trace in the way of raising cash ? 

Mr. HorrmMan. Same answer. 

Mr. Torry. If that advice had been taken, this $25,000 couldn’t be 
traced today, isn’t that true? 
Mr. HorrMan. Sime answer. 
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Mr. Torin. By October 1948, Mr. Marks and Mrs. Segel and the 
other Pattullo Modes people had accumulated most of this money, 
right? 

Mr. HorrMan. Same answer. 

Mr. Tortn. On October 26, 1948, they got the last $25,000 by a 
loan from Mr. Jacobs, isn’t that right ? 

Mr. HorrMan. Same answer. 

Mr. Torin. And then they had the $100,000? 

Mr. HorrMan. Same answer. 

Mr. Torin. And Mr. Marks and Mr. Zipser took that cash to your 
office, didn’t they ? 

Mr. HorrmMan. Same answer. 

Mr. Tortn. Do you know who Mr. James A. Zipser is? 

Mr. HorrMan. Same answer. 

Mr. Torry. How long have you known him? 

Mr. HorrMan. Same answer. 

Mr. Tontn. Since you were first retained in the Pattullo case? 

Mr. HorrMan. Same answer. 

Mr. Torin. Are there any other tax cases in which you passed 
out bribe money ? 

Mr. HorrMan. Same answer. 

Mr. Torrn. Do you want to deny that? 

Mr. HorrMan. Same answer. 

Mr. ‘Torry. On October 29, 1948, Mr. Marks and Mr. Zipser brought 
the $100,000 to the office of Schopick & Davis, which was also your 
office, and placed it on a desk in an envelope, isn’t that right? 

Mr. HorrMan. Same answer. 

Mr. Torsrn. Mr. Marks stated “Here it is,” right ? 

Mr. HorrMan. Same answer. 

Mr. Torry. And then it was counted ? 

Mr. HorrMan. Same answer. 

Mr. ‘TOBIN. And you were the one who discovered there was a 
shortage of a few hundred dollars? 

Mr. HorrMan. Same answer. 

Mr. Torrn. Did that matter ? 

Mr. HorrMan. Same answer. 

Mr. Tostn. How much was to go to Mr. Grunewald ? 

Mr. HorrmMan. Same answer. 

Mr. Tonrn. Were you able to absorb the few hundred dollars 
voursel f ? 

Mr. HorrMan. Same answer. 

Mr. Torin. When did you learn that the Pattullo Modes case 
had in fact been fixed ? 

Mr. HorrMan. Same answer. 

Mr. Torin. Do you deny that it was fixed ? 

Mr. HorrMan. Same answer. 

Mr. Tosin. And that no criminal prosecution was had ? 

Mr. HorrMan. Same answer. 

Mr. Torin. Have you filed a Federal income tax return for 1952? 

Mr. Horrman. May I? 

(The witness consulted with his counsel.) 

Mr. HorrMan. Yes, sir. 

Mr. Torrn. Where? 

Mr. Horrman. Albany, N. Y. 


29091—53—pt. 13 
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Mr. Tonrn. Albany, N. Y. And for 1951? 

Mr. Horrman. Yes, sir. 

Mr. Torry. Also at Albany? 

Mr. Horrman. Yes, sir. 

Mr. Tovin. For 1950? 

Mr. Horrman. Yes, sir. 

Mr. Tosin. 1949? 

Mr. Horrman. Yes, sir. 

Mr. Torry. 1948? » 

Mr. HorrMan. Yes, sir. 

Mr. Torin. Was your 1948 return filed in Albany ? 

Mr. Horrman. To the best of my knowledge, yes, sir. 

Mr. Torin. Was that return a truthful and complete statement of ° 
all the ‘ome you had received in that yeal ¢ 

Mr. Horrman. I respectfully refuse to answer, sir, on the same 
crounds. 

Mr. Tosrn. Was there any other money that you failed to report 
besides your share of the bribe money £ 

Mr. Horrman. Same answer. 

Mr. Tosrn. Or did some of this bribe money come to you in 1949? 

Mr. HorrmMan. Same answer. 

Mr. Tosry. Don’t you want to deny that if you didn’t get any bribe 
money ‘ 

Mr. Horrman. Same answer. 

Mr. Torin. Mr. Grunewald testified this morning, Mr. Hoffman, 
that he had met you and Mr. Halperin at the Union Station. Is that 
true ¢é 
Mr. Horrman. Same answer. 

Mr. Tosry. And confirming your testimony of yesterday afternoon, 
he stated that he had in fact rot you some tickets for the inauguration 
in 1949 

Mr. HorrmMan. Same answer. 

Mr. Tosrn. You testified to that yesterday, Mr. Hoffman. 

Mr. Horrman. Same answer. 

Mr. Tonin. How old are you? 

Mr. Horrman. 38. y 

Mr. Tosrx. Where were you born ? 

Mr. Horrman. New York City. 

Mr. Tosin. Where did you get your accounting training ? 

Mr. Horrman. New York University. 

Mr. Topix. Did you go with Mr. Halperin on a train to Washington, 
D. C., in 1948? 

Mr. Horrman. I respectfully refuse to answer on the same grounds, 
sir. 

Mr. Tonrn. Have you ever been on a train with Mr. Halperin ? 

Mr. Horrman. Same answer, sir. 

Mr. Tosrn. Have you ever been with Mr. Halperin when he had a 
package containing fish ? 

(The witness consulted with his counsel) 

Mr. Horrman. Same answer, sir. 

Mr. Tor:xn. You have never seen Mr. Halperin with a package 
containing fish, have you? 

Mr. Horrman. Same answer, sir. 

Mr. Torin. That won’t incriminate you, I am sure. 


. 
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I don’t think this is especially funny, Mr. Hoffman. Go ahead and 
consult. 

(The witness consulted with his counsel.) 

Mr. Byrnes. What would be incriminating about going around 
with a package of fish? 

Mr. Gorpsretn. May we have a moment, sir¢ 

Mr. Horrman. May I, sir? 

Mr. Byrnes. Certainly. 

(The witness consulted with his counsel. ) 
Mr. Horrman. The identification of the person and time v 
M1 BYRNES. Did you ever see anyve ly With a peu kage ol fi ] ¢ 
Mr. Horrman. Yes, sir. 


Chairman Kran. Do you know what a sturgeon is? 
Mr. Horrman. Yes, sir. 
Chan n Kean. You would recognize sturgeon if you sav it, that 


ty] f fish ? 
Mr. Horrman. J think so. 
Mr. Byrnes. Did you ever see anybody in Washington with a 


par f fish ? 

I don’t think the attorney has to give him the answer. 

Mr. Gowwsrerx. I am sorry. I did not mea I wa mply trying 
to ¢ xpecite. I dor *t mean to suggest the answers to h m. 

Mr. Horrman. To the b f my knowledge, no, sir. 


Mr. Byrnes. Do you know Mr. Grunewald ¢ 
: * yap 


Mr. Horrman. I respectfully re to answer on the same grour 


sir 
Mr. Byrnes. Have you ever seen Mr. Grunewald? 
Mr. Horrman. May I consult my attorney ? 
Mr. Byrnes. You can consult with your attorney at any time. 
You » not | ive to have the pern O of thi Ol} mittee 
(‘The witne conferred with his counsel.) 
Mr. Horrman. I respectfully refuse to answer on the same grounds. 
Mr. Byrnes. Of course you testified yesterday, you know, that you 


saw him, you met him, and that you had gotten some tickets from 
him, didn’t you, for the inauguration ? 
Mr. Horrman. Respectfully refuse to answer on the same groun 
Chairman Kran. The neighbors in a train—if there was a packag 
of fish w rapped up in paper in the car in a hot tral coming doy nto 
Washington, with the heat on in the month of November, would prob 
ee : 


ably consider that the person traveling was a pretty unpleasant com 
panion, would they not ? 

Mr. Horrman. May I? 

Mr. Byrnes. You better check with your attorney on that 

(The witness conferred with his counsel.) 

Mr. Horrman. I can’t disagree with that. 

Chairman Kr AN. You would think it would be SO, would vi 

Mr. Horrman. If fish were kept in heat, I think so. 

Mr. Torrn. The reason why you could not answer that question was 
because you have never been on a train with Mr. Halperin and M1 
Halperin having a package of fish, have you? 

Mr. Horrman. I respectfully refuse to answer on the same grounds 

Mr. Tortn. But you have been on a train with Mr. Halperin when 
he carried a satchel containing currency which he paid to Mr. Grune- 
wald, haven’t you ? 


L 
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Mr. Horrman. Same answer, sir. 

Mr. Tornrn. Do you want to deny that ? 

Mr. Horrman. Same answer. 

Mr. Tostn. Why didn’t you go to the Washington Hotel with Mr. 
Grunewald and Mr. Halperin? Didn't they invite you? 

Mr. HorrMan. eer see 

Mr. Torry. Did they want to go off by themselves ¢ 

Mr. Horrman. Same answer. 

Mr. Tortn. Who took the $100,000 to Mr. Grunewald? 

Mr. HorrmMan. Same answer. 

Mr. Torin. You went along on the $60,000 trip, did you not ? 

Mr. HorrMan. Same answer. 

Mr. Torry. Did you also go along on the $100,000 trip ? 

Mr. Horrman. Same answer. 

Mr. Torry. Don’t you want to deny that, if you didn’t go? 

Mr. HorrMan. Same answer. 

Mr. Torrx. Did you pay Mr. Grunewald for these inauguration 
tickets that you got from him ¢ 

Mr. Horrman. Same answer. 

Mr. Torry. You just testified a few minutes ago—I will return to 
this fish subject—that you have never seen anybody in Washington 
with a package of fish under his arm. Do you want to st and by 
that answer ? 

(The witness conferred with his counsel. ) 

Mr. Horrman. Tothe best of my recollection, sir. 

Mr. Torry. I want to advise you, Mr. Hoffman, tliat in that par- 
ticular point you are contradicted by Mr. Grunewald who says he re- 
members you and Mr. Halperin coming down from New York on 
the Congressional, with fish, specifically with sturgeon, and you deny 
that ? 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Tosrn. You came down with something else, didn’t you ? 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Tosrn. That wouldn’t smell on a hot train in November 1948? 

Mr. Horrman. I refuse to answer on the same grounds, 

Mr. Torry. Have you participated in the fixing of any other crim- 
inal tax fraud cases besides these two ? 

Mr. Horrman. Refuse to answer onthe same grounds. 

Mr. 'Torrn. Don’t you want to deny that you have, if in fact you 
have not ? , 

Mr. Horrman. Refuse to answer on the same grounds. 

Mr. Torry. Those are all the questions I have of this witness, Mr. 
Chairman. 

( Seana Kean. Any questions? 

Thank you, Mr. Hoffman. 

Mr. Horrman. Thank you, sir. 

Chairman Kean. Mr. Schopick. 

Will you raise your right hand. Do you solemnly swear the testi- 
mony you are about to give will be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Scuopick. I do. 


ee 
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TESTIMONY OF SAMUEL SCHOPICK, NEW YORK, N. Y.; ACCOM- 
PANIED BY MAXWELL H. GOLDSTEIN, ATTORNEY AT LAW, NEW 
YORK, N. Y.—Resumed 


Chairman Kran. Mr. Schopick, you have the same gentleman sit- 
ting alongside of you who was with the last two witnesses ac ting here 
today as your counsel ¢ 

Mr. Scuortcx. Yes, sir. 

Chairman Kean. All right, Mr. Tobin. 

Mr. Torrn. You are a member of the New York bar, as you testi- 
fied yesterday, Mr. Schopick ¢ 

Mr. Scuoricx. Yes, sir. 

Mr. Tosin. Before going any further, I want to give you an op “el 
tunity to answer this question again: Have you ever, by yourself « 
in conjunction with anybody else, or any group of people, either bribe d 
or attempted to bribe a Federal officer? 

Mr. Scuortcx. I respectfully decline to answer that question on the 
grounds it may tend to ee ate me. 

Mr. Toprn. As an attorney, don’t you want to deny that you have 
ever participated in such a sc ee me ¢ 

Mr. Scuortck. I respectfully—respectfully refuse to answer that 
question on the same grounds. 

Mr. Torin. Don’t you think that it reflects adversely on an attorney 
to have to ple: ad his pr iV ilege to a quest ion like that ? 

Mr. Scuortcx. I believe that an attorney has as much right as any 
citizen of the United States to plead his constitutional privilege if in 
his see 2 he believes that that is within his rights. 

Mr. Torin. T el is no question about it. 

Mr. Scnorrtcx. I do not believe there is any imputation of guilt 
whatsoever to such a plea. 

Mr. Tosrn. Mr. Schopick, were you present in the room at 2 o’clock 
this afternoon ? 

Mr. Scuorick. Yes, sir. 

Mr. Tosry. Did you see the first witness ? 

Mr. Scuorick. Yes, sir. 

Mr. Tosrn. Who was he? 

Mr. Scnoricx. I respectfully refuse to answer on the same grounds. 

Mr. Tosrn. You heard him give his name to the committee, didn’t 
you? 

Mr. Scuorrck. I did. 

Mr. Tostn. What did he say his name was? 

Mr. Scuortck. He said his name was Morton Marks. 

Mr. Tonry. Was that his name? 

Mr. Scuorick. I respectfully refuse to answer on the same grounds. 

Mr. Byrnes. Did you ever see him before? 

Mr. Scuorrcx. I respectfully refuse to answer on the same grounds. 

Mr. Sapiax. Mr. Schopic k, by the answer you have just given, are 
you giving that on the advice of counsel or are you giving that with- 
out the advice of counsel ? 

Mr. Scuoricx. I am giving it on my own judgment as to my rights 
under the Constitution of the United States. 

Mr. Tosrn. When was your law firm of Schopick & Davis retained 
first by Pattullo Modes, Inc. ? 
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Mr. Scnoricx. I respectfully refuse to answer on the same grounds. 
Mr. Tosrn. Have you any other clients whose identity you have re- 
fused to disclose on the grounds of self-incrimination ? 
Mr. Scuoprick. I respectfully refuse to answer on the same grounds. 
Mr. Torry. Aside from the Gotham Beef Co. and the individuals 
connected with it and the Pattullo Modes, Inc., people, and the in- 
dividuals connected with that case, are there any other cases concern- 
ing which you would plead your privilege if we asked you about them ? 
Mr. Scuortck. I respectfully refuse to answer on the same grounds. 
Mr. Torry. So that there are other cases besides these two in which 
you have participated ? 
Mr. Scuorick. I respectfully refuse to answer on the same grounds. 
Mr. Tosrx. Who are your other clients, Mr. Schopick ? 
Mr. Scuorick. I respectfully refuse to answer on the same grounds, 
Mr. Torrn. In 1952 did you pay Federal income taxes 4 
Mr. Scnorick. Yes, sir. 
Mr. Tostn. Reflecting income from your legal profession ? 
(The witness conferred with his counsel.) 
Mr. Scuoprtcx. I respectfully refuse to answer on the same grounds. 
Mr. Tortn. Do you keep records reflecting the payment to you by 
your clients for legal services? 
Mr. Scnortck. I respectfully refuse to answer on the same grounds. 
Mr. Tosrn. Would these records reflect the payment to you of legal 
fees? 
Mr. Scuoricx. I respectfully refuse to answer on the same grounds. 
Mr. Tosrn. Do you have any other source of income besides your 
legal profession ? 
Mr. Scuorick. I respectfully refuse to answer on the same grounds. 
Mr. Tosrn. What illegal activities are you engaged in ? 
Mr. Scnortck. I respectfully refuse to answer on the same grounds, 
Mr. Tosrn. Are you engaged in any illegal activities at the present 
time? 
Mr. Scuopick. I respectfully refuse to answer on the same grounds. 
Mr. Sapiak. Mr. Tobin, can we make it a little more expeditious, 
and let the witness just say “same grounds”? 
Mr. Torntn. Now, Mr. Schopick, when were you retained? You 
refused to answer that on constitutional grounds? 
Mr. Scuortcx. Yes, sir. 
Mr. Tostn. When was the first time that Mr. Morton Marks met 
you? 
Mr. Scnorick. Same grounds. 
Mr. Tontn. He came to your office in the summer or fall of 1948? 
Mr. Scnortck. Same grounds. 
Mr. Torin. And you were present? 
Mr. Scuorick. Same grounds. 
Mr. Tosrn. Has your firm received a check dated June 9, 1947, in 
e amount of $7,500? 
Mr. Scuorick. Same grounds. 
Mr. Torin. From Pattullo Modes, Inc. ? 
Mr. ScHorick. Same grounds. 
Mr. Tostn. Was that the first time you got any money from that 
firm ? F 


Mr. Scuorick. Same grounds. 





—~ 


INTERNAL REVENUE INVESTIGATION 1181 


Mr. Tosrn. What was your fee arrangement with Mr. Davis? 

Mr. Scnorick. Same grounds. 

Mr. Torin. Why would that incriminate you? I don’t believe that 
is a proper plea of the privilege, Mr. Schopick. 

Mr. Scuorick. Same grounds, 

Mr. Torry. In any event, you shared in this fee of $7,500, did you 
not ¢ 

Mr. Scuoricx. Same grounds. 

Mr. Tostn. Which was but the first of your legal fees from that 
firm ? 

Mr. Scuorpick. Same grounds. 

Mr. Tosin. Were you present when Mr. Marks and Mrs. Segel were 
advised to start getting together cash? 

Mr. Scnorick, Same grounds. 

Mr. Torin. Did you approve the retention of Maurice Smith ? 

Mr. Scuorick. Same grounds. 

Mr. Tosrn. Do you know who Maurice Smith is? 

Mr. Scuoricx. Same grounds. 

Mr. Torry. And the firm of Weisberg & Greenstein, certified public 
accountants ¢ 

Mr. Scnorick. Same grounds. 

Mr. Tosrn. Do you know who they are? 

Mr. Scuorick. Same grounds. 

Mr. Torrn. What work do they do? 

Mr. Scuorick. Same grounds. 

Mr. Torry. Did you retain the law firm of Schwaeber & Saver? 

Mr. Scuopick. Same grounds. 

Mr. Torrn. What for? 

Mr. Scuorick. Same grounds. 

Mr. Tosrn. Do you deny that you did ? 

Mr. Scuopick. Same grounds. 

Mr. Tostn. When did you and Mr. Davis first learn of Mr. 
Halperin’s friend in Washington ? 

Mr. Scnopick. Same grounds. 

Mr. Torry. Was that friend Mr. Grunewald ? 

Mr. Scuorick. Same grounds. 

Mr. Tostrn. When did you first learn Mr. Grunewald’s price for 
fixing the Pattullo Modes case? 

Mr. Scnopick. Same grounds. 

Mr. Torin. Originally, did he demand $125,000 ? 

Mr. Scnorick. Same grounds. 

Mr. Tortn. Or was that his fee plus your fee ? 

Mr. Scuorick. Same grounds. 

Mr. Tosrn. Who conducted the negotiations with the taxpayers by 
which the amount was reduced to $100,000 ? 

Mr. Scuorrck. Same grounds. 

Mr. Tostn. Did you participate in the instruction of Mr. Marks 
and Mrs. Segel to produce the $100,000 in currency ? 

Mr. Scuopick. Same grounds. 

Mr. Tosrn. In bills of $100 or smaller? 

Mr. Scuorrck. Same grounds. 

Mr. Tosry. Were you the one who remembered to advise them not 
to sell securities? 

Mr. Scuorick. Same grounds. 








1182 INTERNAL REVENUE INVESTIGATION 


Mr. Toxin. Did you help them plan the ways in which to raise cash 
without tracing 1té 

Mr. Scuorick. Same grounds. 

Mr. Topix. Do you know Mr. Al Jacobs? 

Mr. ScHopickK. Same grounds. 


Mr. Tostn. Do you know that the Pattullo Modes people borrowed 
money from him ¢ 

Mr. ScHopick. Same grounds. 

Mr. Toznrn. Have you ever been in the Washington Hotel? 

Mr. Scnorick. I spent last night there. 

Mr. Toxin. In the Washington Hotel ? 

Mr. Scuorick. Yes, sir 

Mr. Torin. Was that the first time you have ever stayed there ? 

Mr. Scuopick. To the best of my recollection. 

Mr. Tosin. How did you happen to choose the Washington Hotel? 

Mr. Scuorick. It is the first place I could find that had a vacancy 

Mr. Tobin. Have you ever met Mr. Henry Grunewald there? 

Mr. Scuorick. I respectfuly refuse to answer on the same grounds. 

Mr. Tosin. That isall, Mr. Chairman. 

Mr. Byrnes. Did you ever represent any clients in connection with 
any tax cases? 

Mr. Scuorick. Same grounds. 

Mr. Byrnes. Did you ever appear in the records of the Internal 
Revenue Bureau as attorney of record for any taxpayers ! 

Mr. Scuopick. Same ground 

Mr. Byrnes. Have you ever prepared any income tax returns for a 
pr e ¢ 

Mr. SCHOPICK. Same ecrounds. 

Chairman Kran. Any questions? I will be glad to accept the 
motion that we made yeste rd: Ly. 

Mr. Byrnes. I move, Mr. Chairman, that the records of today’s 
proceedings, accompanied by = record of vesterd: avs proceedings, 
be sent to the Committee on Practice of the Treasury and the appro- 
priate New York authorities having to do with the licensing of at- 
torneys in New York. 

Chairman Kran. Without objection it is so ordered. 

Mr. Tosrn. No further questions. 

Chairman Kean. That is all, Mr. Schopick. 

Mr. Halperin ? 

Mr. Halperin, will you raise your right hand? Do you solemnly 
swear that the testimony you are about to give will be the truth, the 
whole truth, and nothing but the truth, so help you God? 

Mr. Haurerin. Yes, sir 


TESTIMONY OF MAX HALPERIN, ATTORNEY AT LAW, 
NEW YORK, N. Y. 


Mr. Tosin. Mr. Halperin, have you ever, by yourself, or with any 
other person or persons bribed or atte mpted to bribe a Federal officer? 

Mr. Havrertn. I realize t he question is rather embarrassing either 
to deny or admit, but in order to preserve my rights on the pattern 
that I have followed here throughout, I must refuse to answer the 
question respectfully on the grounds that I am invoking amendment 
V of the Constitution for my own protection. 
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Mr. Byrnes. On the grounds that it might incriminate you? 

Mr. Harerty. Well, that amounts to the same thing, but I prefer 
to use article V, that I am not required to furnish evidence against 
myself. 

Mr. Tornrn. Mr. Halperin, I want to return to a matter I asked you 
about yesterday. On or about September 15, 1948, did you, together 
with Mr. Leo Greenstein, rent a safe-deposit box at the Trade Bank & 

Safe Deposit Co. in New York? 

Mr. Havperin. I respectfully refuse to answer that question on the 
same grounds. 

Mr. Tostn. I think the answer “Same grounds” will suffice. 

Mr. Harperrn. Thank you, sir. 

Mr. Tosrn. Mr. Halperin, the subcommittee has examined the rec- 
ords of the Trade Bank & Safe Deposit Co. of New York, and their 
records disclose that on September 15, 1948, you and Mr. Leo Green- 
stein did in fact rent a safe-deposit box and that you kept that box un- 
til November 17, 1948, at which time you released it, and since you 
had stated when you rented the box that you only wanted it for a 
short time, most of the rent which you had paid in advance was re- 
funded to you. Is that true? 

Mr. Harprertn. Same grounds. 

Mr. Toprn. Have you ever taken a train to Washington with Mr, 
Milton Hoffman ? 

Mr. Hanrerin. Same grounds. 

Mr. Torrn. Have you ever taken Mr. Henry Grunewald fish from 
New York to Washington ? 

Mr. Hatrertn. Of course, the question seems a perfectly harmless 
one, and obviously it should be answered, but in view of my pattern 
that I followed yesterday when you asked me the question whether I 
know Mr. Grunewald, and I refused to answer that question on the 
ground that I cannot be compelled to testify against myself, I must 
refuse to answer that question on the same grounds. 

Mr. Torptn. Have you ever carried fish on a train to Washington ? 

Mr. Harrertn. No, sir. 

Mr. Byrnes. Did you ever buy any fish in Washington. 

Mr. Haxperrn. No, sir. 

Mr. Tosrn. Did you ever bring fish to Washington for Mr. 
Mr. Grunewald ¢ 

Mr. Harrertn. That I must refuse to answer for the reasons I stated 
before. 

Mr. Tosrn. You just got through stating that you never brought 
fish to Washington. 

Mr. Harrertn. No, I never brought fish to Washington. 

Mr. Torin. You never brought fish to Washington for Mr. 
Grunewald? 

Mr. Haurerrn. That is correct. 

Chairman Kran. You never brought fish to Washington for any- 
body ? 

Mr. Harpertn. That is correct, sir. 

Chairman Kran. Do you know what a sturgeon is? 

Mr. Haxrrrrn. I certainly do. 

Chairman Kran. You can recognize a sturgeon? 

Mr. Hanperrn. I certainly can. It is a very expensive fish and a 
delicious fish, costs about $5 a pound. 
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Chairman Kran. Maybe that is the reason I do not know what it is. 

Mr. Tosrn. Have you ever met Mr. Grunewald in the Union Station 
in Washington / 

Mr. Haurerr. On the same grounds. 

Mr. Toztn. Mr. Grunewald testified this morning that he had met 
you at the Union Station in Washington on two occasions. On one of 
these occasions he met you because you at his request had brought some 
sturgeon to Washington for him. You have told us that you never 
did such a thing? 

Mr. Havrrerrn. That is right, sir. 

Mr. Torin. Do you contradict his testimony on that point? 

Mr. Harrerin. Yes, sir. 

Mr. Topty. Mr. Grunewald also told us this morning that you had 
recommended him to a construction firm in New York, Hageman & 
Harris. Did you do that? 

Mr. Hatrrrin. I must refuse to answer that question on the ground 
that you refer to the firm of Hegeman Harris, I believe ! 

Mr. Torin. That is right. 

Mr. Harrerin. And on the ground that I cannot be compelled to 
disclose any confidential relationship between the firm of Hegeman 
Harris and myself that I represented. I represented the firm of 
Hegeman Harris. 

Mr. Byrnes. You have represented them ? 

Mr. Haurerrn. Yes, sir. 

Chairman Kran. What are they, contractors? 

Mr. Harrerry. They are a very large construction firm. 

Mr. Tozsin. Do they do business with the Federal Government ? 

Mr. Haurerrn. I believe they do; at least I believe they did. I am 
not familiar now as to whether they have had any contracts in recent 
years with the Federal Government. I have been told, I mean, I 
haven’t represented them in many matters, but I have been told that 
they, I believe, built some airbases and some important buildings in 
Washington, and certainly in the city of New York they are very 
active. They put up a tremendous amount of office buildings. 

Mr. Tosrn. Mr. Grunewald gave the committee this story this morn- 
ing about his connection with that firm. Through your representa- 
tions he was retained by them as a Washington representative to get 
Government contracts and that every month he would be paid a check 
by that firm which he would then cash and hand the cash back to an 
officer of the firm. 

The subcommittee was unable to follow that testimony or get any 
explanation of just what this transaction was. Do you know anything 
about such a transaction ¢ 

Mr. Hatrrerrn. I must refuse to answer that question. Anything 
that has any relation to Henry Grunewald I follow the same pattern 
and the same grounds. 

Mr. Torry. Do you know whether Mr. Grunewald was ever on the 
payroll of this construction firm ? 

Mr. Havrrrin. I refuse to answer that question on the same 
grounds. 

Mr. Torin. On constitutional grounds? 

Mr. Havpertn. Yes, sir. 

Mr. Tost. Mr. Halperin, did you transmit $100,000, more or less, 
to Mr. Grunewald in connection with the Pattullo Modes case ? 


1) 
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Mr. Havrrerrn. On the same grounds. 

Mr. Tonrn. Were you present at a meeting in the office of Schop- 
pick & Davis, at which Mr. Marks and Mrs. Segel were present ? 

Mr. Harertn. Same grounds. 

Mr. Topix. You did not retain a safe deposit box to hold this cash, 
did you? 

Mr. Hatrrrin. Same grounds. 

Mr. Toptn. The reason for the safe deposit box was that Mr. 
Tobias has insisted on an escrow arrangement ? 

Mr. Havrrrin. Same grounds. 

Mr. Tosrn. ‘Tobias did not want to part with the money until you 
knew the case had been fixed ¢ 

Mr. Haverty. Same grounds. 

Mr. Torry. But there is no escrow arrangement in the Pattullo 
Modes case, is that not right ? 

Mr. Hatrerty. Same grounds. 

Mr. Tostn. When did you take this money to Mr. Grunewald ? 

Mr. Havrertn. Same grounds. 

Mr. ‘Tosrn. By train? 

Mr. Havperrn. Same grounds. 

Mr. Topix. Did Mr. Hoffman go with you ? 

Mr. Ha.rertn. Same grounds. 

Mr. 'Tonrn. On both occasions? 

Mr. Harrertn. Same grounds. 

Mr. Toprn. Or ius st the time you took the Gotham Beef Co. money ? 

Mr. Hatrrrin. Same grounds. 

Mr. Torrn. How many times has Mr. Grunewald met you at the 
Union Siation / 

Mr. HaAvrertn. Same grounds. 

Mr. Tostn. Between election day, 1948, and January 20, 1949, did 
Mr. Grunewald ever meet you at the Union Station ? 

Mr. Hauperin. Same grounds. 

Mr. Topix. Have you ever referred any other of your clients to Mr. 
Grunewald, he to be their Washington representative ? 

Mr. Hatprrm. Same grounds. 

Mr. Torrn. Has Mr. Grunewald ever referred any business to you? 

Mr. Havperin. Same grounds. 

Mr. ‘Torry. Has Mr. Grunewald ever retained you as his attorney ? 

Mr. Havrertn. Same grounds. 

Mr. Tosrn. In 1950 when Mr. Grunewald was before a subcommittee 
of the United States Senate, you were associated in his defense, were 
you not‘ 

Mr. Haupertn. Same grounds. 

Mr. Tortn. With Mr. William Power Maloney ? 

Mr. Hatrertn. Same grounds. 

Mr. Tosrn. And Mr. Edward A. Martin? 

Mr. Hatpertn. Same grounds. 

Mr. Tosrn. In connection with that 1950 matter, what did you do? 

Mr. Havrertn. Same grounds. 

Mr. Tosrn. Did you do legal research ? 

Mr. Havrertn. Same grounds. 

Mr. Tosrn. Can you remember any of the points of law involved ? 

Mr. Harrerrn. Same grounds. 

Mr. Tosrn. Or did you investigate other matters ? 
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Mr. Harrerrn. Same grounds 

Mr. Topstn. Do you deny that you h id any part in the conspiracy 
toh ix the Pattullo Modes ca ef 

Mr. Harrerrn. Same grounds 

Mr. Tontn. Do you know Mr. James A. Zipser ¢ 

Mr. Harrerrn. Same grounds 

Mr. Tortn. Mr. Sam Cohen? 

Mr. Havperrn. Same grounds. 

Mr. Tortrn. Did you know that the Schopick & Davis firm had 
uurchased the Pattullo Modes case from Revenue Agent Steinberg ? 

Mr. Harrerrn. Same grounds. 

Mr. Tosrx. Do you know how much they paid Steinberg ? 

Mr. Haurertn. Same grounds. 

Mr. Tosrn. That is all the questions I have, Mr. Chairman. 

Chairman Kran. Mr. Halperin, is there a Mr. Hart connected with 
Hegeman Harris? 

Mr. Havrrrin. Yes, sir; he is an officer of the company. 

Chairman Kran. He is an officer of the company ! 

Mr. Har PERIN. I think he is the vice president; that is, to the best 
of mv recollection he is the vice president. 

Mr. Torin. What is his full name ? 

Mr. Havpertn. Robert os Hart. 

Mr. Tosrn. Do you happen to know where he lives ? 

Mr. Haupertn. He lives in Short Hills, N. J. 

hairman Kran. A constituent of mine? 

Mr. Haupertn. Yes, he is a constituent of yours. He lives in Short 
Hills, N. J. He had a home and sold it recently and moved into an 
apartment 

Chairman Kegan. In Short Hills 

Mr. Haxuperrn. Yes, sir, in Short Hills. His office is 333 Madison 
Avenue with Hegeman Harris Co. 

Chairman Kran. And you do not know what his position—you said 
he was vice president? Was he financial vice president or just gen- 
eral vice president ¢ 

Mr. Hauprerrn. I would characterize him as a vice president and a 
man who tries to get business for the firm. 

*% 


1 


Chairman Kran. A business gette1 

Mr. Havperin. That is right. I would say that, yes. 1 met the 
firm through him. I mean, I met Mr. Hegeman through him. Mr. 
Hart has been a client of mine 25 years, 

Chairman Kean. He was trying to go out and get new business? 

Mr. Havrerr. donguaes trying to get new business and probably 
(government busines 

Chairman Kran. He probably was a very able man? 

Mr. Harper. I beg your pardor 

Chairman Kean. In a big firm ke that for the purpose of getting 
new business he was probably a very able man in getting new business? 

Mr. Harper. Yes, I think he is. 

Mr. Byrnes. How long have you represented Hegeman Harris? 

Mr. Harper. I want to make my position clear. I am not the 
attorney for Hegeman Harris. I represented them in 1950—don’t 
hold me strictly to the date—in the preparation of a contract. That is 
the only legal work I have ever done for them. I represented Mr. 
Hart individually, as I stated, for about 25 years. 
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Mr. Byrnes. I thought you refused to answer certain questions with 
respect to Mr. Grunewald’s relationship with this concern on the 
ground that that was a confidential matter between attorney and 
client. 

Mr. Harrerin. Well, I refused to answer the question that it is con- 
fidential between me and the firm of Hegeman Harris. 

Mr. Byrnes. But you said you did not represent them as — ye 

fr. Haurerry. I represented them in the particular matter that Mr. 
Tobin interrogated me about. 

Mr. Byrnes. You did ¢ 

Mr. Harrerrin. | represented them in the ——* of a contract. 


Mr. Tobin knows that I couldn’t disclose that. of ¢ rse, unless they 
waive. I couldn’t give you very much infor mation on it anyway 

Mr. Byrnes. It was a contract with Mr. Grunewald, was it ¢ 

Mr. Harpertn. That I must refuse to an sWel first on the grounds 
that I cannot disclose any confidential relationship and second, even if 
L was able to disclose it, according to the pattern n thi it I have followed 


here, I would have to refuse to answer on my constitutional grounds. 

Mr. Byrnes. You do not have to refuse to answer anything on 

constitutional grounds by reason of a pattern that you have followed. 
Hauperin. I think so. I think the lawyers on the committee 
could appreciate the position that I have probably placed myself in. 

Mr. Byrnes. My point, though, is that you can change your pattern 

ny time, 

Mr. Harrerr. Well, it is not as easy, Congressman, as you thi 
it is When you have a number of other witnesses that are testifying 
In the same manner 

Mr heen, In other words, you mean you have to sort of go 
along? 

Mr. Harrerrn. I don’t have to go along with anyone. I don’t have 
to go along with anyone, but I certainly want to protect my rights 
Mr. Byrnes. I do not quite follow what you are trying to tell 

committee. 

Mr. Hanprertn. Well, I think in reply to your question, I mean, that 
I am not following anybody else’s pattern; I am just using my own 
best judgment and refusing to answer questions under article V of 

» Constitution. Iam doing that myself without the advice of cour 
sel, although I have spoken to counsel some time ago. I mean, I came 
here without counsel, as you can readily see. 

Mr. Byrnes. You have had conferences with Mr. Schopick, have 
you, about appearances here ? 

Mr. Haurrrin. I have not discussed the matter with Mr. Sx hopi 
about appearances here. Of course, we are in contact in New Yor 
He knew that I was subpenaed and I knew he was subpenaed 

Mr. pesmi Have you had contacts with Mr. Davis? 

Mr. Hatrertn. Lam in thesame oflice with Mr. Davis. 

Mr. Byrnes. Have you discussed with Mr. Davis— 

fr. Hatrerin. I beg your pardon ? 

Mr. Byrnes. Have you discussed with him the matter of your tes 
timony here? 

Mr. Harrrerr. No, we have not discussed the matter of our testi- 
mony. We have gone through this rigmarole now for quite a long 
time. I mean, this has gone on for 18 months. I don’t blame this 
committee because I think it is doing a very excellent job, but at the 
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same time we, as I have explained to you, I have been badgered by in- 
vestigations in New York; I probably spent the last 8 or 9 months 
devoting myself to answering questions before a grand jury and 
spending most of the time in the anteroom. 

I did appear before this committee when Congressman King was 
the Chairman on April 1, and I think at that time we went into the 
Pattullo case so that we don’t have to discuss the case any further. 
I mean, everybody is pretty familiar with it. 

Mr. Byrnes. And also familiar with what you are going to testify 
to and what you are not going to testify to? 

Mr. Harrerrn. I mean, we don’t consult each other, if that is what 
you refer to. I don’t consult Mr. Davis or Schoppick or Mr. Hoff- 
man. I have had consultations with my own lawyer, who was not 
able to be here because of engagements. I did not want to ask for 
an adjournment because I knew the committee wanted to hear me 
testify. 

Mr. Byrnes. It appears to me that you have all come to a pretty 
definite conclusion that you are going to refuse to answer any ques- 
tions of the committee. 

Mr. Havrerin. I am sorry, sir, but we have to be guided by counsel 
that we have confidence in, and while I testify as far as I am con- 
cerned personally on my own judgment, nevertheless you do consult 
counsel and you are guided by his advice; that is the purpose of hav- 
ing counsel. 

Mr. Byrnes. Who is your counsel ? 

Mr. Harrertn. Mr. Henry Singer of Brooklyn, N. Y. 

Mr. Byrnes. That is all. 

Mr. Torsrn. Mr. Halperin, did you not say in substance that when 
this matter was first discussed that you and the other witnesses that 
have been before the committee yesterday and today agreed not to 
testify ¢ 

Mr. Haperrn. [ don’t think I did. I don’t think you asked me 
that. 

Mr. Torry. I did not ask you that: I will ask you that now. 

Mr. Hatrertn. Did we agree amongst ourselves? 

Mr. Toprn. Yes. 

Mr. Harperin. No, sit 

Mr. Torry. There has been no understanding 

Mr. Havrerry. I knew from previous developments in the matter, 
I mean for instance they appa ared here on April 1, 1952, the same 

vitnesses outside of Mr. Schopick. I knew the position they took 
before the grand jury, and I assumed that they would take the same 
position here. 

Mr. Torry. From your remarks just a few moments ago, I got the 

mpression that you felt some obligation to maintain the same posi- 
tion that the others maintained ? 

Mr. Hatrertn. Not at all, sir. 

Mr. Tost. Are there conditions or circumstances under which, Mr. 
Halperin, you would give the Government your testimony in this 
matter ¢ 

Mr. Hatrerrn. No, sir, I maintain the same position that I am 
taking now for the present anyway. No onecan tell what can happen 
in the future. 
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Mr. Tostn. Even, for example, if you were offered some kind of a 
proposition by which you would not be prosecuted ? 

Mr. Hatrertn. Well, in the first place, nobody has that authority, 

» let us not presuppose that any such proposition could be made. 
[ am sure the committee hasn’t the authority. 

Mr. Torrn. The committee has not. 

Mr. Hatrertn. My understanding of the law is that I do not think 
even the Department of Justice has the _ They have made 
agreements — h they have honorably upheld, but when it comes to 
the power, I don’t think anybody has the power to give anybody the 
immunity if they think they have committed an offense. 

Mr. Tosrn. Have you offered to enter into such an agreement? 

Mr. Hatrertn. No, sir, I have never offered to enter into such 
agreement. 

Mr. Tosrn. Have any of these other witnesses ? 

Mr. Havrerin. I can’t say. 

Mr. Tostn. Have any of them discussed that matter with you? 

Mr. Haurerrn. No, sir. 

Mr. Torry. Or with your counsel ? 

Mr. HAurerin. Certs uinly not with my counsel, no, sir. 

Mr. Torry. That is all, Mr. Chairman. 

Mr. Hatrrertn. Am I dismissed now? 

Mr. Torstn. That is up to the chairman. 

Mr. Hanrertn. Mr. Chairman, am I excused now? 

Chairman Kran. Well, I think we might entertain the same motion 
that we had before. 

Mr. Byrnes. Do you have a Treasury card? 

Mr. Harper. I have a Treasury card, yes, sir. 

Mr. Byrnes. I move, Mr. Chairman, that today’s record, together 
with yesterday’s record of this witness’ testimony, be immediately for- 
warded to the Committee on Practice of the Treasury Department 
and also to the appropriate New York agencies having to do with the 
licensing of attorneys. 

Chairman Kran. Without objection, so ordered. 

Mr. Halperin, in excusing you I feel I have to make some comment. 

re Havrerin. Yes, sir. 

Chairman Kran. Not with reference to you any more than to the 
other people that have appeared before us. It does seem to me that 
when those in a position of trust such as are members of the bar, 
positions of trust such as those who are allowed to have Treasury cards, 
come before this committee as they have in the last two afternoons 
and refuse to answer practically any questions on the grounds of self- 
incrimination, it is a pretty disgraceful picture. 

You are excused, Mr. Hi: ulperin. 

Mr. Haurerrn. I thank the committee for your courtesy and also 
Mr. Tobin. You don’t require my appearance in the future, is that it? 

Chairman Kran. That is all. 

The subcommittee stands adjourned until Tuesday morning at 10 
o'clock. 

(Whe reupon, at 3: 47 p. m., the subcommittee recessed to reconvene 
at 10 a. m., Tuesday, April 21, 1953.) 
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TUESDAY, APRIL 21, 1953 


Housr or REPRESENTATIVES, 
SUBCOMMITTER ON ADMINISTRATION OF THI 
INTERNAL REVENUE LAWS oF THI 
CoMMITTEE ON Ways AND MEANS. 
Washington. D. ¢ 
The subcommittee met at 10 a. m., pursuant to rect 
hearing room of the Committee on Way 


l 


iys and Means, New House Off 
Building, Hon. Robert W. Kean (chairman of the beommiutte 
yresiaing, 

Present: Representatives Kean (presiding), Byrnes, Martin, Sad 
lak, O’Brien, and Boggs. 

Also present: John E. Tobin, chief counsel; William P. Hindman, 
Jr., assistant chief counsel; and Arthur J. S sel, attorney. 

Chairman Kran. The committee will come to o1 

Mr. Collins, you wanted to talk to us? 

Mr. Coturs. Y 

(Discussion off the record.) 

Chairman Kran. Have Mr. Gn wald com up to te tify please. 

Mr. Grunewald, you previously have been sworn . 

Mr. GRUNEWALD. Yes, sir 

Chairman Kran. All right. 

Mr. Comins. Mr. Chairman, before the « 
I make a statement ? 

Chairman Kran. Yes, you may. 

Mr. Couturs. Mr. Chairman, at this time I would ask that this 
matter of further inquiry of Mr. Grunewald be postponed to a later 
date. Since the recess of last Friday this witness has been confined to 
home with extreme pain from the bursitis that he ] 
hee} under medication most of the time. Yesterday he was supposed to 
ne to my ollice. Thi “mornil or 


4 1 
l LION] yroceed may 


he has had and he has 


il i 


confer with me, but was unable to co 
around t y ‘lock | received a eal) from his Wi fe at my home indicatin 
his great state of distress at that time and said that she had sent for the 
doctor, and L asked to have the doctor call me at my office when I arrived 
at 9 o’clock. I talked to the doctor at 9 o’clock at my office and he said 
that just a short time before talking to me he had administered mor 
phine to this man to relieve the pain that he was then {T 
this bursitis. I want to acquaint you with those facts because under 


the circumstances I think that it is not proper to go forward with this 
interrogation. The man is not in physical condition to be subjected 


ao 
— 


ering Irom 


to the interrogat on of the committee or anybody else at the moment, 
and I therefore ask that this matter be adjourned to another 
Chairman Kean. The doctor is not present, Mr. Collins, is he? 


dat 
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Mr. Coxtiins. No, he is not. 

( ha rma IK Aus And he has not com Mu ited with the committee 
1 al \ Vi iV. 

Mr. Cortiins. Except through me. 

Chairman Kean. | think we will go ahead. Mr. Tobin. 


TESTIMONY OF HENRY W. GRUNEWALD, WASHINGTON, D. C., 
ACCOMPANIED BY WILLIAM H. COLLINS, ATTORNEY AT LAW, 
WASHINGTON, D. C. 


Mr. Torin. Mr. Grunewald, you testified previously that you have 
known Mr. Max Halpei n of New York City for some time: is that 
right ¢ 

Mr. Grunewatp. Yes, I did, since the prohibition era. 

Mr. Tosty. In your judgment, is Mr. Halperin a man who is careful 
With the truth when he test ifies ? 

Mr. GrunEwabp. I can’t vouch for that. 

Mr. Tortn. You cannot vouch for that? 

Mr. GruNEWALD. No. I mean I don’t want to. I don’t know what 
the subject is, what you are driving at. 

Mr. Torin. Mr. Grunewald, you testified to the committee that on 

yoccaslons you met Mr. Halperin at the Union Station. 

Mr. GrunewaLp. That is right. 

Mr. TT BIN. And that on one of these occasions Mr. Halperin did 
ive Ve l package, but the package, according to you, contained 
turgeon. Mr. Halperin, in public testimony here last Friday after- 

tified that he had never brought you sturgeon from New 
York by train, but, when asked if he had ever met you at the Union 
Station or whether he had ever brought you anything else, he declined 
to testify on the vTro ind that to do so would incriminate him. 

Do you contradict Mr. Halperin’s testimony about this sturgeon 

atter ¢ 

Mr. GrunewaLp. I certainly do because my wife was there, my 
daughter was there, and the bill ran about $18 or something like that, 
ind the sturgeon came from New York. 

Mr. Tortx. So your recollection is very vivid that Mr. Halperin did 
bring you some sturgeon / 

Mr. GRUuNEWALD. Well, I like sturgeon. 

Mr. Torin. Has Mr. Halperin ever brought you anything else from 
New York? 

Mr. GRuNEWALD. No, not tomy recollection. He might have brought 
the kids something. . 

Mr. Tortn. Specifically, did Mr. Halperin ever bring you any cur- 
rency in return for your efforts in the Pattullo Modes tax case? 

Mr. Grunewa.p. I have heard so much about the Pattullo Modes 

ise and Mr. Halperin and about currency that it just—I mean I 
don't know what to say. 

Mr. Tosrn. Do you want to answer the question ? 

Mr. (GRUNEWALD. I ans\ ered the question now, no. 

Mr. Tostn. He did not? 

Mr. Grunewap. No. If he did he got it himself. I know nothing 
about Pattullo Modes. 

Mr. ToRIN. Last Friday, Mr. Grunewald, you were asked the pur- 
pose and source for two payments of $2,500 each which were on your 
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1947 income tax return. The first was listed by you on your income 
tax return as a Foulkes fee, and you were to refresh your recollection 
over the weekend. 

Mr. GrunewAa.D. I called Mr. Foulkes over the phone, as a matter 
of fact, and I asked him to refresh my memory if he could, and he sent 
an attorney by the name of Wolfe, Cincinnati, taking care of a fellow 
that was in jail, and he recommended the case to another party, and I 
think that you should call Mr. Wolfe. 

Mr. Tonrn. Why were you paid $2,500 in this matter ? 

Mr. GRUNEWALD. Because I got $5,000, I think it was, whoever 
referred it to, and felt I was entitled to $2,500. 

Mr. Tosrn. Did you perform any services in this matter 4 

Mr. GrunewaLp. No, except meeting the attorney several times, 
that’s all. 

Mr. Tosrn. Did you do any investigations in this case ? 

Mr. GruNEWALD. No. 

Mr. Tosrx. What kind of a case was it? 

Mr. GrunewaLp. The fellow was in jail and he wanted to get out 
of jail, and Mr. — what’s his name again? 

Mr. Torrn. Foulkes? 

Mr. GruNEWALD. Foulkes, yes. He was the attorney for this man. 

Mr. Tosin. Mr. Foulkes is the brother in-law of Tommy Coreoran, 

s he not? 

Mr. GruNewaLp. He is. 

Mr. Tostn. Has Mr. Foulkes ever referred any other matters to you ¢ 

Mr. Grunewatp. Yes. I think that Cable case. 

Mr. Torry. The Cable case? 

Mr. Grunewatp. Yes. 

Mr. Tostn. What is the Cable case / 

Mr. Grunewabp. It had to do with the cable company that you have 
listed there. 

Mr. Tosrn. The General Cable Co. ? 

Mr. GRUNEWALD. Yes, that’s right. 

Mr. Torry. What was that case ¢ 

Mr. Grunewap. Well, that was an investigation for—I will put 
it this way: confidential, that’s all. 

Mr. Torin. You testified on Friday you had received $7,500 from 
Mr. Jules Lippmann of Toledo, Ohio. 

Mr. Grunewap. That’s what you said. 

Mr. Torrtn. It is reflected in the retained copy of your income tax 
return for that year, Mr. Grunewald. Your testimony was that you 
had introduced Mr. Lippmann to a Chicago attorney who handled 
Mr. Lippmann’s criminal tax fraud case. 

Mr. Grunewarp. Right. 

Mr. Tosrn. And that much to your surprise Mr. Lippmann had 
sent you a check for $7,500; is that right? 

Mr. Grunewap. That’s still correct. 

Mr. Tostn. You had performed no services for Mr. Lippmann? 

Mr. Grunewatrp. No. 

Mr. Tosrn. And you did not ask him to send you any money ? 

Mr. Grunewabp, No. 

Mr. Tostn. But nevertheless he sent you $7,500? 

Mr. GruNEWALD. He sent me $7,500, correct. 

Mr. Tostn. Simply for introducing him to the lawyer? 
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Mr. (FRUNEWALD. A food lawyer. 

Mr. Tosrx. Did you send Mr. Lippmann a bill for your services? 
Mr. GRUNEWALD. I did not. 

Mr. Tosrn. Are are sure of that ? 

Mr. GRUNEWALD. Positive. My recollection is none. 

Mr. Torry. If you had sent him a bill what services would you have 
scribed to him ¢ 

Mr. GRUNEWALD. Only introducing him to attorney. 


Mr. Topix. Did you ever send a bill charging a fee for introducing 
to somebod\ else ¢ 
Mr. GruNEW » Are you talking about a bill in writing? 


NI . {OBIN, Yes. 
Mr. Grunewatp. Not to mv recollection. 


Mr. Topix. Did you ever submit a bill orally for services rendered 
ntrodu g one person to another ¢ 
Mr. GRUNEWALD. Not ! ect 


Mr. I N ‘| he dup ti at posit ticket reflect ng a deposit by you 
this Check from Mr. Lippn i! : ippropriation has attached to it an 
ide up the Textileather Corp., and it reads: “As per youl 


6—-S—-47—$7 500. What the statement 4 
Mr. Grunewatp. I w 0 surp! | when I got the money I called 
Che pho nd thanked 1 and that’s about all. 


Mr . Will 4 ta ( t 1 nvoice, please, Mr. Grune- 
\ GRUNEWALD (shov ( t). That’s an invoi of the Tex 
i lorin. D 1 Vv end tat ent to the Textileather Corp. ? 
M a a Why a \ a Dy a that legend appears then on 


Mr. Grunewatp. How he keeps his books I don’t know. Probably 
nf e way he kept th | sent the money through. 


Mr. Torin. But you did not send Mr. Lippmann a bill for your 


Mr. GruNEWALD. To the best of my recollection, no, sir. 

Mir. Tosr. Why was Mr. L ppm unn’s tax case killed; do you know ? 

Mr. GRuNEWALD. I beg your pardon? 

Mr. Torty. Do you know in what office of the Bureau of Interna] 

venue Mr. Lippmann’s tax case was killed ? 

Mr. Grunewa.p. In Chicago. 

Mr. Torry. Did you ever appear in the Chicago office ¢ 

Mr. GRUNEWALD. I did not. 

Mr. Torry. Do you know Mr. Joseph Struett ? 

Mr. Grunewatp. No. 

Mr. Torin. Was this Foulkes matter a tax case? 

Mr. Grunewarp. It was a fellow was in jail and wanted to get out. 

Mr. Topnrx. What was he in jail for: do you know ? 

Mr. Grunewarp. Prohibition, liquor case. 

Mr. Tortn. Made by the Alcohol Tax Unit? 

Mr. GrunEWALbD. That I don’t know. At least, I never met the 
of the Aleohol Tax Unit and I never appeared there. 

Mr. Tonixn. How were you to help this man get out of jail? 


Mr. GRUNEWALD. Wel -¥ thought I referred him toa cood lawyel 
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Mr. Torin. Who was the good lawyer? 

Mr. Grunewatp. Foulkes. 

Mr. 'Tosrn. The man was in jail and came to you and you referred 
him to Foulkes? 

Mr. GrunewaLp. No, no. The attorney came. Mr. Wolfe, I think 
his name is. 

Mr. Tornrn. And you referred Mr. Wolfe to Mr. Foulkes? 

Mr. Grunewatp. Let me see how that was. It’s so long ago. You 
are talking about things—I want to help you to get the correct in- 
formation. Let me see. Wolfe is a Cincinnati attorney of great 
repute and I introduced him tohim. That’s my answer. 

Mr. Toprn. You introduced Wolfe to Foulkes? 

Mr. Grunewarp. I really don’t know how that came about. 

Mr. Tostn. What was Mr. Wolfe’s first name ? 

Mr. Grunewarp. Well, he’s the most prominent attorney in Cin- 
cinnati. I wouldn’t know. I met him in the Washington Hotel. 

Mr. Torry. You don’t remember his first name? 

Mr. Grunewap. No, I do not. 

Mr. Tontn. And this $2,500 came from Mr. Foulkes? 

Mr. GRUNEWALD. You got me stopped. I don’t know. 

Mr. Torin. Is Mr. Foulkes an attorney ? 

Mr. GRUNEWALD. He 1s. 

Mr. Torntn. Where does he practice? 

Mr. GrunEwaLb. In Washington here. 

Mr. Topix. Does he have an office here in town ? 

Mr. GrRuNEWALD. Yes, he has. 

Mr. Toprn. And in addition to this Foulkes matter you handled this 
General Cable transaction with him ? 

Mr. Grounewap. That’s right. 

Mr. Tosrn. Are there any other transactions you handled with Mr. 
Foulkes ? 

Mr. Grunewap. Offhand, no, I wouldn’t recall. 

Mr. Tosrxn. What was the name of the man who was in jail in 
Cincinnati ? 

Mr. GruNEWALD. He was a very prominent bootlegger. His name 
I don’t recall offhand. All I can say is I spoke to Foulkes over the 
phone and asked him to refresh my memory and he said—he did men- 
tion the man’s name, but, offhand, I couldn’t recall. 

Mr. Tosrn. Was this a Federal jail? 

Mr. GruNewa.p. Yes, sir. 

Mr. Tosrn. Did you speak to anybody in Washington about this 
case ? 

Mr. Grunewap. No, I did not. 

Mr. Tosrn. This investigation that you undertook in Little Rock, 
Ark., for the Carpenters Brotherhood, what was that all about? 

Mr. GruNEWALD. I refuse to answer the question put by counsel on 
the pertinency of the issue. 

Mr. Tosrn. Were expense accounts submitted to you by Mr. Pulley 
and Mr. Holmes? 

Mr. GruNewaLD. Yes. We went over that the last time we were 
here, if my recollection is correct. 

Mr. Tosrn. We had just begun on it. 

Mr. Grunewa.p. Oh, did we? 
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Mr. Torin. Among other things, Mr. Pulley, in particular, seemed 
have spent a lot of money for whiskey in connection with that 
investigation. 

Mr. GrounewaLp. They’re good drinkers out there. What he did I 
didn’t care about. . 

Mr. Torry. He also seemed to have to spend money for flowers. 
What was that for? 

Mr. GronewaLb. That I don’t know. 

Mr. Tosrn. His first expense account in this matter submitted to you 
on November 21, 1947 reads as follows: 

Drar Henry: Herewith my expense account from Novem ber 12 to hace inclusive 
on the Arkansas matter: $30.60 for flowers: $54.63 for air ticket; $240.96, hotel 
bill ; $70 case whiskey to Joe for Altho. 

What is that? 

Mr. Grunewavp. Offhand I wouldn’t know. 

Mr. Tontn. “$110.81, whiskey, candy, taxis, entertainment, et cetera.” 

What kind of an investigation was this, Mr. Grunewald ? 

Mr. Grunewa.p. I refuse to answer the question under the per- 
tinency of the issue. 

Mr. Toprn. But these expenses were deducted by you on your Fed- 
eral income tax that year. 

Mr. Grunewap. If they were, I didn’t cheat the Government; I 
assure you of that. 

Mr. Tosrn. And it is your claim that these expenses for flowers and 
whiskey, concerning which you will not testify, were ordinary and 
hecessary business e xpenses / 

Mr. Grunewap. Well, I'll say so. 

Mr. Tosrn. Incurred by you in your trade or business ? 

Mr. Grunewarp. By the agents who made the investigation. 

Mr. Byrnes. How are we to know that they are legitimate expenses 
if you will not tell us what they are for? 

Mr. Gronewavp. Sir, while we are on the subject, I have never— 
why should I cheat the Government out of $100 or $30? It sounds 
ridiculous. 

Mr. Byrnes. I do not know. That is the question the committee 
is concerned with, and we could tell whether or not you did correctly 
report these expenses and whether you are entitled to them if you 
will tell us what they were incurred for. 

Mr. GrunewaLp. Who was the one that billed that bill ? 

Mr. Byrnes. You are the one that took it on your income-tax return 
as an expense item. You are the one who deducted it from your 
income. 

Mr. Grunewap. Then I put it out. 

Mr. Byrnes. I did not get that. 

Mr. Grunewabp. In other words, I advanced the money. 

Mr. renee You took this as a business deduction. Now, you will 
not tell us what the business enterprise was so we can not very well 
de herinibe whether it was a legitimate expense deduction at all. 

Mr. Grunewa.p. It’s long ago and I assure you it is legitimate. 

Mr. Byrnes. You are not refusing to answer on the grounds that 
you do not remember? As I understood, you answered the counsel 
that you did not think the question he asked was pertinent. I am 
trying to make it clear to you why the committee does feel that it is 
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vertinent and therefore why you should answer. What kind of a 
Eitan was this in which this income was earned and these expendi- 
tures were made ?¢ 

Mr. GruNEWALD. You mean the investigation ? 

Mr. Byrnes. Yes. What were these people doing ? 

Mr. GRUNEWALD. Investigation. 

Mr. Byrnes. What kind of an investigation ¢ 

Mr. GruNewaLp. Pertinency of the question, and I refuse to 
answer. 

Mr. Byrnes. I might say, Mr. Grunewald, that the committee cer- 
tainly feels it is pertinent to a proper analysis of your income-tax 
return for that year whether or not these expense deductions were 
proper deductions. 

Mr. GrunewaLp. Mr. Congressman, I was the first to bring in those 
income-tax returns, I believe, or told’ the accountant to furnish all 
income-tax returns. 

Mr. Byrnes. At our request and under a subpena from the com 
mittee. 

Mr. Grunewap. Was that a subpena? 

Mr. Byrnes. Yes. 

Mr. GruNEwALp. Could have had them without it. 

Mr. Byrnes. We subpenaed you and asked you to bring all your 
pertinent books and records. 

Mr. Grunewap. Mr. Congressman, as a matter of fact, I don’t 
want to elaborate on it, but I think that I went way out of my way to 
tell the account nt if anybody ever comes around here, give them any- 
thing you got. That’s Mr. Stearns. 

Mr. Byrnes. If you did that it is very laudable. 

Mr. Grunewa.p. I did, and he so testified, I understand. 

Mr. Tostn. I think the facts on that, Mr. Byrnes, are that last year 
we served several subpenas on Mr. Grunewald, on his accountant, and 
on his attorney, for these records, and none of those subpenas was 
complied with. This year, after Mr. Grunewald appeared before the 
committee the second time in executive session, he then agreed to 
produce these records which he has since produced voluntarily. 

This former FBI agent in Little Rock, Ark., whom you hired in 
this investigation, his name was Oliver W. Holmes, is that right? 

Mr. Grunewap. That’s right. 

Mr. Torin. Where did you get his name? 

Mr. GrunewaLp. In the book. 

Mr. Torin. What kind of a book? 

Mr. Grunewap. Well, ex-F BI members have a club, so to speak. 
That’s what it is. 

Mr. Torrn. Mr. Holmes at the time of this investigation was the 
district officer in charge of the War Assets Administration. Did you 
know that? 

Mr. Grunewa.p. I didn’t know that. 

Mr. Torin. His name was not suggested to you by Mr. Jess Larson, 
by any chance, was it? 

Mr. GruNEWALD. No, it was not. 

Mr. Torin. At about that time in 1947, Mr. Grunewald, did you 
begin a custom of distributing ties to a great many people here in 
Washington? 
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Mr. GRUNEWALD. Yes. 

Mr. Tonrn. Was it ’47? 

Mr. (GRUNEWALD. | heli ve so. ‘T he records would show. 

Mr. ‘Tornmn. Where did you buy those ties ? 

Mr. GRUNEWALD. Charvet et Fils. 

Mr. Torry. In New York City ? 

Mr. GRUNEWALD. That’s correct. 

Mr. ‘Torin. How much did you spend on these ties / 

Mr. Grunewap. Probably eight, nine hundred dollars. 

Mr. Torin. In 1 year? 

Mr. Grunewap. One year, probably one year. You got the figures. 

Mr. Torin. To whom did you give them / 

Mr. Grunewatp. I think—I mean, I don’t like to answer that ques- 
tion for the simple reason it involves very prominent people. If you 
1] | pon it Cs entirely up to you. 

Mr. Tost. It is up to the chairman, but, in any event, Mr. Grune- 
wald, you spent a considerable amount of money on this matter over 
the years, did you not ¢ 

Mr. GRUNEWALD. Yes 

Mr. Tosrn. The records of the company indicate that in the last 
{ eal you spent about $4,000 on these ties; 1s that right ? 

Mr. GRUNEWALD. I wouldn’t know. 

Mr. Tosrx. Were these ties made up specially to your order? 

Mr. GrunewaLp. Yes, sir, they were. 

Mr. Torntx. From the bolt of cloth that was reserved for you? 

Mr. GrunewaLp. That is correct. 

Mr. Topin. So the only people that got ties from this bolt of cloth 
rot them from you ¢ 

Mr. Grunewap. That is right. 

Mr. Torin. And you had that done every year ¢ 

Mr. GruNEWALD. That’s right. We called them the Christmas Tie- 
Out Club. Tl be frank with you. 

Mr. Tonryn. The Christmas Tie Club? 

Mr. GRuNEWALD. Club. 

Mr. Torin. And you Would give these ties to youl friends and busi- 
ness associates / 

Mr. GRUNEWALD. That’s correct. 

Mr. Torry. And to other people in Washington ? 

Mir. GRUNEWALD. Yes, sometimes other people, I think. 

Mr. Torntn. These ties cost you about $7.50 aplece, did they not ? 


; : 
Mir. GRUNEWALD. Correct. 


f 


Mr. Tonry. Did you deduct the cost of these ties as a business 


Mr. Grunewavwp. I don’t think so. 

Mr. Tonrn. How did you pay for these ties, in cash ? 

Mr. Grunewawp. In cash, I think. Maybe check. I don’t know. 
Mr. Torin. What was the purpose of giving all these ties to people? 
Mr. Grunewabp. Just a friendly act for friends I knew. 

Mr. Torry. It was a pretty expensive gesture, was it not? 

Mr. GRUNEWALD. It was not. 

Mr. Toprn. It was not? 

Mr. GruNEWALD. No. 

Mr. Torin. Four thousand dollars is not expensive ? 

Tr ( 


TRUNEWALD. Tlow many years? 
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Mr. Tosrn. Our information is that from 1947 to 1951 you spent 
about $4,000 on these ties. 

Mr. GRUNEWALD. Well, that is not much to giveaway. 

Mr. Tosrn. It is not ? 

Mr. Grunewawp. Not to friends, no. At least, I feel that way 
about it. 

Mr. Toprn. You have been very generous with some of your friends, 
have you not ? 

Mr. Grunewap. Well, I wouldn’t put it that way. I wouldn’t say 
I was gratuitous to friends; just gave them ties, that’s all. 

Mr. ‘Tonin. What other gifts did you give at Christmas? Did 
you have a Christmas perfume club? 

Mr. Grunewap. No. Sorry, didn’t smell that good. 

Mr. 'Tosrn. Ora Christmas liquor club ¢ 

Mr. GruNEWALD. Not tomy memory. 

Mr. Torin. Did you not distribute gifts of liquor and perfume to 
various people in Washington at Christmas ? 

Mr. GRUNEWALD. Could have been to—when you speak about var- 
10us people you are golng into geheralities. | adh taiking about 
individuals. 

Mr. Tourn. I take it you are reluctant to have me ask you about 
specific people? 

Mr. GruNEWwALbD. No, you go ahead; ask. 

Mr. Tosin. To summarize your 1947 income activities, Mr. Grune- 
wald, you got $5,000 from Mr. J. Robert Jordan in a tax matter, of 
which one-fourth went to Mr. Davis. ‘Then you got a fee of $2,50 
from Mr. Foulkes for what apparently is an Alcohol ‘Tax Unit matter, 
and $7,500 from Mr. Lippmann for another tax matter. What was 
this Lewis fee of $2,500 in 1947 ¢ 

Mr. GRuNEWALD. I can’t recall. 

Mr. Tosry. You do recall we asked you that on Friday ? 

Mr. GruNEWALD. I know you asked me that and I tried to shake 
my memory to give you the answer. Offhand, I can’t. What does 
thechecksay? Itmay speak for itself. 

Mr. Torin. If we had the check we might know. Did you call 
Mr. Lewis since Friday and ask him what it was for ? 

Mr. Grunewaup. Which Lewis are you referring to ? 

Mr. Tosry. On the accountant’s work sheet it is J. L. Lewis. I pre- 
sume that is John L. Lewis, for whom you had done work in 1946. 

Mr. GruNewap. I can’t remember that at all. 

Mr. ‘Tostn. You were unable from Friday until today to find out 
what this fee was all about ? 

Mr. GrRUNEWALD. As a matter of fact, I forget all about that fee. 

Mr. Torin. Forgot all about that ? 

Mr. GruNEWALD. That particular fee. 

Mr. Torrn. Even though we reminded you of it Friday ? 

Mr. GrRUNEWALp. I’m sorry. You asked me for Mr. Fisher and 
you asked me for the name of the man with the Brand Chatillon Corp. 
That was Mr. Fisher. 

Mr. Topix. Who is now dead; is that right? 

Mr. GRUNEWALD. Yes. 

Mr. Tortn. Mr. Grunewald, before your next appearance here will 
vou kindly find out what this $2,500 from Mr. Lewis was in 1947? 

Mr. GrunEwALD. I will be glad to do it. 
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Mr. Torry. All right. You also got $6,831.60 from the carpen- 
ters union and you refused to tell us what that was for. Then you got 
a net of $37,000 and no cents from commissions. Is it still your testi- 
mony that the commissions represent gambling ¢ 

Mr. Grunewaxp. Nothing else but it, nothing. You are going back 
for years, and I like to help you and I do the best I can. You have 
the mele before you. I brot iwht them to you. As a matter of fact, 
I had to go by and get the wife of Mr. Davis and say, “I demand these 
records,” because Mr. Davis wouldn't give them up. Is that the 
records you refer to? 

Mr. Torin. Well, Mr. Grunewald, there are no records to indicate 
the source of this $37,000 in commissions unless you have other records 
that you have not made available. 

Mr. om NEWALD. No, no other records. It would only be horse- 
racing. 
‘Mr —_— And you kept no records of those ? 

Mr. GRUNEWALD. No. 

Chairman Kran. Mr. Grunewald, on this question of these presents 
you gave in 1947, I am not going to ask you who actually got each neck- 
tie, but, in general, what type of people vot them? How many 
neckties, roughly, were there ? 

Mr. Grunewap. Offhand, Mr. Chairman, I don’t know, but the 
highest type of people. 

Chairman Kran. How many n ieckties were there, Mr. Tobin, would 
you say? They were $7 apiece; about a hundred neckties? 

Mr. Tosrn. It must hs ive been a hundred a year anyway. 

Chairman Kran. Asto the list of the people to whom you sent those 

eckties, were they lawyers, were they Government people, that is, 
employees of the Gover nment bureaus, or were they Congressmen, or 
were they Senators? Could you break that down roughly without 
giving any names, necessarily? Did you give them to 10 Senators 
or 20 Senators or did you give them to 10 Congressmen ? 

Mr. Grunewap. Offhand, I wouldn’t know. The records will speak 
for them. They sent their neckties, I’m pretty sure, themselves. 

Chairman Kran. I understood from what you said that they sent 
most of the neckties directly to Mr. Grunewald, so that he forwarded 
them. 

Mr. Torrn. They sent a little more than half direct ly to Mr. Grune- 
wald. 

Chairman Kran. Half of them directly to Mr. Grunewald and the 
other half sent out direct to the people themselves ? 

Mr. Torry. Sent out direct ly to the done eS, yes. 

A ARAERORD Kran. So we probably can get a record, if we do not 
have it now, of half of them, but the ones that you, Mr. Grunewald, 
took somsisiaia and then sent out or gave—that would be 50 neckties— 
bout what class of people were they distributed to? 

Mr. Gronrwap. High class. The only people I know would be 
high-class ] people whether they are politicians or whether they are 
Senators or Congressmen, or whether they are bank presidents. I 
gave Charlie Burke a tie, by the way. 

Chairman Kran. You gave a tie to whom? 

Mr. Grunewaup. Charlie Burke. He comes from 10th Avenue. 

Chairman Kran. He was your chauffeur ? 

Mr. GrunEwaLp. He was my leg man, yes. 
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Chairman Kran. You gave him a necktie. That is one. That 
makes 49 others. Do you think that half of them went to Senators 
and Congressmen ¢ 

Mr. Grunewab. No, I wouldn’t say that. 

Chairman Kran. However, a few did? 

Mr. GrunewaLp. I wouldn’t even say that. Maybe they did. 

Chairman Kean. You do not remember to whom you gave them ? 

Mr. GruNnewaLp. If I did remember I feel—— 

Chairman Kran. Again, I am not asking you whether you gave it to 
Senator So-and-so or Congressman So-and-so; I just wanted to get a 
little general classification as to whether you did give half of these to 
Members of Congress. 

Mr. GruNEWALD. No, I don’t think so, sir. 

Chairman Kean. Did you give a substantial amount, let us say, 20 
of them, maybe, to Members of Congress ¢ 

Mr. Grunewap. Could have been. 

Chairman Kran. How about Government employees? Do you re- 
member, for instance, whether Mr. Schoeneman and Mr. Oliphant and 
Mr. Bolich be ‘longed to the club? 

Mr. Grunewap. That was only a nickname, 

Chairman Kean. Yes, but do you think you gave to them? 

Mr. Grunewa cb. I think so, yes. 

Mr. Boaes. Mr. Grunewald, I think that your answers to the ques- 
tions the chairman propounded to you incline to indicate that quite a 
few Members of Congress and Senators got these gifts. Is it your 
inswer that a large number received these gifts? 

Mr. GruNEwavb. That is not my answer at all. 

Mr. Bogcs. What is your answer? 

Mr. GRUNEWALD. My answer is that I don’t remember who got them. 
Phe best record is Charvet et Fils who sent them out. 

Mr. Bocas. Is that the name of the manufacturer of the ties? 

Chairman Kran. That is a firm in New York, Mr. Boggs. 

Mr. Boges. You testified that you sent out about half of them your- 
self, did you not? 

Mr. Grunewap. I maybe gave them away. 

Mr. Boaes. I know, but you mailed them or distributed them ? 

Mr. Grunewa.p. Distributed them would be the word, that’s right. 

Mr. Boacs. Do you remember the names of some of the people that 
you di stributed them to? 

Mr. GruNEWALbD. Offhand, no, 

Mr. Tostn. Do you have a list of such people, Mr. Grunewald ¢ 

Mr. GRUNEWALD. No, I never kept any list for anybody. I mean, 
for what ? 

Chairman Kean. You might have kept the list one year so you 
remembered whom you gave them to that year so the next year you 
might give them to the same people. 

Mr. GRUNEWALD. I had a regular list that was typed up and the 

same people got the same ties. 

Mr. Bocas. Did you exchange gifts with the people that you gave 
ties to? Did they give you some? 

Mr. GrunewAap. I don’t even get sturge on. 

Chairman Kran. Was the purpose of giving these neckties to try 


- 


to get a good will and to try to have a ee of good will? 
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Mr. Grunewabtp. No, Mr. Chairman, no such thing at all. It was 
usta question of a friendly gift from one fellow to another. There 
i O purpose ! mind about O1ving any ties away. 


I 
} 


Mr. Tosrn. Did you know all of the people to whom you gave these 
+ / 


AT 


\ir. GruNewavp. Offhand, I would say yes, offhand I would know. 
You got the list there. I believe, because I gave you the whole file. 

Mr. Tosmn. You didn’t give us any file on this. 

Mr. GruNEWALD. Oh, didn’t I? 

Mr. Vontn. No indeed. 

Mr. Grunewarp. Charvet et Fils will give them to you. 

Mr. Tonin. We subpenaed it yesterd from Charvet et Fils. 

Mr. Gy NEWALD Good. 

Mr. Toxin. But we would be very glad to have your file, Mr. Grune- 

Mr. Grunrewawp. I have no file other than the file I gave you volun 

Mr. Torin. You seem to think that the file you gave us would 

Mr. Grunewaip, Offhand, I thought maybe it was with it. 

Mr. Toptn. The last item on your 1947 income tax return which 
you have not explained to us is the payment by you listed on your 

turn to Mr. Lowell Mayberry of $4,500. Why did you pay Mr. 
Mayberry $4,500 in 1947 2 
Mr. Grunewap. Otfhand I wouldn’t recall, I really wouldn't recall. 
Mr. Torin. Was it for services in connection with this carpenters 

matte! 
Mr. GruNEWALD. That I wouldn't know. 
Mr. Tosi. You deducted $4,500 on youl income tax return, Mr. 
Gi ewald What was the basis for taking that deduction 2 

Mr. Grunewatp. Offhand I wouldn’t reeall that at all. Does the 
che K speak fol tself 4 

Mr. Torry. They might if we had them. 

Mir. GRUNEWALD. You haven't got it? 

Mr. Tontn. No. Your own check does not identify what it is for 
except, I think, it says “Little Rock matter.” You do not recall why 
you paid Mr. Mayberry $4,500? ; 

Mr. Grunewacp. Offthand, I would not know. 

Mr. Torry. If you did recall would you tell us ¢ 

Mr. Grunewab. I beg your pardon? 

Mr. Tontn. If you did recall would you tell us? 

Mr. Grunewap. If I recalled I would be glad to tell you. 

Mr. Toptn. Even if it concerned this matter involving the carpen- 
ers union ¢ 

Mr. Grunewatp. Well, let’s put it this way: you have a client. 
Whether it was the carpenters union, or the stove companies, 01 
whatever they are, I don’t think there as an investigator and a public 
relations man that I should be called upon to divulge services rendered 
for them. It was nothing secret about anything. 

Mr. Tortn. You are making it secret. 

Mr. Grunewatp. No, I am not. JI am thinking of making it 
secret for the simple reason you pound the same question; you ask 
me about the carpenters union. 


t 
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Mr. Torry. So you will not tell us what the matter is all about, so 
we are making it secret ? 
Mr. GruNEWALD. No, but you come back to the same thing and say 


this 1s a secret thing and this thing abo { the carpenters union. My 
suggestion to you, if you might take my suggestion, ask the carpen- 


ters union. ‘They can tell. 

Mr. Torry. In 1948, Mr. Grunewald, you reported a fee from the 
United Brotherhood of Carpenters of $15,500. What was that for? 

Mr. GRUNEWALD. It must have been investigation work. 

Mr. Tortn. What investigation work did you do? 

Mr. Grunewap. It has no pertinency to the issue and I refuse to 
answer. I refuse to answer the question, 

Mr. Toprn. The deposit slip accompanying the deposit of that 
check, in your handwriting, I believe, indicates “For servi 
Cuthberson.” I show you that, Mr. Grunewald, and ask you if that 1s 
your handwriting ? 

Mr. Grunewaxp. I believe you refer to Mr. Culbertson. 

Mr. Toprn. You take a look at the deposit slip and then you will 
know. 

Mr. GrunewaLp. Must have been Mr. Culbertson. 

Mr. Tostn. Who is he? 

Mr. GruNEWALD. It’s my memory he was the head of the carpenters 
union. 

Mr. Tonty. Was this the same investigation that you hired Mr. 
Pulley and Mr. Holmes to york on? 

Mr. GRUNEWALD. Could have been. 

Mr. Tonry. Did you hire Mr. Mayberry in this matter also? 

Mr. GrunewaLp. No. It was Mr. Mayberry that hired me. 

Mr. Torrn. He hired you and you sent your bill to Mr. Mayberry; 
is that right? 

Mr. Grunewabp. I probably did. 

Mr. Torn. Your bill reads as follows: 

Services rendered re Cuthberson investigation at Little Rock, Ark., Pine Bluff, 
Ark., and Washington, D. C. from October 20 to December 22, 1947, and including 
such additional services as may be required exclusive of necessary disbursements 
in completing matters in Arkansas and in securing further information in con- 
nection with the Hanson-Indianapolis litigation. 


1c re 


What was the Hanson-Indianapolis litigation ? 

Mr. GrunewaLp. The Hanson ltigation stemmed out of the Little 
Rock investigation. 

Mr. Tostn. What was the Little Rock investigation ¢ 

Mr. Grunewanp. I don’t think—I refuse to answer that because I 
don’t think it’s pertinent to the issue. 

Mr. Tosry. Mr. Mayberry wrote a letter on December 24, 1947, 
to Mr. Maurice A. Hutchinson, first vice president of the United 
Brotherhood of Carpenters and Joiners of America, 222 East Michi- 
gan Street, Indianapolis, Ind., transmitting your bill for $13,500, and 
he stated this: 

The services rendered by Mr. Grunewald and his assistants were of great 
value. Without them the information disclosed to Mr. Maybruck would not 
have been available. 

Who was Mr. Maybruck? 

Mr. Grunewap. Maybruck is an accountant for Mr. Mayberry. 
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in 


Mr. Torin. And you supplied information that Mr. Maybruck used 
a report ¢ 

Mr. Grunewap. Offhand I can’t recall. I mean it speaks for itself 
Mr. Topin (reading): 


Such information— 


ays Mr. Mayberry— 


Ww absolute essential to the successful defense of this litigation. In securing 
1] I 1 Mr. Grunewald and his assistants spent approximately one 
m n |] e Rock, as well as a great deal of time in Washington, D. C. You 
are f he nature the services and the information which they 
we I to obtain by reason of his connections in various places, 

What were y nectiol n various places, Mr. Grunewald? 

h GRUNEWALD. What he wrote about I am not responsible for 

‘I Y i what he meant / 

M (; NEWALD No. 

Mr. ‘J v. He sent you of the letter 

Mir. GRUNEWALD. Well, even so 

} ¥ ( ot account for his statement about your 
1] pla ¢ : 

Mr. Gri WAI No, Mr. Tobin, I don’t. 

Mr. Tozin. What work did you do in Washington, D. C.? 

Mr. Gru» | © it’s pe ent to the issue, and I refuse 1 

( I l e oO Ul iS. 

Mr. 7 | iv A vbe v part of this $13 ) 

Mr. ¢ Lp. J 

Mr. 7 *. That is the only source of income that you identify in 
\ ix retul ror t ear, Mr. Grunewald. Your next 

oul ot r fe and comn ons, $30,000. What were the other 
} 


oO} 


M i I \ oO eC] ‘ mbhi o in 19482 
\] (SRUNEWALD. Offhand. I ouldn’t reeall. 
h . PoBIN You don’t recall al ¢ 


Mr. GRUNEWALD. I do not, no. 
Chairman Kean. Mr. Grunewald, on that additional $30,000, now, 


1 the previous 3 years we totaled up $74,000 for winnings on horses, 
and that wou | mean $1 1000 w nhhning on the horses in 4 years, and 


t you do not remember the name of any horse that you won a 


Mr. Grunrewavp. And [ll say this, $100,000, Mr. Chairman, it woul 


Mr. Grunewawp. It would be nominal if you bet at the track or had 


( man bet for you. As I told you in my previous testimony, 

e man ent to the track with $20 and came back with $150,000. 
( ] in Kean. Of course. most people when they fo to the tracks 
‘ lse profits wi d be made by the people that do the 
| usual because, of course, the $104,000 was net. That 
rofit after having deducted any losses that you suffer, and cer 
te of your abl id mysterious bookie, he could not have 
ven yvouall winners. There must have been occasional losses balanced 
nst this. Did you do this all the year around, or only when meets 
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Mr. GrunEwatp. No, there were other tracks. All over the country. 
He may remember. I don’t know. 

Chairman Kean. So that you did it all year around. 

Mr. GruNEWALD. Yes, all the time. 

Mr. Tostn. Before leaving this subject of your horserace winnings, 
Mr. Grunewald, can you remember whether your system was in effect 
in 1945? 

Mr. Grunewap. No, not in 1945. 

Mr. Tonin. It was not? Iam told that most American racetracks 
were not running the first 6 months in 1943: is that right ? 

Mr. Grunewap. No, I don’t—we are talking about races all over, 
whether they are Canada, whether they are New York or any place. 

Mr. Toprn. Was this $30,000 that you reported as other fees and 
commissions in 1948 your sole income from gambling in that year? 

Mr. GrunEwaAtp. You are going so far back I wouldn’t remember. 
I really wouldn’t recall. 

Mr. Tortn. You wouldn’t remember. You then showed on your 
income tax return for that year “Presidential election bets, $20,000.” 

With whom did you bet and win $20,000 on the 1948 election ? 

Mr. GRUNEWALD. I bet on Hat ry Truman when eve ry body else 
dropped him. 

Mr. Torr. I figured that, but with whom did you bet ? 

Mr. GruNEWwALD. With Salvey. 

Mr. Torin. Salvey ? 

Mr. Grunewa.p. In Florida. 

Mr. Torry. Is that Mr. Harold Salvey ? 

Mr. GrunewaLp. That’s correct. 

Mr. Torry. Is he a bookmaker? 

Mr. Grunewa.p. Well, he was—let’s see; what would you call it? 
They had him before the committee. 

Mr. Tosrn. They had him before the Kefauver committee? 

Mr. GrunewaLp. That’s right. 

Mr. Torrn. He was connected with the S. & G. syndicate? 

Mr. GrRuNEWALD. That’s correct. 

Mr. Torry. How long have you known Mr. Salvey ? 

Mr. GruNEWALD. Oh, quite a while. 

Mr. Torin. Where did you meet him ? 

Mr. GruNewatp. Offhand, I wouldn’t know now. 

Mr. Torry. Has Mr. Salvey ever been to the Washington Hotel ? 

Mr. GruNewa.p. He has. 

Mr. Tortn. On many occasions ? 

Mr. GrUNEWALD. Yes; I say, 4 or 5 times. 

Mr. Torry. Aside from betting, did you ever have any other busi- 
ness with Mr. Salvey ? 

Mr. GRuNEWALD. No. 

Mr. Torry. Are you sure of that ? 

Mr. GruNEWALD. Sure of that. Wait aminute. I introduced him 
to two attorneys in Chicago to handle his case. Is that what you have 
reference to? 

Mr. Tosin. Which attorney ? 

Mr. GRUNEWALD. George Bowden. 

Mr. Torin. You introduced Mr. Salvey to Mr. George Bowden in 
Chicago? 

Mr. GruNewap. That’s right. 
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Mr. Tontn. What kind of tax case did Mr. Salvey have? 

Mr. GRUNEWALD. Income tax case. 

Mr. Tortn. Criminal tax evasion ? 

Mr. GRUNEWALD. Believe it was. 

Mr. Torry. What happe1 ed to Mr. Salvey’s tax case / 

Mr. Grunewap. I don’t know. The last, I think, it was still 


pe ing 
Mr. Torry. Did you get a fee from Mr. Salvey ? 
Mr. GRUNEWALD. No. 
Mr. Torr. This introduction was for free? 
Mr. Grunewaxp. Very good friend of mine. 
Mr. Tornrn. Wher did you introduce him to Mr. Bowden ? 
Mr. GruNewa.p. I don’t know what time his tax fell, around that ° 
Mr. Tontn. Did you ever discuss Mr. Salvey’s tax case with any- 

the Government / 
Mir. GRUNEWALD. Never. 
Mr. Torin. Your testimony is you have never discussed any tax 
ise with anybody in the Government; isn’t that right? 
Mr. Grunewarp. That’s correct, not to my recollection. 
Mr. Torry. You never discussed a tax case with Mr. Oliphant? 


Mr. Grunewarp. Yes, it might be that I did in a general way. 


Oti . 1 can’t recall. It’s hazy to me. 
Mr. Torry. In due course we will come to the Klein case, Mr. Grune- 
ial You discussed that in a general way, did you not? 


Mir. GRUNEWALD. Over a te lephone, and that was all. Klein’s case 
posed with, as I understand. And, as far as Mr. Oli- 
concerned, I don’t think he had anything to say about it. 
He’s honest. 
Mr. Ton. He is honest ? 
Mr. GRUNEWALD. I feel he’s honest, yes. 
Mr. Torin, Did you have any other sources of income in 1948 other 
than your presidential election winnings and your other fees and com- 
id r fee from the carpenters union ? 


Mr. Grunewatp. I wouldn’t know. The record would speak for 
. F isa os ] . » 4 . 
x. You did not report any others on your income tax 


Mr. Grenewanp. That I wouldn’t recall. 
Mr. Torrn. Did you have any sources of income in 1948 that you did 


. +9 
not report 


Mir. GRUNEWALD. That I wouldn’t recall. I don’t think so. 
Mr. Torrn. Specifically, did vou receive $160,000 or thereabout in 
! nection withthe Pattullo Modes and Gotham Beef tax cases ? 

Mr. Gronewarp. That I definitely did not. 

Mr. Town. Have you ever received any money from Mr. Halperin ? 

Mr. GruNEWALD. Never. 

Mr. Tosre. Or from Mr. Hoffman ? 

Mr. Grunewatp. No 

Mr. Topix. Never at any time? 

Vir. GRUNEWAI At a y time Mr. Hoffman—coming back to Mr. 
Hoffman, and IT don’t want to go over that thing again—I only met him 
mee at the railroad station with Mr. Halperin and I gave him some 
whatever it was. 
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Mr. Torin. This was the time that Mr. Halperin brought the fish ? 

Mr. GruNEwap. That I don’t recall. However, he brought the fish. 

Mr. Torry. Did you know former United States Senator Gerald P. 
Nye? 

Mr. GRUNEWALD. I did. 

Mr. Tonrn. How long did you know him ? 

Mr. GRUNEWALD. Oh, he was a great friend of Mr. Marsh’s, and, I'd 
say, about 15 year's. 

Mr. Tosnry. Did you ever transact any business with Senator Nye? 

Mr. GruNEWALD. No. Letmesee. NotthatI recall. 

Mr. Tosi. Did you ever loan Senator Nye any money ¢ 

Mr. GrRuNEWALbD. I did. 

Mr. Torry. Through the Munsey Trust Co. ? 

Mr. GRuNEWALD. I did. 

Mr. Torry. When was that? 

Mr. Grunewarp. That I don’t recall. The record would speak for 
itself. 

Mr. Torry. According to a letter from you to Mr. Stearns, dated 
March 29, 1948, you deposited $2,500 in cash in your account in March, 
and your letter states: 

Senator Nye and his wife borrowed $2,500 from the bank downstairs 

Would that be the Munsey Trust Co. ? 

Mr. Grunewarp. That would be the Munsey Trust Co. 

Mr. Tosrin (reading) : 
on which I put up collateral It was a 60-day note and the bank gave me a 
cashier’s check for the collateral which I in turn deposited. 

What wasthe purpose of that loan to Senator Nye? 

Mr. GRUNEWALD. Personal loan. 

Mr. Tosrn. Did you ever ask Se ator Nye fora favor? 

Mr. GruNEewap. No. 

Mr. Tostn. You did not? 

Mr. GruNewap. Not that I recall at any time. 

Mr. Torntn. Is that the only time you ever had any financial dealings 

ith him ? 

Mr. GruNewabp. That was more like shock when he asked for 
money, to borrow some money. 

Mr. Tornrx. Why were you shocked? 

Mr. GrunewaLp. Because he being a Senator and being in the posi- 
tion that he is, I should think that he wouldn’t have to borrow any 


money. 

Chairman Kran. Senator Nye was not in the Senate at that time. 
I believe he was beaten way back around 1938 or 1940, was he not ¢ 

Mr. Tosrn. I do not know, sir. I do not think he was in the Senate 
then. 

Chairman Kean. He certainly was not in the Senate then. 

Mr. Grunewatp. I think he was producing records and one thing 
another. I can’t recall the name of it. 

Chairman Kean. He was not in the Government ? 

Mr. GrunewaLp. Not to my knowledge. 

Chairman Kean. He was with a private firm ? 

Mr. Grunewap. That’s correct. As a matter of fact, I went with 
him and his wife to the bank and I introduced him to the banker, to 


miy recollect Ion 
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Chairman Kran. Were you a close personal friend of the Nyes? 
I mean it is rather unusual to lend the money. 

Mr. GrunewaLp. No; not under the circumstances, because he was 
a personal friend of Mr. Marsh’s. 

Chairman Kran, Mr. Marsh had been dead about 8 years. 

Mr. GrunewaLp. But Nye was alive, and it didn’t mean anything 
in particular to me except I was surprised, as I said before, and when 
you could help a friend out 

Chairman Kean. It was sort of unusual to go to you to ask you to 
put up this collateral. 

Mr. Grunewap. He probably figured I had the money to do it. 

Mr. Boces. Did you get the money back ? 

Mr. GruNewab. Yes, sir, I did get the money back. 

Mr. Tosrn. Have you ever loaned any other money to any other 
Government officials ? 

Mr. GruNewaALp. Yes. Not a Government official. He was out 
of the service—Maloney. 

Mr. Tosin. You loaned money on occasions to William Power 
Maloney ? 

Mr. Grunewap. Not on occasion. You are speaking about who 
used to be in the Government service # 

Mr. Tosrn. Yes. 

Mr. Grunewavp. He was buying a house in Washington, and I 
think I loaned him $2.500 or $5,000. I don’t know. 

Mr. Torry. On January 5, 1948, Mr. Mayberry wrote you: 





Dear Henry: I enclose statement covering services rendered and disbursements 
incurred in your behalf during 1947, check and payment of which I will be pleased 
to receive at your convenience. 

What services did he render? 

Mr. Grunewap. I wouldn’t recall offhand. What do you speak 
about? I beg your pardon? 

Mr. Tostn. Go ahead. 

Mr. GruNEWALb. What did he speak about ? 

Mr. Topin. The letter is dated 1948, but you deducted the payment 
in 1947. 

Mr. Grunewabp. I wouldn’t recall offhand. 

Mr. Tosrx. What investigations did you have done in Knoxville, 
Tenn., in 1948 4 

Mr. GruNewaLp. I don’t recall that. Could you refresh my 
memory £ 

Mr. Tostn. Certainly. Mr. C. F. Pulley—apparently the same 
gentleman who had done work for you in 1947 in Arkansas—received 
a bill dated March 6, 1948, from a law firm in Knoxville, Tenn., 
Asquith & Asquith, “Legal services—confidential information regard- 
ing Brookside Mills, Inc.” For a bill of $1,000 and expenses of $120, 
which apparently was paid. What was that for? 

Mr. GrunewaLp. That I couldn’t explain offhand, where Mr. Pulley 
could explain. 

Mr. Tosrx. Where is Mr. Pulley now? 

Mr. Grunewatp. Washington. 

Mr. Torstn. Where does he live? 

Mr. Grunewap. He lives in the apartment house right where the 
Westchester is up on the hill. 

Mr. Tosrtn. He lives in the Westchester ? 
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Mr. Grunewap. Oh, no, no. He lives in the apartment house— 
I can’t think of the name offhand. 

Mr. Tosrn. Is that the Alban Towers? 

Mr. Grunewap. That’s right. 

Mr. Tostn. Was Brookside Mills, Inc. a textile firm ? 

Mr. GrunEwALp. I wouldn’t recall offhand. 

Mr. Tosrn. Did they have labor difficulties ? 

Mr. Grunewap. That I don’t recall. 

Mr. Tostn. Have you ever been employed to settle labor disputes? 

Mr. Grunewatp. No. 

Mr. Torry. Or to break strikes? 

Mr. GRUNEWALD. Yes. 

Mr. Torin. You have been employed to break strikes? 

Mr. GRUNEWALD. Yes. 

Mr. Tostn. Were you employed in this matter to break a strike ? 

Mr. Grunewarp. No, sir. 

Mr. Tonry. Who has employed you to break a strike? 

Mr. GrRuNEWALp. The Crown Counsel of Winnipeg, Winnipeg, 
Canada. 

Mr. Toprn. Is this Mr. McLean ? 

Mr. GrunEwarp. Well, Mr. McLean spoke to Mr. Marsh. 

Mr. Tosrn. Who is Mr. McLean ? 

Mr. Grunewatp. Mr. McLean is one of the outstanding publishers 
in Canada. 

Mr. Torin. And he spoke to Mr. Marsh about getting you to break 
a strike ? 

Mr. Grunewap. No, no. It wasn’t a question of breaking a strike. 
It was a question of investigating a situation that they had there 
where Mr. McLean got hold of Mr. Marsh and suggested that I have 
somebody investigate it. 

Mr. Tosrx. Whom did you investigate ? 

Mr. Grunewarp. Crown Counsel Andrews was the Attorney Gen- 
eral or District Attorney—I don’t recall what he was—and I recom- 
mended a fellow by the name of Schlein to him who used to be in the 
Department of Justice. 

Mr. Tosrn. How do you spell that name? 

Mr. Grunewatp. I think S-c-h-]-e-i-n. 

Mr. Tosry. When was that ? 

Mr. GrunEwavp. Oh, that was years ago. 

Mr. Tosrn. Was this in 1946? 

Mr. Grunewarp. I wouldnt recall. 

Mr. Torin. The Crown Counsellor’s name was Andrews ? 

Mr. Grunewap. Pardon? 

Mr. Torrxn. The name of the Crown Counsellor was Andrews? 

Mr. Grunewatp. Crown Counsel Andrews, yes. I never met the 
gentleman, but McLean apparently got Marsh, ‘and Mr. Marsh asked 
me to make the investigation. 

Mr. Tortn. Ap parently in connection with this same Tennessee 
matter, Mr. Grunewald, Mr. Pulley submitted an expense account to 
you on March 8, 1948, listing as his expenses $57.79, American Air 
Lines; $172.87, hotel bills; $35.13, office supplies, pens and pencils as 
gifts. To whom would those gifts go? 
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Mr. GrunewaLp. I know nothing about Mr. Pulley, who he gives 
gifts to. I would suggest the committee speak to Mr. Pulley. He 
can speak fully on the question. 

Mr. Torrn. Then he listed $358, whisky and wine, 314 
$50. What wasthat for ? 

Mr. GRUNEWALD. I think entert: Lining purposes. 

Mr. Tosrn. As part of the investigation, 31% cases ? 

Mr. GruNEWALD. If that’s what Mr. Pulley : said, I’m sure it was. 

Mr. Tosrn. All of Mr. Pulley’s investigations seem to have in- 
volved the use of large amounts of whisky and wine. Why is that? 

Mr. GrunewaLp. Well, an investigator ordinarily would go buy, 
and if he feels, have a party there, one thing another, he’d “have a 
party. That would be why for all the whisky. 

Mr. Torry. Have you ever handled immigration matters ? 

Mr. GrunEwab. Not to my recollection at any time. 

Mr. Torsrn. You have not? 

Mr. GRuUNEWALD. No, sir; I don’t recall it. 

Mr. Torry. Are you sure of that? 

Mr. Grunewap. I say I’m not sure of it. I would like to be re- 
freshed, to have my memory re freshed. 

Mr. Torin. You know, it is perjury even when you testify you do 
not recall when in fact you do recall. Numerous times you have 
said “I do not recall” only to have your recollection refreshed. I 
simply wanted to caution you about that. 

Mr. GruNEWALD. At the same time I would like to have you under- 
stand, Mr. Counsel, oa I personally invited this investigation as 
far as I was concerned, because I was smeared from here to there, 
and if it’s perjury or anything else, that’s not me. 

Mr. Topsrn. Have you ever given gifts to immigration officials in 
the De partment of Justice ? 

Mr. Grunewa.p. I think I did give a small television set to— 
what’s the name—who is the present commissioner now, whoever 
that is. 

Mr. Tortn. How about Watson B. Miller? Do you know Mr. Wat- 
son B. Miller? 

Mr. GruNEWALD. Yes, I do. 

Mr. Topsrn. He at one time at least was the Commissioner of Immi- 
gration; is that right ? 

Mr. GRUNEWALD. Right 

Mr. Tortn. Is he the gentleman to whom you gave this small tele- 
Vision set ? 

Mr. GRUNEWALD. No, I don’t think so. 

Mr. Torry. Who was the gentleman to whom you gave this small 
Bet ¢ 

Mr. GRuNEWALD. His successor. 

Mr. Tosrn. Why did you give him a television set ? 

Mr. GruNEWALD. We're friends. 

Mr. Tosrn. What was his name? 

Mr. Grunewa.p. I’m trying to think of his name. Mackay is 
bis name. 

Mr. a in. When did you give him this television set? 

Mr. Gronewa.p. I think it was around C hristmas time one year, 
Idon’t recall. 


Mr. Tosin. Simply asa friendly gesture ? 


cases, plus 
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Mr. GrunewaLp. Simply asa friendly gesture. 

Mr. Torry. Have you ever had difliculties concerning your own 
immigration status? 

Mr. GRUNEWALD. No. 

Mr. Toprn. You have not? 

Mr. GRUNEWALD. No 

Mr. Tosrn. You represented in various official statements to Gov- 
ernment agencies that you were a natural-born citizen, did you not? 

Mr. GruNEWALD. Well, I was born in Port Elizabeth, South Africa. 

Mr. Torin. But on your application for employment by the FBI 

you stated you were born in New York? 
" Mr. Grunewatp. And I immediately called Mr. Hoover on the 
phone and I said, “Here, this is an error.” And, “What should I 
do?” He said, “The first thing for you to do and your wife is to go 
by and go to the railroad st: ation.” ‘They had the bureau there. I’m 
not talking about the Department of Justice. “And list yourself as an 
alien.” 

Mr. Tosrx. When a 

Mr. GrunewaLp. Offhand I wouldn’t recall. 

Mr. Toptn. You said you immediately called Mr. Hoover? 

Mr. Grunewawp. That’s right. 

Mr. Tosrn. When di d you immediately call Mr. Hoover? 

Mr. GRuNEWALD. Well, my father wrote a letter to me telling me 
that I was not born in New York; I was born in Port Elizabeth, 
South Africa. 

Mr. Torry. You didn’t know up until the time you got this letter? 

Mr. Grunewap. My recollection is both uncles affidavitwise swore 
that I was born, when I joined the Navy, at 128th Street and Third 
Avenue. 

Mr. Tostn. Did your gift of a television set have anything to do 
with your own application for naturalization ? 

Mr. Grunewatp. No, I don’t think. Being Mackey is a Scotchman, 
he wouldn’t do anybody a favor. 

Mr. Torin. Did you ever give Mr. Miller any presents? 

Mr. Grunewatp. Not to my recollection. 

Mr. Tostn. Have you ever assisted people in becoming employed 
by the Immigration Service ? 

Mr. GrunewaLp. Yes, I did; my own son-in-law. 

Mr. Tosrn. You got him a job in the Immigration Service ? 

Mr. Grunewap. I suggested his name for employment. 

Mr. Torrn. And somebody took you up on the suggestion? 

Mr. GrunewaLpd. Beg your pardon ? 

Mr. soe my. And the people took you up on your sugge ‘stion ? 

Mr. Grunewab. Well, probably they investigated from there to 
what you call there, and then appointed him. 

Mr. Tortn. That was Mr. Mackey who appointed him? 

Mr. Grounewatp. Who appointed him I don’t recall. 

Mr. Torrn. Have you ever gotten a job for anybody else in the 
Immigration Service? 

Mr. Grunewarp. Not that I recall, no, sir. 

Mr. Tosrn. Did you ever pay anybody any money in connection with 
your own application for naturalization ? 

Mr. Grunewap. No, sir: never 


Mr. Torn, Or any vifts? 
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Mr. GruNEWALb. No. 

Mr. Topix. Have you ever assisted any other person to become 
naturalized ? 

Mr. Grunewap. Not to my recollection. 

Mr. Tosrx. How about the man who built Mr. Schoeneman’s house? 
Did you help him get naturalized ? 

Mr. Grunewap. I might have introduced him to Mr. Mackey, but 
it had nothing to do with as far as his becoming a citizen, if that is 
correct. Now, I’m hazy on this subject. 

Mr. Torsrn. When did your son-in-law go to work for the Immi- 
gration Service / 

Mr. Grunewavp. Offhand I wouldn’t know. 

Mr. Tosin. Was it at the time your own application for naturali- 
zation was pending 4 

Mr. GruNEWALD. Oh, no. I think it was far after that. 

Mr. Tosin. Are you sure? 

Mr. Grunewap. I’m not sure of anything, but, to the best of my 
recollection. 

Mr. Tostxn. WhoisS. P. McArver? 

Mr. (GRUNEWALD. Mr. McArver is a fellow who used to be with the 
Department of Justice who I have known for years, and that’s about 
all. 

Mr. Torrn. Why do you give Mr. McArver money 4 

Mr. GrunewaLp. Because he’s always broke. 

Mr. Tostn. Does Mr. McArver ever perform services for you? 

Mr. GrunewaLp. Offhand I wouldn’t recall. 

Mr. Tosryn. On March 22, 1948 you gave him a check for $200. 
Was that a loan ? 

Mr. Grunewaxp. Yes, it would be a loan or a gift, whatever you 
wanted todo. As far as ’m concerned, McArver—you never get your 
money back from him, so you just forget about it. 

Mr. ‘ToBIN. The check is endorsed by you. Why is that ¢ 

Mr. Grunewatp. That I don’t recall. 

Mr. Torin. There is a penciled notation on the back of this check 
I would like you to identify, if you can, Mr. Grunewald. 

Mr. GruNewabp. I wouldn’t recall. 

The name is Gross. 

Mr. Tosrn. This penciled notation reads: “Mr. Gross”; is that right? 

Mr. GruNEWALD. That’s correct. 

Mr. Torin. Who is Mr. Gross ? 

Mr. GruNewaLpb. I don’t recall offhand, sir. Like I told this gentle- 
man, it might have been a friend of Mr. McArver’s, or I don’t 
remember. 

Mr. Tortn. On March 28, 1948, you wrote a check to cash for $500, 
which is endorsed by Edward J. Murphy. Who is Edward J. 
Murphy? 

Mr. Gronewarp. Edward J. Murphy was a fellow employed in 
the Immigration Service. Eddie went to the hospité il, I believe, if 
that’s the check you re fer to, Georgetown Hospit: il, and was oper ated 
on, and Murphy, having no money, I helped him out, to loan him 
the $500. 

Mr. Tortn. That is another check, Mr. Grunewald, for a sum in 
excess of $500. 

Mr. Grunewavb. Might I answer your question? 





' 
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I never asked Mr. Murphy for a favor and I never asked Mr. Murphy 
for anything, and I still haven’t got my money back. 

Mr. we IN. Why did you give Mr. Murphy all this money ? 

Mr. Grunewa.b. Because he was a good fellow, just liked him, 
knew him from the Prohibition Service way back, and just a nice 
fellow. 

Mr. Torr. Is he the brother of former Ambassador Murphy ? 

Mr. Grunewa.p. No, he is not. 

Mr. Tosrn. Are you sure of that? 

Mr. Grunewarp. Well, I’m positive of that. 

Mr. Tostn. You knew this man from prohibition days and loaned 
him all this money ? 

Mr. Grunewa.p, Yes. 

Mr. Topix. Do you loan money to all your former associates who 
need it ? 

Mr. Grunewarp. If I have it, gladly. 

Mr. Torry. Is he any relation to Ambassador Murphy ? 

Mr. Grunewaww. Not to my knowledge. 

Mr. Torntn. You are sure of that ? 

Mr. Gruwewaw. I’m sure of that. 

Mr. Torry. On May 4 you gave Mr. Martin a check for over $3,000, 
$3,090. Was that another business venture ? 

Mr. Grunewawp. Well, where was the check in the bank ? 

Mr. Tosrn. I will show you the check. 

Mr. Grunewa.p. I couldn’t recall that. Mr. Martin could answer 
the question. 

Mr. Tostn. Was it for legal services ? 

Mr. Grunewa.p. I don’t recall. 

Mr. Tosrn. Is it your testimony, Mr. Grunewald, that all of this 
income that you got in 1948 came from either betting on horses or on 
the presidential election except for this fee from the carpenters union ? 

Mr. Grunewatp. Whatever the record shows. It speaks for itself. 

Mr. Toprn. You had no other clients in 1948? 

Mr. GRUNEWALD. Could have had. I don’t recall. 

Mr. Tosrx. With respect to this Knoxville investigation, there 
does not seem to be any reported fee from that. Isn’t that strange? 

Mr. GRUNEWALD. Yes, its strange, but I don’t recall it. 

Mr. Torn. You paid a law firm in Knoxville $1,000 and $120 ex- 
penses and you paid Mr. Pulley another $1,000, and you didn’t get 
any money back for that ? 

Mr. Grounewaxp. I don’t recall. What year was that? 

Mr. Tortn. 1948. Or did you just forget to report the fee that 
year? 

Mr. Grunewarp. No, I don’t think I have ever forgotten to report 
any fee. Asa matter of fact, I went overboard to report everything 
I did. Anybody else—I wouldn’t say anybody else, but anybody 
betting on horses winning at race tracks and then go by and put in 
his tax return and then go report must be a pretty honest fellow in 
my book. 

Mr. Topin, What did you do all during 1948? Your investigation 
for the Carpenters Union had been performed the previous year, so 
that didn’t take up any time. Mr. Pulley went to Knoxville, and 
what else did you do that year; just bet ? 
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Mr. Grunewaxp. If the record shows that there, that’s just what I 
did, bet, and looking for jobs. You have the record there. You 
question me on it. I would be only too glad to help you on it if you 
tel] me what they are. 


Mr. Torsrn. That is ist it, Mr. Grunewald: the only source of in- 
come that is identified in 1948 is from the Carpenters Union, and that 
work you did in 1947. We are just trying to find out what you did 
to occupy vour time during all of 1948. 


Mr. GruNEWALD. Well, I wouldn’t put it that way, occupy my time. 
I staved at the Washineton Hotel. and any deals that came on of 


any kind, why, referred to me, I would go by and do the best I could. 
Mr. Tort. But ‘ ( lni't ike any ( nv deals in 1948 ¢ 


Mr. Grunewavp. Well, I don’t recall offhand. Do you have a deal 
there? Let’s have it. 
Mr. Tosry. You do not recall anybody who referred deals to you in 


Mr. Grunewawp. Offhand I wouldn’t recall much. 

Mr. Torry. You do r meeting Mr. Halperin at the railroad 
stat in 1948 ¢ 

Mr. GRUNEWALD. That’s right. 

Mr. Tostn. So now we know that you bet on the horses and on the 
election and you met Mr. Halperin at the railroad station twice. 
What else did you do in that whole year ? 

Mr. GrunEWALp. The income tax report should speak for itself. 

Mr. Tortn. I agree with you. but it doesn’t. What else did you do 

1948 that you made money on? 

Mr. Grunewatp. Offhand I wouldn’t recall. 

Mr. Torty. What else did vou do in 1948 that vou lost money on? 

Mr. GruNEWALD. Well, horses. 

Mr. Tortn. You lost money on horses. Didn’t you do any travel- 
ing in 1948¢% Didn’t people come to see you at the hotel and give 
you money for things? 
~ Mr. Grunewabp. In which regard ? 

Mr. Tonry. Well, I’m asking you. Didn’t Mr. Bolich come to live 
with you 1n 1948 4 

Mr. GRUNEWALD. Was it 1948? If you say it was, it was. 

Mr. Torry. But you do not remember any business deals you might 
have had in 1948 with anvbody ? 

Mr. Grunewatp. Offhand I wouldn’t recall. If you have got the 


1 


facts there I would be ol id to answer them. 

Mr. Torry. How many people were you employing in 1948? You 
were employing Mr. Burke, were you not? 

Mr. GRUNEWALD. Yes. 

Mr. Torry. Did you have a secretary ? 

Mr. GrRuNEWALD. Yes. 

Mr. Torry. What was her last name? Nancy Hain? 

Mr. Grunewarp. That’s it, that’s right. 

Mr. Torry. Did she work for you through all of 1948? 

Mr. GrunEwaLp. I don’t know. The record would show that. 

Mr. Torry. What did she do when she came into vour office? What 
kind of work did you have for her to do? 

Mr. GrunEwap. Stenographic records, if there were letters or any- 
thing else to answer. : 

Mr. Torrn. To whom were you writing letters in 1948 ? 
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Mr. Grunewatp. Somebody who would write me. 

Mr. Tosrx. What would people write you about ¢ 

Mr. Grunewavp. General questions, and this and that. Would you 
be good enough to find out this, if possible, about contracts, and stuff 
like that? 

Mr. Torin. But you didn’t proceed on any of those deals? 

Mr. Grunt WALD. Not to my recollection offhand. J would like to 
be refreshed by you. 

Mr. Tortx. What about the Metropolitan Import & Export Co. m 
19482 Were they busy? 

Mr. Grunewap. Oh. ves. I would like to correct that statement 
this way, since you spoke about it. and the $75,000 that were pal 1, to 
the best of my recollection now, a Mr. Clarence Palitz— 

Mr. Tonry. How do you spell that name ? 

Mr. GRUNEWALD. P-a-l-i-t-z—financed the deal, and his oftice is 120 
Broadway. 

Mr. Tortn. Who was he? 

Mr. Grunewatp. He handled the finance of the Chinese dea 

Mr. Bocas. What was his backgrou 1d 7 What was his job / 

Mr. GRuNEWALD. He’s a broker and a financier. 

Mr. Boaas. Is he stil] mn New York # 

Mr. GRUNEWALD. Yes, sir. he 1s. 

Mr. Bocas. This was the deal that we talked about the other day in 
North American Aviation ? 

Mr. Grunewatp. That’s correct. 

Mr. Boages. What was the date of that deal 

Mr. GrunEwaLp. I wouldn’t know. Palitz has all the records. 

Mr. Boaes. Mr. Palitz? 

Mr. Grunewap. Right. 

Mr. Boees. Have you had any further deals with Mr. Palitz? 

Mr. GruNEWALD. No, not to my recollection. 

Mr. Boces. Did you have any deals with him in 19487 

Mr. GruNewarp. Not to my recollection. 

Mr. Boees. Did you have any further dealings with him relative to 
the Chinese Government 2 

Mr. GrunewAatp. That was the only deal, I think. 

Mr. Boces. That was the only deal? 

Mr. Grunewavp. Offhand, yes,sir. I think that was the only deal. 
He has all the correspondence. He has all the re ords, and ask Mr. 
Palitz to come down here and give you all the details. 

Mr. Boaes. I think that is a very good suggestion. I would like to 
suggest we ask him down here. 

Mr. GRUNEWALD. That’s right. 

Mr. Torin. What does Mr. Palitz have to do with 1948 4 

Mr. Grunewap. I don’t know about 1948. You say 1948; whether 
it was 1948 or not. 

Mr. Torin. Well, we are talking about 1948, Mr. Grunewald, and 
we are trying to find out what you did to occupy your time in that 
year. I mentioned this Metropolitan Import & Export Co., and you 
said, “Oh, yes, Mr. Palitz.” 

Mr. Grunewap. That was way back. Id say 15 yearsago. Asa 
matter of fact, I called him on the phone for him to refresh my 
memory. 

Mr. Torin. When did you call Mr. Palitz? 


/ 
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Mr. Grunewap. Oh, about 3 or 4 days ago. 
Mr. Tosrn. After your testimony here ? 
Mr. Grunewap. That’s correct. 

Mr. Tostn. wee trunewald, in 1948 the Klein case was beginning 
to get very busy in the Bureau of Internal Revenue. Were you doing 
anything about the Klein c: ase in 1948? 

Mr. GruNEWALD. Well, as far as the Klein c ase is concerned, as far as 
Mr. Maloney was concerned. he ing a person: al friend of mine, naturs ally, 
if there is anything I could do for him, why, I would be glad to do 
for him. You have got stenographic reports, I am sure, from Mr. 
Oliphant. 

Mr. Tosin. Yes, sir, we have. 

Mr. Grunewap. That’s right. 

Mr. Tosrn. But you were not doing anything in connection with the 
Klein case in 1948 @ 

Mr. Grunewap. Put it this way: I never met Mr. Klein, no; I was 
never paid a dime by Klein or any of his associates, including Mr. 
Maloney. 

Mr. Torin. In 1948, Mr. Grunewald, Mr. Daniel A. Bolich became 
Assistant Commissioner of Internal Revenue on September 1. Just 
before he left New York. where he had been special agent in charge, 
he closed out the criminal tax-evasion case against Mr. Klein and his 
company. And almost as soon as he got down to Washington and 
moved in with you in the Washington Hotel he closed out the Alcohol 
Tax Unit investigation of Mr. Klein. You had nothing to do with 
that in 1948? 

Mr. Grunewa.. I had nothing to do with anything as far as Mr. 
solich is concerned on the Klein case, except these telephone calls to 
Mr. Oliphant, which could have been about 10 or 15 calls. 

Mr. Boces. Those were all about the Klein case, were they not? 

Mr. GruNEwa.p. Positively all of the Klein case. 

Mr. Boces. Why did you call him 10 or 15 times about the Klein 
case ? : 

Mr. Gronewarp. Because Oliphant and I were good friends and 
there was no agreement between him and I or anything else that he 
is roing to get this or I get this or that because I didn’t know Mr. Klein. 

Mr. Bocas. What would you ask him when you would call him? 

Mr. Grunewarp. Offhand I wouldn’t know. The records would 
speak for itself. 

Mr. Boaes. We do not have any records of your conversations with 
Mr. Oliphant, I do not believe, about the Klein case. I mean we do 
not have the record of the conversation. I am sorry; I understand 
we do. 

Mr. Tosrn. In 1948, Mr. Grunewald, you were starting to help Mr. 
Schoeneman build his home, were you not? 

Mr. Grunewarp. No, I didn’t start to help Mr. Schoeneman build 
his home. Put it the other way around. He bought the lot from me 
and then I suggested the builder to him. 

Mr. Tosrn. How long had you owned this lot that you sold to Mr. 
Schoeneman ? 

Mr. Grounewarp. I should think about 6, 7, or 8 years. Might be. 
I don’t know. The records speak for themselves. 

Mr. Tostn. From whom did you buy the lot ? 
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Mr. Grounewavp. Offhand I couldn’t tell you, but the record would 
speak for itself there. 

Mr. Tosrn. And you held the lot for 6 or 7 years? 

Mr. Grunewab. Might be less or might have been more. 

Mr. Tostn. Before you sold it to Mr. Schoeneman ¢ 

Mr. GruNewap. That’s right. 

Mr. Tosrn. You did not go out and buy that lot specifically so you 
could then sell it to Mr. Schoeneman ? 

Mr. Grunewap. Mr. Counsel, entirely different. I bought about 
8 or 9 lots there. It was a subdivision there. I had 300 feet on 
Connecticut Avenue by about 820 deep running over to Club Drive. 

Mr. Torin. Your testimony is that you had held this land for 
several years, the exact number you cannot recall at the moment, and 
Mr. Schoeneman came to you and said he would like to build a house 
out there and you sold him this lot for whatever it would cost you; 
is that right‘ 

Mr. GrunewaLD. No. Mr. Schoeneman spoke to me and said that 
was a beautiful location and that he would like to buy a lot there, 
or he——= 

Mr. Tontn. You are sure you don’t want to change that testimony 
before I refresh your recollection about this transaction ? 

Mr. GruNEwALD. I would be glad to be refreshed at any time. 

Mr. Tost. All right. Mr. Grunewald, I think you got this lot 
in late 1948 and you had never held it before. I think the way you 
got it was this: You went to the man who owned it and you told 
him you had a similar lot and that you would like to swap lots so 
that the lot this other man had you could give to your daughter 
so that = could build a home on it. The man was reluctant to sell 
at first, but finally you persuaded him by giving him not just _a lot of 
similar value but a bigger lot in the same general parcel, his new 
lot being 20 feet bigger than the lot which he gave you. It was an 
even swap with no c¢ ash involved which took place in late 1948, the 
transaction finally being completed on January 25, 1949; is that 
right ¢ 

Mr. Grunewa.p. No; that is incorrect, for the simple reason that 
when I bought the parcel of land I bought all of it, 300 feet on 
Connecticut Avenue against 320 feet running to Club Drive, so this 
particular lot you are speaking : about—I mean, in other words, there 
was no special purpose of buying one lot. 

Mr. Torry. Mr. Grunewald, is it not a fact that you sought to 
get this particular piece of land for the purpose of selling it to Mr. 
Schoeneman SO that he could buy a home or build a home on it? 

Mr. GruNewAaLp. No, I did not, but I will say this, in addition to 
your question I will say this: I talked to Mr. Schoeneman. As 
matter of fact, we went to—let’s see—back in the Columbia Country 
Club, and looked at a lot of houses the ‘re, and so forth and so on, 
and he was particularly stuck on this lot. 

Mr. Torstn. Do you ‘know Mr. Robert H. Menzel ? 

Mr. GRuNEWALD. Yes, I met him. 

Mr. Torin. Up until January 25, 1949, he was the owner of the 
land on which Mr. Schoeneman’s house stands, was he not ? 

Mr. Grunewap. He was not. He only owned 10 feet. 

Mr. Torry. Mr. Grunewald, we have interrogated Mr. Menzel and 
this is his version of the transaction which resulted in Mr. Schoeneman 
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having a house near you. Mr. Menzel tells us that he bought a lot 
near seven lots owned by you in Chevy Chase. In late 1948 your 
rent approached him. Would that be Mr. Martin or Mr. 

Mr. Grunewap. Now, vou are talking about the Fisher Co. The 
Fisher Co. owned all that prop rty. 

Mr. Torrn. All right. According to Mr. Menzel, your agent ap- 
groached him in late 1948 saying that you would lke to buy the 
C that he owned. The agent calle d repeatedly, representing to Mr. 
Menzel that you wanted to have this lot so you could build a home 
for vour daughter on it. About this time a lot next to Mr. Menzel’s 
was also for sale. and the proposition was made to you that if you 
would buy this other lot and then swap with Mr. Menzel you could 
thus obtain this lot which he owned on which you were going to build 


a house for your daughter. This swap w is completed on January 25, 
1949, Mr. Menzel vetting 20 feet of the first lot, leaving a net lot for 
vou of 60 feet. No cash was involved in the transaction, which was 


completed through the Fisher Title Co. of 738 15th Street NW. here in 

not Shortly thereafter you purchased a lot across the 
street on which your dau rnter W is going to build a house. During 
the si mer of 1949 Mr. Schoeneman began to build on this lot that 
Mr. Menzel had owned. Isn’t that the actual fact of that transaction ? 

Mr. GRUNEWALD. No. Ln ean, as far as the transaction Is con ‘erned 
it’s not quite the way it was. 

Mr. Torrn. To say the least—— 

Mr. Grunewap. Of course 

Mr. Tt BIN. Go ahe ad. 

Mr. Grunewaxp. Of course, I think there was 10 feet involved which 
I purchased from him. 

Mr. Torry. To say the least, Mr. Grunewald, wasn’t your testimony 

ily inaccurate when you told us that the lot that Mr. Schoeneman’s 
\oUSe Was on was one which you had held for several years? Wasn't 
that untrue? 

Mr. Grunewarp. Not to my recollection, sir; no. 

Mr. Tortxn. Now that your recollection has been refreshed would you 
not change that testimony ? 

Mr. Grunewarp. No, I wouldn’t change that testimony. 

Mr. Torry. You would not? 

Mr. Grunewarp. No. The Fisher Land Co. kept records of all 
transactions, of the entire transaction, and the title company then that 
Mr. Schoeneman bought his lot from—he handled it through the title 
company—would be the best evidence, I would think. 

lL hate to see that Mr. Schoeneman’s name is being thrown around 
here because he has always been a nice fellow and always been honest. 

Mr. Torry. That is not the question, Mr. Grunewald. The question 
is as to your testimony respecting this transaction. You led the com- 
mittee to believe that you had held this land for several years and 
that simply as an accommodation for an old friend you sold the land 
at its cost to you. The facts as disclosed by our investigation seem 
to be different from your story. Is there any change you want to 
make in your testimony on that? 

Mr. GrunewaLD, No, sir, I don’t want to make any change except 
for the fact that what I told you was to the best of my recollection. 
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Mr. Tosrx. And you played no part in the cost of Mr. Schoeneman’s 
house ¢ 

Mr. GrunewaLb. Never. I might have gone by there, as I told you 
in the executive session—that the builder had, oh, say, 2 or 3 little 
lots or something like that and I helped him out, that’s all; in other 
words, paid him. 

Mr Toprn. Have you ever discussed a tax case with Mr. George 
Schoeneman ? 

Mr. Grunewap. Not to my recollection at any time. 

Mr. Tontn. Have you ever discussed a tax case with Mr. ( harles 
Oliphant ? 

Mr. GRUNEWALD. Yes. 

Mr. Tostn. The Klein case? 

Mr. GruNEWALD. Yes. 

Mr. Tortn. Have you ever discussed any other case with Mr. 
Oliphant ¢ 

Mr. GruNEWALD. Not to my re ‘ollection. 


Mr. Torin. Do you recall telling us in your first appearance in 
public session that you did not discuss the Klein case w th Mr. Ol phant 
and— 

Mr. Gronewarp. If I did that I beg your pardon. There’s no 


mystery about Mr. Oliphant’s—what would you call it?—dictaphoning 
all conversations from e -verybody. 

Mr. Torrn. You knew that when you first testified here, Mr. Grune- 
wald, and in response to questions put to you by two members of this 
calieninaniiend you denied that you ever ti iulked to Mr. Ohp! ant about 
the Klein case and characterized his testimony as unre] lable if he 
— with you on that. Do you remember that ? 

Mr. Grunewaxp. I tell you what, if you bear with me, the best proof 
of the pudding is I don’t know Mr. Klein, I don’t know any of the 
Kleins, or never personally had anything to do with them. If you 
have it you produce it. I had nothing to do with them. 

Mr. Torin. Aside from the Klein case, did you ever discuss a tax 
case with Mr. Oliphant ? 

Mr. Grunewap. Yes, I did. 

Mr. Torin. What case was that? 

Mr. GruNEWALD. That was Teitelbaum. 

Mr. Tortn. Aside from the Klein case and the Teitelbaum case did 
you ever discuss a tax case with Mr. Oliphant ? 

Mr. Grunewap. Not to my recollection. 

Mr. Torry. Are you sure of that? 

Mr. Grunewarp. Well, I want to be as sure as I ean, but oifhand 
I yl st can’t, I can’t recall. 

Mr. Tosty. Do you know a Washington attorney named Walter 
Duke? 

Mr. Grunewap. Yes. I do. 

Mr. Tostn. Who is he? 

Mr. Grunewatp. No, he is a New York attorney 

Mr. Tornrx. A New York attorney ? 

Mr. Grunewarp. Yes, sir 

Mr. Tortn. How do you know him? 

Mr. Grunewaxp. Met him through Pulley. 

Mr. Tosrn. You met him through this same Jim Pulley? 

Mr. GRUuNEWALD. Yes. - 
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Mr. Tostn. Mr. Duke hired you to talk to Mr. Oliphant about a tax 
case, clid he not ? 

Mr. Grunewa.p. Not to my recollection at any time. 

Mr. Torry. You talked to Mr. Oliphant about a tax case for Mr. 
Duke, did you not ? 

Mr. GruNEWALD. No. 

Mr. Torry. You YoOt a fee of $25,000 for having done so, did you 
not ¢ 

Mr. GruNEWALD. No, never. 

Mr. Toptn. Never? According to Mr. Oliphant’s telephone log, 
Mr. Grunewald, on March 25, 1949 you called him and this is the 
conversation. This is you speaking: 

Ww Iter Duke, who has a matter in your department now. He would like an 
appointment with you. 


George is not in, so I have taken the liberty of calling you. I have a friend, 


Oliphant said: 

3:15 this afternoon. 

And, according to Mr. Oliphant’s telephone log, Mr. Duke had an 
appointment at 3:15 that afternoon. 

Do you acknowledge having made that telephone call ? 

Mr. (GRUNEWALD. Well, accol ding to your record there probably did. 
I don’t know. You told about—just forget about it, but there was no 
tax involved that you were talking about. 

Mr. Torrn. No tax case ? 

Mr. GRUNEWALD. No, sir, not as far as I was concerned. 

Mr. Tosrx. Why would an attorney get you to call Mr. Oliphant 
for an appointment if it wasn’t about a tax case ? 

Mr. Grunewapb. Well, if he had, generally speaking, that he would 
go by and say this year and so forth and so on, and the fellow would 
go by and call him up and go ahead and meet him. 

Mr. Tosry. For what other attorneys have you gotten appointments 
with Mr. Oliphant for a fee? 

Mr. GruNEWALD. I don’t reeall. Offhand I wouldn’t recall. 

Mr. Torry. Didn’t you know that this appointment was to be gen- 
erally about an excess profits tax case ¢ 

Mr GruNewap. No, I do not. 

Mr. Tosrn. In your income tax return for 1949 you show a Duke fee, 
$95,000. Isn’t that from Walter Duke? 

Mr. GrRuNEWALD. That’s from Walter Duke, right. 

Mr. Topix. What was that for? 

Mr. Grunewavp. That was for investigative work and introduction, 
and that’s all. 

Mr. Torin. What kind of investigative work did you do? 

Mr. Grunewap. Let me see—some kind of a frameup. I don’t 
even know the name of it offhand. I try to recall if I could, but I 
can’t. 

Mr. Tosrn. Mr. Grunewald, I want to show you a deposit slip dated 
January 3, 1949, apparently in your handwriting, check for $25,000, 
which you identify as Duke and Landis. Is that your handwriting? 

Mr. GRUNEWALD. Yes, sir, it is. 

Mr. Tosrn. Who are Duke & Landis? 

Mr. Grunewavp. Duke & Landis are attorneys in New York. I 
know Duke. I don’t know Landis. 
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Mr. Tostn. You don’t know Mr. Landis? 

Mr. GRUNEWALD. No. 

Mr. Tostn. Is he a Washington attorney ? 

Mr. GrunEwa.p. No, New York attorney, from what I understand. 

Mr. Tosrn. Doesn’t this firm have a Washington office ¢ 

Mr. GrRuNEWALD. That I don’t know. 

Chairman Kran. That is a pretty big fee, $25,000. You said that 
one thing you did was to make this telephone call and make this 
introduction. That was not worth $25,000 certainly. Then you said 
that you had made an investigation and when Mr. Tobin asked you 
about what the investigation was you seemed a bit vague about it. It 
seems to me if you received $25,000 you would pretty clear ly remember 
what you did for that $25,000. 

Mr. Grunewavp. Ofthand the only thing I remember is it had to do 
with the corporation. 

Chairman Kean. Which corporation? 

Mr. GruNrewavp. I don’t remember it. 

Mr. Torin. How about the Consolidated Electric & Gas Co. of 90 
Broad Street, New York, N. Y.? 

Mr. GRuNEWALD. I don’t recall that. 

Mr. Tosrn. Wasn’t that the corporation ? 

Mr. GruNEWALD. No. I can’t think of the name now. It was 3 or 
+ firms that he wanted me to work on, like going to Germany. Wood- 
ring went to Germany. 

Chairman Kran. Who went to Germany, did you say ? 

Mr. Grunewavp. Harry Woodring. 

Chairman Kran. Harry Woodring, so former Secretary Woodring 
was interested in this Duke concern, or did you hire him to go to 
Germany ¢ 

Mr. GRUNEWALD. I hired him to go to ¢ rermany. 

Chairman Kran. You hired him to go to Germany in this matter? 

Mr. Grunewap. That’s right. No, not in this matter. I'd say 
generally there was a situation there to see what could be done in 
Germany now for another concern. I can’t think of the name of the 
concern now, who paid the fee. The record shows that. And 
explore the field there and see what could be done in the line of steel 
or any other products. 

Chairman Kran. This was another case? This was not the ease for 
which you were paid the $25,000, was it ? 

Mr. GrunEwarp. It was a lump sum of the whole thing. 

Mr. Tonrxn. Mr. Grunewald, suppose we give you until your next 
appearance to refresh your recollection on this trip to Germany and 
the matters relating to it. This March 25, 1949, telephone eall is 
identified in Mr. Oliphant’s telephone log as being re Consolidated 
Electric & Gas. Why do you suppose that is in there ¢ 

Mr. GruNewabp. I don’t know. 

Mr. Tosrn. You said to him: 

George is not in, so I have taken the liberty of calling you. 

In other words, you usually called Mr. Schoeneman about tax case 
at that time? 

Mr. GruNEWALD. No: there were no tax fixing or stuff like that. It 


was just a fellow wants a ride, you asked him to meet somebody and 
he met him, that’s all. 
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Mr. Toprn. And you got $25,000 ? 

Mr. Grunewatp. No. I don’t think that had anything to do with 
that at all, not with the tax case. 

Mr. Torin. Mr. Grunewald, Mr. Walter Duke did have an appoint- 
ment with Mr. Oliphant, and 3 aays later Mr. Duke sent a letter to 
Mr. Oliphant: 

It was very kind of you to give me the opportunity of discussing the problem 
of Consolidated Electric & Gas Co. with you last Friday, and I appreciate your 


courtesy and consideration 1 explained at t time why I didn’t have a memo- 
randum on the case, and this note is an effort to correct that failure. The case 
neerns the Federal income and excess profits tax return for the year 19483. 
While our office did not take any part in the tax proceeding, we understand the 
chronology of the case to be as follows 
The agent’s report on this eturn as made October 15, 1948 The report 
cleared the review division, second department of New York, November 15, 1948. 


Subsequently, it cleared public utilities section at Washington and cleared audit A 


reports review division January 17, 1949. We understand that the return went 


to the General Counsel's desk J lary 24, 1949. 

How would they have known that ? 

The Securities and Exchange Commission properly feels that action should be 
taken as required by the I Utilities Holding Act, and it is extremely im- 
portant to the company that it obtain the refund for application on its bank loan. 

Any help you can give expediting clearance of the return through the 


Chief Counsel’s office would be greatly appreciated. 

You had nothing to do with that 4 

Mr. (;RUNEWALD. To the best ot mv re olle« tion. I don’t recall that. 

Mr. Topix. That letter, dated March 28, 1949, was received by 
Mr. Oliphant, and on March 31, according to the files of the Bureau, a 
Mr. Cox assigned tothe case a Mr. Mathis and said: 

Mr. Oliphant has directed that this case be advanced for consideration. 
Since Mr. Cohn is n in D on to give it immediate consideration I am 
transferring the case to u 


And,on April 1, Mr. Cox reported to Mr. Oliphant : 


In compliance with your telephonic instructions, I transferred this case to 
Mr. Mathis yesterday and asked him to advance it to the head of the list 

[Isn't that what you got your $25,000 for ¢ 

Mr. GruNEWALD. No, I did not. 

Mr. Torry. And in due course this expedite treatment given to 
the Consolidated Electric & Gas Co. enabled this company to get a 
refund of about a half million dollars within 2 months after you had 
called Mr. Oliphant for an appointment for Mr. Walter Duke. 

Now, isn’t that what you called Mr. Oliphant to do? 

Mr. Grunewaup. No, I did not. That’s all Greek to me for the 
simple reason that I just called the fellow on the phone and say, “Joe 
Blow is con ing over and he wants to talk to you,” or something like 
that. That was about : 

Mr. ‘Torry. You never knew that Mr. Oliphant gave expeditious 
handling to this claim for refund ? 

Mr. GrRuNEWALD. No, I didn’t recall that. I think there’s an error 
there. I think Duke is the fellow to get up here and ask him. 

Mr. Tornrn. You never submitted that to Mr. Duke and his partner, 
Mr. Landis, as one of the reasons you oug] 

Mr. GrunEewaLp. No, sir; never. | 

Mr. Torsrn. You got this fee on January 3, 1949. Had you done 
this work in 1948? ; 


it to get SY5.000 7 
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Mr. Grunewabp. Offhand I wouldn’t recall. The record would 
show. 

Mr. Torin. The record shows that you vot paid Zz days after New 
Year’s, 1949. Wasthisa retainer fee ? 

Mr. GRUNEWALD. No,that was the full fee. 

Mr. Tosrn. You still say, Mr. Grunewald, that you never discussed 
uny tax cases with Mr. Oliphant except the Klein and Teitelbaum 
eases ¢ 

Mr. GruNEWALD. Not to my recollection. 

Chairman Kran. Mr. Grunewald, will you come back on Thurs 
day morning at 10 o’clock, please ? 

Mr. GruNewabp. Thank you, sir. 

Chairman Kran. The committee is adjourned. 

(Whereupon, at 12:10 p. m., Tuesday, April 21, the hearing was 

, to reconvene at 10 a. m., Thursd lV, April Yo. LYDO.) 
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THURSDAY, APRIL 23, 1953 


House or REPRESENTATIVES, 
SUBCOMMITTEE ON ADMINISTRATION OF THE 
INTERNAL RevENUE Laws oF THE 
CoMMITTEE ON Ways AND MEANS, 
Washington, iC. 

The subcommittee met at 10 a. m., pursuant to recess, in the main 
hearing room of the Committee on W: ays and Means, New House Office 
Building, Hon. Robert W. Kean (chairman of the subcommittee) 
presiding. 

Present: Representatives Kean (presiding), Byrnes, Sadlak, King, 
O’Brien, and Boggs. 

Also present: John E. Tobin, chief counsel; William P. Hindman, 
Jr., assistant chief counsel; and Arthur J. Schissel, attorney. 

Chairman Kran. The committee will come to order. 

Mr. yea »wald, you have been previously sworn ? 

Mr. GRUNEWALD. Yes, sir. 

Mr. Coturns. Mr. C hairman, may I be heard for a minute? 

Chairman Kran. Yes, Mr. Collins. 

Mr. Couurys. I would like to suggest that the condition I called to 
the attention of the committee as existing at the last session still exists 
with reference to this particular witness. Since the last hearing he 
has been confined home and has been in bed and has been suffering 
intense pain with this bursitis, and has otherwise had complications 
in the form of dysentery and conditions flowing therefrom that have 
debilitated him, and I suggest to the committee that he is not in 
proper condition for the rigors of an examination by this committee. 

Chairman Kran. Is the doctor here ? 

Mr. Cotuins. No, there is no doctor here. 

Chairman Kean. All right, Mr. Tobin. 


TESTIMONY OF HENRY W. GRUNEWALD, WASHINGTON, D. C., 
ACCOMPANIED BY WILLIAM H. COLLINS, ATTORNEY AT LAW, 
WASHINGTON, D. C. 


Mr. Tosrn. Mr. Grunewald, on the occasion of your previous ap- 
pearance on Tuesday you testified that you had given a television 
set to Commissioner Mackey of the Immigr: ation Service; is that 
right? 

Mr. Grounewacp. That’s still night. 

Mr. Tostn. Did Mr. Mackey give you that set back ? 

Mr. GrunEewap. Not to my recollection. 

Mr. Tosrn. Not to your recollection ? 

Mr. Grunewa. No, sir. 
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Mr. Torin. Did Mr. Larson return the set that you gave to him? 

Mr. Grunewatp. If he did he might have given it to the family. 
I don’t recall, to be honest with vou. 

Mr. Torrx. On your 1949 income tax return, Mr. Grunewald, you 


receipt of a fee from Schmerer Bros., in the amount of $10,000. 


dicate 
What was that for ? 

Mr. Grunt Lp. Schmerer Bros. is the same matter that Mi 
Wood a ( { \" to Ike ype oO 

\I Losin Wasthata mport matter / 

\l (GRUNEWALD. It was at eX] loratory matter to Europe. 

M fornix. You at that time were planning to go into the import 

Nhe 1} Germany ¢ 


M (GRUNEWALD. That’s what I intended to do. 
Mr. Tosrx. Why did you decide to go into that business ¢ 
Mr. GruNewaup. Well, I thought that that was a field—to answe1 


y # 
\ 


Mr. Tonrn. Yes. 

Mr. Grunewacp. I thought that was a field to go into because it 
Was new and poss bly make a lot of money in. 

Mr. Torin. Do you know a Dr. Hans Thomsen? 

Mr. GruNewatp. I know Dr. Hans Thomsen very well. 

Mr. Tornrx. Who is he? 

Mr. Grcunewatp. Mr. Hans Thomsen was the Ambassador for this 

trv, and I met him on numerous occasions—— 

Mr. Torry. He was the Ambassador to this country from Germany ? 

Mr. Grunewap. That’s right. And I always listened to him, as 
long as vou are on the subject—that information that resulted in the 

ipture of German spy, and I reported to Mr. Hoover. The minute 
| left Mr. Thomsen I went to Mr. Hoover’s office and dictated my 


eSTIO! 


Mr. Tortn. This was during the First World War when you did 


Mr. GruNEWALD. During the First World War, and Second World 
War I apprehended or caused to be apprehended 4 German spies, and 


I 


lso for the Lusk n tte My result of my investigation was 
er to Mr. Hoover, and the importation of about twenty 
- t—I°d sav, Bolsheviks at that time they called them—— 
Ir. Tonrn. Did Dr. Thomsen write to you in 1948 and suggest that 
. lot of money could be made in the export trade with Germany ? 
Mir. GrcuNrewaLtp. That I don’t recall. 
MM Porin | n't that how you vol interested in doing an export 


Mr. Grunewatp. No. no. Isaid Mr. Schmerer. I gave him a let 
fe) troduction to Mr. Hans Thomsen. 

Mr. Torin. And thi how you got involved in business with Mr. 
Walter Duke: isn’t that right? 
Mr. GrcuNewaLp. Walter Duke is the fellow who introduced me to 
Mr. Torry. And you, in turn, introduced Mr. Duke to various 


G rnment people; is that right? 
Mr. Grunewap. No, I don’t think that’s correct. 
Mr. Torry. You introduced Mr. Duke to Mr. Larson, did you not? 


Mr. Grunewabp. Not to my recollection. I don’t recall that. 
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Mr. Tostn. You sent Mr. Woodring to Germany to see what could 
be done and explore the possibility of profitable trade ? 

Mr. GRUNEWALD. That’s correct. 

Mr. Topsrn. And he was to see the various American and German 
officials ? 

Mr. GRUNEWALD. He did receive. He was received by generals and 
German officials. 

Mr. Tortn. Most of whom you knew? 

Mr. Grunewa.p. I knew none except Thomsen. 

Mr. Tosrn. And you went into the export trade for a while; is that 
right ? 

Mr. GRUNEWALD. That’s correct. 

Mr. Tostn. And when that matter was terminated the Schmerers 
paid you $10,000; is that right? 

Mr. GruNewALp. That’s correct. 

Mr. Torry. What did Mr. Duke pay you $25,000 for ? 

Mr. GruNEWALpD. He had 4 or 5 matters that—there was Schmerer 
and very important—I can’t remember the name of the concern, but 
there was a bid for the concern, and 2 or 38 others, and I made a 
phone call to Jess Larson and said, “If you don’t mind, I’m sending 
« friend of mine over by the namer of Schmerer” and I understand 
that Schmerer—or, at least. he said—I don’t know—Duke said, that’s 
correct—that he made about $100,000 or something like that, “What 
did Lexpect?” And I said, $25,000. 

Mr. Tortn. These various deals that Mr. Duke had with you all 
involved the War Assets Administration properties, did they not? 

Mr. Grunrwap. No, they did not. You are referring to the 
Schmerer case. That has entirely nothing to do with the War Assets. 

Mr. Tosry. Did not Mr. Duke pay you $25,000 because of your help- 
fulness in these War Assets deals that he had on? 

Mr. Grunewa.p. As I said before, I merely went by and made a 
phone call and told Jess Larson—I said, “A very good friend of mine, 
Mr. Schmerer, would like to talk to you. What he wants to talk to 
vou about I don’t know.” 

Mr. Tortn. Did you not have an agreement with Mr. Duke that 
he would not contact any Government officials without clearing with 
you first ? 

Mr. GruNEWALD. No, never did. I trusted Mr. Duke explicitly. 

Mr. Tostn. Didn’t you have a specific understanding that Mr. Duke 
would not take up any business matters with Mr. Larson without your 
prior knowledge and approval ? 

Mr. GruNEWALD. No, sir; not at any time. 

Mr. Tostn. And didn’t Mr. Duke agree to split his profits in any 
War Assets dea!s with you—— 

Mr. Grunewap. He couldn’t split. 

Mr. Torry. Go ahead. 

Mr. Grunewa.p. I could not split it if he got $75,000 or whatever 
he got and I only got $25,000. 

Mr. Torin. It was these activities in the War Assets Administra- 
tion matters that kept you busy in 1948; isn’t that so? 

Mr. GrunewaLp. No, I don’t think so. I think you will find race 
horses and that. 
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Mr. Tortn. You state on your return that of the $10,000 fee from 
the Schmerers you paid $2500 to an associate. Was that Mr. 
Woodring ? 

Mr. GrunEwWALD. That’s correct. I think that was Mr. Woodring. 
The returns speak for itself. I think it says Mr. Woodring. 

Mr. Torry. vies e returns says “Less paid to an associate $2,500.” 

Mr. Grunews That would a Bie: Woodring. 

Mr. Tosrn. W ou is | you repeat the last answer, Mr. Reporter # 

The record was then re: ad by the reporter. ) 

Mr. Torry. This was Mr. Woodring’s fee for hs ing gone to Ger- 
many on this export-import matter 

Mr. Grcunewap. That? s correct. 

Mr. Torry. Did one of the products you hoped to import involve 
bristles ? 

Mr. Grunewap. Beg your pardon ? 

Mr. Torin. Was one of the products you hoped to import bristles, 
hog bristles ? 

Mr. Grunewa.p. I don’t know what it was; anything that he could 
get. It didn’t make any difference—steel or chromium, or whatever 
it was. 

Mr. Tortn. Hog bristles come mainly from China; isn’t that right? 
Do you know that ? , 

Mr. Grunewatp. No, I do not know that. 

Mr. Torrn. You had no particular interest in that particular 
product ¢ 

Mr. Grunewatp. I had an interest in all products. 

Mr. Tosrn. You also showed on your 1949 income tax return “Brok- 
erage fees and commissions, $116,193.” What is that’ 

Mr. Grunewawp. The horses, the nags. 

Mr. Torin. That is all on the horses ? 

Mr. GRUNEWALD. Yes, sit 

Mr. Torin. You made $116,000—— 

Mr. Grunewap. That is nothing at all. People win two or three 
hundred thousand dollars, maybe more. 

Mi ten . It is nothing at all to make 

Mr. tRUNEWALD. At least, I paid my income tax on them. 

Mi TT. BIN. Where did you make this 116,000 4 

Mr. GruNEWALD, se Burke had these friends, as I told you before 
at previous hearings here, and he did the betting and he handled all 
bets and everything else and SO forth. and he’s the one that bet it all 
over the country. 

Chairman Kran. Mr. Grunewald, ac ording to your testimony, 

n a 5-year period. 


that makes $220,000 made on bets on the horses 
| that correct. 5 vears ¢ 


Mi Torin. Yes, sIr 


Chairman Kran. 1945, 1946, 1947, 1948 and 1949. 

Mr. Grunewabp. If that’s that figure that’s correct. Mr. Widener 
and others, Zeigler and all them probably made a million, two million, 
SO & m “ts — fry. 

Mr. Torin. Do you know anybody else that has been that successsful 


guteniane 

Mr. Grunewab. I just told you Mr. Widener, who I met personally 
and Mr. R) ddle. and Mr. LZ ioler, Beebe. and others, names I can’t 
recall. 
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Chairman Kran. Mr. Widener and Mr. Riddle were owners of 
horses, true ? 

Mr. GRUNEWALD. Yes, but they bet too. 

Chairman Kran. Do you think if we looked at their income tax re 
turns we would find they made as much money in betting as you have ? 

Mr. GRUNEWALD. I’m sure you would. 

Mr. Tosrn. By the time you were making $116,000 in horse race bets 
were you not curious as to the identity of this man who was helping 
you to make this money ¢ 

Mr. GruNEWALp. No, I was never curious. I was only curious of 
the money. 

Mr. 'ToBrn. You started to build a house in Florida in 1949: is that 
right ? 

Mr. GRUNEWALD. Was it 1949? 

Mr. ‘TOBIN. [ believe SO. 

Mr. GrunewaLp. Do your records show it? I take your word for 
it. 

Mr. Torsrn. You had quite an elaborate telephone installation in this 
Miami house, did you not? 

Mr. GrunEWALb. I did. 

Mr. Tosty. Did you have a switchboard ? 

Mr. Grunewatp. There might have been a switchboard. They took 
it out. I sent it back again because it was too costly. 

Mr. Tosin. You had a number of direct lines installed in your house, 
including one to Washington ? 

Mr. Grunewa. That’s correct, but they were not for betting or 
anything else. They were only for friends. If they ever wanted to 
make their personal calls they could without anybody else listening to 
them. 

Mr. Tortn. You established this very elaborate telephone in your 
Miami home so that your friends could make personal calls to you 
without being overheard ¢ 

Mr. GRUNEWALD. Not to me, to their friends. 

Mr. Torry. So that your friends could call their friends from your 
place in Florida without being overheard ? 

Mr. GRuNEWALD. Well, put it that way, yes. 

Mr. Tosrn. Well, is that right? 

Mr. Grunewa.p. Of course, it is right. 

Mr. Tosrn. How much did this telephone installation cost you? 

Mr. Grunewabp. I think it was about $10,000 or $8,000, something 
like that. 

Mr. Tostn. Simply as an accommodation for your friends? 

Mr. GRUNEWALD. That’s right. I take good care of my friends. 

Mr. Tostn. Why did your friends need to have such expensive tele 
phone service ¢ 

Mr. Grunewap. Because I don’t like to eavesdrop on their con 
versations or—well, don’t like to eavesdrop on their conversations or 
anybody who are my guests, listen in on them. 

Mr. Tosirx. Who were the friends for whom you made this elaborate 
and very expensive telephone installation ¢ 

Mr. GrunNEwALD. Well, not one friend but many friends, who are 
friends of mine, and some of them came down there, as Mr. Oliphant, 
Mr. Schoeneman, and the ambassador from Havana, ex-ambassador. 

Mr. Boacs. Who were some of the others ? 
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Mr. Grunewatp. I can’t recall the ex-ambassador because that year 
is not down there. 

Mr. Boccs. You had a private line from Miami to Washington ? 

Mr. GRUNEWALD. No, I do not. 

Mr. Boees. Did you have? 

Mir. GRUNEWALD. No, sir, I did not. 

Mir. Bocas. What could have cost you S1O.000 in telephones ? 

Mr. GrRuNEWALD. The telephone company 1n I lorida is pretty ex- 


e, d this v the stall yn whereby you would go—in other 
words, vou dial vour « phone and—the record would show. There 
) oO | { i { : 

Mr. Boces. If you v ted exclusive telephone service for your 
friends, ou just t fied. vou must have had a private line. 

Mr. GruNrEWaALp. They were a rivate lines, yes, sir. 

Mr. Boces. From Miami to W ineton / 

Mr. Grunewabp. No, 1 no. nothing like that. In other words, I 

int vou to get this, Cone . clear—that ere was nothing in 
my mind as horst racing or petty or lot of private lines or stuff like 


Mr. Boces. Could you k . telephone in your home in Miami 
v to the operator “Ring Washington” ? 


Mr. GRUNEWALD. You ve to dial the lor go distance number and ask 
for t number you want in Washington. 

Mr. Boces. You mean vou first had to vet long distance in Miami 
ind the e had to connect } vith Washington 4 


Mr. GrunewaLp. That’s correct, sir. 
Mr. Boaes. How could you have had an installation that cost 
S10, )é 


M (GRUNEWALD. We ol , tall itio! was tor that everybody—I 


mean.if mv triends were t re, that thev woul have their own phone, 
nob | oO ld eavesdrop « tg Sten 1n. 
Mr. Boces. How many } nes did vou have? 


Mr. GRUNEWALD. Oh. about six or seven. 
Mr. Boces. Six or seven separate phones with separate m mbers ? 
Mr. GrunEWALD. I think that’s what it was. 
Mr. Bocas. And $10,000 5 is the installation charge? 
UNEWALD. I belie) show for itself. 
; |, oo ite Se ivan ‘ot : ] 
acs. That de not include the actual tolls for using the 


] 


| we recora il] 


Ml W 
Mr. Bi 
ry} onec ? 
Mr. Grunewap. Oh, yes, that includes it. 
( urman Kran. If thi } e was a private phone, then a tele- 
phone call to anywhere in Washington from Miami would have been 


a local call. You would not have had to pay the fee; is that not right ? 
Mr. GruNnewarp. Yes, Mr. Chairman, you are correct, because you 
make a call to Washington, you dial long distance, and whoever you 


want or whoever you want to speak to, and that would be the answer. 

Chairman Kran. With this private arrangement you were con- 
nected directly with the Washington exchange? 

Mr. GruNewap. No, sir; never. 

Chairman Kean. I do not have this clear as to what this $10,000 
layout was. 

Mr. Gronewarp. The only thing about the layout is—there is 
nothing confusing about it; I mean, I don’t want you to be confused 


ae 
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about it—is that each one had their own phone. In other words, if 
a fellow in room No. 1, put it that way, would call up somebody in 
Washington and the gy in room No. 2 could not listen in. 

Chairman Kran. Yes, but that is not a $10,000 layout. That is a 
layout that probably cost about $20 for each separate phone. 

Mr. GRUNEWALD. No, the layout cost $10,000, as Mr. What-you- 
call-him says. 

Mr. Tortn. You are the one that says it cost $10,000. 

Mr. GruNewatp. Well, maybe. I'll say it now again. It might 
have cost $8. UU or $10,000. 

Mr. Boaas. I have here a letter of ee 23, 1949 which you 

rote to the Southern Telephone ( 10., Mi: ila You list about 
four different phones in Washington. 

The private phones at my residence are Woodley 5700 and Woodley 1100, both 
in the name of my brother-in-law, Henry Schumacher. My office phones are 
District 2757 and Sterling 7111, the latter being a private unlisted number. Both 
of these are in the name of my associate and attorney, Mr. Edward A. Martin. 
I also maintain a private phone, Sterling 1226, in the hotel suite of my associate, 
former Secretary of War Harry Woodring, at the Washington Hotel. 

Then you go on to as sk the telephone company in Florida to give you 

I pany ; 
four se parate lines. 


My wishes re telephone service are that I have 4 direct, unlisted lines, if 


possible, and 1 line listed with an outlet in the living room, kitchen, and maid’s 
room. 

IT am requesting 4 separate lines so that my winter guests will not feel that 
their telephone conversations may be listened in on, as it is possible to do with a 
panel board. 

With the small amount of business that you have indicated to us, 


it is inconceivable to me that you wou Id 1 eect SO many te lephones. 
Mr. GruNEwWaALp. Well, from the beginning on when I built the house 
I thought I’d do much more business, and that’s the reason why I had 
ro LeS¢ pho nes, an d th e letter you re ad ju t now was the re ference to 
te lephone company. 
“Mr. Boees. That is right, but what you were requesting was 4 sepa- 


rate lines in Miami, and in connection therewith you set out that you 
had about 4 lines in your ae here and a co ees f other line sin an 
office, and another line or two in forme r Secre YW oodri ng’s office. 

Mr. GRUNEWALD. I don’t know what Woodrine—] think he paid 





about 2 months. That’s about all, “You are referring to my office 
now, 1226, and I had another phone there. I don’t recall the number 
now. The telephone company will give you that: 1 or 2 more. 
Chairman Kran. I think we ought to read this letter into the record. 
It is written on the note paper of Henry William Grunewald, Wash- 
ington, Post Office Box 244, February 23, 1949, addressed to the 
Southern Tele »phone Co., Miami, Fla., attention Mr. Melvin: 


DEAR Mr. MELVIN: This letter will be given to you by Maurice G. Paul, who 
is now building my new home at Bal Harbour. 

My wishes re telephone service are that I have 4 direct, unlisted lines, if 
possible, and 1 line listed with an outlet in the living room, kitchen, and maid’s 
room. 

I am requesting four separate lines so that my winter guests will not feel that 
their telephone conversations may be listened in on, as it is possible to do with 
a panel board. 

Relative to myself, I was formerly with the FBI, dated back to 1917. Later 
I was confidential secretary to Henry W. Marsh of Marsh & McLennan Insur- 
ance Co., 70 Pine Street, New York City. Miss Dorothy Kessler, who was Mr. 
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Marsh’s private secretary and who is still with the company, can give you a 
reference, I should also like to refer you to United States Senators Claude 
Pepper and Spessard Holland, and to my bank, the Munsey Trust Co., also to 
the superintendent of the Westchester Apartments, where I have resided for 
19 years. I occupy considerable office space in the Munsey Building. 

Mr. Boees. May I interrupt for a moment? 

Chairman Kean. Yes. ' ; 

Mr. Bogas. I do not believe that you have ever told this committee 
that you had an office in the Munsey Building. 

Mr. Grunewap. Well, I do. 

Chairman Kran (reading) : 

The private phones at my residence are Woodley 5700 and Woodley 1100, 
both in the name of my brother-in-law, Henry Schumacher. My office phones 

re District 2757 and Sterling 7111, the latter being a private unlisted number. 
Both of these are in the name of my associate and attorney, Mr. Edward / 
ees I also maintain a private phone, Sterling 1226, in the hotel suite of my 
associate, former Secretary of War Harry Woodring, at the Washington Hotel. 
rhe manager, Mr. Miller, can give you reference. 

My position here in Washington is one of public relations counsellor, handling 
many confidential matters and coming in contact with Senators and Congress- 
men, aS Well as important men in the business world. 

I shall be glad to furnish any further information desired. 

I would appreciate it very much if you could accommodate me with this par- 
ticular type of setup. Your company and other telephone companies have sug- 
sested that contracts be made with telephone company in the early stages of 


building a new home. My request is in line with this suggestion. Will you 


please be good enough to also give me an estimate of the cost of such a setup? 


I assure you that I want to cooperate with you in every way. 
Sincerely, 
Henry W. GRUNEWALD. 

I can see, Mr. Grunewald, why someone in a very active business 
in Washington might need the number of phones that you had there. 
Of course, most of this business that you refer to in your income tax 
s the betting on horses and you would not need so many phones for 
th: it, but I still do not understand exactly what the $10,000 setup was 
in Miami unless it was a private line running into the Washington 
office. Is that what it was, Mr. Tobin? 

Mr. Tosrn. The only information we have, sir, is that there was a 
large installation of equipment in the garage, I believe, that there 
was 1 telephone in each bedroom—there were 5 bedrooms—l1 in the 
living room, 1 in the eee and 1 in the maid’s room, so that there 
were 8 telephones in the house. ‘The system, according to the telephone 
company, was simple to ope ate and insured privacy on all calls. 
You could have an intercommunication between all the telephones. 
Incoming calls could be accepted between the different phones and, 
conversely, outgoing calls could be made on the telephones. They 
set up the system with a contract providing the service for 5 years 
with a substantial annual rate for the service, but the exact nature of 
the installation we do not have. 

Chairman Kran. You do not have the cost? 

Mr. Torry. The telephone company quotes many annual rates on a 
variety of installations. He says if 2 central office lines and 8 sta- 
tions were installed on this business the rate would be $539.46 ex- 
clusive of tax for 6 months’ active service and 6 months’ suspended 
se mee, so that the annual telephone bill would be close to $600 a 
vear before you had made any calls. What the cost of the installa- 
tion was we do not know. 


INTERNAL REVENUE INVESTIGATION 1233 

Chairman Kean. Well, a $600 item and $10,000 is quite a difference. 

Mr. Torry. The $600 charge is simply “the annual charge for the 
use of the phones. What the cost of installing the system was we 
do not know. 

Chairman Kran. Then there was not a private line to Washington ? 

Mr. Tosrn. We do not know that either. 

Chairman Kran. Mr. Grunewald testified that there was not. 

Mr. GRUNEWALD. I say that again repeatedly. 

Chairman Kran. There was not? 

Mr. GruNewap. Not. 

Mr. Tosry. Why did you have these telephones in Washington listed 
in the name of your brother-in-law ¢ 

Mr. GruNewap. Because I wanted to have them listed that way. 

Mr. Tostn. Does your brother-in-law live in Washington ? 

Mr. Grunewa.p. No, he lives in Brooklyn, I think Brooklyn or 
New York. 

Mr. Tosrn. Why did you have your Washington phones listed 
his name? 

Mr. GruNEwALp. Because at one time I was—for nonpayment of 
bills they cut off the phone. 

Mr. Tosrn. When was this? 

Mr. Grunewarp. That was way back, years ago. The telephone 
company can give you the record on that. 

Mr. Toptn. So, for that reason, you did not think you could get 
telephones under your own name? 

Mr. GruNnewa.p. I knew I couldn’t get it. 

Mr. Tostn. Well, you were able to get this fancy service in Florida 
de ‘spite ) your past record with the tele »~phone company 

Mr. GrRuNEWALD. That was afterwards, way afte rwards, after, 
well—I could give them good reference that I paid my bills. 

Mr. Tostrn. Mr. Grunewald, a man with all your financial resources 
did not have to worry about paying his tele ‘phone bill. Wasn't the 
reason you listed these phones in your brother-in-law’s name for 
concealment ? 

Mr. GrunewaD. No. At least, I’m frank enough to admit that I 
wasn’t able to pay the bill and they shut me off, and the record, if you 
check that, you will find that right. 

Mr. Tosrn. Mr. Grunewald. You do not expect the subcommittee 
to believe that, do you, that the reason you had these phones listed 
in your brother-in-law’s name was because some years before you 
had had—— 

Mr. Grunewap. All I can do is tell you the truth and you can 
check on it. 

Mr. Tortn. You had your office telephones listed in Mr. Martin’s 
name. Why was that? 

Mr. GruNnEwaLp. Because Mr. Martin is an attorney and Mr. Martin 
had office space there. 

Mr. Tosry. What did you mean when you said “My position here in 
Washington is one of public relations counsellor, handling confi- 
de nti al matters and coming in contact with Senators and Congress- 
men” ? 

Mr. Grunewap. Well, there is no lie about that. 

Mr. Tostn. I agree. 

Mr. GruNewaLD, Thank you. 
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Mr. Torrx. What were the many confidential matters that you had 
in mind when you wrote this letter ¢ 

Mr. Grunewa.D. I was anticipating meeting these gentlemen, and, 
through them, get recommendations to my honesty, quality, as an in- 
— and so on. 

Mr.Tortn. Did any of these gentlemen ever recommend you for 
investigative work ¢ 

Mr. Grunewap. Yes, they did. 

Mr. Tosin. Who recommended you to other people to do investiga- 
tive work ? 

Mr. Grunewatp. Mr. Tommy Corcoran recommended me—he 
a , was a “ood investigator—to do good work for our beloved 
Presid Franklin Roosevelt. 

Mr. inde. So you did investigative work for President Roosevelt ? 

Mr. GRUNEWALD. That’s what he told me. 

Mr. Boces. Wait a minute. He told you. Did you do any such 
inv stigat lve work for President Roosevelt ¢ 

Mr. Grunewa.b. I would say this: that Mr. Corcoran told me that 
it was for the President. 

Mr. Bogés. What did you do? 

Mr. Grunewap. I don’t think it’s pertinent to the issue. 

Mr. Boces. I think it is very pertinent. 

Chairman Kran. Let us get that clear. You said Mr. Corcoran had 
told you. ‘Tommy Corcoran called you and asked you to do some 
ivestigating work and he told you at that time that the work was to 
be done at the request of President Roosevelt; is that what you just 

Mr. GrunEwaLp. That’s what he said. 

Chairman Kran. And when Mr. pi asked you what the work 
was you said that you did not think you should answer the question. 

Mr. Grunewa. I didn’t think it pertinent to the issue. 

Chairman Kran. Pertinent to the issue ? 

Mr. ao NEWALD. That’s right. 

Mr. Boces. Mr. Chairman, I certainly think that he should answer 
that question. He has referred to a former President of the United 
States, and I just do not think that that matter should remain in the 
record as Ne now has it 

Cha ) Kran. Wh: t year was it? 

Mr. Saak I do not aie This man never mentioned years. He 
never dor S. 

What year was it? 

Mr. GrunEwa.p. I don’t recall. 

Mr. Boaes. Well. was it prior to 1945 ? 

Mr. GruNEWALD. I wouldn’t recall. 

Mr. Boces. Do you remember when President Roosevelt died ? 

Mr. GRUNEWALD. I would suggest to you, ask Mr. Corcoran. 

Mr. Boces. Do you remember when President Roosevelt died ? 

Mr. GruNEWALD. Yes, I do. 

Mr. Boces. When a as it? 

Mr. Grunewap. I don’t know the year. 

Mr. Bocas. Well, it was 1945, so it must have been prior to 1945. 

Chairman Kran. Mr. Grunewald, in spite of the fact that you claim 
that this question is not pertinent, it does seem to me that when we 
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consider bringing into this hearing the name of the former Presi- 
dent of the United States, a man who was beloved by a great many 
people in this country ; in order to clear his name of any possibility that 
something had been requested by President Roosevelt for improper 
reasons, it would be wise if that question was answered. I would like 
to ask the committee if they do not wish me to direct you to answer 
that question. 

Mr. Bocas. I most certainly do wish you to direct him, and I think 
everybody else does. 

Chairman Kran. What was the question now? Will you repeat it ? 

Mr. Boces. The question was: what investigation he made. 

Chairman Kran. For Mr. Corcoran 4 

Mr. Boces. That is right. 

Chairman Kean. And which he understood was at the request of 
President Roosevelt ? 

Mr. Boagas. President Roosevelt. 

Chairman Kean. I direct you to answer that question. 

Mr. GRUNEWALD. [ still stand on the issue that it is not pertinent to 
the inquiry. 

Chairman Kean. Do you refuse to answer on that basis? You just 
said on the issue. 

Mr. Grunewa.p. I refuse to answer—— 

Chairman Kean. On the basis you did not consider it pertinent to 
the inquiry ? 

Mr. Grunewaip. And I don’t think the President would want it. 

Mr. Boaas. Mr. Chairman, I am frank to say that I have not studied 
the implications of this plea of pertinency. As far as I know, the plea 
is being offered here by Mr. Grunewald for the first time before any 
congressional committee. Maybe Mr. Grunewald’s attorney can 
nlighten me on that point. 

Do you know of any similar plea? 

Mr. Coturns. I would like to suggest, in answer to your question, 
Mr. Congressman, that it has been raised many times and it has been 
passed on by the courts, including the Senictnin Court, as far back 
as the Sinclair case and even beyond that, that the question before a 
committee is always the question of pertinency under the resolution, 
inder the rules of the House creating the committee. 

[ suggest to you, as has been indicated only recently by the Court 
of Appeals of the District of Columbia, that is, the United States 
District Court for the District of Columbia, in the Bower case, and, 
more recently, in the Rumley case, by the Supreme Court of the United 
States, reaffirming what has been announced in prior cases, that it 
is not the function of the Congressional committees to pry into the 
private affairs of citizens. 

Now, I say to you, sir, unless you are prepared to suggest of record 
that there was something in connection with this particular investiga- 
tion that had to do with the internal revenue affairs as comprehended 
under the resolution and the general rule of the House defining the 
function of the Ways and Means Committee, there is no proper basis 
here for this question. 

I say further to you, sir, that if this type of interrogation was to 
be indulged in there would be no limit to the scope to which a com- 
mittee of Congress could go, and I suggest that certainly you are not 
going to indicate that that is a fact. 
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Mr. Boaes. Mr. Chairman, admitting the fact that I have not read 
or studied the Supreme Court decisions referred to by counsel, it 
would seem to me that where the witness himself brings up a point in 
reply to a question, he himself has made the matter pertinent. It may 
very well be that if a question was directed to the witness by a 
member of the committee or the staff of the committee which was com- 
pletely irrelevant to the scope of the inquiry that the plea of pertinency 
might be valid, but where, in response to a question by a member 
of the committee, the witness voluntarily gives certain information, 
then it would seem to me that he has waived any right to a plea of 
pe rtinency. 

Chairman Kran. The committee has already directed him to answer 
and he has refused to answer, so that the decision as to that case 
is between Mr. Collins, Mr. Grunewald and, perhaps, the Justice 
Department in case this matter is ever brought up. 

Go ahead, Mr. Tobin. 

Mr. Torry. I might add to that, Mr. Chairman, that there is no 
way for us to determine the accuracy of this plea of pertinency when 
Mr. Grunewald refuses, as he has so many times during these hearings, 
to indicate the nature of the matter. Because of his relations with 
so many Internal Revenue peop le and his known ability to interest 
people in tax matters, any of these questions may be pertinent. We 
have no way to ascertain that unless we have some indication from 
him as to what it is all about. 

Mr. Cotuins. May I be heard further by way of supplement to Mr. 
Tobin ? 

Chairman Kean, Yes. 

Mr. Cours. I would like to suggest that in the Bower case, pre- 
viously referred to, the Court of Appeals has said it is not the witness’ 
burden: it is the prosecution’s burden in the particular contempt case, 
or it is the « ommittee’s burden. 

Mr. Tosrn. We will have to leave that for determination by another 
agency. 

Mr. Coturns. It is in black and white. 

Mr. Torty. Mr. Grunewald, in 1949 you deposited almost $96,000 
in currency in your bank account. What was the source of that 
$96,000 in currency ¢ 

Mr. Grunewavp. Must have been race horses, gambling. 

Mr. Torin. You got $96,000 in currency from your race horse 
winnings ? 

Mr. GrunewAp. That could be. It could be more. I don’t know 
offhand now. And another thing, playing up this race horse money, 
other people win, as I told you before, =~ larger amounts. 

Mr. Tortn. Mr. Grunewald, that may be, but the question at issue 
is where the $96,000 in currency came from. Who gave you $96,000 
in currency ¢ 

Mr. Grunewa.p. Does the record show there $96,000 in currency 

Mr. Tostn. The record made by your accountant shows thet 
$95,991.21 in currency, in cash, was deposited in your bank account in 
the Munsey Trust Company in 1949. Where did you get the $96,000 
in currency ¢ 

Mr. Grunrewa.p. I got it from betting. 

Mr. Tostn. Who gave you the money / 

Mr. Grunewap. Mr. Burke’s friend. 
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Mr. Torin. And who is Mr. Burke’s friend? 

Mr. Grunewa.p. I don’t know his name from a hole in the ground. 

Mr. Boces You mean a man gave you $96,000 and you do not know 
who he is? 

Mr. GruNnewap. You are talking now over a period of a year. 

Mr. Boges. That is right, of a year, and a very recent year, 1949. 
I believe it was 1949. What was the name of the man? 

Mr. GruNEwALp. I don’t know his name. 

Mr. Boaes. You just gave us a name. 

Mr. Grunewap. Oh, Burke was the fellow, the in-between man. 

Mr. Bocas. You mean Mr. Burke got the $96,000 ? 

Mr. Grunewap. That’s the man. 

Mr. Boees. Mr. Burke gave you $96,000 ? 

Mr. GrunewaLp. There is nothing uncommon about that. 

Chairman Kran. That was Mr. Burke, your chauffeur? 

Mr. Grunewavp, Chauffeur, leg man, whatever you want to call 
him. 

Mr. Boges. You mean there is nothing uncommon about a chauffeur 
giving his employer $96,000 in cash ¢ 

Mr. Grunewa.p . Not over a period of 12 months. 

Mr. Boces. What? 

Mr. Grunewap. Period of a year. 

Mr. Boces. To average that period of a year out, over a 12-month 
period, it would be a considerable number of thousands of dollars 
every month. 

Mr. Grunewap. That’s correct. 

Mr. Bocas. How would he give you this money ? 

Mr. GrunEwALp. In cash. 

Mr. Boaes. Large denominations or small denominations? 

Mr. Grunewap. He would bring it up to my office, and sometimes 
they were $100 bills, $300 bills or $10 bills. 

Mr. Boces. And then you would deposit the currency in your 
account 4 

Mr. GruNewap. No, I wouldn’t put it in the bank account. I 
would put it in either the vault or my safe at home. 

Mr. Tonry. Why did you not put it in the bank? 

Mr. Grunewap. Well, why I didn’t put it in the bank? 

Mr. Bocas. I say, why did you not put it in your account ? 

Mr. GrunewaLp. Well, I thought I was plain, as your records 
show—for cash when I needed—when I wanted to deposit, to issue a 
check, I would deposit the cash in the bank. 

Mr. Boces. You paid income tax on these winnings. Why would 
there be any reluctance on your part to deposit the cash in the bank 
account ¢ 

Mr. Grunewap. That would be over a period of years, so that you 
are not referring to one year. 

Mr. Bocas. I am referring to $96,000 in the year 1949. Asa matter 
of fact, over a period of years, including this $96,000, the total of 
race track winnings must now be approac hing $ $250,000 or $300,000. 

Mr. Grunewatp. How many years are you referring to? 

Mr. Boees. I think I am referring to 1945 through 1949. Is that 
approximately correct ? 

Mr. Torry. Yes, sir, 
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Chairman Kran. Mr. Boggs, I think I will read the dates and the 
items. This is from the record of the trust company. 

Mr. Tostn. These are the work sheets made up by the accountant 
from the bank statement. 

Mr. Grunewaup. Mr. Chairman, before you read the record, I vol- 
untarily gave you the work sheet. I didn’t have to do that. I could 
have ¢ xt \ ted it from the record. 

[r. Boaes. You are subpenaed, Mr. Grunewald. 

Mr. GruNEWALD. I was cooperating with you. 

M1 Boaas. I beg your pardon ¢ 

Mr. Grunewarp. I say, I want to cooperate with you. 

Mr. Bocas. However, the record will show that these records were 
subpenaed. 

Mr. GrunewaLp. They were subpenaed. I euess. once or twice, and 
Mr. Davis, who was the att ney, didn’t give the records up and I 


finally had to go by and see his wife, and his wife then had to go to 
the Bethesda hospital, and I demanded to have the records to give it to 
the com) ittee. 

Mr. Boces. In response to the committee’s subpena. 

Mr. GRUNEWALD. No, not the subpena. 
Chairman Kran. These are the cash deposits, according to the 


February 16, 1949, $5,500; March 7, $1,000; again, March 7, $500; March 16, 






WO: March 25, $2,500; March 28, $2,000; March 24, $11,700; April 7, $24,291.20; 
April 25, $5,000; April 27, $5,000; May 24, $10,000; June 6, $8,000; June 13, $1,500; 
June 23, $5,000; July 12, $5,000 vy 22, $5,000; August 1, $1,000; August 5, 
$2,500; August 12, $1,000; August 15, $500; September 12, $2,000; November 2, 


10; and December 5, $1,500 

All these were cash items. The total is a little larger than Mr. 
Tobin stated. ‘The total is $103,891.20, all cash deposits. 

Mr. Boces. One item there, as I heard it read, was $24,291.20. 
What was that item for ? 

Mr. Grunewap. I don’t know offhand. Was it the—I mean you are 
coming to an inquiry here and asking me and I am honest enough and 
pay my taxes and I am investigated. 

Mr. Boces. Mr. Grunewald, you told us that these total items of 
$103,000, almost $104.000. represent race track winnings. Is it con- 

vable that on 1 day you could have won approximately $25,000 and 
you would not remember the circumstances surrounding that winning? 

Mr. GRUNEWALD. I would like to see the record and then refresh my 
nemory. ; 

(Document shown to witness. ) 

Mr. Grunewa.p. The record shows that this was a mortgage loan, 

nd to the best of my recollection it could have been. I don’t know. 

Mr. Boces. Did you report a mortgage loan as income ? 

Mr. GRuNEWALD. No. First of all, it’s up to the accountant. I give 

m the checks. I give him the notes. I give him everything. It’s 
up to him to give me a definite report. 

Mr. Tortn. He did not report it as income. 

Chairman Kran. Mr. O’Brien. 

Mr. O’Brien. Mr. Grunewald, you told the committee about the win- 
nings on the horse races. Did you ever have a losing day? 

Mr. GruNewa.p. I had quite a few losing days. : 
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Mr. Byrnes. What is the biggest amount you lost in a day ? 

Mr. Grunewa.p. Let’s put it this way: Since Burke made the ac- 
quaintance of his friend I lost, I would say, two, three, four thousand 
dollars. 

Mr. Byrnes. You would lose two, three, or four thousand dollars in 
a day? 

Mr. GruNEWALD. I would think so offhand. 

Mr. Byrnes. How many times during 1949 did you have a $3,000 
losing day ? 

Mr. GRUNEWALD. That I don’t recall. 

Mr. Byrnes. Did you have very many of them ? 

Mr. GruNewarp. No. 

Mr. Byrnes. Did you have five of them ? 

Mr. Grunewarp. No, I don’t think it was five. 

Mr. Byrnes. Did you have one of them? 

Mr. Grounewaxp. If I did I would have told the accountant. He 
would have deducted it—no, it was not deducted. 

Mr. Byrnes. You did not tell your accountant about any losses on 
this horse racing ? 

Mr. GruNewap. No, I never spoke to him about any losses. 

Mr. Byrnes. Even the $3,000 loss ? 

Mr. GrunEwacp. Even that and some more. 

Mr. Byrnes. Let us get this straight. I asked you how much was 
the biggest loss you had on a given day. Can you remember? 

\ir. GQruNnEWaALp. As I said before, [thought there was $3,000. 

Mr. Byrnes. You had a $3,000 loss ? 

Mr. GRUNEWALD. Yes. 

Mr. Byrnes. What is your next biggest loss that you have had ? 

Mr. GruNewap. Oh, about $500. 

Mr. Byrnes. Did you have many of those ? 

Mr. Grunewavp. $300. That’s about—that is, to the best of my 
recollection. 

Mr. Byrnes. Just a couple of them? 

Mr. Grunewap. That is to the best of my recollection now. 

Mr. Byrnes. Is how many ? 

Mr. Grunewavp. I said three or four, that I recall. 

Mr. Byrnes. You only had one $3,000? 

Mr. Grunewap. That wasa heavy loss, 

Mr. Byrnes. Yes, that was a heavy loss, but you always have heavy 
vinnings. 

Mr. Grunewap. Fortunately. 

Mr. Byrnes. And you havea lot of them. 

Mr. Gruenwap. The record shows there, the income-tax returns. 

Mr. Byrnes. All they show is that there were a lot of cash deposits. 
That is all they say. 

Mr. Grunewax.p. I listed them, and, by the way, the accountant—I 
said, “How are you going to tie this money that I am winning on the 
horses?” And he said, “Brokers’ fees.” Or “Investments” or some- 
thing like that. And you had Mr. Stearns here. You questioned him. 
You ask him. 

Mr. Byrnes. He never knew how you made this money because all 
you told him was that you made it on the races. He had no more rea- 
son to believe you than I have. 
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Mr. GrunewaLp. I am sorry that you don’t believe, and I don’t like 
to believe you either. 

Chairman Kran. Mr. Grunewald, one thing that interests me in 
these figures is the fact that they are always round figures. There 
is no place in here, except that one item on that mortgage, where 
you ever get into anything except round figures. The figures are 

$2.500 or $500, for instance. ‘The smallest round figure there is one 

for $400. When you bet money on races do they not pay you in 
somewhat uneven amounts? I mean, a horse might be 17 to 1 if 
it is a long shot, and if you would be beltians $20 on that the profit 
you make would be $340. So, if you take these items all together 
that you won on the races and wanted to put them in the bank, it 
would seem to me that the items would be uneven and not the regular 
round amounts as the record shows you have always put the cash in 
the bank. 

Mr. Grunewavp. Mr. Chairman, you are absolutely correct, but 45 
cents or 4 dollars or something like that, you don’t do that in that 
business. 

Chairman Kran. You keep the odd amounts in your pocket? 

Mr. Grunewap. No, you just report in general, that’s what you 
do, what you won. 

Chairman Kran. However, this is not the report. What I am talk- 
ing about is the cash you oe in the bank that you say were the 
cash winnings. You say they came from horses. This is not the tax 
report. This is the amount we find that you actually put in the bank. 
They always were even amounts. 

Mr. Grunewap. Let me say this: that the amount of money that 
I put in the bank, I take it out of the box or my vault at home 
and deposit it to cover the check, and whatever the check is. four 
dollars or 46 cents, or whatever it was, most time I would say I put 
in five dollars. 

Chairman Kran. I think I am getting the picture now. Your 
chauffeur would bring back these large sums of cash that you won 
from the races. You would put that money in either the safe-deposit 
vault or your vault at home. Then as you had checks that you 
wanted to meet in the bank you would take from that vault a round 
amount of money and deposit the round amount of money in the bank 
so that you would have the money in the bank to meet the checks 
that you had drawn? 

Mr. Grunewabp. That is correct, Mr. Chairman. 

Mr. Torry. I might add, Mr. Chairman, that that is when he would 
decide to report some of the cash income. When he put it in the 
bank he would report it as income. The reported income consists of 
the checks that he received which he had to deposit and the cash 
deposits that he made in the bank to cover his checks that he drew, 
and that is where he gets the figures on which he bases the amount of 
income that he reports on his returns. 

Chairman Kran. The money that remained in the safe- deposit vault 
or money that remained in his vault at home was not reported in that 
year for taxes ? 

Mr. Torry. There is no way to establish whether Mr. Grunewald 
reported all of his income without knowing where he got it because 
he only reports the cash deposits in the bank, the check receipts, and 
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then he usually adds $10,000 for living expenses and reports that in 
addition to his deposits, but there is no way to make sure that he has 
reported all his income without knowing how much was in the box. 
The only way you ever get these cash figures is when he has to write 
checks, when he puts the cash in the bank. Then he includes that cash 
in his taxable income for the year. 

Mr. Cotiins. Mr. Chairman, may I make an observation ? 

Chairman Kean. Yes, sir. 

Mr. Couuins. I think if the committee will refer to its own printed 
testimony as reported by the House in the last session under the 
previously existing committee, it will find that Mr. Stearns, in his 
testimony, specifically indicated that in preparation of the returns 
for Mr. Grunewald, among other things that he did, was to go to 
the respective depositories, either in the bank or at home, and count, 
and on one occasion there was an Internal Revenue man, at least one 
occasion, as the testimony indicates, checking the situation that went 
on there and counted with him all the money that was on deposit in 
the depositories. 

Chairman Kran. I remember the testimony that once the Internal 
Revenue man was present. 

Mr. Tortn. And on that occasion Mr. Grunewald took $4,500 out 
of his pocket and threw it on the table and said, “Here, count that 
too.” Isn’t that right, Mr. Grunewald? 

Mr. GRUNEWALp. I did, sir. 

Mr. Saptak. Mr. Grunewald, in order that I might have this picture 
quite clearly, how much did you customarily start off Mr. Burke with 
each racing day? Did you give him a hundred dollars or a thousand 
dollars to start with? What was your customary usage in that 
respect ? 

Mr. Grunewap. It would entirely depend upon Mr. Burke’s friend, 
what he would say; he had a tip, or whatever he had, and he thought 
it was a good winner, and I would put $500 or more. 

Mr. Sapiak. Would you ever start with lesser amounts than $500? 

Mr. Grunewarp. Yes, I have. 

Mr. Sapiax. And you would give that money to Mr. Burke and 
Mr. Burke, in turn, would give it to his friend and he would bet that ? 

Mr. Grunewatp. That’s right. 

Mr. Saptakx. Would Mr. Burke take it to the track wherever this 
man was ¢ 

Mr. Gronewatp. No, he'd take it downstairs in the Washington 
Hotel. 

Mr. SapiaK. He did not have very far to go. What I was getting 
at, it would be tremendously inconvenient if Mr. Burke had to take 
it ont to the track and you would not have your chauffeur for that 
day. I was wondering how you would get about during that day. 

Mr. Grunewarp. How I would what? 

Mr. Sapiaxk. I thought you might be very much inconvenienced if 
Mr. Burke had to take the money to these various race tracks, not 
only in the United States but to Canada to give this man. 

Mr. Grunewatp. No,no. He just met him downstairs in the eleva 
tor and gave him the money. 

Mr. SapiaKx. And he would make the bet no matter where the track 
was, whether it was in this country or Canada, as you mentioned the 
other day? 
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Mr. Grunewap. That’s right. 

Chairman Kran. This genius was a bookie that lived right near 
the Washington Hotel or he hung around there ¢ 

Mr. Grunewavp. He came into Washington. I'll put it that way. 

Mr. Sapiak. You saw him, but you did not know his name? 

Mr. GruNewacp. I never saw the man, not to my recollection. 

Mr. Sapuak. That is an aw fully good answer because I was about 
to follow up and say that with all your great investigative ability you 
certainly would be able to describe him to us. 

Mr. GrunewaL. I would like to tell the committee this, that prob- 
ably I made a mistake to report the income on the races, and if I 
reported less or didn’t want to play fair—even my accountants said, 
“Why this and that?” And I said, “No, I want to have that thing 
straight.” 

Mr. Byrnes. You really had it straight. 

Mr. GrunewaLp. Thank you. 

Mr. Byrnes. From the records that we have been able to find. 

Mr. Grunewaxp. Mr. Chairman, could I ask for a recess ? 

Chairman Kean. Yes. The committee will stand in recess, How 
much time do you want, 5 minutes, 10 minutes ? 

Mr. GRUNEWALD. I would like to have 10 minutes. 

Chairman Kean. All right, we will have a 10-minute recess. 

(A short recess. ) 

Chairman Kran. The committee will resume. 

Mr. Tosin. Just before the recess, Mr. Grunewald, you stated that 
this bookmaker had been in the Washington Hotel; is that right? 

Mr. Grunewaxp. That’s correct. 

Mr. Tosin. How do you know that? 

Mr. Grunewap. That’s what Burke told me. 

Mr. Tosrn. What did Burke tell you? 

Mr. GruNewa.b. He says, “I have got to go down and meet the 
fellow.” He’d meet him, say, 12 o’clock or 11 o’clock, or something 
like that. 

Mr. Tosin. At the Washington Hotel ? 

Mr. Grunrewap. That’s correct. 

Mr. Tosrn. In your suite? 

Mr. GrunEwap. No, downstairs. 

Mr. Tosrx. What did he go down to the Washington Hotel to meet 
the bookmaker for, to get some money ? 

Mr. GrunewaLp. To get the money. 

Mr. Tosrn. How often would you get paid off by the bookie through 
Mr. Burke? 

Mr. Gronewa.p. Every other day. 

Mr. Tostn. Every other day ? 

Mr. GRUNEWALD. Sometimes. 

Mr. Torry. Always in cash? 

Mr. Grunewap. Always in cash. 

Mr. Torry. Where would Mr. Burke meet with the bookie to get the 
mol ey ¢ 

Mr. GruNEWALD. He said he had to go downstairs. Whether he 
met him in the barber shop, in the lobby, or cocktail room, I don’t 
know. 

Mr. Torin. And you never wanted to go down and meet your bene- 


factor? 


INTERNAL REVENUE INVESTIGATION 1243 


Mr. Grunewa. No. 

Mr. Tosry. Why was that? 

Mr. GrunewaLD. Because for the simple reason I didn’t want to 
know. 

Mr. Torry. You didn’t want to know him? 

Mr. Grounewa.p. I didn’t want him to know me and I didn’t want 
to know him. 

Mr. Tosrn. Why didn’t you want to give the man a present for all 
he was doing for you? 

Mr. GrunewaLbD. Mr. Burke took care of all of that. 

Mr. Tosrn. Did you give this bookmaker a tie? 

Mr. GRUNEWALD. No. 

Chairman Kean. <A television set ? 

Mr. GRUNEWALD. No. 

Mr. Toprn. Air-conditioning unit? 

Mr. GrunEwWALD. No. 

Mr. Torin. Chrysler automobile? 

Mr. GrunEwALD. No. 

Mr. Tosrn. You never gave him anything in return for all the 
things he was doing for you? 

Mr. Grunewap. Yes. He got 10 percent. 

Mr. Torin. But you never wanted to meet him ? 

Mr. Grunewap. That’s right. 

Mr. Tostn. And when he would come to the Washington Hotel and 
meet Mr. Burke every other day and give you money you never 
wanted to see who this man was? 

Mr. Grunewap. I don’t know whether he wanted to see me or 
what, but I didn’t want to see him. 

Mr. Tostn. Why didn’t you want to see him? 

Mr. GruNEWALD. Well, I didn’t want him to figure that I was a 
bookie and one thing another, or gambler or what, so forth. 

Mr. Topsrn. You did not want to be connected with a gambler? 

Mr. Grunewat. I didn’t want personally to be connected with a 
gambler or bookie. Well, those were my own reasons. 

Mr. Tortn. It would be unsuitable for a man of your position to be 
associated with a gambler or with gambling? 

Mr. GrunewaLp. No, I wouldn’t say that. Their profession is con- 
cerned, theirs and mine, my own. 

Mr. Tosrn. When did you first start to deal with this bookmaker ? 

Mr. Grunewarp. Let’s see: you’ve got me—I think it was 1948—off 
hand, I don’t know. You've got the records there. When the large 
deposits came in that’s when I-—— 

Mr. Tortn. And before 1948 you had not dealt with this bookie ? 

Mr. Grunewarp. 1948? I don’t think so. Offhand I can’t recall. 

Mr. Tostn. What was the source of these brokerage commissions 
before 1948? 

Mr. GrunewaLp. Bowie, Pimlico—I had boxes in there. You can 
check that. And another race track, Pimlico. 

Mr. Tosrn. And before 1948 you used to handle all your bets 
yourself ? 

Mr. Grunewap. Mostly. 

Mr. Torry. And after you met this bookie you were much more 
successful ? 
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Mr. Grunewap. Definitely ; no question about that. 

Mr. Tosrn. At the same time you met this bookie you were also by 
ths at time intimately acquainted with Messrs. Oliphant, Schoeneman, 

ind Bolich ? 

Mr. Grunewap. Well, they had nothing to do with betting, with 
me betting with the bookie. 

Mr. Tosrn. But as a matter of time, your prosperity in gambling 
coincided with your intimate friendship with these Internal Revenue 
officials ? 

Mr. Grunewap. I don’t like to have you cast the inference, Mr. 
Tobin, or whatever your name is, on Mr. Schoeneman and Mr. Bolich. 

Mr. Tosin. That is just a coincidence? 

Mr. GrunEwa.b. It’s a coincidence. I beg your pardon? 

Mr. Torry. I say it is just a coincidence that you met this bookmaker 
in 1948 and that happened to be the same year that Mr. Bolich moved 
In with you in the Washington Hotel? 

Mr. Grunewawp. Well, if you call it a coincidence, then we stand 
on that. 

Mr. Tosrn. Allright. What was this Lewis fee that you were going 
to try to recall? 

Mr. Grunewabp. I still can’t recall. I tried to get it from the 
chairman to give to Lewis, and I just can’t recall. 

Mr. Torry. You just can’t remember—— 

Mr. GrunEewa.p. I remember it; I mean the time will come. 

Mr. Tosrn. When will that time come? I have asked you this now 
on three different occasions. 

Mr. Grunewatp. As soon as I recall it. 

Mr. Tostn. Have you asked Mr. Lewis? 

Mr. GrunewaLp. No, no. Don’t cast any aspersions on him be- 
cause, as far as he’s concerned, I met Mr. Lewis—you refer to John 
L. Lewis? 

Mr. Tosrn. The Lewis from whom you got the Lewis fee of $2,500. 

Mr. Grunewawp. That I don’t recall. I reported it to pay the taxes. 

Mr. Torry. It was paid to you by check; is that right? 

Mr. Grunewap. Was it? 

Mr. Tostn. I am asking you. 

Mr. Grunewavp. I don’t know. 

Mr. Tosrn. When did you make your first inquiry about the Klein 
case? 

Mr. Grounewatp. That I don’t recall either. The records would 
show. 

Mr. Torin. When was the jeopardy assessment served on Mr. Klein? 

Mr. GrunewaLp. That I wouldn’t recall. Remember, I don’t know 
Mr. Klein, as I told you before, never met Mr. Klein, and it just 
happened to be that a friend of mine asked me to—well, let me see— 
make an appointment for him if I could. He thought I was a good 
friend of his and he didn’t tell me what the matter was at that time, 
and even why, and I made the appointment—I think he called himself. 

Mr. Tosrn. Who is this friend ? 

Mr. Grunewap. Senator Bridges. 

Mr. Topix. Your testimony is that you got interested in the Klein 
case because Senator Bridges asked you to make an appointment? 

Mr. Grunewatp. No. My testimony is here that I knew Mr. 
Schoeneman. 
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Mr. Torrn. And Senator Bridges asked you to get him an appoint- 
ment with Commissioner Schoeneman ¢ 

Mr. Grunewawp. He did not. He said, “Next time you see your 
friend Schoeneman, tell him that I am going to give him a ring.” 

Mr. Torin. About the Klein case ? 

Mr. Grunewa. He did not say the Klein case. 

Mr. Tostn. So what did you do when Senator Bridges said this to 
you’ 

Mr. GRUNEWALD. I saw Schoeneman. 

Mr. Tosrn. Senator Bridges didn’t say anything more than that to 
you ¢ 

Mr. GruNewALp. Not to my recollection. 

Mr. Torry. So what did you do? 

Mr. GrunewaLp. I think I called Oliphant or spoke to him a 
couple of times. The record would show. And that was in behalf 
of Mr. Maloney or Mr. Levy. 

Mr. Torry. Would you repeat that answer, Mr. Reporter, please? 

(The record was then read by the reporter.) 

Mr. Topsrn. Now, you got interested in the Klein case because of 
Mr. Maloney and Mr. Levy and not Senator Bridges? 

Mr. GruNewap. No, I wouldn’t put it that way. Senator Bridges 
asked me, as I told you before, about if I ever saw George, would I 
call him, Schoeneman, tell him that he was going to call, and then 
Schoeneman, I went by, and introduced me at that time to Mr. 
Oliphant. 

Mr. Torsrn. And then later 

Mr. GrunewaLp. He called Oliphant down, and that’s the best of 
my recollection. 

Mr. Tonrn. Where do Mr. Maloney and Mr. Levy come into this? 

Mr. GrunewaLp. Mr. Maloney and Senator Bridges, I think, they 
were very good friends, and notwithstanding that Mr. Maloney, hav- 
ing been my previous attorney—he got the heaveho—and I thought 
that—he would ask me questions and [ would call up. 

Mr. Torry. Mr. Maloney would ask you questions? 

Mr. GrunewaLp. Maloney would ask me questions and Levy would 
ask me questions. 

Mr. Torry. About the Klein case? 

Mr. GruNewaxp. That’s correct. 

Mr. Torry. And then you would call Oliphant? 

Mr. GruNewap. Oliphant, that’s right. Your record shows that 
there, every call I made. 

Mr. Torry. On March 3, 1948, Mr. Grunewald, the jeopardy as- 
sessment was served on Mr. Klein and all his property. On March 23, 
1948, you were the only caller on Mr. George J. Schoeneman in the 
Commissioner’s office. Your call was at 10:15 in the morning. At 
20 minutes of 10 Mr. Schoeneman called Oliphant and he said: 

I have a visitor coming in this morning, the same one that asked me about the 


Klein case. Can you find out about it? I don’t want to know anything I can’t 
tell someone, but whether it looks good or bad, et cetera. 


To which Mr. Oliphant replied : 
Sure, I’ll call you. I asked Ben Leming to go down, so it was taken care of. 


So, you went to see Mr. Schoeneman on March 23, 1948, about the 
Klein case; is that right? 
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Mr. Grunewarp. No. I'd say this, to the best of my recollection— 
I’m sure its correct—even when I saw Schoeneman I merely told him 
that the Senator was going to call him, and what he was going to call 
him about I did not know. Subsequently, you have vot—let me see— 
Maloney would call me and ask me mons the Klein case. 


Chairman Kran. You mean you went and made a personal call on 
Mr. Schoeneman, went out of your way to go from your office to his 
office, merely for the purpose of telling him that Senator Bridges was 
going to call him about something 4 


Mr. GRUNEWALD. That is correct. 

Chairman Kean. And did not tell him what he was going to call 
about? Senator Bri a never told you about the Klein case? 

Mr. GRUNEWALD. No, he didn ’t tell me. 

hairman KRAN, a you made a special trip to the office of Mr. 

Schoeneman in the Bureau of Internal Revenue, several blocks from 
the Washington Hotel, and called on him at 10:15 merely to tell him 
that pehator sridges was Golly toeall him about something sometime / 
Why was it, do you think, Mr. Schoeneman thought when he made his 
tele phone call to Mr. Oliphant that you were going to ask him about 
the Klein case if you never mentioned the Klein case to him before? 

Mr. eae Mr. Chairman, I would like to correct that state- 
ment. He sent for Mr. Oliphant. Mr. Oliphant came to his office. 
He says, “He’s a nice fellow. I want you to meet him.” And so 
forth and so on, and we met, that’s all. 


Chairman Kean. Who did he say wasa nice fellow 


Mr. GrunewaLp. Oliphant. 

Chairman Kean. Was that the first time you met Mr. Oliphant? 

Mr. Grunewatp. That’s the first time I met Mr. Oliphant. 

Chairman Ka in. And he sent for Mr. Oliphant and introduced him. 
Did he talk about the Klein ease at that time before vou ? 

Mr. Grunewap. He did not, definitely not. 

Chairman Kean. How could it have been that Mr. Schoeneman 
thought that you were going to ask.him about the Klein case if you 
hadn’t mentioned the Klein case to a before ? ; 

Mr. Grunewatp. Mr. Schoeneman and I were friends for 20 years 
and I’m sure that he wouldn't do it intentionally, to savy that I asked 
him about the Klein case. 

Chairman Kran. It is in the record. It is not the testimony that 
he has made lately. It is in the record of the telephone conversations 
made at that time, is it not. Mr. Tobin? 

Mr. Torn. Yes, sir. 

Mr. GrunewaLp. I dispute the record. 

Chairman Kean. It was not made by Mr. Schoeneman; it was made 
by Oliphant’s secretary ¢ 

Mr. Topsrn. Yes, sir. 

Chairman Kean. So he did not know you at that time? Mr. Oli- 
phant did not know you? 

Mr. GRuNEWALD. No. he didn’t. 

Chairman Kran. Certainly the secretary did not know you then? 

Mr. GrunewaLp. No. 

Mr. Boccs. I want to ask a question. 

Chairman Kran. Mr. Boggs. 

Mr. Boaes. It is very common for Members of the House and of the 
Senate to telephone various Government officials about matters that 
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may be pending. Why would it be necessary for a Member of the 
United States Senate to have to have you tell an official of the Bureau 
of Internal Revenue that he was going tocall?’ Why could he not do 
that himself directly? Why did he have to have you? 

Mr. GruNEWALD. Because he knew that I was a very personal friend 
of his and thought—he said, “If you ever see George,” you know, 
“I’m going to give him a call.” 

Mr. Bocas. Was this matter cone to be determined on the basis of 
who was whose personal friend or on the merits of the case? 

Mr. Grunewatp. Well, I have nothing to do with the merits of the 
ease. And the second thing is, as far as the—I think Senator Bridges 
can explain it himself. 

Mr. Boces. I want to be very sure about this. Your answer to my 
question is that because you were a friend of Mr. Schoeneman’s you 
were, therefore, the man to tell him that a United States Senator was 
going to call? 
~ Mr. Grunewarp. What do you mean, be sure as my answer? He 
just did it ina casual way: “If you see Schoeneman, tell him I’m going 
to give hima call.” He did not know— 

Mr. Boacs. However, you madea point to see him right quick. 

Mr. Grunewarp. Well, coming from a United States Senator or 
Congressman I think you would do the same thing. 

Chairman Kean. Mr. Boggs, it seems to me that if Senator Bridges 
made that statement to Mr. Grunewald it was a perfectly natural 
thing perhaps to say, “Some day I am going to call him, tell your 
friend,” but the fact that Mr. Grunewald did not wait until the next 
time he happened to run into him and say, “You are going to hear from 
Senator Bridges”, and he actually made a special trip down to see 
Mr. Schoeneman is peculiar. Why should he make a special trip? 

Mr. GrunNEWALD. Because it was Senator Bridges. 

Mr. O’Brien. I cannot understand why Senator Bridges would have 
to ask this man to go and see Mr. Schoeneman for it. 

Chairman Kran. He didn’t, according to the testimony. 

Mr. O’Brien. He said that he did. 

Mr. Boeas. Let us carry that on for just a moment. You having 
made the initial contact, why was it that it was so necessary for you to 
follow up on this thing so assiduously? It seems asif you were calling 
up Mr. Schoeneman and Mr. Oliphant and these other people quite 
regularly about Mr. Klein, and you had made the contact. What ac- 
counted for your constant interest in the matter after the original re- 
quest that had been made of you had been carried out ? 

Mr. Grunewaup. Well, Mr. Maloney and Mr. Levy would call me 
from Washington and ask me—say, “Will you be good enough to find 
out this and that and so forth” as far as Oliphant is concerned. 

Mr. Tosrn. How did you meet Mr. Levy ? 

Mr. Grunewa.p. I’ve known Mr. Levy for a number of years. As 
a matter of fact, Lasked Mr. Oliphant to get his son a job, which he did. 

Mr. Torin. How did you meet him, Mr. Grunewald ? 

Mr. Grunewavp. I met Mr. Levy way back, I think, in prohibition 
days. 

Chairman Kean. When you were investigating for the Prohibition 
Department, you mean ? 

Mr. GruNEewa .b. I think so, sir; yes. 
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Mr. Torry. And thereafter you saw him frequently? 

Mr. GrunewaL. Yes, I did. 

Mr. Tonrn. And he knew that you were friendly with Mr. Oliphant? 

Mr. Gronewavp. Yes, he knew I was fri endly with Mr. Oliphant. 

Mr. Torntn. Who else besides Mr. Levy. 

Mr. GruNewaD. As a matter of fact, Mr. Oliphant—I beg your 
pardon? 

Mr. Tosrn. Go ahead. 

Mr. GruNEwALp. No, go ahead. 

Mr. Tosin. Finish your answer, please. 

Mr. GrunEWALD. What was the last question ? 

Mr. Toprn. Read it to him, Mr. Reporter, please. 

(The record was then read by the reporter. ) 

Mr. Tostn. Do you want to finish that? 

Mr. GruNEWALD. I withdraw that. 

Mr. Toprn. Go ahead. 

Mr. Grunewatp. No, let’s be such good friends. 

Mr. Torin. What were you going to say, as a matter of fact Mr. 
Oliphant what? 

Mr. GruNEWALD. Is a nice fellow. 

Mr. Torry. That isn’t what you were going to say, Mr. Grunewald. 

Mr. Grunewarp. You asked the question. 

Mr. Torstn. Were you about to say: as a matter of fact, Mr. 
Oliphant used to give you information on other tax cases ? 

Mr. Grunewap. No; not to my recollection. 

Mr. Tosrn. Mr. Levy asked you to get information on other tax 
cases from Mr. Oliphant ? 

Mr. Grunewatp. When you ape about information, he would 
call me and I would call Mr. Oliphant and refer the information back 
to him. 

Mr. Tortn. What information would you get from Mr. Oliphant 
for Mr. Levy? 

Mr. Grunewacp. Well, your records would show there. 

Mr. Tostn. What information would you get? 

Mr. Grunewa.p. I don’t recall now. 

Mr. Tosrn. Mr. Schoeneman said, Mr. Grunewald, on March 23: 

I have a visitor coming in this morning, the same one that asked me about 
the Klein case. 

I take it from that that you asked Mr. Schoeneman about the Klein 
case before you went to his office; is that right ? 

Mr. Grunewap. No, sir, not to my recollection, never. 

Mr. Toprn. “The same one that asked me about the Klein case.” 

Mr. Gronewavp. The what? 

Mr. Torry. He said, “I have a visitor coming in this morning”— 
that was you. Then he went on to say, “the same one”—the same 
visitor—“that asked me about the Klein case,” so you asked Mr. 
wane ‘man about the Klein case previously, had you not? 

Mr. Grunewatp. From your records, do you speak now from— 
the inference would be that I met before and talked to him about 
the Klein case. 

Mr. Torr. That is right. 

Mr. GruNEwALD. I assure you I did not. That’s my word. 
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Mr. Tosrn. In any event, you asked him about it when you went into 
his office on March 23, did you not? 

Mr. Grunewap. I did not; 23, I don’t recall that, dates—I 
mean-— 

Mr. Torin. You went into Mr. Schoeneman’s office and asked him 
about the Klein case, did you not? Never mind the date. 

Mr. GruNewaLp. No, I did not. As I told you, I went in there 
and told him, I said, “You are going to get a phone call from Senator 
Bridges. 

Mr. Torrn. About the Klein case? 

Mr. Grunewavp. No, not Klein case. 

Mr. Tornrn. Mr. Oliphant that same morning telephoned Mr. 
Leming and Mr. Avis, and got some information about the Klein ea 
which he referred to Mr. Schoeneman, who then saw you at 10: 15. 
While you were in Mr. Schoeneman’s office, Mr. Oliphant called 
Schoeneman and gave him certain information as to why the jeop: andy 
assessment had been served. Did Mr. Schoeneman fell you about 
that ? 

Mr. Grunewap. That statement is incorrect. I gave you the first 
statement that Mr. Schoeneman called Mr. Oliphant and then intro- 
duced me to him as a friend. 

Mr. Torrtn. The time you went to see Mr. Schoeneman for the first 
time about the Klein case ¢ 

Mr. GrunewaLD. The Klein case was never mentioned to Mr. 
Schoeneman—that is incorrect—by me. 

Mr. Tostn. Did you tell Senator Bridges that you had gone by to 
see Mr. Schoeneman ? 

Mr. Grunewa.p. Yes, I did. 

Mr. Tosrn. What did you tell him? 

Mr. Boces. Excuse me. There is just one thing I did not quite 
understand. Did you say in reply to a question ‘asked you 7 the 
Chairman, Mr. Kean, that this was the first time that you had met 
Mr. Schoeneman ? 

Mr. GruNnewa.p. Oh, no; I didn’t say that. I said that I met him 
Y0 years ago. , , 

Mr. Boces. This was the first time you met Mr. Oliphant? 

Mr. GrunewAp. The first time I met Mr. Oliphant. 

Mr. Boses. On this occasion ? 

Mr. GRUNEWALD. That’s correct. 

Mr. Tortn. Mr. Grunewald, after you had seen Mr. Schoeneman 
you reported back to Senator Bridges, is that right ? 

Mr. GrunewaLp. Yes, I told Senator Bridges I saw Schoeneman and 
told him that he would call him. 

Mr. Torin. And you told Mr. Bridges nothing else? 

Mr. Grunewa.p. That’s all. 

Mr. Tosrn. Did you tell Senator Bridges what Mr. Schoeneman had 
told you about the case ? 

Mr. GruNEwALp. He never spoke to me about the case. Again, I 
refer you to Mr. Oliphant’s visit the first time in Mr. Schoeneman’s 
office. 

Mr. Tortn. When did you discuss this with Mr. Bolich for the first 
time? 

Mr. Grunewap. Never discussed it with Bolich, to my recollection, 
any time; only with Mr. Oliphant, as I recall. 


Se 
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Mr. Tosrn. Are you saying that you never discussed the Klein 
case with Mr. Oliphant ? 

Mr. Grunewaxp. I didn’t say that. I said only with Mr. Oliphant. 

Mr. Tostn. Never Ww ith Mr. Schoeneman or Mr. Boli h ¢ 

Mr. GrunewaLb. Not to my recollection. 

Mr. Torin. You were a frequent caller in 1948 on Mr. Schoeneman, 
were you not‘ 

Mr. Grunewap. I could have been, yes. 

Mr. Tostn. For what pu .. 

Mr. Grcnewarp. Just drop ii 1d see him asa friend. Mr. Schoe- 
neman’s statement to you was, aa n you in terrogate d him, that I never 
asked him to tax fix a case at any time. 

Mr. Tosrxn. Why was the jeopardy assessment served on Mr. Klein 
ind his property ¢ 

Mr. GruNewAap. I know nothing about that. 

Mr. TorIN. Mr. Grunewald. you told us why that was served 
executive session. Don’t you remember that? 

Mr. Grunewarp. I would like to be refreshed on that. 

Mr. ‘I OBIN, Why was the jeopardy assessment served on Mr. Klein ? 
} ou know the answer to th im 

Mr. Grunewarb. I’m trying to think. To the best of my recollec- 
tion, was that—the best of my recollection was that some revenue 
agent had been in to see him, what op y told me, I think, and that 
his girl was getting up a trip to South America, and he thought—they 
thought, put it that way—that he was going to skip the country or 
someth ng like that. 

Mr. Torry. Mr. Maloney told you that? 

Mr. (JRUNEWALD. — my re roll ction. 

Mr. Tortn. Mr. Oliphant did not tell you that ? 

Mr. GRUNEWALD. ag 

Mr. Torin. Senator Bridges did not tell you that? 

Mr. GRUNEWALD. No. 

Chairman Kran. Mr. Levy did not tell you that? 

Mr. GrunEWALb. It could have been. 

Chairman Kran. Mr. Levy had a son, you said, whom you recom- 
mended to Schoeneman—— 

Mr. Grunewavp. Mr. Oliphant, sit 

Chairman Kran. You recommended to Mr. Oliphant for employ- 
ment in the Bureau ? 

Mr. GruNewALp. That’s correct. 

Chairman Kean. And when Mr. Levy had come to you and was 
talking to you about the Klein case he incident: ally mentioned his son? 

Mr. Grunewap. No, I think that was later on. I’m not sure about 
that. 

Chairman Kean. What was later on, the mention of the Klein case 
or the mention of the son ? 

Mr. GrunEewap. The boy’s job. 

Chairman Kran. The boy’ s job was at a later date than when he 
was talking to you about the Klein case. You used to see Mr. Levy 
at that time; how often? 

Mr. Grunewap. He’d come to Washington about 2 or 3 times. 

Chairman Kran. Just 2 or 3 times? 

Mr. GRUNEWALD. Yes. 
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Chairman Kran. And when he came he would ask you to give him 
some more information about the Klein case and you would call Mr. 
Oliphant; is that right? 

Mr. Grunewatp. I saw Oliphant with Mr. Levy, and his son; had 
lunch with them. 

Chairman Kean. You introduced Mr. Levy to Mr. Oliphant, did 
you not! 

Mr. GrunewaLp. That’s correct. 

Chairman Kran. And you had lunch with them ? 

Mr. GruNewab. That’s correct, at the Willard Hotel. 

Chairman Kean. And at that time you discussed the Klein case and 
the employment—— 

Mr. Grunewab. I did not discuss the Klein case. He and Mr. 
Levy were talking together, and I said, “Charlie, if there’s any chance 
in the world, try to get this boy a job,” and from what I hear, from 
what his father said, he has a wonderful record, and that’s all. 

Chairman Kran. And at that time Mr. Levy and Mr. Oliphant were 
discussing the Klein case, but you were not participating in the dis- 
cussion and were not listening to it, especially ? 

Mr. GruNewALpD. I was not listening to the discussion and I wasn’t 
interested in anything they were talk about. I was talking to the 
boy ; telling me about these college degrees, what he had and so forth 
and so on, and I thought he personally would make a good man. 

Chairman Kran. Mr. Grunewald, in your executive session testi- 
mony Mr. Boggs asked you: 

You mean Senator Bridges felt that double jeopardy was a severe penalty? 

And you said: 

Well, yes; well, it was out of the question for the simple reason that the 
people were financing evils to take care of the Treasury, put it that way, and 
he would come up to the office, and heard a telephone conversation and that— 
let’s see, somebody was leaving for South America and they thought that he 
was running away with the moolah, with the money. 

Just now you testified that Senator Bridges had not asked you about 
this double jeopardy. The testimony today was that it was Mr. 
Maloney ¢ 

Mr. 'Tonrn. Yes, sir. 

Chairman Kran. Which is right? Was it Senator Bridges who 
asked you about it, or was it Mr. Maloney ? 

Mr. Grunewap. Mr. Maloney, I think. You see, I have been here 
so many times 

Mr. Boces. Wait just a minute. You mean that what you said 
previously is not true? 

Mr. Grunewarp. I wouldn’t say that. I always want to give you 
the best information that I recall. 

Mr. Boces. Then you would not want to say it, but that is what 
you are saying. 

Mr. Grunewa.p. I’m sorry, sir. I’m not here to lie or give you 
any false statements for the simple reason that I have been very frank 
and I have been here before the committee and I want to do all I can 
to help the committee. 

Mr. Bocas. The conflicts that we have had in your testimony, Mr. 
Grunewald, about this Klein matter are really astonishing. In execu- 
tive session you told us quite freely about the Klein case and then you 
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came in the first day or so here and denied that you had ever told 
anybody about it, and you specifically denied that you had ever talked 
to Mr. Oliphant about it. As a matter of fact, if I remember cor- 
rectly, you were rather uncomplimentary about Mr. Oliphant, and 
now it 1s perfectly obvious that you disc ussed it with Mr. Oliphant, 
and at the same time you are denying what you said previously. 

Mr. Grunewarp. All I can say is that I want to give you the best 
information to my ability, and as far as the Klein case is concerned 
or any other case is concerned, I refer you back to both or three, Bolich, 
Schoeneman and Oliphant. In their testimony, if you take their 
testimony in that, you must also take their testimony that they said 
I had never asked them to tax-fix a case. 

Mr. Boces. However, it is a fact that you discussed the Klein case 
on numerous occasions with Mr. Oliphant, and it is a fact, too, if my 
recollection serves me correctly, that there was a matter involving I 
think about $7 million in taxes to the Treasury, and I think that Mr. 
Bolich wrote on the file that there was no criminal prosecution due in 
the case, that there were no grounds for criminal prosecution, after 
you had evidenced your interest in the case. 

Mr. Grunewap. My interest in the case was solely transferring a 
telephone call from Maloney and from Levy to Oliphant. 

Mr. Boces. And from the point of view of the taxpayer, not only 
was $7 million involved, but there was also the question of whether 
or not that taxpayer would go to jail, and whether it was your friend- 
ship in the Bureau of Internal Revenue or some other fact, the fact 
remains that the man was never prosecuted criminally for income tax 
evasion. 

Mr. Grunewarp. And the fact also remains, I believe, that the case 
has never been settled. 

Mr. Bocas. That is the civil case. 

Mr. Grunewacp. Is it? 

Mr. Torry. The civil tax case has not yet been settled, Mr. Chair- 
man. The Government’s claim is still for about $7 million, and the 
taxpayer disagrees with that and has offered a lesser amount. I don’t 
know just how close they are now, but they have not agreed on an 
amount yet. 

Mr. Boces. And it is also a fact that Mr. Klein was a resident of 
California, and, if I remember correctly, did business in Canada and 
in Baltimore, Md. 

Mr. Tovrn. Yesterday, Mr. Grunewald, I tried to find out from 
you what you were doing with your time in 1948. On November 2, 
1948, you were in Mr. Schoeneman’s office for a conference. On 
November 8 you were again in Mr. Schoeneman’s office; on November 
1% again; on November 17 again; and November 29 again. That is 
five times in November, 1948, you were in Mr. Schoeneman’s office. 
What for? 

Mr. Grunewap. Well, we were personal friends and, as I stated 
be fore, there was nothing that I wanted from him or asked him about 
pert all ing to taxes. Just what they were I don’t recall, and I think 
Mr. Schoeneman is the man to call and ask if there is any evidence in 
any way, shape or form that I have ever asked him to tax-fix a case 

Mr. Tortn. When you go to see him 5 times during 1 month what 


business do you have in the Commissioner’s office ? 
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Mr. GrunewaLpb. He is a friend of mine. He had lunch with me 
in the Washington Hotel. 

Mr. Tosrn. These were all purely social ? 

Mr. Grunewavp. Purely social, that’s right, that’s correct. 

Chairman Kean. Would you go to a man’s office, a busy man, and 
stay there for purely social reasons, and then his secretary would 
make a record? I mean, certainly the secretary would not make a 
record if you stopped in to pick Mr. Schoeneman up and take him 
out to lunch. I mean, it must have been a little more than that. 

Mr. Grunewap. Well, to answer your question, Mr. Chairman, I 
can say that it could be possibly I asked him to go to lunch, and if 
there are any records that I ever asked him for any tax favors, then 
I'd like to hear them. As far as I’m concerned, I never did. 

Mr. Tosnrx. Mr. Chairman, the times of day are available as to these 
appointments. 

On November 2 you were in at 10 in the morning. Was that to 
go to lunch? On November § you were in at 2:30 in the afternoon; 
November 15, 10:45: November 17, 10:30; and November 29, 10: 20. 

Mr. Grunewabp. I wouldn’t recall. 

Mr. Tosrn. Those are not to go to lunch, are they, Mr. Grunewald? 
Those are business appointments with the ¢ Commissioner of Internal 
Revenue. 

Mr. GrunewaLp. Well, the Commissioner of Internal Revenue told 
you very frankly that I never asked him pertaining to any tax matters, 
Don’t you believe him? You don’t believe me. 

Mr. Tortn. On December 6, 1948, you were in to see Mr. Schoene- 
man at 4 in the afternoon: a week later, on December 13, at 4:20 in 
the afternoon. Did you ever go to see Mr. Schoeneman with former 
Congressman Macy? 

Mr. GRUNEWALD. That I don’t recall offhand. I know Congress- 
man Macy. 

Mr. Torin. You took him to see Mr. Schoeneman a time or two, 
did you not 

Mr. Grunewarp. If I did I assure you it would be purely social, 
and I don’t think that Congressman Macy would be implicated in 
any tax cases or fixing. 

Mr. 'Tortn. Was he interested in the Klein case, too ? 

Mr. GruNEWALD. I don’t know; not that I know of. 

Mr. Tonty. In December, 1948, Mr. Grunewald, you were there on 
the 6th, the 13th, the 14th, the 16th, on the 20th, and on the 22d. What 
was the pur pose of those mee — / 

Mr. Grunewavp. I’m sorry to say, sir, that I don’t recall those 
meetings, and I think oo Schoeneman should be asked, if he has a 
iog or anything else, what the meet ings were for. 

Mr. Torin. You were coming at least once a week for a period of 
over 2 months. Don't you remember what you wanted to see Mr. 
Schoeneman for? : 

Mr. GruNEWALD. We were personal friends. We used to have lunch 
together. We used to have lunch together twice a week or three 
times. 

Mr. Tor IN. sut these conferences are either in the middle of the 
pas or late afternoon. ‘They are not lunch meetings. 

Mr. Grunewap. Well, I just dropped in to say hello, how are you, 
so forth and so on. 
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Mr. Torin. Some people have great difficulty in getting the Com- 
missioner of Internal Revenue to see them. 

Mr. Grunewa.p. I didn’t seem to have that difficulty. Pat, 

Mr. Torry. Did you ever bring anybody else to see Commissioner 
Schoeneman about the Klein case ¢ 

Mr. GrunewaLp. No. 

Mr. Topix. Or Mr. Oliphant? 

Mr. Grunewalp. No. 

Mr. Tonrn. After Senator Bridges told you he was voing to call on 
Mr. Schoeneman, and you transmitted that to Mr. Schoeneman, when 
did you next take an active interest in the Klein case / 

Mr. Grunewarp. That I wouldn’t know offhand, only if Maloney 
called up or Levy called up. Then I would call him, Oliphant. 

Mr. Tosry. You never called Mr. Oliphant on behalf of anybody 
else in this case / 

Mr. Grunewap. I don’t get your question. 

Mr. Torin. You said that at the request of Mr. Maloney and/or 
Mr. Levy, you would call Mr. Oliphant from time to time and ask 
about the Klein case. Did anybody else ever ask you to call Mr. 
Oliphant about the Klein case? 

Mr. GrunewaLp. Not to my recollection at any time. 

Mr. Torrn. You are sure of that? 

Mr. GruNEwaAvp. I’m sureas youcanbe. Live today, die tomorrow. 

Mr. Tosrn. After the middle of January your conferences with Mr. 
Schoeneman fell off. Why was that? 

Mr. Grunewap. I don’t know. I can’t recall. 

Mr. Tosrn. When did Mr. Oliphant first tell you about the inter- 
rogatories that were to be submitted to Mr. Klein ? 

Mr. Grunewatp. What was the question, please? 

Mr. Tosin. Will you read it, please, Mr. Reporter? 

(The record was then read by the reporter. ) 

Mr. Grunewatp. I don’t recall that at all. 

Mr. Torin. Do you know what I mean by interrogatories? 

Mr. GrunEWwALD. Communications, getting in touch with a fellow. 

Mr. Tostn. Questions. ; 

Mr. GRUNEWALD. Questions. 

Mr. Tosrn. Written questions. 

Mr. Grunewap. Yes. 

Mr. Torry. And you discussed with Mr. Oliphant the fact that these 
questions were to be sent to Klein, did you not ? 

Mr. GrunewaLp. No. The calls that I would get were from Ma- 
loney, and I would call Levy, and I would call him back and tell him. 

Mr. Torry. You are sure of that? 

Mr. Grunewap. As sure as I can be now. 

Mr. ‘Tosry. In April of 1949 the Bureau prepared interrogatories 
to be submitted to Mr. Klein, questions written out that Mr. Klein was 
to answer, and I believe that you discussed those with Mr. Oliphant 
before they were sent out. 

Mr. Grunewatp. That I deny emphatically. 

Mr. Th BIN. The interrogatories had been prepared in more or less 
final form on April 14, and after they had been first prepared Mr. 
Oliphant instructed in writing that they be not sent out until they had 
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been approved by him personally. Then on April 22 you called Mr. 
Oliphant and you said: 


I talked to the Senator and with your approval could you and I and the 
Senator have lunch next week and we can discuss that? Could we hold it up? 


To which Mr. Oliphant replied : 
I have to see it before it goes out. 


Mr. Grunewap. I don’t recall that at all. 

Mr. Toprx. He had to see the interrogato1 ies before they went out, 
and you had asked him whether the interrogatories couldn't be held 
up until you and he and Senator Bridges had had lunch; isn’t that 
true ¢ 

Mr. Grunewap. I don’t recall that at all. 

Mr. Tornrtn. “Could we hold it up?” Don't you remember that? 

Mr. Grunewap. No, I don’t recall that. Mr. Oliphant, from what 
vou have there, I believe, had a ste nogri ipher listen in on the conver- 
sation and typed the reportas 1s. 

Mr. Tosry. That is right. 

Mr. GRUNEWALD. You can construe that both ways. Suppose the 
stenographer gave you a different construction of the whole story, and 
that’s what you are asking me. If you have a wire tap that would 
be accurate. 

Mr. Tosin. Why do yousay that, Mr. Grunewald? 

Mr. GruNEWALD. Well, having been in the business in the Depart- 
ment of Justice and all that I know that’s the fact. 

Mr. Tosin. You know something about wiretapping ? 

Mr. Grunewacp. Yes. My answer to the question you are talking 
about, wiretap—I personally was looking for Jeremiah O’Leary in 
the Department of Justice and they rigged up about 14 or 15 or 16 
gadgets there and they were all set up, and then they were listening 
as to the possibility of locating him, and another fe llow on a phone 

call came through saying that a friend of O’Leary’s was coming back 
from the coast and that he was going to get off before New York—I 
can’t remember the station now—when they change the engines, and 
we went over and picked him up, and that came into the Department, 
took him to the Department. ‘Then he told us where O’Leary was. 

Mr. Boaes. So you rigged up the wiretap in that case ¢ 

Mr. Grunewatp. No, I didn’t rig it up at all. I was in the New 
York office and had nothing to do with it. I was only sent out as an 
agent to apprehend Mr. — I can’t remember his name now. 

Mr. Boees. Did you listen in to some of these conversations? 

Mr. Grunewap. No, I didnot. The girls did. 

Mr. Boces. However, you knew that a wiretap had been set ? 

Mr. GrunewaLp. No. The only thing I knew was when Mr. Baker 
said, “This fellow here is going to be getting off at that point. If 
you lose him there he is going to a ship chandler’s place on South 
Street in New York,” and by the time we got there he had gone. | 
mean, we missed him and he went to this ship chandler’s place and 
we tailed him from there on to the subway station over to Brooklyn 
and picked him up there. 

Mr. Boses. You said that it was possible that Mr. Oliy yhant’s secre- 
tary had put a construction on your conversation that aan not accurate. 
There would not be any reason for that, would there ? 

29091—53—pt. C——18 
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Mr. Grunewavp. As far as Mr. Oliphant is concerned, I haven’t got 
any idea. I don’t know about the accuracy of the stenographer. 

Mr. Bocas. You say a wiretap would have been a more accurate way 
to do it? 

Mr. Grunewap. A real wire would be the thing, that’s correct, to 
my way of thinking. Now, you refer to the 14 girls that tapped the 
telephone switchboard. I think that’s what you are going to allude 
tonow. They at that time got the information as to what I gave you. 

Mr. Boccs. You say 14 girls? 

Mr. Gronewap. Well, could have been 14 or 15 or what. They had 
a room by themselves. 

Mr. Boaes. They did not do the tap, though; they just listened in? 

Mr. Torry. They just listened in. 

Mr. Boces. Somebody else did the tap? 

Mr. GrunewaLp. No, no. They listened in on the phone conversa- 
tion. 

Mr. Bocas. I know, but who made the tap? 

Mr. Grunewab. That I don’t know. 

Mr. Boces. Would it have been possible to have tapped Mr. Oli- 
phant’s phone? 

Mr. GruNewap. Well, its possible to tap anybody’s phone if you 
have a recording machine. 

Mr. Boces. Is it complicated to tap a phone? 

Mr. Grunewap. That I don’t know. That I don’t know. 

Mr. Boces. Did you have all of your phones listed under these differ- 
ent names and under unlisted numbers because you were afraid some- 
body might tap your phone? 

Mr. Grunewa.b. I’m sure they’re tapped. 

Mr. Boces. You are sure they are tapped ? 

Mr. GrunEwaLp. Yes. 

Mr. Boces. You mean right now ? 

Mr. GruNEwALp. Oh, sure. 

Mr. Bocas. How are you sure that they are tapped ? 

Mr. Grunewawp. Well, never before would you pick up a phone and 
you would have a click in it and you would hear a sound or buzz sound, 
one thing or yen ei That was the answer. 

Mr. Boees. And you have that on your phones? 

Mr. Grunewatp. Yes, on my phones, that’s right. By the way, 
you can go down, like the Westchester, you can go “down to the boiler 
room and you have these wires running through and you can have a 
fellow sit there with ear cli ips and get the information that way. 

Mr. Boces. Was anybody sitting there? 

Mr. Grunewap. Ineversawthem. I looked for them there. 

Mr. Boces. You did look for them ? 

Mr. GrunewaLp. You bet I did. 

Mr. Boees. Why did you look for them ? 

Mr. GRUNEWALD. I wanted to catch them. 

Mr. Boees. Why would anybody tap your phone, Mr. Grunewald? 

Mr. Grunewarp. Because I am under investigation here. 

Mr. Bocas. And is that a normal procedure when somebody is under 
investigation, to tap their phone ? 

Mr. GRUNEWALD No—well. no. It could be. You can’t tell. 

Mr. Boaes. And you say it is possible to tap any phone ? 

Mr. GruNewavp. Yes, Id say its possible to tap any phone. 
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Mr. Bocas. In your work as an investigator have you found many 
phones tapped in this area ? 

Mr. GruNewap. No, I can’t say that. 

Mr. Boccs. However, you have seen tapped phones ¢ 

Mr. Grunewab. Beg your pardon ¢ 

Mr. Bocas. I say you have seen them tap — ( 

Mr. Grunewa.. I have seen the machines that — ite, and your 
phone could be tapped or anybody else’s could be tapped. I don’t 
know. 

Mr. Chairman, might I have a recess, please ? 

Chairman Kean. I think we might as well adjourn. I think we 
might as well adjourn in just a minute, Mr. Grunewald. 

Before we adjourn I want to read a letter and place it in the record. 
It is a letter that comes from Mr. Mackey. It is on the letterhead of 
the United States Departmen of Justice, Immigration and Natural- 
ization Service, dated April 22, 1953. The letter says: 

Dear Mr. KEAN: It has come to my attention that Mr. Henry Grunewald, 
while testifying before your subcommittee yesterday, stated that he had given 
me a television set. 

It is a fact that 4 or 5 years ago, to the best of my recollection, Mr. Grunewald 
did send a television set to my home, 1752 North Troy Street, Arlington, Va., 
apartment 689. It is also a fact that immediately thereafter I communicated 
with Mr. Grunewald and told him that I could not under any circumstances 
accept the set as a gift. It is also a fact that several days later Mr. Grunewald 
sent two men to pick up the set, and they took it away 

Respectfully submitted. 

ARGYLE R. MACKEY, 
Commissioner. 

Without objection, the letter will be put in the record. 

Chairman Kean. Do you remember, Mr. Grunewald, that this set 
was delivered to Mr. Mackey’s home when Mrs. Mackey was at home 
but that Mr. Mackey was not, and do you recollect now, Mr. Grunewald, 
Mr. M: ickey hav ing calle d you and tellin y you that he could not acce pt 
the gift and as sking you to send it back, and do you remember th it you 
had Mr. Burke and a colored man pick up the set ? 

Does the letter of Mr. Mackey’s and these-—— 

Mr. Grunewa.p. I like Mr. Mackey. He’s a very nice fellow, but 
his letter is erroneous. And I think—if you want, call him up and 
swear him. 

Chairman Kran. As far as you know, the set stayed with Mr. 
Mackey ? 

Mr. Grunewap. That’s correct, 

Chairman Kran. The committee will now stand adjourned until 
ten o'clock tomorrow morning. 

Mr. Grune »wald, will you please be back ? 

Mr. Grunewatp. If I’m living I will. 

(iain at 12:20 p. m., Thur d iy, April 23, the hearing was 
adjourned, to reconvene at 10 a.m., Friday, April 2 
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FRIDAY, APRIL 24, 1953 


Housrt or REPRESENTATIVES, 
SUBCOMMITTEE ON ADMINISTRATION OF THE 
INTERNAL REVENUE Laws oF THE 
COMMITTEE ON Ways AND MEANS, 
Washington, DiGs 
The subcommittee met at 10 a. m., pursuant to recess, in the main 
hearing room of the Committee on Ways and Means, New House 
Office Building, Hon. Robert W. Kean (chairman of the subcommittee) 
presiding. 
Present: Representatives Kean, Byrnes, Martin, Sadiak, King, 
O’Brien, and Boggs. 
\lso present: John E. Tobin, chief counsel; William P. Hind- 
man, Jr., assistant chief counsel; and Arthur J. Schissel, attorney. 
Chairman Kran. The committee will come to order. 
Mr. Grunewald, you have previously been sworn ¢ 
Mr. GRuNEWALD. Yes, sir. 
Chairman Kran. Mr. Tobin. 


TESTIMONY OF HENRY W. GRUNEWALD, WASHINGTON, D. C., 
ACCOMPANIED BY WILLIAM H. COLLINS, ATTORNEY AT LAW, 
WASHINGTON, D. C.—Resumed 


Mr. Torin. Mr. Grunewald, yesterday we began an inquiry as to 
your activities in connection with the Klein case. Your testimony, 
as I recall it, was that on behalf of Senator Bridges you had made 
one visit to Commissioner Schoeneman’s — and that from time to 
time at the request of either Mr. Maloney or Mr. Levy you would call 
Mr. Oliphant and ask him for information; is that right? 

Mr. GruNewatp. Would you mind repeating the question, please? 

Mr. Torry. Will you read it to him, please, Mr. Reporter ¢ 

(The pending question was then read by the reporter.) 

Mr. GruNewa.Lp. Yes; that’s correct. Besides that, as far as 
Senator Bridges is concerned, I don’t know why in the world to smear 
a because, as far as he’s concerned, I don’t know what the purpose 
is, but it seems connecting me with him of derogatory things or 
inline things. 

Mr. Torry. Mr. Grunewald, the subcommittee is simply trying to 
get facts about your activities in connection with this case. 

Mr. Grunewa.Lp. I am trying to give you the facts, but you are 
talking about Bridges every day. 

Mr. Tosin. Mr. Grunewald, on March 1, 1949, Senator Bridges 
had a conference with Commissioner Schoeneman and Mr. Oliphant. 
Were you present ? 
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Mr. Grunewap. Not to my recollection. 

Mr. Torin. Were you ever present at a conference with the Senator, 
Mr. Schoeneman, and Mr. Oliphant ? 

Mr. GruNnewap. Not tomy recollection. 

Mr. Tonsrn. Mr. Oliphant made a memorandum of that conference, 
in which he stated that the Commissioner had advised Senator Bridges 
to address a letter to Oliphant setting out the hardship involved” in 
this jeopardy assessment and req uestin g a conference. 

Mr. Grunewacp. Of course, as ~~ as I’m personally concerned, I 
am not responsible for what Mr. Oliphant did. I don’t recall anything 
like that. 

Mr. Torry. Did Senator Bridges tell you anything about that? 

Mr. Grunewatp. No, not to my recollection. 

Mr. Torry. The very next day, Mr. Grunewald, Mr. Klein’s at- 
torneys, Messrs. McGuigan and Kilcullen, wrote a letter to Mr. Oli- 
phant in accordance with Mr. Schoeneman’s suggestion, and requesting 
a confere! fting the Jeopardy assessment. Do you know any- 
thing about t th: at t le tter ¢ 

Mr. Grunewap. No, I do not. I do not know either one of the 
attorneys. 

Mr. Tosrn. You do not know Mr. McGuigan ? 

Mr. GruNewacp. I do not. 

Mr. Tosrn. Or Mr. Kilcullen? 

Mr. Grunewa.p. I do not. 

Mr. Topix. Nor Mr. Klein? 

Mr. Grunewa cp. I do not. 

Mr. Torin. And you have no way of knowing how this information 
got to Messrs. McGuigan and Kilcullen; is that right ? 

Mr. Gronewavp. Offhand I don’t recall a thing about it. 

Mr. Tostn. Yesterday I asked you if you had discussed with Mr. 
Oliphant the interrogatories which were to be sent to Mr. Klein, and 
you said you had not; is that right ? 

Mr. Grunewatp. Whatever I said yesterday must have been correct. 

Mr. Torin. I will refresh your recollection, Mr. Grunewald. 

Mr. Grunewa.p. Please. 

Mr. Tosin. Mr. Oliphant had issued instructions that these inter- 
rogatories were not to go out until he had seen them. Shortly after 
he had issued those instructions you telephoned him, on Friday, April 
22, and you said: 

I talked to the Senator and with your approval could you and I and the Senator 
have lunch next week and we can discuss that? Could we hold it up? 


To which Mr. Oliphant replied : 


I have to see it before it goes out. 


Mr. Gronewatp. What Mr. Oliphant said I’m not responsible for. 
I never had lunch with Senator Bridges or Mr. Oliphant. 

Mr. Tostn. You had lunch with Mr. Oliphant many times, did you 
not ? 

Mr. Grunewatp. Numerous times. 

Mr. Torn. In fact, the following Tuesday you had lunch with him, 
as you had arranged to do in this telephone conversation. 

Mr. Grunewa.p. I don’t recall Tuesday or Wednesday or what. 

Mr. Torry. But at that luncheon you did not discuss these inter- 


rogatories ? 
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Mr. Grounewatp. I don’t recall. 

Mr. Torin. You realize that you may be contradicted on that point 
by Mr. Oliphant? 

Mr. Gronewap. Whatever Mr. Oliphant says, as far as I’m con- 
cerned, means nothing. 

Mr. Ton. You also testified yesterday that you had helped Mr. 
Levy’s son obtain a job in the Chief Counsel’s office, did you not ? 

Mr. Gronewatp. I did. 

Mr. Toztxn. When did you first learn that the Klein people were 
prepared to submit an offer of $1 million? 

Mr. Grunewap. Never knew it. 

Mr. Tovtn. You never knew that? 

Mr. GrunewaLp. My recollection now, never. 

Mr. Tortn. On June 10, 1949, you called Mr. Oliphant and he said, 
“T am still thinking about that.” You said, “Fine. You take your 
time.” Was that with reference to the $1 million offer ? 

Mr. Grunewa.p. I don’t recall. 

Mr. Tosrn. Mr. Oliphant subsequently had conferences with people 
in his office about a $1 million offer which Messrs. McGuigan and Kil- 
cullen stated they had not made to the Bureau at that time and did 
not make for 5 months afterward. In June 1949, Mr. Grunewald, 
Mr. Oliphant had submitted to him by somebody a tentative offer of 
$1 million to settle the Klein case. Mr. Klein’s attorneys stated that 
they submitted their million-dollar offer 5 months later, in November 
1949, and that they had submitted to nobody this $1 million offer in 
June, but somehow Mr. Oliphant thought there was a $1 million offer 
pending. 

Did you transmit that offer to him ? 

Mr. Grunewarp. Not to my recollection. I don’t recall that. 

Mr. Tosrn. Did Mr. Maloney 

Mr. Coturs. Will you repeat that question, please ? 

Mr. Tosrn. Will you read it, please, Mr. Reporter ? 

(The record was then read by the reporter.) 

Mr. Grunewa.p. I didn’t know Mr. Klein’s attorney, I never met 
Mr. Klein, and as far as the offer is concerned you are speaking about 
now, it’s news to me, and I don’t know, I can’t recall anything like 
that at all. 

Mr. Tosrn. You never discussed the million-dollar offer with Mr. 
Oliphant? 

Mr. Grunewatp. To the best of my recollection, no. 

Mr. Torry. Or with Mr. Maloney ? 

Mr. Gronewatp. No. 

Mr. Tosrn. Or with Mr. Levy? 

Mr. Grcenewaxp. Oh, I don’t know what Mr. Levy offered or what 
he did. I’m not Sseniae for 

Mr. Tosrn. Did you ever discuss with Mr. Levy a $1 million offer 
in the Klein case? 

Mr. Gronewatp. No, sir. Mr. Levy had lunch with Mr. Oliphant 
at the Willard Hotel when the boy was there—his son was there. 
What they discussed I don’t know. 

Mr. Tozsrn. On June 28 you ec: ulled Mr. Oliphant and you said, “Levy 
called up and said the Harvey Co.”—Who was the H: urvey Co.? 

Mr. Grunewap. The Harvey Co. must be the whisky company in 
Baltimore. 
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Mr. Torin. How did you know that? 

Mr. Grunewa.D. To the best of my recollection now. 

Mr. Torin. How did you know that in June 1949? 

Mr. Gronewa. Well, if you got it there that must be it. 

Mr. Topin. Yes, sir; that is it. But how did you know it then? 

Mr. Grunewap. You are reading from a tape from Mr. Oliphant 

and vou are voing strictly on that tape, what he said or what his 
stenograph«s r sald, and as far as I’m concerned, I mean you are not 
my word for anything. 
Mr. Tonrn. Mr. Grunewald, according to the stenographic trans- 
script made of this telephone call in June 1949, you referred to the 
Harvey Co. in a telephone conversation with Mr. Oliphant. How 
did you know in June 1949, about the Harvey Co. ? 

Mr. Grunewap. Unless Mr. Levy told me or transmitted to me in 
a telephone call—that could have been possible. 

Mr. Tortrn. What other companies were there involved in this 
thing? 

Mr. GRUNEWALD. I don’t know. 

Mr. Tortn. You don’t know now 2 

Mr. GRUNEWALD. No. 

Mr. Torrtn. Did you ever know ? 

Mr. GRUNEWALD. No. 

Mr. Torry. You said, “Levy called up and said the Harvey Co. 
sold all of __ in this country to Javas— _”? 

Who is Javas, J-a-v-a-s ? 

Mr. GRuNEWALD. I don’t know. 

Mr. Torin (continuing). “—and reported every sale and paid in- 
come tax on every transaction, on every dollar they made.” 

Mr. GruNewaLp. You are confirming exactly what I said before 
about Levy having mentioned about Harvey, and Javas—I don’t know 
Javas from a hole in the ground. 

Mr. Tosrn. About this time you were not discussing the million- 
dollar offer with any body ? 

Mr. GruNEWALD. Not to my recollection at any time. 

Mr. Tosry. On July 8 you called Mr. Oliphant and you said: 

I was talking with that fellow we met and you haven't got a chance to sell 
that question, have you? 

What were you talking about then? 

Mr. GruNEWALD. I couldn’t recall. 

Mr. Torry. Weren’t you talking about the million-dollar offer? 

Mr. GRuNEWALD. No, I couldn’t recall that. 

Mr. Torntn. Was “that fellow” Levy ? 

Mr. GruNewap. See, Mr. Levy and Mr. Oliphant spoke together 
at the Willard Hotel. What they discussed I don’t know. 

Mr. Torry. But you were there? 

Mr. Grunewarp. Yes, I was there, but I don’t—I mean as far as I 
was concerned I don’t know a word of what they talked about. 

Mr. Tonrn. Were they speaking in the English language? 

Mr. GRUNEWALD. I think so. 

Mr. Tonrn. Surely you would know something of what they were 
talking about. 

Mr. Grunewa.pb. As far as I was concerned I wasn’t interested in 
none of the business myself? 
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Mr. Torin. By this time, according to your own testimony, you 
had done public relations work in several tax cases, so this wouldn't 
be Greek to you. 

Mr. GRUNEWALD. I beg your pardon? 

Mr. Torin. By that time, in 1949, according to your own testimony, 
you had received fees for your work in several tax cases, so if Mr. 
Oliphant and Mr. Levy were discussing a tax case you would have 
some idea of what they were talking about ? 

Mr. GRUNEWALD. No, that’s not necessary at all. 

Mr. Topix. Mr. Oliphant said to you- 

I sent on the letter I wanted George to sign, but it may not have gone out yet. 
I wili check it Monday morning and be sure it gets out. 

The letter he wanted George to sign was a letter to Mr. Klein en- 
closing the interrogatories. The letter was prepared for Mr. George 
Schoeneman’s signature, so I take it you had discussed this question 
of interrogatories with Mr. Oliphant on several occasions; isn’t that 
right ¢ 

= GRUNEWALD. No, no, not necessary at all. As far as Mr. Oli- 
yhant is concerned, Mr. Levy is the man or Mr. Maloney is the man 
hat you should ask those questions. 

Chairman Kean. “That fellow” that you refer to, Mr. Grunewald, 
you say that might be Mr. Maloney? What was that, Mr. Tobin? 

Mr. Tostn. “1 was talking with that fellow we met.” 

Chairman Kean. Yes ia was talking with that fellow we me 

Mr. Grunewaup. Mr. Chairman, I don’t know. Could have been 
Mr. Maloney. It could ho been Mr. Levy. I don’t recall. 

Chairman Kean. They were the two people that talked to you 
about the case / 

Mr. Grunewaxp. Yes, they were. 

Mr. Tosrn. Friday, July 8, Mr. Oliphant said to you 


I 
t 


I sent on the letter I wanted George to sign, but it may not have gone out. 


On July 17 that letter did go out, and the following week Mr. 


McGuigan called Mr. Oliphant and said that he had received this 
2 | 

letter enclosing the interrogatories that we have been discussing. On 
Julv 183 vou called Mr. Oliphant again. Mr. Oliphant told you that 


there was to be a big conference in the Bureau about this case. Do you 
remember that ? 

Mr. Grunewap. No, I don’t recall that at all. 

Mr. Tontn. He said— 
Coming Thursday afternon, all of them to see him to know what it is all about. 
Marrs and all. We gave him a list of questions. 


You replied— 
In other words, Marrs and all those other fellows will be there too? 

Who is Marrs? 

Mr. GrunewatLp. I wouldn’t recall who Marrs is 

Mr. Torry. You knew then, did you not? 

Mr. GrRuNEWALD. No. 

Mr. Torrn. Aubrey R. Marrs, then head of the Technical Staff of 
the Bureau. You knew who he was at that time. “In other words, 
Marrs and all those other fellows will be there too?” 
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Mr. Grunewatp. Wait a minute. You say I used those names, and 
you read from a tape, or you are reading from a stenographic report. 
You are taking that for authentic information against my testimony, 
and, to the best of my recollection, that I am sure I don’t recall it at all. 

Mr. Ton in. Some time past conferences were held in the Bureau on 
this matter, and on November 3 you ¢ alled Mr. Oliphant and Mr. 
Oliphant told you that they—meaning the Kleins— 

They will get a letter next week inviting them to come in for a conference and 
possible settlement. 

Did you tell the taxpayer or his attorneys that a settlement con- 
ference was forthcoming / 

Mr. GrunewaLp. I never met the taxpaver’s attorneys. 

Mr. Tosry. This was at about the time you were— 

Mr. Gronewatp. I didn’t know them. 

Mr. Tostn. This was about the time you were trying to get Mr. 
Oliphant a pay raise, was it not? 

Mr. (sRUNEWALD. That’s right. No. | don’t know. You see, at the 
time—now, vou are dive —- 2 questions there. A pay raise as far 
as Oliphant ‘is concerned, yes, I did try. I told him I would. 

Mr. Torry. How did you try to get Mr. Oliphant a pay raise? 

Mr. Gronewarp. Well. through Mr. Louis Johnson. 

Mr. Toprn. Through Mr. Louis Johnson ? 

Mr. Grunewarp. That’s right, but I never spoke to him. 

Mr. Boses. You never spoke to whom ¢ 

Mr. Grunewarp. Louis Johnson. 

Mr. Boaes. Then, how did you try to get him a pay raise ? 

Mr. Grunewar. I told him I would try to get him a pay raise. 

Mr. Boees. You told Mr. Oliphant you would try to get him a raise? 

Mr. Grunewarp. Yes, sir, that’s correct. 

Mr. Boges. But you did not really do anything about it? 

Mr. Gronewarp. Not a thing. 

Mr. Tortn. Why not? 

Mr. Grunewa.p. Well, I felt that if I asked Louis Johnson for any 
favors—I hadn’t asked him for anything to my recollection. And 
that was all. 

Mr. Tosrn. Would you repeat that answer, Mr. Reporter, please ¢ 

(The record was then read by the reporter.) 

Mr. Torry. Had youever asked Mr. Johnson for a favor previously ? 

Mr. Grunewacp. I met Mr. Louis Johnson when he was Secretary 
of War, and I don’t know who was with me, introduced me to him, 
and that was all. 

Mr. Torry. What made you think of going to him to get Mr. Oli- 
phant a pay raise ? 

Mr. Grunewap. Because he was the chairman of the Democratic 
National Committee, Finance Committee. 

Mr. Torry. He was in charge of fund raising for the Democratic 
National Committee in 1948; isn’t that right? 

Mr. GruNneEwAp. He was what? 

Mr. Tortn. He was in charge of fund raising for the Democratic 
National Committee in 1948? 

Mr. Grounewa.p. I don’t really recall that. 

Mr. Torrn. But you decided not to go to Mr. Johnson? 

Mr. Grunewacp. Correct. 


_~ 
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Mr. Boees. Did you tell Mr. Oliphant you were going to Mr. 
Johnson ¢ 

Mr. GRUNEWALD. No, I did not. 

Chairman Kran. When was this, Mr. Tobin ? 

Mr. Topsrn. 1949. 

Chairman Kran. November, 1949. That was 1 year after the 
election. 

Mr. Topsrn. Yes. 

Chairman Kran. Mr. Johnson was not in charge of any fund raising 
at that time. He was Secretary of Defense. He had been in charge 
of fund raising the previous year. He never was chairman of the 
Democratic National Committee, and at this time Mr. Johnson was 
Secretary of Defense. Exactly why you would go to Mr. Johnson 
or think of going to Mr. Johnson to ask for a promotion for somebody 
in the Bureau of Internal Revenue rather bafites me. 

Mr. Tostn. This telephone conversation might help that, Mr. Chair- 
man. Thisisatelephone conversation here on November 9, a Wednes- 
day. Mr. Grunewald called Mr. Oliphant and he said: 


Is your position a statutory position as far as grading is concerned? 
Oliphant replied : 


It is a statutory position, but covered under the act. 

Mr. GRUNEWALD. If the President wanted to do it he couldn't? 

Mr. OLIPHANT. It would have to be one of the twenty-five. 

Mr. GRUNEWALD. Then he could do it? 

Mr. OLIPHANT. Sure. Thatis what the Secretary wants todo. The 2 he wants 
to get in the 25 are Lynch and myself. 

Chairman Kean. I remember the situation at that time. Congress 
had passed some law, I believe, that there could be certain numbers of 
people promoted above the certain grade they had in various depart- 
ments. It was a small number of people. 

Mr. Boces. Twenty-five. 

Chairman Kran. Twenty-five. The proposition was here evidently 
that Mr. Oliphant hoped that he might be made one of those 25. The 
Secretary that he refers to, of course, would be the Secretary of the 
Treasury, and the President could have gone over the head of the 
recommendation of the Secretary of the Treasury if the Secretary of 
Defense had had enough influence with the President of the United 
States to have him do so. 

That is what you thought might be possible when you were first 
thinking about it, even though you did not do it, that the Secretary of 
Defense might influence the President to—— 

Mr. Grunewap. No; we will leave the President out. I thought 
the Secretary of Defense himself had enough influence to, put it that 
way—Secretary of War, I thought—to do that, but I forgot 

Chairman Kean. The appointment would have had to have been 
made by the President. 

Mr. GrunewaLp. That I don’t know. 

Mr. Tosin. Did Mr. Oliphant eventually get a pay raise? 

Mr. Grunewap. That I don’t knew offh: and. He might have. I 
don’t know offhand. 

Mr. Topin. Didn’t you make any effort at all to help Mr. Oliphant 
get a pay raise? 

Mr. Grunewab. That I don’t recall right now. 
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Mr. Torin. On November 14 the taxpayer’s attorneys finally sub- 
mitted their million-dollar offer, which Mr. Oliphant had been con- 
sidering for the previous 5 months. Did you know about that ? 

Mr. GRUNEWALbD. No. 

Mr. Tosrn. Do you know Mr. Maurice Haas? 

Mr. GRUNEWALD. . do not. 

Mr. Topix. He n accountant for the Kleins in New York. Have 
you ever talk d to him on the telephone ? 

Mr. GRUNEWALD. I did not. 

Mr. Toprn. After various mae and other meetings between you 
and Mr. Oliphant in November and December of 1949, on December 
20, 1949, you called Mr. lichents and you said: 

That fellow Burns has that all written up, or all investigated. He told those 
fellows—said he could write it up in a matter of hours. He said there’s no 
hurry about it. I’ll write it up after the first of the year.” 

Mr. OLIPHANT. “You're getting some double talk. I’ve got an expedite on it.” 

Mr. GRUNEWALD. “He said there was an expedite on it but he would do it after 
the first of the year.” 

Mr. OLIPHANT. “You're getting some double talk.” 

Do you recall that conversation ? 

Mr. Grunewap. No, I don’t recall the conversation. Again, I 
would say that I feel it’s double talk to me, too. 

Mr. Torrn. You said, “That fellow Burns in New York has that 
all written up, or all investigated.” What did you mean by that? 

Mr. GruNEWALD. You said that I said that. I don’t recall it at all. 

Mr. Tosry. Mr. Grunewald, the fellow Burns you were referring 
to was apparently Barnes, the revenue agent in New York who was 
on the Klein case, and he was working this very day, Tuesday, De- 
cember 20, in the New York oflice of Mr. Maurice Haas, the Klein 
accountant, and that morning at eleven o’clock he had told Mr. Haas 
that he was not going to write up the report on the Klein case until 
after the first of the year. By twenty minutes of three that after- 
noon you had called Mr. Oliph: int to get him to do something about 
that. How do you account for that ? 

Mr. Grunewaup. My only memory—you are talking far back 
now 

Mr. Tosin. Notso far. 

Mr. GruNEWALD. —is, first of all, as far as the Klein case is con- 
cerned—I mean I don’t really recall much about it. 

Mr. Torry. You seemed to be quite well informed at the time, Mr. 
Grunewald. 





That fellow Burns in New York has it all written up, or all investigated. He 
told those fellows he could write it up in a matter of hours. He said there is 
no hurry about it, I'll write it up after the first of the year. 

Who told you that ? 

Mr. GrunewaLp. I don’t recall it at all. You are going by Mr. 
Oliphant’s testimony. 

Mr. Tosrn. There are four people in this world who would have 
known about that: Mr. Haas. You just testified that you did not 
know Mr. Haas and never talked to him on the phone. 

Mr. Grunewaxp. That’s correct. 

Mr. Torin. Two of the other three were Mr. McGuigan and Mr. 
Kilcullen. You have testified you don’t know them and never talked 
to either of them on the phone, didn’t you ¢ 
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Mr. GrunewaLp. That’s right. 

Mr. Torry. The only other one who knew about it was Mr. Klein 
himself, and you said you don’t know Mr. Klein. 

Mr. GrunEwap. That’s right. 

Mr. Tosrn. Did you ever talk to Mr. Klein on the phone? 

Mr. GRUNEWALD. No, sir. 

Mr. Torry. Were you just making this up when you talked to Mr. 
Oliphant that afternoon ? 

Mr. GruNEWALD. Maybe Mr. Oliphant made it up. I don’t know. 
You got to go by his records, whatever records he got. 

Chairman Kran. Mr. Oliphant did not make the record, did he ? 

Mr. Torry. No, sir. His secretary made it, and at a time when 
he and Mr. Grunewald were very, very friendly. 

That fellow Burns in New York has that all written up, or all investigated. 

Somebody called you and told you about it, Mr. Grunewald, who 
was it? 

Mr. Grunewap. I don’t recall it at all. 

Mr. Tostn. Who called you up and told you that the revenue agent 
vas not going to write his report until after the first of the year? 

Mr. Grunewa.p. I don’t recall that at all. 

Mr. Tosry. You know Mr. Klein, do you not? 

Mr. GrunewaLp. No, I do not. 

Mr. Tosrn. Or Mr. Haas? 

Mr. GrunNEWALD. No. 

Mr. Torry. How did you know that the revenue agent was not going 
to write up the report until January 1950? 

Mr. Grunewaxp. That is all Greek to me. You report a conversa- 
tion that the stenographer listened in on. 

Mr. Tosrn. That is right. 

Mr. GrunewaLp. And youare taking that as accurate ? 

Mr. Tosry. Certainly. 

Mr. Grunewa.p. I don’t. 

Chairman Kran. Mr. Grunewald, the stenographer, when she put 
down this conversation, mentioned things that were facts, so that it 
is evident that what the stenographer put down was true. You have 
the evidence that it was true, because what the stenographer talks 
about was something that just happened. There is no reason for the 
stenographer to have made up your name and put in that you had 
made the call if you had not made it. 

Mr. Grunewa.b. I don’t recall that at all, Mr. Chairman. 

Chairman Kran. She must have spoken the truth, so it seems to me 
that it is evident that you did talk to one of these four people. It is 
pretty evident to me. 

Mr. GruNEwAvD. You mentioned four people. Who? May I ask? 

Chairman Kran. That was Mr. Haas, Mr. Klein and, I believe, Mr. 
McGuigan and Mr. Kilcullen. 

Mr. Torin. Mr. McGuigan and Mr. Kilcullen. 

Chairman Kran. Those four, and he must have talked to one of 
those on the telephone. 

Mr. GrunrwaLp. At no time, so help me God, did I speak to any 
one of those four people. 

Mr. Byrnes. Whom did you speak to that you got this information ? 

Mr. Grunewavp. I don’t recall that at all, sir. 
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Mr. Byrnes. You know that you must have gotten the information 
from somebody, do you not? You must have gotten that information 
from somebody or you could not have had that conversation with Mr. 
Oliphant. 

Mr. Grunewa.Lp. I question the conversation to Mr. Oliphant. 

Mr. Byrnes. How could you question that? Is there any reason 
that this stenographer shonld transcribe a conversation between your- 
self and Mr. Oliphant which you never had and outline the facts 
which she would have no way of knowing about except by overhearing 
your telephone conversation? Be reasonable about it. Is there any 
reason in the world why this conversation is not accurate? 

Mr. ron sts pene r want to be as reasonable as you asked me to 
be. You asked me whether I knew the four people. I said no, to the 
best of my recollection I never met the Mm, Sir. 

Mr. Byrnes. Where did you get the information about Mr. Barnes 
and this andit that was being made in New York? 

Mr. Grunewavp. That I don’t recall at all. I don’t recall any such 
conversation at all. Mr. Oliphant—I mean his secretary, whatever 
they dictaphone, or whatever they did, is—well, I don’t know. The 
best proof of the pud fn ¢ is Mr. Maloney and Mr. Levy. Ask them. 

Mr. Byrnes. This does not have anything to do with them. This 
is a conversation between yourself and Mr. Oliphant, and you are one 
of the best sources. There are only three—you, Mr. Oliphant and the 
girl who listened in and made a transcript of the conversation. 

Mr. Gronrewatp. Then I can answer your question just the same, 
my ( ongre enn that it n ight have been Joe Doakes on the other 

id 0 f the pl one 

fr. Byrnes. Joe Doakes? 
Mr. Grunewarp. Joe Doakes, anybody, Smith. 


Mr. Byrnes. Captain Henry? 
Mr. GRUNEWALD. Did she say Captain Henry ? 
Mr. Byrnes. She identified you as Mr. Grunewald. 


Mr. Grunewarp. Well, I don’t recall that at all. 

Mr. Byrnes. You do not remember anything about any of these 
Klein transactions, do you, and yet you made over a dozen telephone 
>to Mr. Oliphant about specific m: itters relating to the case? 

Mr. Grunewarp. I don’t recall any of them. To be honest with 
von. T had probably 50 calls to Oliphant. 

Mr. Byrnes. Tam talking about calls on this Klein case; just the 
c that related to the Klein case. 

Mr. GrunewaLp. I can’t recall them at all. 

Mr. Byrnes. And you do not recall any one of them? You do not 
recall getting any of this information that vou discussed over the 
telephone with Mr. Oliphant? . 

Mr. Grunewarp. No, to the best of my recollection, no. 

Mr. Byrnes. It is just a complete blank? 

Mr. Grunrwarp. Well, to me it’s a blank. 

Mr. Byrnes. As far as you are ae these telephone conversa- 
tions between vourself and Mr. Oliphant about the Klein case are 


: ; S ' : 
just figments of somebody’s imagination ? 


Mr. Gronewarp. Well, T wouldn’t say imagination. I would say 


as far as Tam personally concerned, I don’t recall them at all. 
Mr. Boaas. As a matter of fact, until such time as Mr. Tobin pro 
duced these transeripts you did not even recall any conversation. 
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Mr. Grunewap. I didn’t hear you, sir. 

Mr. Boges. I say until Mr. Tobin produced these transcripts you 
did not even recall the conversations. In the beginning of the testi- 
mony you told us that you had not had any conversation with Mr. 
Oliphant about the Klein case, but now you do recall the conversations, 
but you do not recall any of the subject matter of the conversations. 

Mr. Grunewa.p. I didn’t say I recalled the conversations. 

Mr. Boaes. You do not recall the conversations ? 

Mr. GrunEwaLp. Offhand I don’t recall them, no. 

Mr. Boees. I thought you told Mr. Byrnes just a minute ago that 
you had talked to Mr. Oliphant about the Klein case. 

Mr. GruNewap. Not to my recollection. 

Mr. Boces. I must have misunderstood you, Mr. Grunewald. Did 
you not understand him to say that, Mr. Byrnes? 

Mr. Byrnes. I understand, Mr. Grunewald, you admitted you had 
a number of telephone conversations with Mr. Oliphant; and, as a 
matter of fact, you said you had about 50, but then you had some 
definitely connected with the Klein case. 

Mr. GrunewaLb. Did I say the Klein case? 

Mr. Byrnes. Well, let’s get it straight. We will ask you now then. 
Do you remember ever having any conversations with Mr. Oliphant 
over the telephone about the Klein case? 

Mr. GrunewaLp. Not to my recollection. 

Mr. Byrnes. Not to your recollection ? 

Mr. Grunewa.p. No. 

Mr. Byrnes. Even though we produce here memoranda that are 
made concerning telephone conversations between yourself and Mr. 
Oliphant, memoranda made at the time of the conversations and pre- 
served, all relating to the Klein case? You have no recollection what- 
ever of ever calling him on the Klein case ? 

Mr. GrunewaLb. No recollection at the present time and I don’t 
recall speaking to him about the Klein case. The only thing that I 
know, that he had lunch with Levy. 

Mr. Byrnes. But you do not ever remember making a telephone 

eall to Mr. Oliphant, or Mr. Oliphant making a telephone call to you 
and discussing during that conversation aspects of the Klein case? 

Mr. GruNEwALD. I don’t recall that at all. 

Mr. Byrnes. Not at all? 

Mr. Grunewap. No. 

Mr. Byrnes. Would you deny that there were those conversations ? 

Mr. Grunewatb. As far as Mr. Oliphant is concerned, I would say 
this—— 

Mr. Byrnes. We are not talking about Mr. Oliphant now. We are 
talking about these transcripts of conversations between you and Mr. 
Oliphant that were m: ade by his secretary in the office, who listened in 
on Mr. Oliphant’s telephone calls. Mr. Oliphant does not have any- 
thing to do with what he says about this. It is what the record says. 
Do you deny that you made these telephone conversations in view of 
these calls?’ Do you deny that you made these calls? 

Mr. Grunewa.p. To the best of mv recollection, [ don’t recall any 
of these conversations, as far as the Klein case, as far as Mr. Oliphant 
is concerned. 

oe Byrnes. Do you deny the telephone conversations did take 
place ? 
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Mr. Grunewap. No, I don’t deny anything. 

Mr. Byrnes. You just do not know anything about it? 

Mr. GRUNEWALD. I don’t recall it. 

Chairman Kean. Mr. Grunewald, you have stated that you wanted 
to cooperate with this committee. That conversation Ww ith somebody 
in New York was very definitely made. As far as we know, there were 
only four — that knew of this matter. If you want to be con- 
sidered as coope ating with this committee you better think in your 
mind pretty care sfully and see whether or not you can refresh your 
memory about this telephone call to New York, which evidently was 
made and which now you state you do not remember making. I sug- 
rest you th nk that over pretty carefully. 

Mr. Grunewa.p. I can’t recall any as far as Mr. Oliphant is con- 
cerned- =you are talking about the Klein case except the Levy meet- 
ing. Offhand ~ don’t ayers it. 

Mr. Tonrn. Now, Mr. Grunewald, in your first appearance here in 
public session, having oe asked a few days previously about the 
Klein « ( Mr. Boggs asked you— 


Did you ever talk to anyone of these three gentlemen 
Schoene 1, Oliph ant or Bolich 
behalf of anybody else in connection with the Klein case? 


And yo l answered — 

No, never, sir. 

Then he said— 

Do you recall your testimony of several days ago before this committee? 
lo which you replied 

Offhand I am sure I never said that I spoke to him about the Klein case. 


Then Mr. Boggs read you excerpts from your testimony in execu 
ve session in which you had admitted that you endl made calls con- 
¢ the Klein case. 

Mr. as as. We talked about double jeopardy and jeopardy assess- 
ments. You not only admitted that you had made the calls but you 
seemed to be pretty well acquainted with the case. 

Mr. Grunewap. To the best of my recollection—and I take your 
word for it, in the executive session—as far as the Klein case is con- 
ied, Mr. Levy, Mr. — I can’t think of his name now, the attorney. 

Mr. ‘Tosrn. anes * 

Mr. Grunrwabp. Maloney. They’re the ones—Mr. Levy had 

ch with, as I said before repeatedly, with Mr. Oliphant. Mr. 
Maloney might have called, yes, Mr. M: aloney might have called me 

ind asked me to transmit a message to Oliphant. 

Mr. Torstn. Are you talking now about this phone call about the 
revenue agent’s report / 

Mr. GruNewapb. No, I don’t recall that at all. 

Mr. Torrn. You have gone so far as to say in your sworn testimony 

public session, Mr. Grunewald, in response to a question by Mr. 
B ges wherein Mr. Boggs asked you, “Did you ever talk to Mr. 
Oliphant about the Klein case ?”’—and this is what you said in response, 
“No, sir. Except—no, not the Klein case; the Teitelbaum case.” You 
have testified here in public session under oath that never talked to 


cern 
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Mr. Oliphant about the Klein case. Well, that certainly isn’t true, 
is it? You talked to Mr. Oliphant repeatedly about the Klein case, 
have you not? 

Mr. Grunewacp. Whenever I talked to Mr. Oliphant Mr. Maloney 
would call me up from New York and say so-and-so and so-and-so, 
and I would call him on the phone. 

Mr. Torin. But you had called Mr. Oliphant on several occasions 
about the Klein cas se? 

Mr. GRUNEWALD. Yes, that could have been. 

Mr. Tosin. Why didn’t you tell us 

Mr. Grunewapb. That could have been, yes. 

Mr. Tortn. Would you repeat that, Mr. Reporter, the very last 
question ¢ 

(The record was then read by the reporter. ) 

Mr. Boces. Mr. Grunewald, why are you so reluctant to discuss the 
Klein case ? 

Mr. GRUNEWALD. Sir, I am not reluctant at all to discuss the Klein 
case because, first of all, it didn’t mean anything to me. The second 
thing is—well, it just doesn’t mean a thing tome. That’s all. 

Mr. Boggs. Is there anything about the Klein case that you know 
that you do not want the committee to know? W hy has your testi- 
mony about the Klein case been so contradictory ? 

Mr. Grunewap. Well, I didn’t want to appear contradictory to 
start with, and the second thing is, as far as the Klein case is con- 
cerned, if there’s any evidence that this committee has that I have 
ever met Mr. Klein or any of his associates, then 1 would like to 
know it. 

Mr. Boges. I do not know whether this committee has any such 
evidence or not, but you seem to come back to that all the time, that 
you have never met Mr. Klein. 

Mr. GruNEWALD. No, I never said I met Mr. Klein. 

Mr. Boges. You say you never met Mr. Klein ? 

Mr. Grunewap. That’s right. 

Mr. Boees. Did I not just say you seem to come back to the fact that 
you always say you never have met Mr. Klein / 

Mr. GRUNEWALD. I say repeatedly, always. 

Mr. Boaas. Always, that is right. You keep repeating every time 

Mr. Tobin or somebox ay on the committee—— 

Mr. GRUNEWALD. You want me to tell the truth, don’t you‘ 

Mr. Boaes. Of course. 

Mr. Grunewap. That’s what I am telling you. 

Mr. Boces. However, you keep repeating that you have never met 
Mr. Klein. Mr. Klein, when he came before this committee, was 
vehement and also denied that he had ever met you. Are you worried 
about your role in this Klein case in any way at all ? 

Mr. Grunewap. No, I’m not worried a bit about it. 

Mr. Boces. Did you ever have any communication from Mr. Klein 

protesting your interest in this case? 

Mr. Grunewatp. Protesting my interest in the case? 

Mr. Boges. Yes. Did you have any protest from Mr. Klein? 

Mr. GRUNEWALD. No, sl 

Mr. Bocas. Did Mr. Klein ever write to you and tell you or ask 
you, “Mr. Grunewald, what are you doing, injecting yourself inte 
my business? Why are you in this case?’ 





29091 538—pt. C 19 
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Mr. GRUNEWALD. Not to me, no, never. 

Mr. Boaes. He never did? 

Mr. Grunewa.p. No. 

Mr. Boces. Did anybody who was a very close friend of Mr. Klein’s 
who knew Mr. Klein, contact you and object to your intervening in 
this case ¢ 

Mr. Grunewap. No, sir 

Chairman Kran. Mr. Grunewald, do you think it might have been 
possible that Mr. Maloney was the one who called from New York 
and gave you the information with reference to Mr. Barnes that you 
later on transmitted to Mr. Oliphant ? 

Mr. Grunewap. That could have very well been. 

Mr. Boces. You would just rather not discuss this Klein case at 
all; is that not so? 

Mr. Grunewa.p. I like to keep on talking all day about it. I never 
know nothing about it. You keep on té Uking about it. 

Mr. Bocas. It is a very important case, Mr. Grunewald, and it is one 
where testimony is completely contradictory, and every time we ask 
you a question we get a different answer. The only consistent answer 
you have given us has been that you do not know Mr. Klein. 

Mr. Grunswaxp. The committee knows I am under sedatives and I 
want to be considered in my testimony. I want to cooperate in any 
way, shape or form, but at the same time when I say I don’t know 
Mr. Klein or any of his associates—now, when you ask the question: 
Could it have been Mr. Maloney or Mr. Levy that called up and 
transmit and call Mr. Oliphant? That could be sonal. Is that 
the answer you want? 

Mr. Bocas. Well, I presume that is the answer you are going to give. 
Go ahead, Mr. Tobin. 

Mr. Torry. Mr. Grunewald, when you told this committee in 
public session under oath that you had not ever talked about the 
Klein case with Mr. Oliphant you were telling the committee a lie, 
isn’t that true? 

Mr. Grunrewap. No, I was not telling the committee a lie. 

Mr. Tosrn. What was it when vou told us you had never talked to 
Mr. Oliphant about the Klein case ? 

Mr. Grunewap. If I said that, I wouldn’t say a lie; I would say 
that I'll take that back, erroneous. 

Mr. Torin. Not only did you say that you never had talked to Mr. 
Oliphant about the Klein case but when we told you that Mr. Oliphant 
said you did talk to him about the Klein case you repudiated Mr. 
Oli phant and his testimony. Do you remember that? 

Mr. Grunewaxp. No, offhand I don’t. 

Mr. Torin. You don’t remember that ? 

Mr. Grunewap. No. 

Mr. Tosrn. Right after you said that you had never talked to 
Oliphant about the Klein case we said, “Well, Mr. Oliphant says 
you had.” You said, “Mr. Oliphant’s testimony, I wouldn’t give you 
a whoop for.” Do you reme mber that ? 

Mr. Grunewawp. Well, Mr Oliphant, as far as he’s concerned, I 

still don’t give a whoop about his testimony. 

Mr. Torry. You remember, do you not, having told us that you never 
talked to Oliphant about the Klein case? You told us that. I will 
show you the record. Why did you tell us that? It wasn’t true. 
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Mr. Gronewarp. Well, I wouldn’t lie to you. 

Mr. Tosrn. Well, you do. 

Mr. Grunewa.p. I didn’t intend to lie to you. 

Mr. Tosrn. You told us you never talked to Oliphant about the 
Klein case, and that was a lie. 

Mr. Grunewap. No, I said to you—no, now wait a minute. You 
are talking about stenographic records. When Mr.—the former at- 
torney wot uld call me up or Mr. Levy would call me up and say so-and- 
so and so-and-so, I would call up Mr. Oliphant. 

Mr. Tosrn. You told us in public session that you had never called 
Oliphant about the Klein case. Now, why di d you tell us that? 

Mr. Grunewa.p. I don’t rec all that at all. 

Mr. Tosrn. The stenographic record reflects that you did and I was 
here and so were all the members, and we all heard you say that. 
You went on at great length to deny that you ever calle d Mr. Oliph: int 
about the Klein case. 

Mr. GruNEWALD. I don’t recall that. 

Mr. Torin. It just happened a few days ago. Why did you tell us 
that ? 

Mr. GrunewaLp. Listen, here I am for 5 or 6 days being asked 
under my condition about a lot of questions, so forth and soon. You 
forget a lot of things. First of all, you had a heart attack, then you 
got bursitis, and then you got dropsy. 

Mr. Tontn. We would have been glad to talk to you 16 months ago, 
Mr. Grunewald, and saved you some of this. However, you did not 
want to talk to us then. 

Mr. GrunewaD. I'll be glad to talk. Yes, I do really. I'll tell you 
why: for the simple reason, as far as I’m concerned, as far as Mr. 
Klein is concerned or his associates are concerned—and I’m sure you 
checked it from A to Z, and you know that I never met any one of them. 

Mr. Topix. Mr. Grunewald, the fact remains that on the morning of 
December 20, in New York City, the revenue agent working on the 
Klein case told Klein’s accountant that he would not “en up his 
report until the first of the year. Within the matter of a very few 
hours you were on the telephone in Washington with Olip hant and 
you told him about that and protested it. All of the people in New 
York who knew that have sworn in public session before this committee 
that they never called you and told you, but somehow you knew it. 
What we want to find out is who told you. 

Mr. GrounrewaLp. The only two that could have told me were 
Maloney and Levy. 

Mr. Torry. And McGuigan and Kilcullen and Klein have all testi 
fied that Maloney and Levy didn’t know about this that morning. 

Mr. GRUNEWALD. You are talking about so far back that I don’t 
recall. I will say this: that if there is such a conversation and you 
want to take Mr. Oliphant’s testimony, then the information would 
come from Mr. Maloney or Mr. Levy. 

Mr. Torstn. Do you think now that Mr. Maloney or Mr. Levy told 
you what the revenue agent was going to do? : . 

Mr. Grunewap. Well, that I don’t know. I don’t know. I’m not 
responsible for Mr. Maloney and Mr. Levy. I think they should 
speak for themselves. 
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Mr. Tostn. I asked you a question: do you think now that this in- 
formation about the revenue agent came from Mr. Maloney or Mr. 
Levy? Is that your testimony ¢ 

Mr. GGRUNEWALD. It must have come from either one of the two. 

Mr. Torin. You admit now, do you not, that you called Oliphant 
about this revenue agent’s report ¢ ¢ 

Mr. GruNEwALD. I must have if you say so. 

Mr. Tostn. Well, you did, didn’t you? 

Mr. GruNEWALD. I don’t recall. 

Mr. Tonry. The very day that the revenue agent made the statement 
in New York you called Oliphant about it in Washington, did you not 4 

Mr. Grunewabp. I don’t recall. You say it’s there. 

Mr. Torin. You think now that it was Maloney or Levy who passed 
the information to you; is that right? 

Mr. GRUNEWALD. It must have been. 

Mr. Torin. That must have been it. That must have been why you 
( ulled Mr. Oliphant ak 

Mr. GRUNEWALD. That’s right. 

Mr. Tostx. So you called Mr. Oliphant about this, did you not? 

Mr. GRUNEWALD. Well, you see, you are talking to somebody that 
has a many recollection and has an affliction. 

Mr. Tovrn. Yeste rday, Mr. Grunewald, you told us in oreat detail 
about a wiretapping installation in 1917 that you had participated in 

Dae yartment of Justice. I think your memory is pretty good. 
ae. GRUNEWALD. You think so? 

Mr. Torin. Do you remember that yesterday, telling us—— 

Mr. Grunewap. Oh, sure, I remember talking about the wiretap. 

Mr. Tosin. You think now it was Mr. Maloney who passed this 
information to you, or Mr. Levy? 

Mr. GruNEWALD. I couldn’t say that. I say either one of the two. 
If you got it there, if you believe that information 

Mr. Torsrn. In January of 1949 you were making further phone 
calls with Mr. Halperin about the Pattullo Modes case, were you not ¢ 

Mr. GRUNEWALD. I never talked to Mr. Olip! 1ant about the Pattullo 
Modes Case. 

Mr. Torry. Are you sure of that? 

Mr. GrunewaLp. The first time I got the information about the 
wattublo | Modes case was when Mr. Pearson had accused me of tax 
fixi » Patt ullo Mode case. 

Mr a When did you get the sturgeon from Mr. Halperin. 

Mr. GruNEWALD. I can’t recall offhar 

Mr. Tosrn. On January 30, 1950, you made an appointment for 
Mr. Halperin about the P attullo Modes case. The civil settlement was 
then be ing dise ussed. Do you icmauitiinthat ¢ 

Mr. GRUNEWALD. No, I don’t recall that at all. 

Mr. Tostn. What was happening to the Klein case about that time ? 

Mr. GruNEWALD. I don’t know. 

Mr. Topix. What did the revenue agent’s report say ? 

Mr. GrunewaLp. The revenue agent's report / 

Mr. Tosrn. Sure, the one you called Mr. Oliphant about. 

Mr. GruNewaALp. Whatever Mr. Maloney or Mr. Levy told me. 

Mr. Torin. They told you about the revenue agent’s report, did they 


/ 


not‘ 
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Mr. Grunewatp. I didn’t say that they told me. Whatever the 
conversation they told me, I passed it on to him. 

Mr. Torrn. Why were you so interested in being helpful to Mr. 
Klein ? 

Mr. Grunewa.pb. I was interested in being helpful to my attorney. 
Mr. Maloney and Mr. Levy are personal friends of mine, at any time, 
always. 

Mr. Tosin. This is the only case in the Oliphant log that reflects 
your having helped Mr. Maloney and Mr. Levy. This seems to be 
the only time you were interested in helping them with Mr. Oliphant. 

Mr. GrunewaLp. If that’s it, that would be it. 

Mr. Tosrn. Did you ever help them with any other kind of a case? 

Mr. Grunewap. Are you referring to Mr. Maloney and Mr. ta vy? 
Offhand, I don’t recall. 

Mr. Tosrn. Offhand you do not recall ? 

Mr. Grunewa.p. No. 

Mr. Torin. Did Mr. Maloney ever help you with a case? 

Mr. Grunewaxp. Are you referring to a tax case 

Mr. Tortn. Any kind of a case. 

Mr. Grunewap. I don’t recall offhand. 

Mr. Toprn. You were engaged in black-market liquor operations 
during the war, were you not? 

Mr. Grunewa.p. I resent that. 

Mr. Torrn. Answer the question. Were you or weren’t you? 

Mr. Grunewa.Lp. I was not. 

Mr. Tostn. Do you deny that? 

Mr. Grunewap. I deny that fully. 

Mr. Torin. Your chauffeur, Mr. Burke, was indicted for black 
market liquor operations, was he not ? 

Mr. Grunewawp. He was indicted; yes. 

Mr. Topix. He was engaged in — operation all by himself? 


Mr. Grunewarp. Yes, he was engaged in it all by hissself ind I 
bawled him out and I told so-and-so-an a. ~ says, “It’s terrible for 
you to get yourself messed up with that litt] e junk.” And I had to 
go by and help him out. I think he got a fine of $50 or $500; ye 


sol vething Ii ke that. 

Mr. Torry. He was fined $500, was he not ? 

Mr. GRUNEWALD. That’s what it was then. 

Mr. Torry. You were sub ypenaed by the grand jury in New York 
in connection with this investigation, were you not? 

Mr. GruNewa.p. I don’t recall; could ites bee 

Mr. Tonrn. But you did not appear, did you? 

Mr. Grunewavp. Well, if there is a subpena and I didn’t appear, 
why didn’t the marshal come up and arrest me ? " 

Mr. Tosrn. What was Mr. Maloney’s job in the Department of 
Justice at that time? 

Mr. Grunewap. Mr. Maloney was Assistant Attorney General at 
that time; you are talking about that time—— 

Mr. Torry. That is right. 

Mr. Grunewap. I don’t remember that time. I take your word 
for that. Was Burke in the black-m: arket transaction at that time? 

Mr. Torry. Mr. Maloney was a special assistant to the Attorney 
General at that time, was he not ? W hat was his assignment ? F 

Mr. GrunEewALp. I don’t know that. 
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Mr. Tontn. He was the chief legal counsel for the Department of 
Justice handling black market OPA liquor cases, was he not‘ 

Mr. GrunewaLp. If he was so good why didn’t he go by and help 
his friend? He was fined $500. 

Mr. Torrn. No jail term wa imposed and his friend, Mr. Grune- 
wald, did not have to comply with a subpena issued for him. 

Mr. Grunewatp. Well, I wouldn’t put it that way. I went by and 
loaned him $500 and—no, let me see, no, that’s wrong. He went by, 
went to the judge, and talked to the judge himself, and told him he 
was a veteran and this and that and so forth, and he paid that thing, 
$50 a month or something like that, and paid off either the $500 or 
part of the $500. 

Mr. Tontn. He was given 2 years in which to pay the fine? 

Mr. Grunewap. That I don’t recall. 

Mr. Torry. Your man, Mr. Burke, whom you characterized as your 
leg man, was engaged all by himself in the black market liquor oper- 
ations? 

Mr. GruNEWALD. Yes, he was. 

Mr. Tosi. And you h id no part of that 2 

Mr. GrunewaLp. No part of that. 

Mr. Tosrn. Do you expect us to believe that? 

Mr. Grunewap. Well, that’s up to you. 

Mr. Torin. Have you ever had any transactions with the American 
Distilling Co. ? , 

Mr. GruNEWALD. Never. 

Mr. Torin. Do you know Mr. Russell Brown ? 

Mr. GruNEWALD. I do. 

Mr. Tosrn. How long have you known him? 

Mr. Grunewa.p. For years. 

Mr. Tostn. Where did you meet him? 

Mr. GruNEWALD. That I don’t recall now. 

Mr. Tosrn. Have you ever had business dealings with him? 

Mr. GrunewaLp. No. You mean liquor? 

Mr. Torsin. Any kind of business dealings. 

Mr. GrunewaLp. No, not that I recall offhand. 

Mr. Tozsrn. But you and he were good friends? 

Mr. Grunewap. Yes, very good friends. 

Mr. Torin. You would see each other often ? 

Mr. Grunewap. Well, I would say we would see each other about— 
when I went to New York I'd drop in and see him. 

Mr. Torin. Where is his office ? 

Mr. Grunewatp. Somewhere on Park Avenue. By that I mean, 
probably I saw him about 10 or 15 times. 

Mr. Topix. Mr. Burke’s involvement in this black market liquor case 
was connected with the American Distilling Co., was it not? 

Mr. Grunewa.p. I know nothing about what Mr. Burke—and, fur- 
thermore, as far as Burke was concerned, I was surprised when I heard 
about it. 

Mr. Topix. How did Mr. Burke have time to get into the liquor 
business when he was so busy placing your bets? 

Mr. Grunewa.p. He could do anything he wants. 

Mr. Torry. And having done various chores for you, he still had 
time to go into this liquor business by himself? ; 

Mr. GruNEwaLp. Yes, put it that way. 
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Mr. Tortx. Did you ever offer to sell liquor at black market prices 
to a retail liquor dealer in this city ? 

Mr. Grunewatp. At no time. I’ve heard that story repeatedly. 

Mr. Topix. You deny it? 

Mr. Grunewa.p. I deny it fully. 

Mr. Topix. Did Mr. Brown ever offer to help you get some liquor 
during the war ? 

Mr. Grunewa.p. I never got any liquor from Mr. Brown other than 
I drank. 

Mr. Tostn. He ultimately got the business that you had offered to 
handle in Washington, did he not ? 

Mr. Grunewa.p. I don’t know that, sir. 

Mr. Torin. Didn’t Mr. Brown discuss with you Mr. Burke’s em- 
ployment in this liquor matter ? 

Mr. Grunewarp. No; not that I recall. 

Mr. Torrn. What did Mr. Burke do that got him involved in trouble 
with the Federal courts ¢ 

Mr. Grunewap. He had some black markets, or whatever you call, 
liquor deal, and I knew nothing about it until afterwards. He told 
me about it. 

Mr. Tosrn. Wasn’t it during this period that you met Mr. Klein? 

Mr. GRUNEWALD. I wouldn’t know. 

Mr. Tostn. When did you first meet Mr. Maloney ? 

Mr. GrunewaLp. Oh, I met Mr. Maloney—let’s see—I’d say about 
15 years ago, I think, or 20 years ago. 

Mr. Tosrn. Where did you meet him ? 

Mr. Grunewab. Offhand I couldn’t recall that. 

Mr. Tosrn. Do you know a man named Aaron Aaronson in 
Washington ¢ 

Mr. Grunewaxp. No; I wouldn’t recall that name. 

Mr. Tosrn. A retail liquor dealer. 

Mr. GrunewaLp. No; I wouldn’t recall that. 

Mr. Torry. Do you know that Mr. Aaronson has testified that you 
contacted him about the sale of black market liquor ? 

Mr. Grunewarp. That statement is erroneous, and since you men- 
tioned the name, is he a liquor dealer here ¢ 

Mr. Tosrn. Yes indeed. 

Mr. GrunewaLp. Yes; I called up Russell Brown to try to make an 
introduction between him and Russell Brown, from his store. 

Mr. Tosrn. Oh, you know Mr. Aaronson now ¢ 

Mr. GruNEWALD. Since you talk about it. I don’t—I mean the name 
didn’t mean anything to me before, but since you refresh my memory, 
that must have been the man. 

Mr. Torry. How did you meet Mr. Aaronson ? 

Mr. GrunEwaLp. Mr. Burke introduced me to him. 

Mr. Tosin. How did Mr. Burke happen to introduce you to him? 

Mr. GrunewaLp. We went by the store, his store, and he said, “I 
would like to have you meet a friend of mine” and went in there. 

Mr. Tosrn. What did you discuss with Mr. Aaronson ¢ 

Mr. GrunewaLp. Mr. Aaronson and Mr. Burke had a discussion 
and one thing and another, and Burke or Aaronson said that he would 
like to meet Brown and I said I would be glad to call Brown on the 
phone and make such introduction for him. 








1278 INTERNAL REVENUE INVESTIGATION 


Mr. Tosry. And Mr. Aaronson ultimately bought some liquor from 
Mr. Brown? 

Mr. Grunewap. That I don’t know. 

Mr. Tostn. Do you know a man named Meyer Siegel ! 

Mr. GruNewaLp. Offhand I do not know. 

Mr. Torry. A liquor wholesaler in Washington ! 

Mr. GeuNEWALbD. Offhand I do not; no. 

Mr. Torry. You discussed with Meyer Siegel the possibility of a 
black market deal with Aaron Aaronson and Siegel, did you not ? 

Mr. GRuNEWALD. No; not me. 

Mr. Topix. And you told him that Mr. Brown would be in Wash- 
ington soon ¢ 

Mr. GRUNEWALD. No. 

Mr. Torrn. Then you and Burke had a meeting with Aaron 
Aaronson and Siegel at the Mayflower ¢ 

Mr. GRUNEWALD. Yes, that’s « eeneess at the Mayflower. 

Mr. Tonrn. Oh, you met Mr. Siegel at the Mayflower ! 

Mr. Grunewap. Yes. Mr. Burke was there, and he brought these 
2 gentlemen, whoever they were, and introduced me to them. 

Mr. Tosrn. So we have been able to refresh your recollection now 
where you remember Mr. Siegel also, is that right? 

Mr. Grunewa.p. I don’t know whether his name was Siegel or 
an rythi ing’ else. 

Mr. Torry. Mr. Brown was in the hotel at the same time, right ? 

Mr. GRUNEWALD. Yes, Mr. Brown was in the hotel. 

Mr. Tosrn. How did that happen to be? 

Mr. Grunewap. I don’t know how Mr. Brown happened to be 
there, and I had dinner with him. 

Mr. Torrn. You just happened to know that he was there too, did 
you not 4 

Mr. GRUNEWALD. No, that is incorrect. 

Mr. Topry. And after talking a while with Aaronson and Siegel 
you left the room and went to see Brown, right 

Mr. GRUNEWALD. No. Isaw Brown. I had dinner with him. 

Ir. Tosrn. And then you went back to Aaronson and Siegel, right ? 

Mr. GRUNEWALD. Not that I recall. 

Mr. Tosrn. And you offered to sell them 10,000 cases of Rocking 
Chair whisky ? ; 

Mr. GRUNEWALD. I don’t reeall that. 

Mr. Tosty. Do you deny it? 


Mr. GrunewaLp. The best of my recollection is that I never at any 
time—Mr. Brown would be the best witness. 
Mr. ToBIN . Do you deny that you offered to sell 10.000 cases of 


Rocking Chair whisky to Aaronson and Siegel ? 

Mr. Grunewawp. Yes, I would deny that for the simple reason I 
don’t recall it at all. 

Mr. Tostn. Well, do you not recall it, or do you deny that it ever 
happened ? , " 

Mr. GruNEwALb. I would say it never happened, tomy memory. 

Mr. Tosrn. You said you w ould have to get $15 a case in side money, 
did n’t you? 

Mr. GRUNEWALD. You are reading the rans that some ‘body—these 


two fellows told, apparently told you. I don’t recall that at all. 
Mr. Toprn. You don’t recall this at all ? 
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Mr. GRUNEWALD. No. 

Mr. Tostn. Thisis all news to you? 

Mr. Grunewa.p. This is more than news to me. 

Mr. Tosrn. Morethan newsto you? What do you mean by that? 

Mr. Grunewa.p. By that I mean, is, such a thing to my memory 
never happe ened. 

Mr. Tosrn. Did you introduce Mr. Brown to Mr. Siegel? 

Mr. GrunewaLp. No. We went in the Mayflower cocktail room, 
and who the gentleman was I don’t recall. 

Mr. Tosrn. That’s right, you introduced Mr. Brown to Mr. Siegel 
and Mr. Aaronson in the cocktail lounge of the Mayflower. 

Mr. Grunewap. Mr. Burke was the gentleman that made the in- 
troductions because I didn’t know those fellows. 

Mr. Tonrn. But you were there. You remember that now? 

Mr. GruNEWALD. I was there. 

Mr. Torrn. That confirms the story given by Aaronson and Siegel. 

Mr. GruNEWALD. It doesn’t confirm the $15 that you are talking 
about on side money. 

Mr. Torin. You just happened to meet with these people in the 
Mayflower Hotel and you just happened to introduce them to Russell 
Brown? 

Mr. GruNewaD. Russell Brown I had dinner with, as I told you, 
and that 

Mr. Tostn. What were you doing in the Mayflower Hotel? 

Mr. Grunewatp. What? 

Mr. Tosty. What were you doing in the Mayflower Hotel with all 
these people? 

Mr. Grunewa.p. Well, I go through the Mayflower, or Statler, or 
any hotel. 

Mr. Tosrn. You had arranged a meeting with all these people, had 
you not? 

Mr. GronewaLp. What? 

Mr. Tosrn. You had arranged this meeting with all these people, 
had you not? 

Mr. GrunewaLp. No, I never made arrangements at all for this 
meeting. 

Mr. Tosrn. This was all just a big happy coincidence ? 

Mr. Grunewap. No. Burke brought a fellow over and said, “This 
is Mr. So-and-so” and then we went to the cocktail room and then we 
stayed there for about, oh, I’d say, an hour or so. 

Mr. Tosrn. But the deal never went through because your price 

vas too high; isn’t that right ? 

Mr. GrounewaLp. No. 

Mr. Tosrn. When did you discuss this 

Mr. Grunewap. There was never such a deal. That’s an imagina- 
tion. 

Mr. Tosrn. When did you discuss this matter with Mr. Maloney ? 

Mr. Grunewab. Maloney? 

Mr. Tosrn. That’s right. 

Mr. GrunEWALD. I never talked to Maloney about that. 

Mr. Tostn. Why did you not go to New York when you were sub- 
penaed by the grand jury? 

Mr. Grounewaxp. I think I was called up and told I didn’t have to 
appear as a witness or something like that. 
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Mr. Tosrn. Who called you, Mr. Maloney? 

Mr. Grunewatp. No: some body in the Government, I think. 

Mr. Tosrn. Somebody in the Government. Who in the Govern- 
ment ¢ 

Mr. Grunewaxb. I don’t know. I wouldn’t recall now. Offhand I 
don’t know. In other words, as I repeat again, to the best of my recol- 
lection, that I wasn’t required to come to New York. 

Mr. Tostn. Who was the man in the Government who called you up? 

Mr. GrRuNEWALD. I wouldn’t know. 

Mr. Tonrn. Was that Mr. Maloney ? 

Mr. GruNewarp. Well, no, not Maloney. 

Mr. Tosry. He was in the Government then, was he not ? 

Mr. Grunewap. I don’t know. Was he? 

Mr. — fact, he had a job in the Justice Department in charge 
of t] Se § Vt that ri cht, in charge of all of these cases ? 

Mr. et NEWALD. Mr. Maloney, as far as he’s concerned, just exactly 

hat he had charge of I don’t know. He was in the Justice Depart- 
ment, I know that 

Mr. Torry. But you never knew he had charge of black-market 
liquor cases ? 

Mr. Grunewa.p. No, that I don’t know. 

Mr. Tornrn. Getting back to the Klein case and your relationship 
with Mr. Oliphant, in February 1950, you seem to have seen him a great 
deal. On February 8 you had a conference in his office. Do you 
remember what that was about ? 

Mr. GRUNEWALD. Who? 

Mr. Torry. Mr. Oliphant. 

Mr. Grunewarp. No. I don’t recall. 

Mr. Tosrn. Was it about the Klein case ? 

Mr. GrunEewabLp. I don’t recall. 

Mr. Torin. Weren’t you interested in the Klein case in order to make 
some oney ¢ 

Mr. GruNEwALD. No. As far asthe Klein case was concerned I was 
only interested in transmitting telephone calls, as I said there, and that 


Mr. Levy and Mr. Malone; would call up. 
Mr. ’ Pont, Why wouldn’t they call Mr. Oliphant? Why were you 
always » trans eaiaiae of information ? 


Mr. Gao NEWALD. Because they knew I was a good friend of Mr. 
Oliphant’s. 

Mr. Topix. And you would produce where others would fail; is that 
it? You would produce where others would fail, as you said the other 
day? 

Mr. GrunewaLp. Well, at least, in a conversation, call up, tell him, 
and that’s all. 

Mr. Tortn. And you did all this for free ? 

Mr. GrRUNEWALD. Free is right. 

Mr. Tosry. On February 27 vou had a luncheon with Mr. Oliphant, 
Mr. Schoeneman and some other people, Mr. and Mrs. William 

foward. Who are they? 

Mr. GRUNEWALD. Mr. Who? 

Mr. Tosrn. Mr. and Mrs. William Howard, H-o-w-a-r-d. 

Mr. GruNEWALD. That I don’t recall; no. 

Mr. Tosrn. Wasn’t that about a tax case ? 

Mr. GruNEWALD. I’m sure it wasn’t. 
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Mr. Topin. You are sure it wasn’t. Do you know a Mr. William 
Howard? 

Mr. GrunewaLtp. Oh, now: now wait a minute. Just a second. 
Howard is married to the famous actress—Mr. DeOrsey was there, too. 

Mr. Tosrn. That is right, Mr. Leo DeOrsey. 

Mr. GruNEWALD. That’s right, and the famousactress. I can’t recall 
her name. 

Mr. Tostn. Dorothy Lamour ? 

Mr. GrunewaLp. That’s right. 

Mr. TosIn. You had a con fe rence with Commissioner Schoeneman, 
Mr. Oliphant, Mr. and Mrs. William Howard and Mr, Leo DeOrsey. 
What was that about ? 

Mr. Grunewap. They called me up—was it Schoeneman or was it 
Oliphant? I don’t know. I think it was Oliphant. He said, “Would 
you like to come along and meet the celebrities, movie actress and her 
husband, and Mr. DeOrsey ¢” 

Mr. Tosrn. So you went! 

Mr. GruNEwALpD. I went. 

Mr. Topry. And that was all there was to it ? 

Mr. GruNEwaLp, That's all there was to that. 

Mr. Torin. You didn’t know that Mr. and Mrs. Howard had a tax 
matter pending before Mr. Oliphant ? 

Mr. GRUNEWALD. No, sir, I did not. 

Mr. Tony. And that they saw him that very afternoon on their tax 
matter ¢ 

Mr. Grunewap. No, sir, I did not. 

Mr. Torin. Did you ever re ceive any money from the Howards? 

Mr. Gronewap. Never in my life. 

Mr. Torin. From Mr. DeOrsey ? 

Mr. GrunEwap. Never in my life. I only met the Howards once, 
to my recollection, and Mr. DeOrsey probably met them 2 or 3 times. 

Mr. Tosrn. What was Mr. DeOrsey doing there? 

Mr. GrunewaLp. He was having lunch. They weren’t discussing 
any tax matters in front of me, I assure you of that. 

Mr. Torry. Did you ever discuss Mr. and Mrs. Howard’s tax matter 
with Mr. Oliphant? 

Mr. GruNEWALD. No, I did not at any time. I know nothing about 
such thing at all. i 

Mr. Torrn. That same afternoon you had a conference with Mr. 
Oliphant also. Was that about the Howard matter? 

Mr. Grunewa.p. I don’t recall any—I tell you, we had tunch at 
the—as I said, he called up—I can’t recall the name of the restaurant, 
and then I went back to the hotel. 

Mr. Tosrn. And you went down to see Mr. Oliphant? 

Mr. GruNEWALD. I don’t recall that. 

Mr. Tosrn. What was Mr. DeOrsey doing there? 

Mr. GruNEWALD. I don’t know, sir. 

Mr. Tosin. Was he counsel for the Howards? 

Mr. GRuNEWALD. That I don’t know. 

Mr. Torin. Has he ever been counsel for you? 

Mr. GruNEwALD. Never. 

Mr. Tortn. But you know him? 

Mr. GruNEWALD. I do. 
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Mr. Toprn. And the next week you were in to see Mr. Oliphant 
again, on March 7, and you had lunch. On the following week you 
had lunch, and the day after your lunch you had a confel rence with 
Mr. Schoeneman, following which were more telephone calls and more 
luncheons with either Schoeneman or Oliphant. Was this all social? 

Mr. Grunewatp. To the best of my recollection, yes. They’d come 
in to the hotel and have lunch with me or have lunch at the Willard. 

Mr. Tostry. What was happening to the Klein case at the time? 

Mr. GRUNEWALD. I don’t know. 

Mr. Tosrn. Were you discussing the Klein case wit] 

Mr. Grunewatp. No. 

Mr. Tosry. With Mr. Maloney? 

Mr. GRUNEWALD. No. 

Mr. Toprn. Mr. Levy? 

Mr. GrunEwaLp. Not to my recollection. 

Mr. Toptn. Senator Bridges? 

Mr. GRUNEWALD. No. 

Mr. Torrn. You are sure? 

Mr. GrunEwALb. I’m more than sure that I never discussed ijt 
with Senator Bridges. 

Mr. Tosrn. Do you want to stand on that ? 

Mr. GruNEWALD. Yes, I stand on that. 

Mr. Torin. Let me re fre sh your recollection again. 

Mr. Grunewaxp. Go ahead. 

Mr. Tosrn. On March 24, 1950, you called Mr. Oliphant. First, 
you sald = 


anybody ? 


I saw this friend of mine, the fellow that was down and talked to you fellows. 
He said you were most helpful, obliging, et cetera 


And Oliphant said 
You mean young Levy ? 
You said 


No, I mean the Senator. But what he can’t get away from is they slapped a 
jeopardy assessment on these people and put them through all this trouble 
and he’s a little peeved about that, see? I told him it had nothing to do with 
you fellows—it was done over there—but he said you people here were very nice. 
So, in general, he was feeling 0. K. about it He said he wanted to see those 
boys again when they get anywhere near ready with the thing. I said, ‘““They’re 
zoing to Florida, et cetera, and will be back in about three or four weeks.” He 
said, “That’s fine.” He asked if I could find out from you how long it will be 
before the thing is wound up. 


Oliphant said— 

I am having the thing prepared for me in detail and it won’t be until I get 
back anyway. 

Do you remember that conversation ? 

Mr. Grunewacp. I don’t recall that? 

Mr. Boces. What case was this? 

Mr. Torry. The Klein case. 

Mr. GruNEWALD. You are talking about the Klein case. We always 
get back to Bridges or Klein. 

Mr. Tonrn. Who was the Senator you referred to? 

Mr. GruNewaA.Lp. I don’t recall that conversation. 

Mr. Tosrn. Mr. Oliphant said it was Senator Bridges. Was it? 

Mr. Grunewaxp. I don’t say that. 
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Mr. Tosry. You just said that you never discussed the case with 
Senator Bridges; isn’t that right! 

Mr. Grunrewab. At no time. 

Mr. Chairman, may I have a recess, please ¢ 

Chairman Kran. Ten minutes, Mr. Grunewald? 

Mr. GruNEWALD. Yes. 

Chairman Kran. All right. The committee stands adjourned for 
ten minutes. 

(Short recess. ) 

Chairman Kran. The subcommittee will come to order again. 

Mr. Topsin. Mr. Grunewald, I would like to return to this conver- 
sation which you had on March 24, 1950, with Mr. Oliphant, and, to 
refresh your recollection, I will read the entire conversation again. 

You opened the conversation, saying— 


I saw this friend of mine, the fellow that was down and talked to you fellows 
He said you were most helpful, obliging, et cetera 


Mr. Oliphant said 

You mean young Levy? 

And you said 

No, I mean the Senato1 

To whom were you referring when you said “I mean the Senator”? 

Mr. GruNEWALD. I don’t recall the conversation at all. To my 
mind its blank. 

Mr. 'Tortn. ‘Two days previously Senator Bridges had had a con- 
ference with Mr. Oliphant and Mr. Schoeneman in Mr. Schoeneman’s 
office. Did you know that? 

Mr. GRUNEWALD. No, I didn’t know that. 

Mr. Torsrn. On March 22 Senator Bridges conferred with Mr. Oli 
phant and Mr. Schoeneman in Mr. Schoeneman’s office at 11:30 in the 
morning. Two days later you called up and said 

I saw this friend of mine, the fellow that was down and talked to you fellows 
He said you were most helpful, obliging, et cetera 

Oliphant said— 

You mean young Levy? 

And you said— 


No, I mean the Senator. But what he can’t get away from is they slapped a 
jeopardy assessment on these people and put them through all this trouble and 
he’s a little peeved about that, see? 

What did you mean by that? 

Mr. GruNEWALD. I don’t recall that at all. 

Mr. Topix. Then you went on 

I told him it had nothing to do with you fellows—it was done over there 
but he said you people here were very nice. So in general he was feeling O. K. 
about it. He said he wanted to see those boys again when they get anywhere 
near ready with the thing. 

Whom did you mean by “those boys”? 

Mr. GRUNEWALD. I don’t recall that. 

Mr. Tosrn. Wasn’t that Mr. Schoeneman and Mr. Oliphant? 

Mr. Grunewa.p. I don’t recall the entire conversation that you are 
talking about. 
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Mr. Tosrn— 

He said he wanted to see those boys again when they get anywhere near ready 
with the thing. 

I said, “They're going to Florida, et cetera.” 

They were going to Florida with you, weren’t they ? 

Mr. GruNEWALD. What boys are you referring to, Schoeneman and 
Oliphant ? 

Mr. Torin. That is right. They were going to Florida with you, 
were they not? 

Mr. Grunewatp. I don’t recall that. You say they were going to 
Florida. I said that they were in Florida. 

Mr. Torry. The next d: ay you left yourseif for Florida for your 
home at Bal Harbour. Mr. Oliphant and Mr. Shoeneman joined you 
there, did they not? 

Mr. GruUNEWALD. Well, if you say so—— 

Mr. Torry. I am asking you. 

Mr. GrRuNEWALD. I don’t recall. 

ir. Tosrn. That is what ve u meant when you ald— 

I said, “They’re roing 1 I ( ida, ef cetera 

Mr. GruNEW ALD. No. I mean the dates would show. 

Mr. ‘Tontn. They do show. 

Mr. GRUNEWALD. , 1 don’t recall that at all. 

Mr. Tosin— 

He said, “That’s fine.” He asked if I could find out from you how long it 
will be before the thing is wound up 





Do you remember that? 

Mr. GRUNEWALD. I don’t recall it. 

Mr. Torin. Did Senator Bridges ever ask you to find out from 
Oliphant how long it would be before the Klein case was wound up? 

Mr. Grunewabp. No. 

Mr. Tosrn. Who was the Senator you were talking about ? 

Mr. GruNEWALD. You are talking about the Senator. I’m not talk- 
Ing ab ut h im. 

Mr. Torry. You said, “No, I mean the Senator.’ 

Whom were you talking about ? 

Mr. GruNewaLp. You are referring to—listen, I’m under sedatives 
and my talk to you—I want to give you the true answer. 

Mr. Topix. We want to have it. 

Mr. Grunewap. Well, I’d like to give it to you, and I don’t recall 
that at all. I know Schoeneman and Oliphant were in Florida, not 
Bridges. 

Mr. Torin. I agree, but when you said, “No, I mean the Senator,” 
whom did you mean? 

Mr. GRUNEWALD. I don’t recall that. 

Mr. Torrn. This Senator was telling you that he did not like the 
fact of the jeopardy assessment. Who was that? 

Mr. GruNewaLp. That I don’t recall. 

Mr. Tornrn. What is a jeopardy assessment? 

Mr. Grunewacp. A jeopardy assessment is—they slap a lien, they 
put a lien on eve ‘rything you own, I believe. 

Mr. Tostn. That is what h: appened to Mr. Klein, was it not? 

Mr. GRUNEWALD. I don’t know. 
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Mr. Torin. A month later you got back from Florida. Then you 
resumed your regular lunches with Mr. Oliphant and Mr. Schoeneman 
on a more or less weekly basis. What were those luncheons about ? 

Mr. GruNewa.p. Friendly luncheons. 

Mr. Topin. Just friendly ¢ 

Mr. GruNEWALD. Yes. 

Mr. Tonrn. Did you ever discuss the Klein case? 

Mr. GrunewA.p. No. 

Mr. Torry. Are you sure? 

Mr. GRUNEWALD. Sure. 

Mr. Toprtn. You do admit, do you not, that you talked about the 
Klein case with Mr. Oliphant ? 

Mr. GrunewaLp. You see, as I told you now, told you before, as 
far as the Klein case is concerned—I mean it’s all Greek to me. 

Mr. Torin. But you talked about it with Mr. Oliphant ? 

Mr. Grunewarp. No. I did transmit messages from Maloney or 
Levy to Oliphant. 

Mr. Torin. That is talking about the Klein case. is it not ? 

Mr. Grunewap. Well, put it that way. 

Mr. Torry. I would like to return for a moment to this Howard 
matter. Did you tell us that you never took Mr. Howard to see Mr. 
Oliphant ? 

Mr. GRUNEWALD. Yes, sir: that is correct. 

Mr. Tortn. On the same day that you had lunch with Mr. and Mrs. 
Howard did you not take Mr. Howard to see Mr. Oliphant ¢ 

Mr. GrunEwap. I did not. 

Mr. Tostn. Mr. Oliphant’s log reflects that at 3 o’clock that after- 
noon you and Mr. Howard were with Mr. Oliphant. 

Mr. Grunewap. Mr. Oliphant’s log contains about 3,000 pages and 
numerous, as I understand, tax matters. 

Mr. Tontn. Some of them having reference to you. 

Mr. GruNEWALD. And others. 

Mr. Tony. That is right. Now, you had an appointment sched- 
uled for 3 o’clock and you arrived at 3:10 according to the log, and 
Mr. Howard at 3: 20, and at 3:35, according to the log, Mr. Oliphant, 
you and Mr. Howard went down to see Commissioner Schoeneman. 
Do you remember that ? 

Mr. Grunewa.p. I'd like you to repeat that. 

Mr. Torin. You had scheduled an appointment at 3 o’clock that 
afternoon. Yousaw Mr. Howard and Mr. Oliphant in Mr. Oliphant’s 
oflice that day, did you not ¢ 

Mr. GruNEWALD. No. I saw Mr. Howard with his wife and with 
DeOrsey at the luncheon. I told you that before. 

Mr. Tosrn. I will read you the entries in the log: 

3 o'clock, William Howard and Henry Grunewald; 3:10, Henry Grunewald; 
3:20 William Howard; 3:35, Commissioner's office with Mr. Howard. 

You were there, were you not? 

Mr. Grunewap. That I don’t recall at all. 

Mr. Topix. Did Mr. Howard pay you a fee for bringing him to Mr. 
Oliphant ? 

Mr. Grunewatp. No, I should say not. 

Mr. Tosrn. Or to Mr. Schoeneman ? 

Mr. GrrRUNEWALD. No, sir. 








1286 INTERNAL REVENUE INVESTIGATION 


Mr. Torin. Did Mr. DeOrsey pay you a fee? 

Mr. GRUNEWALD. No, sir. 

Mr. Tontn. You are sure? 

Mr. GrUNEWALD. Positive. 

Mr. Tonrx. Did Mrs. Howard pay you a fee? 

Mr. GRUNEWALD. No. 

Mr. Torry. You were in Mr. Oliphant’s office with Mr. Howard, 
though; were you not? 

Mr. Grunewawp. I don’t recall that. 

Mr. Torin. Do you want to deny it? 

Mr. Grunewarp. No, I won’t deny anything, but the best of my 
recollection is that 1 was never with Mr. Howard in Mr. Oliphant’s 
office. 

Mr. Tos. How about the ¢ ‘ommissioner’s office ? 

Mr. GrRUNEWALD. Same ap p lies there. 

Mr. Tosrn. You were never in either Mr. Oliphant’s or Mr. Schoene- 
man’s office with Mr. Howard ? 

Mr. GRUNEWALD. To the best of my recollection at any time. 

Mr. Tortxn. When was the last time you discussed the Klein case 
with Mr. Oliphant ? 

Mr. GRUNEWALD. That I don’t recall, anything. 

Mr. Torrx. When was the last time you discussed the Klein case 
with Mr. Maloney ? 

Mr. GruNnewap. Offhand I wouldn’t recall. It would be probably 
mon t] iS O1 weeks 

Mr. Torin. When was the last time you discussed the Klein case 

Mr. Bolich ? 

Mr. GRUNEWALD. I never discussed the Klein case with Mr. Solich. 

Mr. ‘Torry. And you never discussed it with Senator Bridges? 

Mr. Grounewavp. The only thing i did for Senator Bridges, as I 
told you repeatedly, I talked to George Schoeneman, that he was going 
to get a call from the Senator, what he was going to talk to him about 
L do not know of. 


As long as we are on the subject, why don’t you bring in these other 
cases ¢ Why p ick on me alone? 

Mr. Torry. You happen n to be the witness today, Mr. Grunewald. 
You happen to be a witness that ve committee has tried to vet testi- 
mony from for a long time. 

Mr. GrunewaLp. Am I assured that you are going to bring out any 
other names? 1 

Mr. Tortyn. You can leave the business of running the committee 
to the committee, Mr. Grunewald. 

When did you first discuss the Teitelbaum case with Mr. Oliphant. 

Mr. GruNEWALD. Mr.—he’s dead now—Burke told me, he said that 
he had heard from the grapevine or unde reround, or whatever you 
want to call it, that Teite ‘baum was trying to fix this tax case in 
Oliphant’s office. He wasn’t sure that 0] iphant had anything to do 
with it. but that—well, that’s about it. Then I called up Oliphant 
right away and I said, ‘ ‘Listen, can you come over to the Willard 
Hotei and have lunch with me?’ 

And he says, “No.” He had something else on. 

I said, “This is very important to you. 

So, he met me there and I said, “I understand that you or somebody 
in your office were trying to settle the Teitelbaum case,” and I said, 
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“T don’t know Teitelbaum from a hole in the ground, but is he a 
racketeer or a mobster ?” 

He says, “Yes.” He was. And he says, “Well, I’m glad to have 
the information,” and—there was something else there then. I can’t 
recall that. 

Mr. Topix. And you told Mr. Oliphant not to mention the fact 
that you had talked to him about Teitelbaum ¢ 

Mr. Grunewabp. That’s right. 

Mr. Toxstn. Let’s go back to the Washington Hotel for a minute, 
Mr. Grunewald. Do you know Mr. Frank Nathan ? 

Mr. GruNEWaLp. I do. 

Mr. Tonin. How long have you known him? 

Mr. Grunewa.p. I know Nathan, met him twice. 

Mr. Topin. In the Washington Hotel? 

Mr. Grunewap. No, I don’t think so. I think I met him outside 
the Washington Hotel. 

Mr. Torry. Mr. Larson’s office ? 

Mr. GrunewaLp. No. Larson’s is way up. 

Mr. Tosrn. Who introduced you to Mr. Nathan? 

Mr. GruNEWALD. Burke. 

Mr. Tosin. Somewhere outside the Washington Hotel? 

Mr. GRUNEWALD. What? 

Mr. Tosrn. Somewhere outside—— 

Mr. GRuNEWALD. Yes, we met outside. 

Mr. Tosin. Do you remember when ? 

Mr. GrunEwALp. No, I don’t remember. 

Mr. Tosrn. How did Burke happen to introduce you to Nathan? 

Mr. Gronewavp. Oh, I’m trying to think now. He said that 
Nathan thought, or he knew Nathan and said that when any deals 
around that could be handled and so forth and so on. 

Mr. Torry. War Assets deals? 

Mr. Grunewap, Any deals. I told him a deal that I thought that 
he could handle. It required about $25 million, and that was a 
housing project that ran from the Pentagon way down, and I made 
an appointment for him to meet the builder who had invested already 
about $114 million. 

Mr. Tozrn. Who was the builder? 

Mr. GruNewap. Let me see. I think it is Neville Construction 
Co. 

Mr. Tosrn. The Neville Construction Co. ? 

Mr. GRUNEWALD. Yes. 

Mr. Tostn. In Washington ? 

Mr. GruNEWALD. Yes. 

Mr. Tozstn. This was the first time you met Mr. Nathan? 

Mr. Grunewap. That’s the first time I ever met Mr. Nathan. 

Mr. Tostn. Did you discuss any other deal with Mr. Nathan on 
this first meeting ? 

Mr. Grunewap, No. We just talked deals in general—what can 
you do here, what can you do there, and that, that’s all. 

Mr. Torntn. Were any of these discussions about what you could do 
concerning tax matters ¢ 

Mr. GruNEWwALD. No. 

Mr. Tostn. Did Mr. Nathan ever discuss the Teitelbaum matter 
with you? 
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Mr. GRUNEWALD. Oh, no. 

Mr. Torin. Never did? 

Mr. GrRuNEWALD. No. 

Mr. Tonrx. You met Mr. Nathan one other time. Where was that? 

Mr. Grunewacp. Burke had him downstairs in the lobby. 

Mr. Torry. In the Washington Hotel ? 

Mr. GrunEwWALD. That’s correct. 

Mr. Tonry. Did Mr. Nathan ever go to your suite at the Washington 
Hotel ? 

Mr. GRUuNEWALD. No. 

Mr. Torry. Are you sure of that? 

Mr. Grunewacp. Iam positive of that. 

Mr. Tosntn. Do you know Mr. Arthur A. Brevaire? 

Mr. GruNnewaxp. I do. 

Mr. Torry. Did he share your suite at the Washington Hotel? 

Mr. Grunewatp. No. Mr. Brevaire had a room up the line. Mine 
was 419, 420 and 21. I think his was 450 or something like that. 

Mr. Torin. Did Mr. Brevaire know Mr. Nathan ? 

Mr. Grunewatpb. That I don’t know. 

Mr. Torr~. You were contemplating various import and export 
deal with Mr. Brevaire ? 

Mr. GRUNEWALD. Yes, any kind of deals. 

Mr. Torry. Any kind of deals? 

Mr. GRUNEWALD. Yes. 

Mr. ToBIN. Any tax matters you were going to handle with Mr. 
Brevaire ? 

Mr. Grunewatp. No. What he had in mind was getting metals 
and aluminum, aluminum, metals and stuff like that, steel, and he had 
been in World War II. He did about $300 million with the Gov- 
ernment. 

Mr. Tostn. Was Mr. Brevaire’s room 447? 

Mr. Grunewavp. That could have been. 

Mr. Toprn. You don’t know whether Mr. Nathan knew Mr. 
srevaire ? 

Mr. Grunewatp. That I don’t know, no. 

Mr. Tortn. What kind of a voice did Mr. Brevaire have? 

Mr. GRUNEWALD. Swiss He was a Swiss. 

Mr. Torry. Did he have a Swiss or German accent ? 

Mr. GRUNEWALD. Yes, German accent. 

Mr. Tortn. In a gutteral voice, so to speak ? 

Mr. GrunewaLp. No. I wouldn’t say that. 

Mr. Torin. Do you know whether Mr. Nathan has ever been in Mr. 
srevaire’s room? 

Mr. GruNEwALD. That I don’t know. 

Mr. Tornry. Have you ever used the name of Frank Watson? 

Mr. GrunewaLp. You mean me? 

Mr. Toptn. Yes. 

Mr. GRUNEWALD. Never. 

Mr. Torry. Mr. Brevaire has, though, has he not? 

Mr. Grunewarp. That I don’t know. See, Mr. Brevaire, the suite 
there—I had the suite and then I closed out in August and then he 
went. He had 2 rooms adjacent to that, and so Mr. Hartman, his 
name is, the assistant manager, said that he couldn’t carry on, that he 
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would have to go. I loaned him my furniture and I said, “Well, I'll 
stand good for him for that pian’ of time” because he told me that 
he had conte mplating a deal in California of magnitude of some kind, 
and that’s the last I heard of Brevaire, and it cost me $200-and-some- 
odd. 

Mr. Tostn. Do you know Mr. Burt K. Naster ? 

Mr. GRUNEWALD. Yes, I do know Mr. Naster. 

Mr. Tostn. Where did you meet him ? 

Mr. Grunewap. Oh, years ago he came to me with some sort of a 
gadget that he thought could be used by people like the—I can’t think 
of the name—Tom Morgan. 

Mr. Tornrn. The Sperry Gyroscope Corp. ? 

Mr. GruNewaLp. That’s correct, so I sent him over there. 

Mr. Torry. You have done business with the Sperry Gyroscope 
Corp., have you? 

Mr. GruNEWAILD. No. 

Mr. Toprn. So, you know Mr. Nathan, you know Mr. Naster, and 
you know Mr. Brevaire, of course. You don’t know whe ain the name 
Frank Watson was ever used by Mr. Brevaire, but Brevaire does have 
what could be described as a guttural German voice; is that right? 

Mr. GrUNEWALD. I didn't Say he had a cuttural voice. I said he 
had a Swiss, a German voice. 

Mr. Torin. I thought you said guttural, but we will let it pass, 
In any event, according to the testimony of Mr. Richard C. Schwartz 
of the Penal Division of the Bureau of Internal Revenue, and also 
according to the testimony of Mr. Oliphant, it appears that this 
luncheo mn with Oliphant, to which you refer when you say you spoke 
to Ohi ip hant about the Teitelbaum case, took pl ice on July 23, 1951, 
a Monday, at the Willard Hotel; is that right ? 

Mr. Grunewap, If he said so that’s what it is. By the way, I 
said to Mr. Oliphant, “Don’t mention this to anybody that I gave 
you this information because it wouldn’t look good as far as I was 
concerned,” not that I was seared of Teitelbaum or six Teitelbaums, 


but it would look like a rat, or informer, or something. 
Mr. Torin. And you didn’t want to have anybody say that about 
you / 


Mr. GruNEWALD. I didn’t want to have the odor of him. 

Mr. Toprn. At that time, Mr. Grunewald, there were a number of 
telephone calls from Frank Watson in 1 of 2 rooms, both of which 
were registered under Mr. Brevaire’s name. ‘The day before you had 
your lunch with Oliphant there was a call from Frank Watson in 
room 447 to Mr. Nathan’s home in Miami. Do you know anything 
about that ? 

Mr. GRUNEWALD. No, sir, I know nothing about that. As a matter 
of fact, I saw that a phone call was made from ay suite. 

Mr.Topin. That is right. We are coming to that. 

Mr. GruNewap. No, and I went by and my wife was sitting around, 
called Brevaire in Florida at West Palm Beach, and I asked him to 
meet me. So we went out there and met him, one thing another, 
and I told him, meet me halfway, and that was—I can’t remember 
the name of the place now, but when I got there his car was in the 
ditch. That was about, oh, 8 o’clock at night. 

Mr. Tosrn. When was all this?) When did all this take place? 


Mr. GrRuNEWALD. This is when I went to Florida. 
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rd 


{r. Tonrn. After—— 

Mr. Grunewatp. Then I tried to pull him out and one thing another 
with my car. went by and got chains and so forth, and couldn’t, and 
I couldn't get him out. and then got the police, and then I made a 
date with him to meet him in Fort Lauderdale the next evening, 
and I met him there and I asked him—TI says, “There’s a lot of talk 
about a Frank Watson and there’s a lot of talk about a telephone call 
to Teitelbaum,” and “Did you call from my room a fellow by the name 
of Teitelbaum 7? He sald, “No, I never did.” | Says, “Did you ever 
use the name of Frank Watson?” He says,“No.” He did not. 

Mr. Tostn. You are more fortunate than we, Mr. Grunewald. We 
have been unable to interrogate Mr. Brevaire. Mr. Brevaire is in 
Cuba now. We have not been able to talk to him ourselves. But, in 
any event, on this day when you talked to Mr. Oliphant about the 
Teitelbaum case, at 12:15, from Room 409, Frank Watson called col- 
lect to Miami, to Abraham. at the phone of Mrs. Shyrl Menkin. Do 
you know anything about that call / 

Mr. Grunewatp. No, I do not. That phone is not my room. 

Mr. Torry. You had lunch with Oliphant and you asked Oliphant 
if the Teitelbaum case was a racketeer case ? 

Mr. Grunewap. I said to Oliphant—I tipped him off. He says, 


“By the way, it’s unique that you give me this information because 
we have in the files in the Bureau, with respect to a lawyer or someon 
by the name of Rose1 baum, to try to make a fix in that case.” 
“Mr. Tosry. This is Oliphant to you? 

Mr. Grunewarp. This is Oliphant to me. And he said another 


th ng oh, ves. I told about Rosenbaum. 

Mr. Torry. Who was Rosenbaum ? 

Mr. Grunewabp. Mr. Oliphant knows. 

Mr. Torrn. Now, that afternoon after Mr. Oliphant went back to 
his office he telephoned you, having made inquiries about the case, 
and he told you that the Teitelbaum case would not be a racketeer 
case and would be sent back to Chicago for civil settlement. Do vou 
remen ber that ? ; 

Mr. GRUNEWALD. No. 

Mr. Tontn. Are you sure? 

Mr. GruNEWALD. Sure. 

Mr. Tonrn. Mr. Oliphant remembers it. 

Mr. GRUNEWALD. Well, he remembers a lot of things. 

Mr. Torry. And that night another phone call from room 409 in 
the Washington Hotel to Abraham, collect, person-to-person, made by 
Frank Watson. Do you know anything about that? 

Mr. GrunEWALD. No, sir, 1 donot. I do not. 

Mr. Tosrn. You had nothing to do with any of these calls? 

Mr. GruNewaLp. Nothing whatsoever. 

Mr. Tosry. You don’t know how Mr. Nathan knew that the Teitel 
baum case was in Mr. Oliphant’s office ? 

Mr. GrRuNEWALD. No. 

Mr. Toptn. You don’t remember how you happened to ask Oliphant 
about it except that Burke had told you that the fix was on, and, tell 
Charlie to be careful. Is that it? 

Mr. GrunEwALp. No. He says, “Charlie, you think he is always su 
honest,” and one thing another and he says, “I got information here 
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that there is a fix going on.” “Well,” I says, “I can’t believe that 
because, as far as he’s concerned, I don’t think there is anything to 
that.” 

Mr. Torin. Here is the sequence of events, Mr. Grunewald. On 
Sunday there are phone calls to Miami. On Monday noon there is a 
phone call to Miami, all from the Washington Hotel. Monday noon 
you have lunch with Oliphant and you ti alk to him about the Teitel- 
baum case. As soon as he gets back to his office he checks and finds that 
the case is going to go back to Chicago and be settled civilly. That 
night there is another telephone call to Abraham in Miami which 
Mr. Teitelbaum told us was a continuation of this threat to send him 
to jail for tax fraud if he didn’t pay $500,000. 

Two days after this lunch that you had with Oliphant, when you 
first discussed the Teitelbaum case with him and when you were 
careful to tell him never to mention your connection with the case, 
Mr. Oliphant then decided that the case is a racketeer case and should 
be sent over to the Department of Justice, and he had to track down 
the file and get it out of the mail room in order to do that, and you had 
nothing to do with that? 

Mr. GRUNEWALD. I had nothing to do with that, e — tip yped the 
fellow off, and why all this activity after I tipped him off? 

Mr. Topix. And so much of this activity was centered in rooms in 
the Washington Hotel which were occupied by friends and business 
associates of yours. 

Mr. GrunEwaLD. I would suggest you interview the telephone op- 
erators and see whether she can identify the voice. 

Mr. Torin. Again, the trouble is, Mr. Grunewald, that Mr. Brevaire 
seems to like Cuba better than Washington. However, he seems to 
have made these phone calls. Were they made for you? 

Mr. GRUNEWALD. They never were made for me. 

Mr. Tosrn. After Burke dies you come in and tell us the reason you 
spoke to Oliphant about the Teitelbaum case was because Burke had 
heard - 

Mr. GrunewaLp. No. Burke—go ahead. 

Mr. Torin. Is that right? 

Mr. Grunewaxp. No, Burke died way back afterward. 

Mr. Tosrn. But it isn’t until after Burke is dead that you come 
up with this story, is it ? 

Mr. GRUNEWALD. No, it was after that that Burke told me. 

Mr. Tosrn. And Mr. Nathan has never been in your suite in the 
Washington Hotel? 

Mr. Grunewavp. That is correct. 

Mr. Tostn. We have testimony to the contrary. Do you know that? 

Mr. GrunewALbD. You have? 

Mr. Toptn. Yes. 

Mr. GruNEWALD. I don’t recall. 

Mr. Torry. And you would contradict such testimony? Mr. Nathan 
has never been in your suite ? 

Mr. GrunEewALp. That’s correct. 

Mr. Toptn. And he does not know Mr. Brevaire ? 

Mr. Grunewap. Oh, he might know Brevaire. That’s different. 

Mr. Tosrn. And you had never had an arrangement with Nathan 
and Naster to fix Mr. Teitelbaum’s case ? 

Mr. Grunewa.p. That’s definite. 
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Mr. Torry. Or to threaten him with imprisonment if he didn’t pay 


[r. GRUNEWALD. Yes, that’s definite. 

Mr. Torin. Why is it. Mr. Grunewald, that this case would have to 
vo back to Chicago and be settled ec villy if it hadn’t been for your 
interest in the case and your expression of that interest to Mr. 
liphant ? 

Mr. Grunewarp. You'll have to ask Mr. Oliphant. I don’t know. 
Mr. Torin. Isn’t that a coincidence ? 

Mr. Grunewap. It might be a coincidence. It might be Mr. Oli- 


phant’s way of doing bus ness. 


Mr. Torry. You have been involved in a lot of coincidences, haven’t 
Vv Wa t a coincidence that vou happened to call on December 20, 
1949. and know all about a revenue agent’s statement a few hours 
ir] er! New York to pe ple who don’t know you { 


Mr. Grounewatp. I beg your pardon. I would like to hear that 


qr sT1O1 


Mr. Torry. It is a coincidence that you just happened to learn that 
Revenue Age nt ee had decided not to write up his report on the 
Klein case until aft e first of the year. 


Mr. GRrouNEWALD. Well I wouldn't call that a coincidence. 
Mr. Torin What would you call it? 


Ave (FRUNEW ALD. I dor re 


II _ an it’s all— 


Mi ‘ORIN Al d it was a coln den that all these phone calls were 
made from the Washington Hotel to Abr: aham and to Mrs. Menkin ? 

M iat NEW os . Aga I Say the best witness —you vot a switch- 
board » Washineton Hotel |. If I were investigating I would go 
by ar interview the one in charge and find out from her who made 
the calls and then try to track down the voice. 

Mr. Tosi. Do vou t nk we haven't done that ? 


Mr. Grunewatp. I believe you have. 

Mr. Torry. We have. 

Mr. Grunewarp. Thank you. 

Mr. Torin. Is it not a fact that all of these phone calls were made 
to Florida with your knowledge ? 

Mr. Grunewaxp. No, that is not a fact. and—it’s not a fact. 

Mr. Torry. Is it not a fact that this story about you having talked 
to Oliphant about the Teitelbaum case on Burke’s advice is not a true 
story é 

Mr. Grunewa.p. No, sir; that’s not so, and I say emphatically that’s 
not so. 

Mr. Tonry. Why did you tell Mr. Oliphant to keep quiet about your 
having discussed the Teitelbaum case with him? 

Mr. Grunewap. Well, I just told him to keep quiet about it because 
I didn’t want to be a finger man, and say here, “This guy is trying to 
make a fix to get into your office” and so forth and so on. 

Mr. Torry. If Mr. Oliph: ant hadn’t told us about your role in the 
Teitelbaum case nobody would ever know about your role here. 

Mr. Grunewabp. What? 

Mr. Torry. If Mr. Oliphant had not told us that you had discussed 
the Teitelbaum case w ith: him we would never have found it from any- 
body else. 


Mr. Grunewa.. I don’t know. 
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Mr. Torrn. That is how your part in the Teitelbaum case was ex 
posed; isn’t that right ¢ 

Mr. GRUNEWALD. I told him. I don’t know what he did. 

Mr. Torin. Because none of these ca was made in your name. 
You were careful about that. 

Mr. Grunewap. I wouldn't say that. That’s an insinuation. And 
I think it doesn't befit the issue for the simple reason that it has sort 
of an intimation that I had something to do with it. 

Mr. Tortx. You had quite a bit to do with it, did you not? You 
called Mr. Oliphant. Mr. Oliphant’s decision on the matter was made 
adversely to Teitelbaum atte. ne lin with y 

Mr. GrunewaLp. What 1 told Oliphant I told you. 

Mr. Topix. Have you ever spoken to Mr. Teitelbaum ? 

Mr. GruNEWALD. Don’t know him if I fell over him. 

Mr. Torin. Or Mrs. Menkin ¢ 

Mr. GRUNEWALD. No. 

Chairman Kean. Mr. Grunewald, the bells have rung, so we are 
about to adjourn for the day. We will want you back some time next 
week, but we do not know exactly when, so we will novlry you later. 
You will hy available so that we can get you on fairly short notice ¢ 

Mr. Grunewavp. Mr. Chairman, ll be available if my health last 

Chairman Kean. I also would say again, Mr. Grunewald, what I 
said before, that if you wish to cooperate with this committee I would 

iggest that you try to refresh your memory as to that telephone 
conversation in December in which you got that information as to 
thea tion of the agent Barne sin New Yor Xe I mean you have state | 
that it might have been Mr. Malo1 ey or it might have been Mr. Levy. 
The question we would like to know is: Was it Mr. Maloney, was it 
Mr. Levy, or was it 1 of the 4 people that we know knew of what Mr. 
Barnes had done? 

Your memory, as you have illustrated today, 1S pretty good some- 
times, and if you have a couple of days to think that thing over per- 
haps you might be able to tell us at the next meeting exactly who it 
was who made that call. 

Mr. GrunewaLp. Mr. Chairman, if I may say this, if you give me 
time 

Chairman Kran. That is what I am doing. 

Mr. Grunewap. Not days. I’m talking about weeks. <A couple of 
weeks, to just let me get my health back. 

Chairman Kran. All right. The committee stands adjourned sub- 
ject to the call of the Chair. 

(Whereupon, at 12:25 p. m., the hearing was adjourned, subject to 
the call of the Chair.) 
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WEDNESDAY, MAY 13, 1953 


House or RepresENTATIVES, 
SUBCOMMITTEE ON ADMINISTRATION OF THE 
INTERNAL REVENUE Laws OF THE 
COMMITTEE ON Ways AND MEANS, 
Washington, D. C. 

The subcommittee met at 3:30 p. m., pursuant to recess, in the 
caucus room, Old House Office Building, Hon. Robert W. Kean 
(chairman of the subcommittee) presiding. 

Present: Representatives Kean, Byrnes, Martin, Sadlak, King, 
O’Brien, and Boggs. 

Also present: John E. Tobin, chief counsel; and Joseph M. F. 
Ryan, Jr., assistant counsel. 

Chairman Kean. The subcommittee will come to order. 

Mr. Grunewald, you have previously been sworn ¢ 

Mr. GRUNEWALD. Yes, sir. 


TESTIMONY OF HENRY W. GRUNEWALD, WASHINGTON, D. C., 
ACCOMPANIED BY WILLIAM H. COLLINS, ATTORNEY AT LAW, 
WASHINGTON, D. C.—Resumed 


Mr. Couurns. Might I inquire of the committee how long you plan 
to sit, sir ¢ 

Chairman Kran, A couple of hours. 

Mr. Coutuins. Mr. Chairman, you know the fact that there has 
been a letter transmitted to you with reference to the condition of Mr. 
Grunewald and of the occurrences in the midst of the hearings he has 
already had, and I would like to suggest to you that this examination 
be as limited as possible because I think the situation is one that is 
very threatening as far as the health of this individual is concerned. 

Chairman Kean. ‘This was the letter that was sent a couple of weeks 
ago at the time you suggested that we have a 2 weeks delay ? 

Mr. Coutuins. It was a week ago Friday, but it detailed what hap- 
pened in the midst of the hearings that happened prior thereto within 
a week or 10 days and told of the fact that there was in one instance 
a heart failure that developed. That is the time when I told you one 
morning here that I had been communicated by the doctor at 9 o’clock 
indicating that this man had to receive morphine injections at that 
time, and he was here at 10 o’clock that day. 

You will recall that I asked the committee at the time not to pro- 
ceed, but the committee saw fit to proceed, and it was growing out of 
that situation that this second collapse this man has had in his time 
occurred, so I would like to suggest to the committee at this time 
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that the further examination of this witness ought to be very limited. 
Otherwise, I would suggest to the committee that the possibilities of 
another delay is very pressing. 

Chairman Kean. Your request — be taken into consideration. 


Mr. Grunewald, at our last | ing, you may remember that I asked 
you whether you would seare h- your mind and see if you could remem- 
ber who it was that was in toucl vith you by telephon e from New 
York in the question of the Klein case and who informed you of 
certain information which could only have been known that morning 


as to \ hat the ag vent v as doll gat that time. 

Mr. GruNewatp. Mr. Chairman, I told you that was Maloney or Mr. 
Levy; I’m not sure who told me. 

Chairman Kran. Your answer is the same as you said last time, it 
might have been Mr. Maloney and it might have been Mr. Levy, but 
you are not sure, 

Mr. GruNEWALD. Yes,sir; I’m not sure. 

Chairman Kran. And you think it was one of those ? 

Mr. GrunewaLb. Either one I think, yes. 

Chairman Kran. Mr. Tobin. 

Mr. Tosnrn. Would you please read the last answer of Mr. Grune- 
wald’s 

Mr. Grunewap. I said it was either Mr. Maloney or Mr. Levy. 

Mr. Torry. I thought I heard you then say that you knew it was 
one or the other; is that right ? , 

Mr. Cotuins. He said either one, I think. 

Mr. GrunewabLp. Either one. 

Mr. Torin. Mr. Grunewald, I would like first to review the testi- 
mony which you have previously given to the subcommittee with re- 
spect to your own tax affairs. You said repeatedly that you ao 
yourse If always paid taxes on all the income that you received; 
that right ? 

Mr. Grunewatp. That is what I was under the impression of. As 
faras I was concerned, I would take the cash and give it to Mr. Stearns, 
who was my accountant, and I said, “I figure that’s right. If not, add 
a thousand or more,” or something like that. 

Mr. Tostn. And, when we have asked you with reference to 

Mr. Grunewaxp. I never evaded taxes. I paid every dollar that 
I thought, to my mind. 

Mr. Torry. We have gone over with you, Mr. Grunewald, your 
Federal income tax returns for the years beginning with 1944. On 
each of those tax returns, you have the general statement like “brokers 
commissions” or whatnot, followed by a declaration of a large amount 
of income. Is it still your testimony that all that income came from 
cambling? 

Mr. Grunewarp. Mr. Counsel, it is still my contention it came from 
gambling. Secondly, I never paid any attention to my hotel bill or 
expenses in the Washington Hotel. 

fr. Torry. Mr. Grunewald, it isa little hard to hear you. 

Mr. Grunrwatp. I say I never bothered to mark the expenses I 
incurred in the W ashington Hotel or anybody entertained there, and 
I never got anything back and I didn’t want to. 

Mr. Tortn. And you have not omitted declaration of any item 
of income that you rec eived | 2 

Mr. GrunewaLp. Would you mind repeating that ? 
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Mr. Tosrn. You have not omitted any items of income from your 
tax returns / 

Mr. Grunewa.p. Not to my recollection, no. 

Mr. Tosin. Where you were paid by check, Mr. Grunewald, would 
you state the source of your income on the return ¢ 

Mr. GRuNEWALD. Well, yes, if I was paid by check, I was paid by 
Mayberry or the Amalgamated Carpenters Union, people like that. 

Mr. Topix. And do those even amounts of money for brokerage 
——— and the like then represent just gambling winnings? 

Mr. Grunewa.p. I don’t get your question. 

Mr. Tosrn. Will you please repeat the question to him, Mr. 
Reporter ? 

(The pending question was then read by the reporter.) 

Mr. Grunewatp. No; I went by Stearns in the fall and I would 
say, “I got a check for X number of dollars from Mr. Mayberry,” 
and “make a note of that.” 

Mr. Tosin. And when you got payments by check you would iden- 
tify those on your income tax return / 

Mr. Grunewap. I always thought I did. He made up the re- 
turn. I didn’t make it up. 

Mr. Torin. What I am trying to find out, Mr. Grunewald, is this: 
For example, in 1945, you list two sources of income and then you say, 

“Other income, commissions,” and so forth, “$17,000.” Is that all from 
gambling ? 

Mr. GrunewaLp. I can’t remember that far back. 

Mr. Tortn. Your tax returns for vears just prior to World War II 
indicate that you had considerable dealings i in stocks and bonds. Do 
you now hold any stocks and bonds? 

Mr. GrunewaLp. I do not. As a matter of fact, Mr. Marsh put 
up what he called a petty account for $100,000 and $200,000 for him. 

Mr. Toptn. Mr. M: ak had a bank account with $100,000 for you—— 

Mr. GruNnEwAcpD. No; he had a brokerage account. 

Mr. Tosrn. Brokerage account ? 

Mr. GRUNEWALD. Yes. 

Mr. Tosrn. And after Mr. Marsh died you were no longer in the 
stock market ? 

Mr. Grunewarp. Not that I recall. 

Mr. Tosrn. So that you have not had in the past 9 years any income 
from _ ‘ks and bonds? 

Mr. Gronewatp. I'll tell you what, I quit the stock market entirely 
because there was too much checkup, too much going over a lot of 
reports, and so forth. 

Mr. Torry. Too much paper work ? 

Mr. GrunewaLp. Call it paper work. 

Mr. Toprx. You got out of the stock market when? 

Mr. Grunewa.p. I don’t know. 

Mr. Torrn. You don’t know ? 

Mr. Grunewatp. No. 

Mr. Torin. You testified, Mr. Grunewald, at various times, that 
you have or have had three corporations. Do you remember that? 

Mr. GrunewaLp. That’s correct. 

Mr. Tortn. And those corporations are Hendrick, Inc., the Henry 
Company, and Metropolitan Import and Export Corporation 4 

Mr. GruNEWALD. That’s correct. 
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Mr. Tosrn. No other corporation ? 

Mr. GrunewaLp. No, sir, not that I recall. 

Mr. Torin. Have these corporations ever had any income? 

Mr. GrunewaLp. I think the Hendrick Corporation had. 

Mr. Tostrn. When was Hendrick Corporation formed ¢ 

Mr. Grunewa.p. I haven’t got that before me. I don’t know. 

Mr. Martin was the attorney and he handled all of it. 

Mr. Tosrn. Information available to us indicates that the corpora- 
tion was formed on January 24, 1950. What income did the 
corporation have? . 

Mr. GrunEWALD. I don’t know. 

Mr. Torin. You just said it had income. 

Mr. Grunewatp. Well, if it had income it had. If it didn’t, I don’t 
know. 

Mr. Tortn. Do you know. Mr. Grunewald, that t 
some income. What income did it have ? 

Mr. GRUNEWALD. |] thought it had ineome. Show me the report, 
the tax return. 

Mr. Torry. Do you know, Mr. Grunewald, that this corporation had 
never filed a Federal income tax return ? 

Mr. GruUNEWALD. Well, was there anything charged to that 
company ¢ 

Mr. Tostn. Will you repeat that answer? 

Mr. Grunewavcp. Was there anything charged to that company? 

Mr. Torrx. Will vou read that please, Mr. Reporter? 

The record was ther re ad by the reporter. ) 

Mr. Tosrn. You told us, Mr. Grunewald, that the company had 
income. I just told you that the corporation never filed any income 
tax return. If it had income, why didn’t it file a return ? 

Mr. Grunewap. Mr. Stearns is accountant. If you got a certified 
public accountant you are supposed to have the best. and I gave him 
allthe information. It wasentirely up to him. 

Mr. Torry. What was the business of the Hendrick Co? 

Mr. Grunewarp. The Hendrick Co. was just formed as a company, 
as a trading company, or used for ar v other purpose. 

Mr. Tontn. Were vou the sole stockholder ? 

Mr. GrRUNEWALD. I believe I was. 

Mr. Torrx. What kind of trading or other purposes did you have 
in mind performing ? 

Mr. GRUNEWALD. I can’t recall. 

Mr. Tosrx. Did the company havea bank account? 

Mr. GrcnewarpD. Oh. ve .I believe they did. 

Mr. Tonrn. Where did you get the money for the bank account? 

Mr. Grcunewarp. Must be in the Munsey Co. 

Mr. Torrn. Would you repeat the answer please ? 

Mr. GrcuNewALp. Must be in the Munsey Co. 

Mr. Tortn. The bank account must be? 

Mr. GrunEewap. Yes. 

Mr. Torntn. Where did the money come from that went into this 
bank account ? 

Mr. GrcunEwacp. You asked me a question if and when I had any 
tradings there. I say offhand I don’t recall. I referred everything 
to the accountant. He’sa certified public accountant. 


] 


11S corporat ion has 
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Mr. Tosrn. You do not remember what the business of Hendrick 
Co. was? 

Mr. Grunewap. Offhand, I do not. 

Mr. Byrnes. Counsel, when was this corporation formed, did you 
say ? 

Mr. Tosin. Hendrick, Inc., was formed on January 24, 1950. 

Mr. Byrnes. That is not very long ago, Mr. Grunewald, 1950. 

Mr. GruNEwALp. I understand that, but at the same time, Mr. Con- 
gressman, I don’t recall it. 

Mr. Byrnes. You do not recall the company, or what it did or why 
you formed it? 

Mr. GrounewaLp. The company was formed for the purpose of 
trading. 

Mr. Byrnes. What trading? 

Mr. Grunewap. Any kind of business. 

Mr. Byrnes. Well, give me an example of one kind of trading it 
carried out. This is back in 1950, so you do not have to strain your 
memory too hard. 

Mr. GRuNEWALD. No. Atthe same time, I don’t remember. 

Mr. Byrnes. Just one kind of trading. 

Mr. GrunewaLp. Why don’t you get Mr. Stearns up here. He’s 
the man. 

Mr. BYRNES. You are the sole owner of this co poration, 

Mr. GruNEWALD. I understand I am the sole owner but, at the same 
time, I don’t recall. 

Mr. Byrnes. Do you not remember why you organized the cor- 
poration ¢ 

Mr. GruNEWALD. Offhand, I do not. 

Mr. Byrnes. At whose suggestion did you form this corporation ? 

Mr. Grunewa.p. I think it was Mr. Stearns. It was either Mr. 
Stearns or Mr. William E. Davis. 

Mr. Byrnes. Do you remember why he suggested forming a cor- 
poration ¢ 

Mr. Grunewavpb. Offhand, I do not. 

Mr. Byrnes. You must have had some business transaction in mind 
back there in December of 1949 that caused you to question how you 
you would handle it—— 

Mr. GRuNEWALD. Well, tell me what it was. 

Mr. Byrnes (continuing). And form a corporation. 

Mr. GRUNEWALD. Tell me what it was. 

Mr. Byrnes. That is what I am trying to find out from you. People 
just do not go out and form corporations without anything in mind. 

Mr. GRUNEWALD. Yes; you can form a corporation and some cor- 
porations don’t make a quarter. 

Mr. Byrnes. You must have had in mind having the corporation 
do something. 

Mr. GruNEWALD. That’s correct. 

Mr. Byrnes. Engage in some kind of business. 

Mr. GruNEWALD. That’s correct. 

Mr. Byrnes. You formed a corporation. What kind of business 
did you intend to engage in through this corporation ¢ 

Mr. Grunewatp. Nothing in particular; any kind of business. 

Mr. Byrnes. Did you ever transact any business through this cor- 
poration ? 
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Mr. Grunewap. That I don’t recall. 

Mr. Byrnes. Mr. Grunewald, that is just a little over 2 years ago 
that that corporation was formed. 

Mr. GrunEwALp. That’s correct. 

Mr. Byrnes. And you do not remember whether you ever did any 
business through that corporation ¢ 

Mr. Grunewa.. If it’s there, let me know. I’m willing to tell 
you. 

Mr. Byrnes. You are not willing to tell us anything that we cannot 
find out by some other source. 

Mr. GRUNEWALD. I don’t recall. 

Chairman Kran. All right, Mr. Tobin. 

Mr. Tontn. You do not recall, Mr. Grunewald, the reason for the 
formation of Hendrick, Inc. ? 

Mr. Grunewap. Offhand, sir, I do not. 

Mr. Tosry. Do you understand, Mr. Grunewald, that when you 
testify you do not recall something and in fact you do recall, it is 
perjury ? 

Mr. Grunewarp. If you say that’s perjury, you are putting the 
words in my mouth 

Mr. Torry. That is an actual thing, Mr. Grunewald. I am merely 
cautioning you as to the possib] e effect of your testimony. 

Mr. €&:RUNEWALD. Well, tell me what I did. 

Mr. Torry. I would like you to tell us. Hendrick, Inc., was formed 
on January 24, 1950, and you do not now recall the purpose of its 
formation ? 

Mr. Grounewavp. Offhand, I do not recall it. If you would be 
good enough to tell me, I would be gi: id toe exp lain it to you. 

Mr. Torrn. And although the corporation had a bank account and 
therefore had funds of some kind, and you remember where the bank 
account was, you do not remember the source of the funds; is that 
right ? 

Mr. Grunewap. My recollection is that the Hendrick Corp. had 
a bank account in the Munsey Trust Co. 

Mr. Tostn. Where did the money come from that went into that 
bank account ? 

Mr. Grunewarp. Mr. Counsel, the Hendrick Corp.—what it was 
for, I don’t know. 

Mr. Tozrn. Do you expect us to believe that you do not remember 
now what the corporation did or where it got any of its money? 

Mr. Grunewarp. I want to say this in reply: When you say T don’t 
expect you to believe, I expect you at least to be fair and say, “Well, 
this is what vou got in the Hendrick, what is this?”, and I say what 
I vot in the Hendrick C orp. 

Mr. Tosrn. Yes, you will explain to us anything we already know. 
I know that, but I am asking you something we do not know, to wit: 
What was the source of funds of the Hendrick Co. 

Mr. Grunt WALD. I do not know. 

Mr. Tortn. The Henry Co. was incorporated on May 14, 1948. 
Were you the Big oil k chok ler of the He nry Co. ? 

Mr. GrunewaLp. That is correct. 

Mr. Tostn. What was the business of the Henry Co.? 

Mr. GrunewaLp. The Henry Co. owns two lots on Massachusetts 
Avenue. 
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Mr. Tosrn. And you are the sole stockholder ¢ 

Mr. Grunewavp. That is correct. 

Mr. a iN. Is any income derived from these parcels? 

Mr. Grunewarp. Not sold. 

Mr. Tontn. You are selling them ? 

Mr. GRUNEWALD. I would be glad to sell them. 

Mr. Tonrn. You would be glad to sell them 4 

Mr. GRUNEWALD. Yes. 

Mr. Torin. The Henry Uo. has never filed income tax returns either, 
Mr. Grunewald. Do you know that? 

Mr. Grunewavp. It hasn’t made any money, has it? 

Mr. Topix. I think you are a much better witness as to your per- 
sonal affairs than I am. 

Mr. Grunewarp. No, sir. You ask me questions now and I want 
to help you out, but you frame your question in such a way that makes 
me look like I’m wrong, I don’t want to answer. 

Mr. Torin. Did the Henry Co. have a bank account? 

Mr. Grunewap. No, I don’t think so. 

Mr. Torry. Does it now? 

Mr. Grunewatp. No. 

Mr. Tostn. Who transferred this real estate to the Henry Co.? 
Did you? 

Mr. GrunewaLp. I bought it. 

Mr. Toptn. Was this company just organized to hold real estate 
for you? 

Mr. Grunewacp. Yes, that’s right. 

Mr. Torry. And you do not get any income from the company ¢ 

Mr. GruNEWALD. So far, nothing. 

Mr. Tostx. The company has never filed any income tax return. 

Mr. Grunewap. Beg your pardon ? 

Mr. Torry. And has the company ever had any income? 

Mr. Grunewap. No. 

Mr. Torry. Let us turn to the Metropolitan Import & Export Corp. 

When was that company formed ? 

Mr. GrunewaLp. To be honest with you, I don’t recall when it was 
formed, whether it’s 3 or 4 years ago, or 2 years ago, 3 years ago. I 
don’t know. 

Mr. Torin. Metropolitan Import & Export Corp. has had two 
— of existence, has it not ¢ 

Mr. Grunewarp. I beg your pardon? 

Mr. Tortn. Originally the corporation was organized on October 
21, 1937; isn’t that right? 

Mr. GrunEWALD. The Metropolit in Import & Export Co., as I ex- 
plained to you in the previous meeting, handled the Chinese deal, 
and Mr. Palitz, 120 Broadway, financed the China deal, and I got 
mine out of i 

Mr. Tian. We will come to that too, Mr. Grunewald. It was first 
formed on October 21, 1937, I believe; is that right ? 

Mr. Grunewa.p. If you say so. 

Mr. Toprn. Is it wrong? 

Mr. Grunewa.p. I'll take your word for it. 

Mr. Torry. And this was the corporation that handled the Chinese 
airplane deal ? 

Mr. Grunrewap. Yes, I’m pretty sure. 
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Mr. Tosry. The 1937 return of the corporation states that no income 
was received, but in 1938, the corporation filed an income and excess 
profits tax return listing gross receipts of $30,000. 

Mr. Grunewap. You see, what I used to do, I take a check and take 
it to the bank, cash it. I always played from the box to myself; 
put it that w Ly. 

Mr. Torry. Where did the checks come from that you would take 
to the bank and get cash for? 

Mr. GrunewaLp. From Mr. Palitz. 

Mr. Torry. The entire gross receipts of this corporation in 1938 
were only $30,000? 

Mr. Grunewawp. I think it was. Might have been more. I don’t 
know offhand. 

Mr. Torr. Is this the year you got $75,000 from the Chinese 
Government 4 

Mr. Grunewatp. No, I didn’t get $75,000. That was in error. 

Mr. Palitz handled the $75,000. 

Mr. Tosixn. How much did Mr. Grunewald get ? 

Mr. Grunewacp. Offhand, I wouldn't know; whatever I got I 
deciared it. 

Mr. Tosrx. When you told us in our previous session that you had 
gotten Sio0.000— 

Mr. Gronrewatp. That was in error then. 

Mr. Tosrn. You remember your testimony, that your fee was 
$75,000 4 

Mr. GRUNEW up. Yes, sir: I re member that. 

Lr. Tosry. But you want to take that back now ? 
Mr. GruNEWwALD. I'll be glad to take it back. I gave you the man’s 
ne, 120 Broadway, Mr. Palitz, Clarence Palitz. He was the fellow 


nan 
that financed the plane transaction, 

Mr. Torry. What is this $30,000, Mr. Grunewald ? 

Mr. GrunNewabtp. That must have been the plane deal. 

Mr. Tonin. The corporation listed on its return a payment to you 
as an officer of the corporation of $12,000. Do you remember that? 

Mr. GRuNEWALD. Offhand, no, I do not. 

Mr. Tornrn. Do you know that you failed to report that on your 
ederal income tax return for 1938 ? 

Mr. Grunewap. No, I never failed to report anything. 

Mr. Tostn. Would you like to see the income tax returns? 

Mr. GruNEWALbD. Yes, I would like to see that. 

Mr. ‘Tostx. Mr. Grunewald, this is the corporation’s income and 
excess profits tax return for 1938, and I call your attention to the first 
tem on deductions, **¢ voompensat ion to officers, $12,000.” 


‘ 
Mi 


Y 


r. GRUNEWALD (after viewing document). In this 1938 report of 
income tax, I re ported S30.000. 

Mr. Torin. That is the corporation return there. 

Mr. GruNEWALD. I understand. Now, Mr. Stearns is the man that 
you want to ask. He’s the fellow. In other words, ] said, “Here 
this 1s what I sot.” and then he would break it down, whatever he 
had to do. 

Mr. Torntn. Now, Mr. Grunewald, I will show you your retained 
copy of your 1938 individual income tax return. You list on that 
return salaries and other compensation from Mr. Marsh of $23,000, 


INTERNAL REVENUE INVESTIGATION 1303 


You list lividends of $14.01 ), Why don’t you take a le ok if that 
return and see if you can find where you rep rted this money from 
the corporation ¢ 

Mr. Grunewanp. (after viewing document). The only thing in 
my reply if you don’t mind, I want to be courteous about it. L have 
never cheated the Government out of 1 cent as far as income tax and 
] tak , exception to this here for the simple reason I employed a certi- 
fied public accountant and he’s the man that I gave the figures to and 
he’s the man that drew up the return. 

Mr. Tosrn. Mr. Grunewald, that is your income tax return, not your 
accountant’s. 

Mr. Grunewavp. Well, the accountant makes it up. 

Mr. Torn. That is right, but it is still your return. 


. 


Chairman IKEAN. You are responsible for t. Mi Garw vald 
Whatever the accountant says vou are respo ble for. If there was 
fraud, you would be the person who would be punished. If there wer 


penalties due, you would be the person to pay the penalty, not yout 
accountant. 


Mr. GrunewarD. Mr. Chairman, if you employ a certified public 


accountant—at least I don’t think I mean here ldn’t b my 
P } 1 S ! ? . = 1 
fraud about him, parti ularly this man here 
Chairman Kran. However, there seems to bi e disci 
One of vour returns, the return of the corporation, shows a $12.0 


income to you and your personal return does not seem to show that 


Mr. GRUNEWALD. Mr. Chairman, would you be good enough to eall 
Mr Stearns and ask him all these questions ibout these returl 


Chairman Kean. Is Mr. Stearns available, or is he still in the 
hospital ? 
Mr. Coutuins. He is not in the hospital. You have already interro 


gated him at great length. 

Mr. GRUNEWALD. That was Mr. Davis. 

Mr. Coututns. Mr. Davis is the one. 

Chairman Kran. Oh, was it Mr. Davis? Excuse me. 

Mr. Torrn. Do you contend, Mr. Grunewald, that you reported this 
$12,000 on your 1938 income tax return ? 

Mr. GruNeEwALD. I contend that I paid the Government every cent 
I owed it. 

Mr. Tosrn. That was not the question. The question is: Did you 
report to the Government your $12,000 fee from the Metropolitan Im- 
port & Export Corp. ? 

Mr. Grunewapb. Well, if I told Mr. Stearns to make up the return, 
you will find it’s accurate. 

Mr. Tosrn. However, there is no mention on this return of this 
$12,000 payment. Why is that ? 

Mr. Couurns. There are salaries in there of $23,000. 

Mr. Toprn. Yes, sir; all identified as having come from Mr. Marsh. 
I’m sorry; this may have it there, that is right. It may have it there. 
This $30,000 is the sum total of the money given you for your part ip 
this airplane transaction ? : 

Mr. GruNEWALD. Mr. Counsel, I don’t don’t remember just exactly 
what it was, but the records of Mr. Palitz and | orrespondence 
will show every cent that was paid and every cent I vot. 

Mr. Torin. Mr. Grunewald, I apologize to you. You apparently 
did report that $12,000. , 
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BIN. R youl cy il income tax return for 


(; ( | n tha ( , Which I will show you. you 
SLO from Mr. M DN, P222.; from the | nited States 
rOVvel d $1.200 from Mr. Cochrane, C-o0-c-h-r-a-n-e. Was 
Cochrane Corcoran, repres | by this check for $1,200? 
) tt ( K ) Phat’s Mr. James Cochrane 
| { LY ni On 


Mr. Tort. I will show you the return, Mr. Grunewald. I think 
’ loo it the signature, you will see that it is Thomas iz. 


ec Vow look at your return. 


; Fo 
ir Orr WALD. What >the amount of the check ? 
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Mr. Topix. Samething. 

Mr. GruNEWALD. It must have been from Mr. Corcoran. 

Mr. Torry. What wasthat fee paid to you tor ¢ 

Mr. GrunewaLp. Letting on the world series, to the best of my 
recollection. 

Mr. ‘Tosrn. This represents a payment to you by Mr. Corcoran a 
a result of a world series bet ? 

Mr. GRUNEWALD. That’s my recollection, or race track bet 

Mr. Toprn. Take another look at the eck. Ieall your attention to 
the fact that on the lower left-hand corner of thi cit says, “I 
vestigative serv 1c¢ Ss, year 1942.” 

Mr. GRUNEWALD. He could have put it on there, but I never in 
vestigated for him. 

Mr. Tosrn. You did not do any investigating for him in 1942? 

Mr. GrRuNEWALD. That’s right. 

Mr. Topnrn. Did you not do some investigating in this General 
Cable matter fo1 Mr. Cores ran in 1942 ¢ 

Mr. Grunewa.p. I don’t think that’s pertinent to the issue. 

Mr. Torin. Do you refuse to answer the question ? 

Chairman Kran. Mr. Grunewald, I think it is perfectly pertinent 
to question you as to the source of your income. I mean we are not 
even on the definition of pertinency that you and your counsel used 
before. That wasa question of asking you exactly what you had done. 
This isa question of investigating. Was it investigated ! 

Mr. GRUNEWALD. Yes, I did, for him. 

Mr. Toprn. And did you also t et on tl] e world serie Ss with him ? 

Mr. GruNnEWALD. Did I bet on the world series? 

Mr. Torin. Yes. 

Mr. GRUNEWALD. Yes. 

Mr. Torin. And you won? 

Mr. GruNEWALD. Yes. 

Mr.'Tonrn. And you reported that income? 

Mr. Grunewap. Lumped it in with the other money for a year 
As a matter of fact, I won $4,000 on the world series one year and I 
won $4,500 on the world series. 

Mr. Byrnes. In 1942? 

Mr. Grunewap. I don’t recall the year, what year it was. I bet 
with Harry Salvey,one. I bet with this other fellow 

Mr. Byrnes. How much did you say you won in 1942? 

Mr. Grunewatp. I think it was—I don’t say 1942. I say that I 
won that amount of money. 

Mr. Conus. Different. 

Mr. GruNEWALD. On different occasio I don’t know the year. 

Mr. Torin. If vou got some winnings from Mr. Corcoran in 1942, 
they are included in your income-tax returt 

Mr. Grunewaup. Anything I won is included in the income tax 
return. You can call it brokerage fee or investment fee or anything 
youwant. That was suggested by my accountant. 
~ Mr. Torin. In 1945, Mr. Grunewald, did you have : ny income fron 
the Sperry Gy roscope Corp. or its successor corporation / 

Mr. GRUNEWALD. I don’t recall. 

Mr. Tortn. Or from Thomas A. Morgan— 

Mr. GruNEWALD. I know 7 Morgan vel 
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Mr. Tor Did vou do any vestigating for him ? 
Mr. GruNrEwALp. I don’t recall now. 
Mr. Torin. Did he ever pay you any money 


Mr. Grunewatp. Not that I recall. He might have. I don’t know. 

Mir. Te N. Yo 1 doi *t want to say that he didn’t ? 

Mr. GRrUNEWALD. I won’t say I did. 

Mr. Te BIN. You just do not re all ? 

Mir. GRUNEWALD. I just don’t recall. 

Mr. Torin. In 1945. vou began this investigation for the Blue Net- 
work: is that right ? 

Mr. Grunewap. That’s right, if you say it’s 1945. 

Mr. Tonry. I am asking you. Is that right, Mr. Grunewald? 

Mr. Grunewap. If you say that’s the date. 

Mr. Torin. In your 1945 income-tax return, you reported a fee of 
58.000 from the Blue Network; is that right ? 

Mr. Grunewa.p. If you say so. 

Mr. Torin. Do you want to see your return ? 

Mr. Grunewap. Not necessarily; I'll take your word for it. I 
reported it. 

Mr. Torin. From whom did you get that money ? 

Mr. GRUNEWALD. I think it was Mr. Wood. 

Mr. Tosrn. Mr. Wood has told us that he paid you at least $10,500. 
You reported SS.O00., 

Mr. GrunEwatLp. I beg your pardon? 

Mr. Torrn. Mr. Wood has told us, and he has furnished us with 
checks totaling over $10,500. 

Mr. Grunewavp. From various investigations probably. 

Mr. Topix. I am not talking now about what the investigations 
were, just the money. 
Mr. GRUNEW ‘Lp. And expenses. 
Mr. Tosin. He says he paid you $10,500 and he also says it is his 
pl on that he paid you more than that but he cannot find any 
other checks. However, the checks which he does find and which he 
furnished us totaled ten thousand five hundred-odd dollars. 

Mr. Grunewarp. As a matter of fact, Mr. Wood is a nice fellow, I 
like him, but they still owe me $4,000. 

Mr. Torry. You reported $8,000. 

Mr. GruNEwaub. Yes, but I say they still owe me $4,000. 

Mr. Torry. They still owe you $4.000 2 

Mr. GRUNEWALD. Never got. 

Mr. Tx BIN. Did you vet $10,500 from Mr. Wood? 

Mr. GRUNEWALD. That I don’t recall. 

Mr. Tortn. You reported that you got $8,000. 

Mr. Grunewatp. Whatever I reported, that’s what I got. His 
checks should show it. 

Mr. Torin. His checks show $2,500 more. That is why I was ask- 
Ing you about it. 

Mr. Grunrewarp. That must have been for expenses. 

Mr. Tonin. Which you did not report; right ? 

Mr. Grunewarp. Should you report expenses? 


? 
? ec 


] 


Mr. Toprn. Yes, and take a deduction for them. That is a small 


atter however. 
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In 1946, you reported a gross fee of $5,250 from Mr. Mayberry and 
you said you gave half to Mr. Martin, Mr. Mayberry tells us that 
the same year he paid you $8,268.17. How do you account for th: 
discrepancy ? 

Mr. GruNewa.p. I might have been wrong as to the figure that you 
asked. I think I was paid much more than Mr. Martin. 

Mr. Torin. These are figures taken from your income-tax return, 
Mr. Grunewald. 

Mr. GrunewaLp. Well, whatever my figures are, I reported, and 
whate ver Mr. Martin got should be ve ry easily ( btained. 

Mr. Tosrn. But Mr. Mayberry says that in 1946 he paid you $3,000 
more than you reported on your tax return. Is Mr. Mayberry wrong? 

Mr. Grunewa.p. If he said he qin me $3,000 more than my tax 
return, he is not only wrong; he is : lis 

Mr. Toxin. And he has furnished us - with checks to substantiate 
that testimony. 

Mr. Grunewap. Well, if he paid me, it’s reported. 

Mr. Tosrn. Well, your report is a gross of $5,200 and his checks 
total $8,200. However, in nineteen 

Mr. Grounewaip. Wait a minute. That might be for expenses or 
something. I don’t know. Offhand, I don’t recall that. 

Mr. Torry. In 1947, Mr. Mayberry’s checks to you total $6,700-odd. 
You do not report any income from Mr. Mayberry that year. 

Mr. Grunewap. Oh, yes. 

Mr. Tosrx. Oh, no. Do you want to see your return? 

Mr. Grunewaxp. I called Mr. Stearns up and told him the amount 
of money I received and I cashed the check in the Munsey Trust Co. 

Mr. Torin. Do you want to look at your 1947 income-tax return, 
Mr. Grunewald, and show us where you reported this money from 
Mr. Mayberry ? ; 

Mr. GrunEWALD. Love to. 

After viewing document.) Oh, sure; the Carpenters’ Union, where 
J employed Mr. Holmes and the others that you see here now. He 
represented the Carpenters’ Union. At least, he was the attorney 
for them. 

Mr. Toprn. Now, Mr. Grunewald, the figure that I have given you as 
having been paid by Mr. Mayberry is from Mr. Mayberry’ S own 
checks. I now show you your deposit slip covering this item of 
$6.831.60 from the Carpenters’ Union and ask you to look at it. 

Mr. GrunewaLp (after viewing document). I was very specific here 
to write down the whole story, where it came from, and everything 
else in detail. 

Mr. Tortn. Whose check is tha 

Mr. Grunewarp. Offhand, I can’t reeall. 

Mr. Torry. Is that your handwriting? 

Mr. GrunewaLp. Mr. Stearns can tell you that. 

Mr. Torry. Is that your handwriting? 

Mr. Grunewarp. That’s my handwriting. 

Mr. Tostn. Wouldn't vou say from looking at that deposit slip that 
that is a check of the union ? 

Mr. Grunewatp. I couldn’t say that. 

Mr. Torry. Well, it was. 

Mr. (ZRUNEWALD. Oh, yes, Bill Hutcheson. 











Mr. Torr. 7 the ui oe : 
Mr. Grunewaup. However Mr. Mayberry was the attorney for Bull 


Mr. Tostn. That is right. This is the union check for $6,800, and, 
to that, Mr. Mayberry has his own checks to you totaling 
$6.700. Where are they reported on your 1947 income-tax return ? 


Whether 
M Torry. Take ; r look at your ine tax return, Mr. 


Gi vald, and see if you nd out where on that 1947 return 


Mr (JRUNEWALD (atter view document). Carpenter union, 


Ni ( ‘ » VW : ( SE6.831.60: ] rine that’s the item. 
Mr. Torry. And that e check drawn by the union on itself, 
but these thir Ia king you about ar Mr. Mayberry’s own 
cl addition to that ; Where did 5 yu report the money from 


o night have gone 
eda ka on t to Mr. Mayberry | he, in turn, 


Mr. Tortn. You got a ch from the union which you reported 
all right, and you have it set forth in your return. In addition to 
},700 of checks from Mr. Mayberry, and that 
ir. M erry not telling the truth when he 
1 \ \ ou $6.700 11 Q 

Mr. Grunewap. Well, I don’t think Mr. Mayberry would resort 
tothat. He’s a nice fellow, one thing another, but he wouldn’t resort 


Mr. Tonry. He has given us the checks, Mr. Grunewald. I am just 


trying to find out from you where you identified or reported that 


Mr. GruNEWALD. Could J] k you, sir, and be fair with me, and 


I know you will be: Why not get Mr. Mayberry—you had him here, 

I take it—and get Mr. Stearns up here and then find out, and he can 
, 7 } 

te | you V re the moneyv wa reported 


Mr. Tosrn. Mr. Grunewald, you told us that the gross income figure 


of $ i ) Ol t] it retur! wh h you have in fro t of vou Was for 
co noe 
& 2 


Mr. Gri NEWALD Wi t’s t] ¥] ~ ine me ¢ 
Mr. Torin. You have an it there of commissions, $37,000. Do 


Mr. GruNEWALD. Yes. 


=e : : ; : 

Mr. Torrn. You told usthat that was vour gambling winnings from 

1s ia. oe es aS | , ; ees ] —— 

t] \ us bookmaker. Do you remember telling usthat? Now, 
] ] ] a 1? 


none of these other it , the Lew fee, for instance, is not from 


Mi > rms oO come up iit a i Y ail lies You aa il 18 
i 1 I i ) \ i ‘ \t 

Mr. Ti The r, Mr. Mayberry | ecks totaling 
2 \ L sa j\ was ! ! ( ) Bs 1 \ i 
\ I CO! { xX rel } } | \ I 

Mr. GRUNEWALD. 1] r { it’s all 
I « in Say. 

Mr. Tonin. W repeat tha 

M (x ) i D hay De ng f tT, O¢ ise I 
nev | rr) t ! trivht now Ct Cc! K OI 10TSe- 


Wit) ; met! 
i ' t 145 Ol tax returo 
where you reported this $3,000 from Mr. Mayberry ¢ 
Mr. GRUNEWALD. Thi ly item I see a 1 is United Brotherhood 
e arpentel e, 219+ ) . 
Mr. Tost But it is their check 
[r. ( EWALD. Beg your pardon ? 
Mi loRIN Chat is their « K ( Mr. M Del V's. Mr. Ma ] I 
} } | I k 1 ne’ d é Oca W h wel ] l Out 
to yo Where in youl mt ] turn did 1 repol those ¢ eck 6 
Mr. GRUNEWALD. Sir, first of all, as I told you repeatedly, I wouldn’t 
( { G ( s. Whe y man goes by a1 e- 
DOr i evel o else =f Y } ( \ ’ 
the level and I don’t like, as you say, Mr. M erry, W by and 
1d [ ~] KW) K to Ly ( int. | c I want 1 et l 
ot ae | Se OOO ; 
Mr. Torr. J ea eri Mr. Grunewald 
Mr. GRUNEWALD. Lappreciat ul ! 
Mr. Tonrn. No, seri There area of checks 
Mr. ' NEWALD. Well c ; t 
vi . \j l ( ’ \ l \ 6 
Mr. GGQRUNEWALD. Yes 
Mr. Tonin. Did you file ncome-tax return ? 
Mr. GrunEWALD. 1951? 
“Pe sembagg. reyet 
Mr. GQrunewabp. In 1951, I think I filed a return for $5.000, my 
countant tells me nov I was 1n error when | d to v« e last 
I did { ior > ) oO! n¢ { nd Gov I t 
ret ded me $3,000 
Mr. Tortn. On September 15, 1952, you filed what appears to 
Federal income-tax return for 1951 on which you report $6,000 f 
Heveman Harris and then claim the $6,000 as a deduction o1 
gcround that you gave it back. Then you report a fee from Edward 


\. Martin for $5,500. What was tl 
Mr. Coniins. What is that name? 
Mr. Tosrn. Edward A. Martin. 
Mr. Grunewabp. Mr. Martin. That I can’t get. 1952, I should 

recall. 

Mr. Tosrn. This is apparently received in 1951, but reported on your 

1952 income tax return. 
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Mr. GrunEwa.p. Yes. 

Mr. Tosrn. I will show you the return. It says, “Fee from Edward 
Martin per 1099,” which I take it refers to the information return, 
1099 ret mn form, $5,500. 

Mr. Grunewap. Offhand I can’t recall the amount as you got it 
here, but I can say this: Ask Mr. Martin. He would be the man to 
br I «up here. 

Mr. Tonrn. You do not remember what he paid you $5,500 for ? 

Mr. Grunewaup. No, and I’m going to call on the phone as soon as 
I leave here. 

Mr. Torry. You do not remember that ? 

Mr. Grunewatp. I really don’t. 

Mr. Cotuins. Mr. Chairman, this man is in bad shape and I insist 
that this hearing close now. I will not take the responsibility of this 
man’s condition. 

Chairman Kran. What? 

Mr. Corturns. I say to you that I think this he aring ought to cease 


now. This man is exhausted It is quite apparent to anybody from 
his voice and otherwise. I think this ceases to be an inquiry. Witha 
ma ondition I think it becomes an inquisition. I think there 
ought to be some consideration oiven to these situations. 


Chairman Ky AN. } ou remember that you asked forav weeks’ delay 
and we gave it to you. 
Mr. Corus. I did not ask for any time. I asked way back and 


I have continually asked that these hearings be conducted in a manner 
not ile) lated to ex! 1ust this witness 

Chere is ready evidence available to this committee that this is not a 
safe situation. Thisisasick man and asa result of one of these hear- 
ings, he had a collapse, which is the second heart failure that he has 


had. Ineed not point out to this committee that a third one ordinarily 
; fatal. 

We have indulged this afternoon three-fourths of the time in other 
repetition of something that has been gone over and gone over in prior 
nearings. 

I realize that I am only here by the courtesy of the committee, but I 
still have a right as an American and as a lawyer to ask for decent 
conduct. 

Chairman Kran. The question as to decent conduct of the com- 
mittee is for the committee to decide. 

Mr. Conus. Of course it is, and I concede that fact. 

Mr. Byrnes. Is it your suggestion that we should not question Mr. 
Grunewald ? 

Mr. Cotirs. No, but you shouldn’t question him any further now. 
I made the statement at the outset that this should not be a pro- 
longed hearing because I had had an idea that this man’s condition 
wouldn’t permit a prolonged hearing, and I think it ought to be ap- 


parent now to anvbo ly that this man is ina bad physical condition 


and under the circumstances there should not be a continuation of 
this torture, and that’s what it is at the moment. 

Mr. Kina. I believe, Mr. Collins, that your statements would have 
a tendency to alarm the patient as much as these que tions would. 

| move the committer adjourn. 
1 


( irman Kran. Mr. Grunewald, do vou feel that vour situation 


it it is difheult for you to answer questions ¢ 




















INTERNAL REVENUE INVESTIGATION 1311 


Mr. Grunewatp. Beg your pardon, sir? 

Chairman Kran. Do you feel that your health situation today, the 
way you are feeling from a health point of view, is such that it is 
difficult for you to answer questions today ¢ 

Mr. Grunewa.. I feel very kind to the committee and I will say 
this in all sincerity from the bottom of my heart, I feel bad. 

Chairman Kean. You feel very bad? 

Mr. (GRUNEWALD. Yes, sIr. Gaive me a little time and I'll be here, 
I r. ave got nothing to worry about. 

Chairman: Kran. I must say that I do not like the statements which 
were made by your counsel. I do not thnk they were truthful nor 
correct. Howe ver, as long as you feel that you cannot testify and do 
justice to yourself today, the committee will stand adjourned and I 
will ask you to return tomorrow afternoon at 3 o'clock. 

(Whereupon, at 4:35 p. m., the hearing in the above matter was 
recessed, to reconvene at 3 p. m., Thursday, May 14, 1953.) 


29091—53'—pt. C -22 
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THURSDAY, MAY 14, 1953 


House or RerresENTATIVES, 
SUBCOMMITTEE ON ADMINISTRATION OF THE 
INTERNAL Revenue Laws or THE 
CoMMITTEE ON Ways AND MEANS, 
Washinaton., dD. 0. 

The subcommittee met at 3 p. m., pursuant to recess, in the caucus 
room, Old House Office Building, Hon. Robert W. Kean (chairman 
of the subcommittee) pres iding. 

Present: Representatives Kean, Byrnes, Martin, Sadlak, King, 
O'Brien, and Boggs. 

Also present: John E. Tobin, chief counsel; and William P. Hind- 
man, Jr., assistant chief counsel. 

Chairman Kran. The subcommittee will come to order. 

We have received word from Mr. Grunewald that he considers him- 
self too ill to appear today. In this connection, the committee will 
remember that Mr. Grunewald asked for the opportunity of appearing 
before us. He has not been subpenaed by our committee. Therefore, 
whether he appears or not is a question for him to decide. 

His lawyer, Mr. Collins, asked for the hearing, not we, In fact, 
you may remember that he asked to appear voluntarily a couple of 
days before he was to be tried on the contempt charges. At that time, 
we told him we would not hear him before his guilt or innocence was 
decided by the court, but that if he desired to be heard after this de- 
termination, but before sentence was passed, we would be glad to do so, 

After Mr. Grunewald pleaded guilty, he asked for an opportunity 
to be heard and he has been heard. The committee has been consid- 
erate of his alleged illness and have at no time held protracted hear- 
ings, usually spacing Mr. Grunewald’s appearances more than a day 
apart, but the committee cannot arrange all its plans to suit Mr. 
Grunewald’s convenience. 

As members of the Ways and Means Committee, we have many 
other important matters to study as well as our duties on the House 
floor. We still would be glad to hear further from Mr. Grunewald 
if he sees fit to appear before the date of his sentencing, which is 
May 28. In the meanwhile, we have today two other witnesses. 

Will Special Agent Edward McIntyre step up? 

Will you raise your right hand. Do you solemnly swear the testi- 
mony you are about to give will be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. McIntyre. I do. 
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TESTIMONY OF EDWARD L. McINTYRE, SPECIAL AGENT, BUREAU 
OF INTERNAL REVENUE 


Chairman Kran. Will you give your name? 

Mr. McInryre. Edward L. McIntyre 

Chairman Kran. And your position ? 

Mr. McIntyre. Special agent, Bureau of Internal Revenue. 

Chairman Kran. All right, Mr. Tobin. 

Mr. Torntn. Mr. McIntyre, how long have you been a special agent 
with the Bureau of Internal Revenue? 

Mr. McIntyre. Since July 1, 1945. 

Mr. Torin. Are you presently assigned to the income tax investi- 
gation of Mr. Henry W. Grunewald ? 

Mr. McIntyre. Yes, sir. 

Mr. Topix. Mr. McIntyre, about a week ago, you were furnished 
some information by the subcommittee with respect to the real-estate 
transactions in which Mr. Grunewald has been involved, were you 
not ¢ 

Mr. McInryre. Yes, sir. 

Mr. Torry. Specifically, we furnished you information dealing 
with sales of real estate made by Mr. Grunewald in the year 1952; 
is that right? 

Mr. McIntyre. Yes, sir. 

Mr. Tosrx. Will you describe the first of those sales, please ? 

Mr. McInryre. The first sale involved parcels 1511 and 1539 in 
the District of Columbia. A purchase settlement sheet supplied by 
the Columbia Title Co., 503 E Street, case No. 163877, indicates that 
Henry Grunewald and wife purchased the above parcels on January 
22,1948. The total cost was $11,000 plus additional costs. The total 
cost amounts to $11,067.50. 

Further investigation revealed that the property was sold on June 
18, 1952, for a price of $13,125. After deducting various costs, it was 
found there was a profit of $1,405.35 on this particular piece of 
property. 

Mr. Tosin. That constitutes taxable income to Mr. Grunewald in 
1952, does it not ? 

Mr. McInryre. Well, it would be subject to the capital-gains 
provision. 

Mr. Tosrx. And Mr. Grunewald would be obligated under the In- 
ternal Revenue Code to report the receipt of that profit, would he 
not ? 

Mr. McIntyre. Yes, sir. 

Chairman Kran. Mr. Grunewald, I believe, testified that he did 
not need to file a 1952 tax return, did he not, Mr. Tobin ? 

Mr. Topin. Yes, sir. He said he had no income. 

What was the second such transaction, Mr. McIntyre? 

Mr. McIntyre. The second transaction involved lots 17 to 20 in- 
clusive, block 12, section 5—-A, and lots 30 to 32 inclusive, block 12, 
section 5—A, Chevy Chase, Md. 

The purchase price of these lots was $20,920 plus costs. The actual 
cost was $21.036.78. The investigation disclosed that the property 
was sold on April 10, 1952. The total sales price was $35,000 plus 
costs, and if you subtract that from the cost of $21,000 it results in a 
profit of $13,903.22. This is for the year 1952. 
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Mr. Tosrn. That profit also must be reported by Mr. Grunewald on 
a Federal income tax return; is that not so ¢ 

Mr. McInryre. Yes, sir. 

Mr. Topix. Have you ascertained whether Mr. Grunewald has filed 
a Federal income tax return for 1952? 

Mr. McInryre. As of this date, 1 do not know. I sent in a request 
and have not heard from them. 

Mr. ‘ToBLN. However, on the basis of the information supphi ed you 
by the subcommittee, you have been able thus far to est ablis h that 
Mr. Grunewald had at least $15,300 profit on these two real estate 
transactions which must be reported to the Government é 

Mr. McIntyre. Yes, sir. 

Mr. Torrn. That is ‘ll. Mr. Chairman. 

Mr. Byrnes. Are you sure these were all cash transactions? Were 
the sales all cash transactions and they realized profits? Could there 
have been any possibility that they were book transactions ? 

Mr. McIntyre. My investigation did not disclose any, no. 

Mr. Byrnes. As far as your investigation is concerned, it would 
show that it was a realized profit and not a book transaction ? 

Mr. McInryre. Yes, sir. 

Chairman Kean. Thank you, Mr. McIntyre. 

(Witness excused. ) 

Chairman Kran. Mr. Vander Poel, will you come up? 

Before you sit down, will you raise your right hand? Do you 
solemnly swear the testimony you are about to give will be the truth, 
the whole truth, and nothing but the truth, so help you God ¢ 


Mr. Vanper Poet. I do. 


TESTIMONY OF WILLIAM H. VANDER POEL, EAST NORWICH, LONG 
ISLAND, N. Y., ACCOMPANIED BY HENRY ROOT STERN, JR., 
ATTORNEY AT LAW, MINEOLA, LONG ISLAND, N. Y. 


Mr. Vanper Porn. My attorney is Henry Root Stern, Jr. 

Mr. Srern. Henry Root Stern, Jr., of Sprague & Stern, represent- 
ing Mr. Vander Poel. 

Mr. Vanper Porn. He lives down at East Norwich near me. He 
lives at Mineola. 

Chairman Kran. Mr. Vander Poel, will you give your full name? 

Mr. Vanpver Port. William H. Vander Poel, V-a-n-d-er P-o-e-l. 

Chairman Kran. And your address? 

Mr. Vanpver Port. East Norwich, Long Island. 

Chairman Kran. Mr. Tobin. 

Mr. Tonrn. What is your occupation, sir? 

Mr. Vanver Poeu. I am retired. I have been retired for 3 years. 

Mr. Torstn. And prior to your retirement, sir, what was your 
occupation 4 

Mr. VAnver Poew. I was foreign sales manager of the Union Car- 
bide & Carbon Corp. 

Mr. Tozsrn. And you occupied that position for some time? 

Mr. Vanper Poer. Quite a number of years. I was with the corpo- 
ration 45 years. 

Mr. Torry. Do you know Mr. Henry W. Grunewald? 

Mr. Vanver Poet. I do. 
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Mr. Torry. When did you first meet him, sir? 

Mr. Vanper Port. When I was appointed a special agent of the 
Department of Justice at the beginning of World War I in 1917. 
Grunewald was a special agent in the Department at that time. I 
met m at that time. 

Mr. ‘Torry. And vou became good friends? 

Mr. Vanper Porn. We worked on many cases together and cases 
alone. 

Mr. Torry. And after you left the Department of Justice, did you 
maintain your contact with Mr. Grunewald # 

Mr. Vanper Porn. No, I didn’t. I saw him every now and again, 


maybe once in 6 months. A lot of the agents, 4 or 5 of them, used 
to ( ito my offi d sav hello and how are you. and how’s the 
far iil . te he w is ] of tor 5 that used to come into the office. 

Mi opin. Have you ever had any business transactions with Mr. 
Gru lt 

M Va : Porn. I had one b isiness tran ction with Grunewald. 


mee opin. “Wo ld you describe | 2 pie ase ¢ 
.V. \NDER Pot \ - 1940—I don’t remember 


a“ 
— 


the 1 or the year me to my office and he said, “I under- 
stand t Billings estate’—that was my fat er-in-law who had died 
in 19837—“were having some trouble with a trust fund in Washington 


in the Treasury Department.’ 

I said, “I know nothing about the estate whatsoever. It is all being 
handled in California. The trustees and the executors are out there. 
I have never been consulted about the estate and I don’t know anything 


about 

He said, “I know some lawyers in Washington who are very good 
lawyers on estate matters and taxes and think the y could be of help 
to e estate. 

I said, “I don’t know anything about it.” 


He said, “Can you communicate with somebody and say that I'll 
be | | to take the job on, see if we could win the decision In the 
; ‘15 percent of the saving in the tax,” whatever it was. 
I] didn’t know what the estate was. I didn’t know what the trust 
fund was. I didn’t know anything about it. Mr. J. J. Ricks, who 
was the president, I think, at that time of the Carbide Corp., had 
been the Billings family lawyer for years and had been looking after 
Mrs. Vander Poel and Mr. Billings’ affairs and all the family. I 
went upstairs and asked to see him and he asked me to come in and 
I told him that a man named Grunewald who had been a special 
agent with me in the Department of Justice in 1917 and 1918 had 
said there was some trouble about the tax on the estate and that he 
woul d be willing to take over, trying to get the Treasury Department, 
the lawyers, or whoever it was, get them to win the case for the estate 
al a me which he charged 1d perce! { of the saving. 

He says, “I don’t know Grunewald.” 

I say is I don’t thi nk you do.” 

He said, “What sort of fellow is he?” 

I said, “I always found him to be all right. As far as I know, 
he’s all right.” 

Mr. Ricks seemed to know about the matter, although he didn’t 
say so. He said, after thinking it over, “Well, you can’t lose any- 
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thing much. You can pay a fee and if they can’t do anything for you, 
you don’t lose anything,” so he says, “I don’t see why you don’t do it.” 

— later on, Grunewald called me on the phone—I don’t know 
if it was the next day—and said, “What did you decide to do?” 

J ae “T have talked to Mr. Ricks and he said, ‘All right, go ahead 
on that basis’. If you win, why, with your lawyers, they'll pay you 
15 percent, but if you don’t win it, there is no pay,” no fee, whatever 
it was. 

So I thought nothing more about the thing and never heard a thing 
about it, but there was a Mr. B. G. Smith who was a lawyer in the 
law department of the Carbide Corp., who was, of course, under Mr. 
Ricks, and who did the contact work, I believe, for Mr. Ricks with 
the lawyers in Santa Barbara, Calif., who were handling the estate 
for the bank. 

The bank was the Security First National of Los Angeles. I think 
that was the name of the bank. I had never discussed it with Mr. 
Smith. Ionly discussed it with Mr. Ricks. Mr. Smith met me in the 
hall and said, “The estate has won the case on the suit of the trust.” 

Tsaid,“Allright. Fine.” 

So, I didn’t think anything more about that and, about a month or 
six weeks later, Grunewald walked into my office and says, “Well, we 
won the suit,” and I said, “I heard the suit was won.” He said. “Yes, 
we won it and I want my money.” 

Tsaid, “All right, I'll give you a check.” 

He said, “I don’t want a check. I always deal in cash.” I said, 
“Well, E haven’t got the cash now. You better come around tomor- 
row,” so I immediately went up to Mr. Ricks again. 

I said, “Grunew: Vs in and he wants his cash. How much is it?” 
“Well,” he said, “I got the computations here, whatever he called 
the figures here, rhe’ I think it is.” 

I said, “He won’t take a check.” I says, “He doesn’t want a check.” 
He said, “He won’t take a check?” JI said, “No, he doesn’t do business 
that way. He wants the cash.” 

He said to me, “Have you got the cash?” I said, “I think Mrs, 
Vander Poel has the cash,” and he said, “All right, pay him, if that’s 
the way he wants it.” 

So, I thought nothing much of it and he called me up the next day 
and I said, “If you come around the following day, I'll have the 
money for you,” so I went down the vault and got the money from 
Mrs. Vander Poel’s vault with her permission and I put it in an 
envelope about the color of that [indicating] and carried it up to the 
office and put it on my desk. 

This is about 10 o’clock or 5 minutes after 10. About a quarter 
past 10, Grunewald walked in, as I remember it, or half past 10, or 11, 
and I said, “Here’s your fee for winning the case.” He said, “Thank 
you very much,” and walked out. He never opened the envelope, just 
walked out with it, and that’s the last thing I heard of it. 

Mr. Byrnes. How much money was the fee? 

Mr. Vanver Porn. As near as I can remember, it was between fifty 
or sixty thousand dollars or thereabouts. It was 15 percent—I’m not 
an accountant and I don’t know what the trust fund was because 
I never was told what the trust fund was. It was for a sister-in-law 
of mine who, after my brother-in-law’s death, had married again 
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and Mr. Billings evidently made a trust fund for her after his death. 
I don’t know what it was and I don’t know how to compute income tax 
or inheritance tax, so I don’t know what it was. He never came back 
and said it was wrong. 

Chairman Kean. You counted the money out when you took 
from the safe deposit vault? 

Mr. Vanper Port. I counted the money out and I don’t remember 
how much the money was, to be honest. Id love to tell you if I 
only knew. 

Chairman Kran. What kind of bills were they ? 

Mr. Vanper Porx. As I remember, they were in hundred dollar 
bills with a wrapper around it. Mrs. Vander Poel got it from the 
bank and her father always thought she ought to keep some cash in the 
safe deposit. He did, and ady ised her to do it. 

Mr. Boaes. Did you have between fifty and sixty thousand dollars 
in $100 bills in this envelope ¢ 

Mr. Vanver Poet. Yes. It was easy to get it in. 

Mr. Boces. That is a good many bills, though, is it not? 

Mr. Vanpver Porex. Not when they’re pressed down. 

Chairman Kran. When you get ten $100 bills from a bank, it is 
a pretty small package. 

Mr. Vanper Poet. I don’t think they’re any wider than that [indi- 
cating]. They weren’t new bills, either. 

Mr. Kine. When they are nice and new, they do not take up much 
room. 

Mr. Boces. You put these fifty or sixty thousand dollars in an 
envelope and then handed it to Mr. Grunewald ¢ 

Mr. Vanper Poet. I did, sir. 

Mr. Bocas. Did you ever hear from Mr. Grunewald after that? 

Mr. Vanper Porn. He came in, but I never mentioned anything 
about it. He came in maybe a year after that or 2 years after that. 
I haven’t seem him for 4 or 5 years now. He used to drop in once in 
a while, every 6 months and he’d s ay he was busy, and how was I, and 
go on out. 

The others did the same thing. I still have some of the old boys 
come 1h once a year. 

Mr. Boees. You went down to the safe deposit box and got this fifty 
or sixty thousand dollars out of the box ¢ 

Mr. Vanprer Poeu. Yes, sir. 

Mr. Boces. How much money did you have in the safe deposit box? 

Mr. Vanpver Port. I didn’t count it. It wasn’t mine. It was Mrs. 
Vander Poel’s. I was told by Mr. Ricks the amount and I have for- 
gotten the amount. It might have been more and it might have been 
Jess, but I think it was between fifty and sixty thousand dollars. 

Chairman Kean. What Mr. Boggs is asking is: Was there much 
more in the safe deposit box ? 

Mr. Vanper Poe. Oh, yes, there was quite a little left. 

Mr. Tosin. Mr. Chairman, I might say here that Mr. Vander Poel’s 
father-in-law was Cornelius K. G. Billings who was a very wealthy 
and very prominent man. He owed a substantial interest in Union 
Carbide, did he not? 

Mr. Vanper Pori. Excuse me? 

Mr. Tostn. He owned a substantial interest in Union Carbide? 
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Mr. VANDER Port. Yes. He was the founder of the Union Carbide 
Corp. 

Mr. Tosrn. And when he died, he left a very large estate. 

Mr. Vanver Port. I don’t remember what the estate was. I only 
know some of the things Mrs. Vander Poel has now. They wouldn't 
give me any information because I didn’t ask about it. 

Mr. Boaes. Did you have access to the safe deposit box ? 

Mr. VAnperR Port. I have access to Mrs. Vander Poel’s safe deposit 
box. She has access to mine. I have access to her drawing account 
and she has access to mine, in case we get sick, for checks, not joint 
accounts, but we each have our own boxes and we have power of at- 
torney—is that it’—to sign checks. 

Chairman Kran. Was it not Mr. Billings who had a big house in 
New York way uptown over the hill there which was a tremendously 
large building ? 

Mr. VANDER Port. Yes, sir. I was married there. 

Chairman Kran. It was overlooking the river. 

Mr. Vanper Poet. I was married there. 

Chairman Kean. When Mr. Grunewald came to you, did he indi- 
cate in any way how he knew that the estate was having some tax 
difficulty ¢ 

Mr. Vanper Porn. All he said to me is exactly the words, as near 
as I can remember, “I understand you are having some difficulty with 
a trust fund in the estate.” I didn’t know anything about it, so I 
went to Mr. Ricks and he told me there was some misunderstanding 
or controversy or something about it. 

Chairman Kran. You do not know how Mr. Grunewald knew ? 

Mr. VanpER Poet. I don’t know how he knew, haven’t the faintest 
idea 

Mr. Byrnes. You did not ask him at the time how he happened 
to find out ? 

Mr. VAanper Poew. I didn’t ask him that, no, sir. I didn’t know 
any of Grunewald’s friends. 

Chairman Kran. Then you said that he said he would be glad to 
take the job for 15 percent. He would be glad to take the job, but he 
sort of indicated to you that he knew some lawyers? 

Mr. Vanver Port. He indicated to me that he knew some lawyers 
who were capable men here in Washington who he thought could 
handle the situation better than the lawyers in California, and that 
he and they would take on the thing for 15 percent. 

Mr. Byrnes. Did he ever tell you who the attorneys were in 
Washington ? 

Mr. Vanper Porn. Nevertold me anything. Inever asked him. 

Mr. Byrnes. Did Mr. Ricks ever talk to Mr. Grunewald ? 

Mr. VANpER Porn. No, he never knew him, as far as I know. 

Mr. Byrnes. Did Mr. Smith ever talk to him that you know of ? 

Mr. Vanper Porn. No, I don’t think so. 

Mr. Byrnes. Do you know whether Mr. Grunewald ever got 
touch with the California attorneys ? 

Mr. Vanper Porn. I donot know, sir. 

Chairman Kran. Is Mr. Ricks still alive? 

Mr. VANpDER Port. No, Mr. Ricks died a few years ago. 

Mr. Torry. Mr. Chairman, I might give the committee a little bit 
of the background of the facts of this estate matter. The central is- 
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sue involved here was the corpus of a trust which the late Mr. Billings 
had set up for the benefit of his daughter-in-law who was a widow, 
and the provisions of the trust provided that in the event that the 
daughter-in-law died, if Mr. Billings were also dead, then the corpus 
would go to Mr. Vander Poel’s wife, and that is in fact what hap- 
pened and that accounts for the financial interest of Mrs. Vander Poel 
in the corpus of this particular trust. 

If the daughter-in-law predeceased Mr. Billings in that situation, 
the corpus would have gone back to Mr. Billings, and the issue was 
whether that possibility would have caused the corpus of this inter 
vivos trust to be included in the gross estate. 

Under a decision of the Supreme Court which was handed down 
about 4 months after this case was closed, interests like this would 
have caused the corpus of this trust to be included in the gross estate. 

Chairman Kran. In general, at that time, it was considered that 
it would have been ? 

Mr. Tony. At this particular time, the Bureau had the /7elvering 
v. H/alleck case on appeal and it was being considered and argued 
in the Supreme Court at the very time that this case was being con- 
sidered administratively by the Bureau. 

When the Bureau won the //alleck case, that established the case law 
which would now require that this inter vivos trust be included 1 
the grossestate. In other words, the previous case law was not agree- 
able to the Bureau and they were trying to get the law changed. 

Chairman Kran. However, in the normal course of events, when 
the case was before the Supreme Court, they might win and the Bu- 
reau would have held it up if they had not had some undue influence 
from somewhere. They probably would have held the matter up and 
waited until they had this decision before deciding for the taxpayer. 

Mr. Tosrn. That is right. I think in the normal situation they 


would have waited to get the Ha//eck decision before closing out this 
estate. After the //a kk decision came down, the Revenue agent 
the field wrote to Washington and said, “Under the //alleck ease, this 
trust is clearly includible in the gross estate. Do you want to reopen 
the estate tax case?” However. the Treasu ry m: ide a polic V deci ision 


as to this and other like cases that they would not reopen cases on the 
basis of a change in case law. 

Chairman Kran. Because they once closed it ? 

Mr. Torntn. Because they once closed it so this decision was left 
undisturbed. ; 

Mr. Byrnes. Do you know whether the J/a/leck case had been ar- 
ged before the court at the time of this settlement ? 

Mr. Tornty. That I do not because I cannot determine the precise 
date that the agent changed his mind, but I think it was argued right 
about the time the agent changed his mind. 

Mr. Byrnes. It was not a case of still waiting to get a date set for 
argument or anything like that ? 

Mr. Tosrn. Oh, no; this was before the Supreme Court. This case 
was being actively resisted by the Bureau at the time this settlement 
was made. 

Chairman Kean. There is no information on exactly who made the 
decision ¢ 7 

Mr. Tostn. The way it happened from our examination of the files, 
the agents who originally decided to include this trust in the gross 
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estate changed their minds. On the basis of the case Jaw then in 
effect it was not an erroneous decision because as the law then stood 
the Supreme Court would have held that this trust would not be in- 
cluded in the gross estate. but the law was changed when this //alleck 
decision came out 2 months later. 

Mr. Byrnes. Do you know what the total amount of money was, 
Mr. Counsel, involved in this individual case ? 

Mr. Toxin. The figures that we have are that the corpus was about 
$800,000 or $850,000 depending on how you would compute the market 
value of the securities. 

Mr. Byrnes. What was the tax claim of the Government? It was 
in a sense levied against the estate, and it was in controversy ? 

Mr. Tortn. There were two main issues, one of which was simply 
a matter of arithmetic. The estate had claimed its California inher1- 
tance tax credit, but had not paid the California tax. Until they 
paid that, they were charged the same tax by the Federal Government, 
but that washed out when they paid California. This was the only 
other important issue. 

There were also some adjustments in market value of securities and 
whatnot, but this was the only one of substance. The original inten- 
tion was to include this inter vivos trust at a value of about $400,000 
which, I take it, was the value that they placed on the reversionary 
interest held by the said law. 

Chairman Kran. $400,000 at 15 percent is $60,000. 

Mr. Torin. No, that is not tax. 

Chairman Kran. That was the value? 

Mr. Tosrn. The value of the corpus. For 15 percent, Mr. Vander 
Poel should not have paid as much as he did. 

Mr. Vanper Port. I may have been wrong. You see, I didn’t know 
anything about the estate or whatever it was. They never consulted 
me on it and I always went to Mr. Ricks with anything I had per- 
taining to it because he was the family lawyer and I knew nothing 
about it. 

I always took his advice. I couldn’t take the responsibility. I 
wouldn’t take the responsibility on anything like that. 

Mr. Byrnes. When Mr. Grunewald came back to get the money, did 
he tell you in dollars and cents how much you owed him ? 

Mr. Vanver Porn. No. he didn’t. I just said, “Here is what has 
been computed and here’s the envelope.” 

Mr. Byrnes. I mean the first time he came in. He came in and 
said, “This has been settled now. I want my pay.” 

Mr. Vanper Porxi. And I handed him the envelope. 

Mr. Byrnes. No; the first time. Did he give a set figure? 

Mr. VAanpber Port. I don’t remember the conversation. 

Mr. Byrnes. However, you then went up to see Mr. Ricks? 

Mr. Vanver Porn. Mr. Ricks, and he had the amount. 

Mr. Byrnes. And he calculated it ? 

Mr. Vanper Pore. He had it calculated anyhow, because the thing 
had been decided a month before. 

Mr. Byrnes. Did he have his 15 percent calculated at that time? 

Mr. Vanprer Por. I don’t know. He said pay him so much and 
that’s what I think was between 50 and 60 thousand, to the best of 
my recollection. 

Mr. Kina. It was not less than $50,000? 
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Mr. Vanprer Porn. I don’t think so. I don’t think so. 

Chairman Kran. Mr. Counsel, in the years 1939 or 1940, did Mr. 
Grunewald report this amount on his income-tax return { 

Mr. Tostn. No, sir, I don’t think so. In 1939, the total gross in- 
come which he reported from all sources was 334,/00. 

Chairman Kean. And he identified where most of that came from ? 

Mr. Tosrn. He identified $12,000 as having come from Mr. Marsh, 
and, as for the rest of it, he simply included a figure of $21,000 under 
“Other income” and a $1,700 figure for dividends. 

Chairman Kran. What about 19402 

Mr. Tonin. In 1940, he reported $12,000 from Mr. Marsh, $500 in 
dividends, and “Other income”’—the source not stated—of $18,000, for 
a total gross income of $30,500. 

Chairman Kran. Therefore, the situation was that either Mr. 
Grunewald did not report this sum and did not, as he stated yesterday, 
pay every cent that he owed Uncle Sam, or else he paid a portion of 
this money to somebody else. It he paid a portion of this money to 
somebody else, we would like to know who that somebody else was and 
whether somebody else had reported the cash income, as it may well 
have been somebody who was connected with the Bureau of Internal 
Revenue. 

Mr. Tosty. On that point, Mr. Chairman, I might add that, as far 
as the investigation made by us has determined thus far, there were 
no other lawyers hired by the estate or who represented the estate 
other than the counsel for the executor out in California, so we are 
unable to ascertain who these Washington lawyers might have been. 

Mr. Vanper Porx. I am willing to answer anything you want to 
ask me. 

Mr. Byrnes. We appreciate it very much, Mr. Vander Poel. I 
wanted to ask a few questions of counsel and his answers might bring 
out something I want to ask you. Otherwise, you are excused. 

What were the real savings on the estate as a result of the deter- 
mination by the Bureau to settle it on the basis they did settle? 

Mr. Torin. I don’t have the exact figure with me, but my recollec- 
tion is it is in the neighborhood of $200,000. 

Mr. Byrnes. I think that should be in the record. 

Mr. Toprn. Yes. All right. 

Mr. Byrnes. What was the year of that tax return of Mr. Grune- 
wald that you are discussing ¢ 

Mr. Toprn. The two Grunewald tax returns are 1939 and 1940. 
The estate-tax settlements were all made in 1939 and the final decision 
was made in November, I believe, of 1939. 

Mr. Byrnes. You are not sure which year this was? 

Mr. Vanver Porew. I don’t remember which year. I can’t remem- 
ber. It’s a long time ago and I don’t know if it was fall or spring. I 
don’t remember. I would be only too glad to tell you anything I 
know, 

Mr. Byrnes. However, it was fairly soon after, it was your im- 
pression—it is your impression that it was fairly soon—— 

Mr. Vanper Porn. My father-in-law died in 387 and I am really 
guessing because I figure it would come up about a year or two after 
he died, that this thing might have come up. That’s the reason I 
figured °39 or °40: about that time, I think. 
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Mr. Byrnes. Is it your impression that Mr. Grunewald showed 
up to get his fee shortly after the settlement took place? 

Mr. Vanper Porn. It was a month or 6 weeks or more after Mr. 
Smith, whom I met in the hall, I remember, told me the estate had 
won the case, whatever it was, and it was a month after that he 
came in. 

Mr. Byrnes. So it was probably within a period of at least a 
couple of months, not much longer than a couple of months, after it 
was settled ? 

Mr. Vanper Porn. Oh, no, it wasn’t any longer than 2 months. 

Mr. Byrnes. So it would have to be either in 1939 or in 1940 that 
this transaction took place ? 

Mr. Vanper Porn. 1 would think so. That would be my recol- 
lection. 

Chairman Kran. Are there any other questions? 

Mr. Sapuax. Mr. Tobin, can you tell me where the actual settlement 
of this claim had been made, whether it was made in Washington or 
California ? 

Mr. Torry. The files indicate, sir, that it was made in California. 
It was approved in Washington, as was the practice then with all 
estates-tax audits, but according to our examination when the matter 
came to Washington for approval, the decision to exclude the inter 
vivos trust had already been made by the revenue agents in the field 
in California. 

They had first decided to include it and then reversed themselves 
and decided to exclude it, and it was the later decision that was 
approved in Washington. 

Chairman Kran. Are there any other questions ? 

Mr. Vander Poel, we appreciate very much your coming here this 
afternoon. You have rendered a fine public service by coming here. 

I realize that it is difficult for you to come. Your health has been 
poor. 

Mr. Vanper Port. I think it was my duty, sir. 

Chairman Kran. We know that everything you did was done hon- 
estly and in good faith and that there is nothing i in any action that 
you have taken that could be criticized. 

Mr. Vanver Port. Thank you, sir, I appreciate that. 

Chairman Kean. We appreciate your having come and given us 
this information. 

Mr. Vanper Poe. Thank you. 

Mr. Srern. Thank you, Mr. Chairman. 

Chairman Kran. The committee stands adjourned subject to the 
call of the Chair. 

(Whereupon, at 3:45 p. m., the hearing recessed, subject to call.) 
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